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Iran to begin Siemens 
US censure delivers new 
move at UN 4 megabit 
tomorrow microchip 


ban will launch a diplomatic 
offensive at the UN tomorrow, 
with the intention of inviting 
global censure of the US over the 
latter's shooting down nf an Ira- 
nian airliner over the Gulf on 
July 3. . ■ . : - 
Iran has asked the council to 
condemn the destruction of the 
airliner, which killed the 290 peo- 
ple aboard. Page 3 

More Soviet unrest 

'Big new demonstrations with 
strong nationalist undertones in 
Lithuania and the strife-torn 
southern republic of Armenia 
were reported by the official 
Soviet media. Page 2 ' 

Afghanistan toll 

More than 150 civilians were 

kilted nr wr mmteri fa Af ghanistan 

in the past two days as rebels 
stepped up attacks against the 
Kremlin-backed government, the 
Soviet newsagency Tass reported. 

Palestinian killed 

A Palestinian was shot dead in a 
clash with Israeli troops - the 
third such death in three days. A 
weekend strike paralysed the 
occupied West Bank and Gaza 
Strip. 

Gurkhas accept formula 

Gurkha separatist leaders in 
north-east India agreed with the 
Communist go v ernment of West 
Bengal a conditional peace for- 
mula, which would give them lim- 
ited local autonomy. 

Rainfalls on Midwest. .. 

More than an ihdi of zain fell 
y pg torfoy on parts of the Ameri- 
can Midwest, suffertng frcm fee 
worst drought hu50 years.. Fore-, 
casters said it was too early to 
say if- tbe drought was over. 
Cereal stocks at risk, Page 2 

Israel! IIP* in protest 

Israeli parliamentarians on the* 
far left and far right began a sev- 
en-day himger-sfrffce outside 
Prime MtaMn Vitia&TSSSmlFa. 
office to protest about* cristein 
Israel’s health care. 

Chtnese secwfty drtve 

The Chinese Government, fearing 
.widespread- social- unrest and a 
conservative backlash against 
reform, is launching a big public 
security chive. Paga 3 - 

Perontot nominee 

Carlos Saul Menem, 58, a provin- 
cial governor has narrowly 
defeated his main rival, Mr Anto- 
nio Cafiero. 65, for the Peronist 
Party candidacy for Argentina’s 
presidential elections next year. 
Pages ' 

Japan dumping charges 

All Japan's 15 top exporters of 
daisy wheel computer printers 
are to be charged .anti-dumping 
duties on their exports to the EC, 
worth 1300m. Page 4 


SIEMENS, West German electri- 
cal and electronics group, has 
delivered, first samples of the 
only 4-megabit microchip 
in Europe. Page 16. The German 
company increased sales 7 per 
cent to DM35.2bn (H9-Sbn) from 
DM33bn in the first eight months 
of its year. Page 17 

SGS- THOMSON, Italian-French 
semiconductor company, is to 
assemble memory chips at its 
Nancy, eastern France, plant 
using Japanese parts. Page 21 

EUROPEAN Monetary System: 
The D-Mark' finished weaker 
against the dollar last week 
despite higher interest rates in 
West Germany- and the DEL and 
uncertainty ahead of US trade 
figures. A fall In US unemploy- 
ment in Jane revived the dollar’s 
fortunes. 

The Bundesbank continued, to 
sell dollars, joined from time to 
time by the Bank of Italy. The 
D-Mark's earlier lack of move- 
ment against the dollar meanbl 
that other currencies finished 
broadly unchanged on the week 
within the EMS. 
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Mexican poll row 
erupts as Cardenas 
claims victory 


BY DAVtD GARDNER IN MEXICO CITY 



A DISPUTE which could threaten 
Mexico’s political stability has 
erupted over the results of last 
week's election with Mr Cuauht- 
emoc Cdrdenas, the left-wing 
nationalist leader, claiming vic- 
tory against the ruling Institu- 
tional Revolutionary Party (PRD. 

Mr Cardenas on Saturday in 
effect said he was now the right- 
ful president-elect, considering 
his coalition’s own tally of 
Wednesday’s results and “above 
all, on entirely credible informa- 
tion from inside the Govern- 
ment." 

Mr Cardenas said that he was 
“conscious of the transcendence 
and consequences" of his rfatm 
grid warned the Government that 
if it “insists Otl en n«mmmatfag 
the fraud”, this will be “techni- 
cally equivalent to a coup d'etat” 

The PRI regime has held the 
presidency »r»d all ni gnTfirawt 
elective offices continuously 
rimw Hi» and of the M flriwwi Rev- 
olution in 1917. The heavy sup- 
port for the opposition in last 
week’s elections has clearly bro- 
ken this power monopoly, but 
nearly, all analysts agree that for 
the PRI to surrender the presi- 
dency remains unthinkable. 

By noon yesterday there were 

grill no official re mits from the 
Fede ral Electoral Commission 
(CFE), which is headed by Mr 
Manuel Bartlett, Interior Muns- 
ter. This has , c reated a political 
vacuum which is irnrtprmlniTig 
the PRTs presidential candidate. 
Mr Caring Salinas tie Gortari, for- 
mer Planning Minister. The Com- 
mission said it would start releas- 
ing results yesterday afternoon. 


On Friday Mr Salmas’ aides 
released early figures which they 
said came from the CFE, showing 
their candidate had 47.4 per cent 
of the vote, against 26.7 per cent 
for Mr C&rdenas and 20.7 per cent 
fin: Mr Manuel douthier of t he 
right wing National Action party 
(PAN). 

Mr Saiinag sa id: “These results 
reflect real votes in the election”, 
based on a count of 4.4m of 38m 
rii gttiiw voters. 

Mi Cardenas countered that- 
these figures had been taken: 
from districts which the PRI won. 
and that “the real figures are the 
ones we are providing.” They are 
based on a 7m votes counted by 
parties in his National Demo- 
cratic Front (FDN) coalition and 
give Mr Cardenas 38.8 per cent, 
Mr Salinas 3 per rent, and Mr 
riniifhiBr 29.2 PST 

The Cardenistas claim to be 
winning in nine (of 31) states and 
In Mexico City, and say the PAN 
and PRI are winning in five each, 
with the rest still not clear cut 

Mr Clonthier on Saturday 
began a “civil resistance" cam- 
paign what he ftaflwA the 

“electoral delinquents" of the 
regime. Around 100,000 PAN sup- 
porters demonstrated in Mexico 
City against “the election fraud." 

Mr C&rdeuas called on his sup- 
porters to "defend the vote of the 
people”, during the final count- 
ing process which was due to be 
concluded yesterday. He warned 
the Government there would be 
no negotiations. "There will be 
no transactions with the popular 
vote,” he said, adding that he 
would «»n for “peaceful wihhiiiga- 


tion at the necessary time." 

Mr Cdrdenas’ move opens 
every possibility of a constitu- 
tional crisis. For three days he 
had refused to make any formal 
claim of victory and had urged 
restraint on his supporters. His 
decision now appears to be pert 
of a very calculated strategy to 
raise the stakes, and his credibil- 
ity among Mexicans far out- 
weighs the regime’s. 

He hoc phmged hi» kntfo into 
what he and many independent 
analysts believe to be growing 
fissures in the regime. Mr Sali- 
nas, handpicked by President 
Miguel de la Madrid, was not cho- 
sen by the PRI old guard, which 
tended to favour Mr Bartlett 

Vested interests inside the 
regime have already sought to 
wrttorn Mr Salinan SO 8S to niafcp 

hrm their prisoner, and block his 
plans to implement political and 
economic reform. On Wednesday, 
for instance, the powerful oil 
workers union was ordered to 
vote for Mr Cardenas by its 
leader, Mr Joaquin Hernandez 
Galicia “La Quina” - the para- 
digm of a PRI powerbroker. 

Mr Bartlett, who holds the rin g 
into which Mr Cdrdenas has 
flung his hat, has become the 
subject of widespread speculation 
in and outside the PEL Some 
Salinas associates suspect he 
may also be rmriprmmfng their 
candidate, though under any sce- 
nario, Mr Bartlett's job -of produ- 
cing a result simultaneously 
favourable to the regime and 

Continued on Page 16- 
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Pinochet attack 

Chilean President Pinochet told a 
Santiago rally that the European 
Parliament’s decision to send 
observers to the pre si dentia l 
plebiscite was an interference in 
rhflwan affairs 

Iraqi ‘chemical attack* 

Iran accused Iraq of Munching; 
two chemical attacks saying one 
person was killed and 150 injured 
in one of the raids oh a camp for 
war refugees. 

Senna’s SHverstone win 

Brazilian Ayrton Senna contin- 
ued McLaren’s dom i n ation of the 
world motor-racing champion- 
ship with a crushing win is the 
rain-hit British grand ptfx at SO- 
verstooe. Britain's Ni&l M a ns el l 
(WfiUams) finished ia * rnnrt 

Teamster’s leader dies 

Jackie Presser,. president of the 
US teamsters' union, who, with 
the union, bed been charged with 
corruption, died of heart failure, 
aged 6L He had been suffering 
from cancer. Page 2 


The chart shows tin two . ton? 
'Stmin&orr European Monetary 
Syjd^ercharige rates- The upper 
.grid, based an the weakest cur- 
rency. m the system, defines the 
erossfatg} from which no cur- 
rency {except the Ura ) may move 
by more than per cent The 
tower chart gives each currency's 
d ive rge nc e frxmrthe "central rate * 
against the European Currency 
Unit (Eat), itself derived from a 
basket of European currencies. 

OECD has agreed Increase of <03 
percentage points in minimum 
interest rates on official export 
credits. Page 2 

EUROPEAN COMMISSION said 
Japan's -15 top exporters of daisy 
wheel computer printers are to 
be charged provisional anti- 
dumping duties of up to 412 per 
cent Paged 

JAGUAR, UK car maker, 
increased first-half world sales 
LL5 per cent to 24,742 units. It 
expects a rise of 13 per cent for 
the year. Page 5 

COMBUSTION ENGINEERING. 
US engineering group, is buying 
a 85 per cent stake in Derby- 
based International Combustion 
of the UK, wholly owned subsid- 
iary of Northern Engineering 
Industries. Page 22 

UK house price spiral in the 
south-east of England is a major 
factor in wage inflation and the 
widening trade gap, say three 
Oxford economists. Page 5 

CONSERVERA CAMPOFRIO. 
S panish meat concern, has joined 
Spanish stock market by announ- 
cing private placement of 10 per 
cent of its shares cm the Madrid 
bourse. Page 21 

BRITISH AEROSPACE may 
accept £250m ($428m) less in UK 
government aid on its proposed 
takeover el state-owned car 
makpr Rover Group in return for 
concessions on other elements of 

the deal. Page 8 

ST LOUIS, French sugar group, 
has declared a stake of more than 
20 per rent in paper group Arjom- 
ari-Prioux. Page-21 

ELLIS & GOLDSTEIN is expected 
to make a statement today on the 
£4im ($7Qm) contested cash bid 
from fellow UK clothing group 
Borkertex Holdings. Page 22 


EC ministers expected to 
back share disclosure rule 


BYTM DICKSON Dl BRUSSELS 


THE THREAT to European com- 
panies of surprise “raiders" 
should be lessened in future if, as 
seems likely, (dans for the com- 
pulsory disclosure of share stakes 
exceeding 10 per cent are 
approved at a meeting in Brus- 
sels today. 

The . proposal - which lays 
down .“minimum standards" but 
goes less far than those countries 
with their own rules or consider- 
ing their own legislation - is 
expected to attract enough sup- 
port at a meeting in Brussels of 
EC Economic and Finance Minis- 
ters to overcome staunch objec- 
tions from West Germany and 
the Netherlands. 

The issue of transparency in 
share dealings has been given 
significance by the recent 
wave of European takeovers, and 
not least by the unsuccessful 
attempt by Mr Carlo De Bene- 
detti, the Kalian businessman, to 
win control of Societe Generate 
de Belgique, Belgium’s largest 
holding - company. 

Mr De Senedetti was able to 
build an 18.8 per cent stake in La 
Generate before disclosing his 
hand. The proposed EC directive 
was put forward in 1985. Far from 
being designed solely as an 
“anti-raider" device, it • was 
prompted by the need for greater 


Delors briefing on 
monetary union 

Mr Jaques Defers, European 
Commission president, will 
today tell EC finance ministers 
in Brussels how he plans to 
steer the monetary union 
study committee set up in Han- 
over last month. Mr Defers 
wDl meet EC central bank gov- 
ernors at the Bank for Interna- 
tional Settlements this evening 
and tomorrow. Page 2 


shareholder protection in the 
more integrated financial ser- 
vices market foreseen after 1992. 

Under the plans to be put to 
today's Ecofin meeting, the onus 
will be on buyers to disclose a 10 
per coot stake to the company, 
which in turn will have to pass 
on the information to the tele*' 
vant regulatory authority and 
make it public within seven days. 
Additional “ t rigg e r s ” will be set 
at 20 per cent, 33% per cent, 50 
per rent , ynd 66% per cent. 

Only voting shares will be cov- 
ered and. in what was an impor- 
tant clarification for Britain, pro- 
fessional market makers who 
have no- intention of getting 


involved in the management of 
companies will be exempted- The 
rules will also apply to sharehold- 
ers h» s e d outside thp EC. 

The strongest opposition has 
come from West Germany, where 
shares in public companies are 
concentrated heavily in the 
hands of the banks. The Nether-, 
lands has also voiced strong 
’opposition, while Luxembourg is 
worried by the prospect that 
existing shareholdings of more 
than 10 per cent - as well as new 
ones - will have to be made pub- 
lic. 

Even if all these member states 
were to vote against the proposal, 
diplomats and Commission offi- 
cials are confident that there will 
be the necessary “qualified 
majority” for the Council to 
adopt a “common position". Final 
adoption will not take place until 
the European Parliament has 
given its Second Beading, and 
member states will then have 
two years to implement the 
inirements (three for Portu- 

Britain originally blocked the 
draft directive on technical 
grounds but has since lifted its 
reservations. Under UK law buy- 
ers have to a minimum 

share stake of 5 per cent, as well 
as notifying each additional 1 pgr 
cent purchase. 


BP to sell gold offshoot stake 


BY KENNETH GOODING, MINING CORRESPONDENT, IN LONDON 


BRITISH PETROLEUM plans to 
float between 15 per cent and 20 
per cent of -its subsidiary. BP 
Gold Company, on the New York 
Stock Exchange in the autumn to 
raise about S200m. 

Most of the group’s gold min- 
ing assets have been injected into 
BP Gold, which after the flotation 
is expected to have a market 
value of about fibn. 

BP sees the move not as part of 
its current asset-disposal pro- 
gramme to reduce debt .but as a 
typical minerals industry action 
to spread some of the risks that 
mining inevitably involves. 

At the same time it should 
draw investors’ attention to the 


value of BP Minerals Interna- 
tional. which brings together in 
one business stream all the 
group’s minerals interests apart 
from oil. coal and gas. After sev- 
eral years of hefty losses, BP 
Minerals is now contributing a 
healthy profit 

BP Gold, has proven and proba- 
ble reserves totalling 28m ounces 
of gold, which the group believes 
are the second-largest known 
reserves in the North American 
industry after Newmont Gold, 
which has declared reserves of 
30m ounces and a market capital- 
isation of S4.5bn. Newmont is 
controlled by Consolidated Gold 
Reids, the London-based - mining 


and building materials group. 

Included in BP Gold’s portfolio 
is the gold from its Bingham Can- 
yon copper mine in Utah, which 
has recently been modernised 
and is expected to produce 
300,000 troy ounces of gold a year. 

A collection of smaller North 
American gold mines is also 
included; Ridgeway in South Car 
ofina, 52 per cent owned by BP 
and likely to produce 135,000 
ounces annually; Rawhide in 
Nevada, 51 per cent owned and 
expected to produce 30,000 ounces 
a year: and Barney's Canyon, 

Continued on Page 16 
Kuwaiti's BP stake. Page 16 
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Kuwait puts 
pressure on 
US with 
Soviet 
arms deal 

By Lionel Barber 
In Washington 

KUWAIT has sl gnsd an arms 
deal with the Soviet Union in 
an effort to step up pressure 
on the US to approve a $1.9bn 
weapons package which 
fapimlflc F-18 fi g h ter bombers 
and advanced mfcgf ire- 
The arms deal with Moscow 
was signed in Kuwait at the 
weekend, just as the country’s 
Prime Minister, Sheikh Salad 
al-Abdnllah al-Sabah, was 
fearing for Washington to dis- 
cuss his country’s request for 
American arms. 

I sst year Kuwait persuaded 
the US to escort its oil tankers 
in the Gulf after making a sim- 
ilar request to the Soviet 
Union. The Moscow arms con- 
tract - though apparently 
small - suggests a similar 
willingness to play off the 
superpowers in advance of 
national interests. 

Daring his tour to Washing- 
ton this week Sheikh al-AbduI- 
lah is expected to seek reassur- 
ances from the Reagan 
Administration that it will not 
scale back its naval forces in 
the Gulf after last week’s 
Shooting down Of an I ranian 
dvfl airliner. 

The US arms package has 
run Into stiff opposition in 
Congress, which has the power 
to block the deaL On Thus-, 
day, the US Senate voted to 
eliminate air-to-ground Maver- 
ick missiles, citing possible 
threats to Israel. 

The Kuwaiti amhatMlim- in 
Washington, Sheikh Sand 
Mater al-Sabah, responded that 
his country would not accept 
the US deal without the Maver- 
icks. “We will never beg to 
obtain arms." he said in a 
weekend interview with the 
Kuwaiti press. 

If the US arms package 
unravels, the Kuwaitis could 
turn to British-made Tornado 
and French-made Mirage jets. 

Last week, Saudi Arabia 
«j gm»d a major arms deal with 
Britain worth to $17bn to 
supply some SO Tornados^ 60 
Bawk jets, 90 helicopters and 
Six minehunters. The deal fol- 
lowed several rebnffe by the 
US Congress to Saudi requests 
for American arms. 

• A senior Israeli official yes- 
terday accused Britain of 
undermining the US-led Middle 
East peace process through the 
Saudi arms deal. Andrew Whit- 
ley adds from Jerusalem. 

. Mr Yossl Ben-Aharon, the 
hardline Director-General of 
tiie Prime Minister’s office, 
told a conference in Jerusalem 
that the dea l tHrMtwwii 
brad’s security. 


Fire and winds 
hamper bid to 
cap Piper well 


BY JAMES BUXTON IN EDINBURGH 


THE OPERATION to salvage the 
remains of the devastated Piper- 
Alpha platform in the North Sea 
and cap the laaking oil wells was 
hampered yesterday by winds, 
heavy seas and the daze-up of 
another well fire. 

Occidental, the operator of the 

platform, continued to face criti- 
cal questioning about its 
approach to platform safety. 

A team directed by Mr Red 
Adair, the veteran Texan oilfield 
fire and blow-out specialist, was 
still trying to gain control of the 
platform in order to extinguish 
the fires and cap the leaking oil 
wells. It will first have to clear 
the large amount of debris on the 
platform. 

Although the two-man team 
directed by Mr Adair was able to 
make a start on removing debris 
from tiie platform on Saturday, 
their task was hampered yester- 
day by 20 to 30 knot winds which 
created hearty seas around the 

platform, which is smnlring , cov- 
ered in oil and sipping at a 45 
degree angle. Late on Saturetay 
night another well fire flared up, 
making work still more difficult 

The aim is to cap the wells. 
ngwig seawater, drilling mud or 
cement If this is not possible 
Occidental might have to drill a 
relief well, and yesterday a dril- 
ling rig was being directed to 
Piper from another field in case 
this proved necessary. 

Occidental ramp nnriar strong 
pressure yesterday over reports 
in Scottish Sunday newspapers 
that some platform workers bad 
complained of a strong smell of 
gas in the days before the explo- 
sion. 

Mr John Brading, chief execu- 
tive of Occidental in the UK, said 
a strong smell erf gas would be 


extremely unlikely. It would nor- 
mally have been reported to man- 
agement onshore, but no reports 
had been made. 

Over the weekend. Occidental 
refuted claims from a former 
senior employee that it had 
neglected to take steps to 
improve safety on the lA-yeai-old 
platform. Mr Jack Donaldson, the 
company’s former loss preven- 
tion officer in the North Sea, crit- 
icised the company for not repla- 
cing one dT the accommodation 
modules which was made ofi 
wood, and for not installing steel 
blast walls around the compres- 
sion module after an explosion in 
1984. 

Mr Brading said the blast had 
been in the gas conservation 
module and that corrective mea- 
sures bad been taken. On the 
question of the wooden construc- 
tion of one of the accommodation 
modules, the company pointed 
out that it was the location of the 
module that contributed to the 
disaster, not the form of its con-' 
struction. 

Mr Brading said yesterday he. 
did not believe the forthcoming, 
inquiries into the disaster wo uld 
show Occidental’s safety proce- 
dures to have been Inadequate. 

While churches in Aberdeen 
held services in memory of the 
166 people who died in tho fire on 
Piper-Alpha last We'Jnesday 
night, a further eight survivors 
were discharged from Aberdeen 
Royal Infirmary, leaving 14 still 
in hospital. A total of 64 people- 
survived the disaster. 

The Department of Energy last' 
night named Lord Cullen, a judge 
at the Court of Session in Edin- 
burgh, to head the forthcoming 
public inquiry. 


Soviet managers blamed 
in Voskhod bank collapse 

BY QUENTIN PEEL IN MOSCOW 

DAMNING evidence' has emerged 
in Moscow of the responsibility of 
Soviet managers for the collapse 
of the Voskhod Handelshank, the 
Soviet Union's Swiss-based gold 
and currency-dealing hank, more 
than three years after it was 
declared bankrupt 
The evidence includes lists of 
expensive presents bought by the 
bank for the Soviet leadership of 
the day, including Mr Leonid 
Brezhnev, former secretary gen- 
eral, and Mr Viktor Grishin, the 
Moscow Communist Party chief. 

It blames the sudden death in a 
Swiss hotel of the chief Soviet 


investigator on his mortal shock 
at the scale of the irregularities 
be uncovered. 

The fresh evidence also reveals 
that Mr Yuri Karnaukh, the 
Soviet manager of the bank at 
the time, has been granted an 
amnesty by a Soviet court 
because he was a war invalid and 
also, improbably, because he had 
received state decorations for his 
work as a bank manager. 

The evidence was published in 
the newspaper Sozialisticheskaya 
Industria, saying that the details 
Continued on Plage 16. 



A sign of the times 

There is one company above all others which con meet the 
ever changing demands and property requirements of 
today’s progressive companies, the name is Hunting Gale. 
A substantial group of multi disciplined property 
development and investment companies: A group whose 
sustained quality of growth and success in the sectors of 
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is hard to compare. 

Hunting Gate built on solid foundations with the benefit 
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Delors to brief 
ministers on 
monetary study 


BY DAVID BUCHAN IN BRUSSELS 


MR JACQUES DELORS, the 
European Commission president, 
will brief EC finance ministers 
today on how he plans to steer 
the work of the controversial new 
committee set up to propose 
within a year further steps 
towards European monetary 
union. 

EC leaders, in deciding last 
month at their Hanover s ummi t 
to create the 17-strong monetary 
study committee headed by Mr 
Delors, the newly re-appointed 
Commission president, gave an 
overseeing role to their finance 
ministers. Besides being briefed 
on the start of the Delors commit- 
tee's work, finance ministers will 
vet the committee's final propos- 
als before they are submitted to 
EC leaders at the Madrid summit 
next June. 

This is partly a sop to Britain’s 
strongly-expressed preference lor 
involving monetary “'practitio- 
ners’’ like finance ministers, 
rather than leaving monetary 
proposals to those it regards sus- 
piciously as armchair “idealists" 
like Mr Delors. In fact, there is a 
majority of practitioners on the 
committee, with 12 of the 27 
members being central bank gov- 
ernors. 


Initially, only 12 central bank 
governors were due to sit on the 
committee, with Luxembourg 
(which has a bilateral monetary 
union with Belgium) represented 
by the governor of the Belgian 
national bank. But Luxembourg 
has apparently decided it wants 
to be represented separately by 
its banking commissioner, its 
nearest equivalent to a central 
bank governor. 

After meeting EC finance min- 
isters at lunch today, Mr Delors 
is due to meet the EC central 
bank governors at the Bank for 
International Settlements (BIS) 
in Basle this evening and tomor- 
row. But his monetary study 
committee is not expected, to hold 
its first formal meeting there 
because other committee mem- 
bers will be absent They include 
Mr Frans Andriessen, the Com- 
missioner in charge of agricul- 
ture, and a Spanish banker and a 
Danish academic economist 

When the committee does 
meet, it is expected to endorse Mr 
Delors’s proposal that Mr Tom- 
maso Paooa-Schioppa, formerly a 
Commission official and now a 
senior board member of the 
Banca dltalia, should be the 
committee’s secretary. 


Central 
banks set 
to agree 
capital rules 

By David Lasceites, 

Banking Editor 

GOVERNORS from the world’s 
leading central banks axe 
expected to approve proposals 
for a new accord on bank capi- 
tal today. The proposals will 
be considered by the governors 
at their regular monthly meet- 
tag at the Bank for Interna- 
tional Settlements in Basle. 

The accord, finalised by 
b ank supervisory officials at a 
meeting 10 days ago. win lay 
down minimum capital ade- 
quacy requirements for all the 
world’s mqjor banks. It will be 
based on a common f o rm ula 
for measuring capital and 
bank capital ratios. 

Although there have been 
some last-minute changes to 
the proposals put forward for 
public discussion last Decem- 
ber, these are believed to be 
minor. Bank officials have said 
progress was good. 

Details of the accord are 
expected to he announced 
shortly after the meeting. The 
measures wifi then be phased 
in, to be completed by 2992. 

They mark a milestone in 
the inte rnational regulation of 
businesses, and are expected to 
give as impetus to similar 
measures for the securities 
business. 


Magistrate removed from 
Airbus crash inquiry 


A FRENCH court has withdrawn 
an inquiry into the crash of a 
new Airbus from a top magis- 
trate who raised questions about 
the role of civil aviation authori- 
ties in the probe. Renter reports 
from Paris. 

Judicial sources said yesterday 
that a court in the eastern city of 
Mulhouse had on Saturday taken 
investigating magistrate Mr Ger- 
main Sengelin off the inquiry 
into the Jane 28 crash. 

Mr Sengelin bad said the 
Transport Ministry and civil avi- 
ation board were too quick to 
pinpoint pilot error as the cause 
for the crash near Mulhouse. in 
which three people died. 

Pilots' unions have complained 
that the authorities absolved the . 
airliner’s sophisticated comput-’ 
er-guidance system, one of ite 
main selling points, before com- 


pleting the inquiry. 

The accident occurred when a 
three-day-old Air France Airbus 
A-320, pride of a four-nation 
European consortium, ploughed 
into a forest and exploded during 
a display at an air show. 

Two inquiries were immedi- 
ately set mntinn, 0D8 by the 
dvfl aviation authority and one 
by the judiciary. They were to be 
based largely an the Airbus’s two 
flight recorders. 

But Mr Sengelin, Mulhouse’s 
top investigating magistrate, 
c omp lained fos* civil aviation 
officials left with the flight 
recorders instead of handing 
them to the judiciary as required 
by procedure rules. 

“This was an error in proce^ 
dure," Mr Sengelin told the Sun- 
day newspaper Le Journal da 
Dimanche. 


Anglo-German 
publicity plan 

By Charles Hodgson 

MBS Margaret Thatcher, the 
British Prime Minister, and 
Chancellor Helmut Kohl of 
West Germany have agreed on 
the need to publicise Anglo- 
German relations. 

In wide-ranging informal 
talks at the weekend at Che- 
quers, the Prime Minister’s 
country residence, the two 
leaders concluded that the 
warmth of relations between 
the two countries was often 
undervalued, and that more 
should be done to get the mes- 
sage across. 

The three-hour talks, charac- 
terised by Downing Street as 
“relaxed and very friendly", 
also covered the condnsUms of 
the recent EC summit in Han- 
over and the Western eco- 
nomic animntt |g Toronto. 


OVERSEAS NEWS 


MOSCOW’S TROOPS MAY LEAVE HUNGARY 


US cool on Soviet 4 withdrawal’ plan 


BY LESLE COUTT fH BESOM AND LIONEL BARBER M WASHINGTON 

US OFFICIALS believe the Soviet A senior US State Department tional forces in EpropeWtihjl 23. 
Union may soon withdraw its official said there were “Increas- advantage over those of Nato. 
65,000 troops from Hungary, but ing Indications” that Moscow 
they are playing down the iznpli- may be preparing a unilateral 

i - withdrawal of the forces it has 

maintained in Hungary since ft 
crushed toe 1956 uprising there. 


cations of any such move for 
East-West relations. 


Western diplomats say the 
withdrawal might be announced 
during the visit to Poland by Mr 
Minimi Gorbachev, the Soviet 


leader, which starts today. Then 
aga?n. an announcement could 
mrnHrie with the visit to Wash- 
ington by Mr Karoly Grosz, the 
sew Hungarian leader, on July 
27. 


Mr Geza Kotai, a Hungarian 
party central committee official, 
concurred, in a television inter- 
view with reports Moscow 
was considering a unilateral 
withdrawal. US officials have 
commented that they would wel- 
come a withdrawal hut it would 
leave the Warsaw Pact’s conven- 


es Phyllis Oakley, State 
Department spokeswoman, recal- 
led that after Moscow announced 
troop withdrawals from Bast Ger- 
many in 1983, it restored ' its 
forces to toe same level within 
three years. 

Rumours of a Soviet with- 
drawal from Hungary were inten- 
sified In May when- Mr Janos 
Kadar, then party leader in Buda- 
pest said Moscow's four tank and 
motorised rifle divisions would 
be pulled out of his country as 


soon as this was warranted by an 
improvement in East-West rela- 
tions. 

Western defence experts m 
Mr Gorbachev may also use his 
Polish trip, which is to culminate 
is a Warsaw Pact summit on Fri- 
day, to reaffirm, perhaps in s 

refined form, his proposals for 
agreed conventional force reduc- 
tions in Europe. . 

His proposals on conventional 
arms, which focus on the with- 
drawal oT 500,000 soldiers each by 
Nato and the Warsaw Pact, have 
faiian short so for of western 
demands. 


Bukharin 
restored to 
Soviet party 

By Quentin Peel 

NIKOLAI BUKHARIN and Alexei 
Rykov, two of the most Important 
Bolshevik dissidents executed 50 
years ago by Stalin, have been 
granted foil political rehabilita- 
tion by the Soviet Comm uniat 
Party. 

The move, announced at the 
weekend, amounts to the most 
powerful confirmation yet of the 
new-found belief In a socialist 
pluralism of Ideas within the rul- 
ing party, fit terms of party ideol- 
ogy, and the willingness to allow 
real policy debate betwe en mem- 
bers, the posthumous political 
gesture Is more important than 
the judicial rehabilitation 
granted both men in February. 

2t Is also important because 
much of Bukharin’s political and 
economic thinking is close to 
that of lift Mikhail Gorbachev, 
the Soviet leader, is the former’s 
fierce opposition to the man col- 
lectivisation of agriculture in the 
1930s and Ms belief in the need to 
encourage small-scale enterprise 
and initiatives. 

The party control commission 
restored to full party membership 
B ukhari n and Rykov and five 
other party members convicted 
to the same show trial to 1937 of 
“terroristic and espionage activ- 
ity, and acts of sabotage, anti- 
party conduct, slander and 
attacks on the party". 

The commission also recon- 
firmed the membership of Mik- 
hail Tomsky, the Bolshevik trade 
union leader, who committed sui- 
cide in 1936 after being accused 
of the same “rightist-Trotskyist” 
offences. 


Tass reports on demonstrations 
in Lithuania and Armenia 


BY QUENTIN PEEL IN MOSCOW 


HUGE new dHmnTi«tTHtir>u c with 
strong nationalist undertones,' 
this limp to the Rflltiff of 
uthTinnia btiA the strife-torn 
southern republic of Armenia,, 
are finally being reported by the 
offtriai Soviet to an appar- 

ent concession by Moscow to the 
growing dwnawrts of itS MtlODlI 
minorities. 


The Soviet authorities have 
aim pgr**! that the trials for 

miird p r flr| d Tinting - ai-tehigr nnt nf 

.the race riots to the Azerbaijan 
town of Sumgait last February, 
when Azeri youths launched a 

virtual pogrom against Armenian 
TPrfrignta shmVlri he h el d outride 

Azerbaijan to Russian regional 
courts. 

The concessions coincide with 
a iwnHim<ng tough line against 
the mass dem o nst rations to the 
Armenian capital of Yerevan, 
•where troops were again 
deployed on Friday night in the 
face of what Tass. the govern- 


ment news agency, admitted was 
a “mammoth meeting". 

A tense calm seems to prevail 
in both Armenia and in the 
enclave of Nagorno-Karabakh, to* 
neighbouring Azerbaijan, where 
the predominantly Armenian 
population is campaigning to he 
transferred to the authority of 
Yerevan. 

On Saturday night, Tass 
reported that 100,000 people had 
gathered on the streets of VXL- 
ntas. the Tjthitanfan capital, to 
hear a report had from the 
extraordinary Communist Party 
conference in Moscow. 

The official version was that 
the huge crowd “dissociated itself 
from nationalist and extremist 
elements". 

At tiie same time, however, the 
organising group, caHedthe tat 
tiative Group in Support of Peres- 
troika, showed itssymuathy with 
toe Armenian fl^n**™* by raft - 
ing for a referendum to Nagorao- 


Karabakh to decide the future of 
the r eg i on 

One of the major demands of 
the Armenian protesters has 
been that their demands shook 
be given attention by Moscow, 
and the recent coverage by the 
national television, several 
national newspapers, and- the, 
government news agency, go 
some way to meet that 

The decision to swit ch the 
Sumgait trials is another impor- 
tant concession, especially since 
the latest surge in protests dates 
from tiie trial of toe first rioter. 
He was jailed for 15 years for 
murder, a sentence condemned to 
Armenia as too light, and In 
Azerbaijan as too heavy. 

The national television has 
also given unusual attention to a 
story that factory workers to 
Armenia bad been deliberately 
poisoned with impregnated over 
alls — rumoured to the republic 
to have bean done by Azeris. 




an airline 


“ Have much appreciated your firm stand 
and particularly the professionalism of your 
crew throughout their ordeal. ” 


Hohin Eliot. 
G.P. Eliot f- Co. Ltd. 
LIunis l 'tukTuriters. 
Uoytls of London. 


Operating an international airline 
carrying millions of passengers 
demands the highest standards of 
training and many years of 
experience. Ineviiably. there are 
occasions when training and 
experience are pul to the severest 
lest. And it is on such an occasion 
that the world pronounces its 
judgement. 


Every airline in the world risks the 
attentions of terrorists and no 



pilot, airline or nation has suffered 
a more severe test than in recent 
weeks. 

We gratefully acknowledge the 
courage and dedication of Captain 


Yousef and his crew but also 
extend our gratitude to Kuwait 
Airways crews everywhere around 
the world fpr maintaining such 
exemplary standards. We are 
proud of you. 


The world's media has saluted the 
courage and resolution of our 
people and we join them in 
congratulating our pilot and our 
Government for mating the world a 
safer place. 





KUWAFT AIRWAYS 



Jackie Presser, 
Teamsters’ 
leader, dies at 61 

JACKIE PRESSER, latter of 
1.7m members of the Interna- 
tional Brotherhood of Team- 
sters labour anion, died late 
on Saturday of heart failure, 
Reuter reports from Cleveland, 

. Ohio. 

Mr Presser; 6L president of 
the nxrion, had been charged 
with racketeering and embez- 
zlement. Before he could come 
to trial he underwent cancer 
surgery sariy to 1967, teeing a 
frni g T 

Mr Presser and two other' 
union nffirialu were indicted to 
- 1986 by a federal grand jury, 
which said they engaged in 
racketeering "consisting of 
multiple acts of embezzle- 
ments over a 10-yesr period. 
All three pleaded innocent. 

The indictment alleged that 
Mr Pres serfs union branch 
made more than $700,000 
(£4X0,000) in payments to 
“ghost” employees. 

The Justice Deportment 
brought a suit last week 
against the Teamsters leader- 
ship undo- federal racketeer- 
ing laws. The Government 
sought a court-appointed 
trustee to oversee the union’s 
operations pending trial. 

Alleging widespread corrup- 
tion in the union and influence 
by Mafia figures, ft sought a 
. trustee to conduct new elec- 
tions and review expenditure 
by the union board. Judge 
David K d d st eta of M anha tt an - 
District Court rejected the 
request 

Born to Cleveland on August 
6, 192S, Mr Presser rose to the 
Teamsters ranks with help 
from bis father, William, « 
long-time Teamsters leader in 
Ohio, who was three times 
convicted of crimes, 

. Mr Presser had been treated 
in the cancer,^ hea rt 

nix; Arizona, the hospital 
statement said. 


SHIPPING REPORf 


Disasters cause oil 
market nervousness 


BY LYNTON McLJUN 

THERE WAS nervousness among 
sblpbrokers that the shooting 
down of the Iranian afattag by a 
US warship to the Middle East 
Gulf could lead to retaliation, 
with an n T v yit lliT1 impact on the 
ofl market. 

* The explosion on Occidental 
Petroleum’s Piper Alpha oil plat- 
form to toe North Sea hit the- oil 
markets with an immediate loss 
of about 12 percent nCfidtato’s 
North Sea oil jnuduction. ' 

■ The-effeet was -a-shsrp- rise to 
the mice of crude dL which must 
have come as “a welcome relief 
to the Organisation of Petro- 
leum-Exporting Countries and 
may obviate the necessity to take 
any further steps (to raise prices) 
at tiie present time.” said EA. 
Gibson, the shipbroket 
Galbraith’s, the shlpbroker, 
said: “The North Sea wQl become 
a tflfficntt area in the next few 
weeks, especially as Occidental 
has declared force majeura on all 


its Flotta crude afl.’Tbe broker 
said there was no shortage of 
erode oil, but Flotta crude was a 
“sour" grade arid other suppliers, 
such as Iran and the Soviet 
Union, would hope to make some 
gains in due course. . . . : 

Ofl tanker markets as a whole 
showed an uplift to demand for 
very forge crude carriers last 
week. Various vessels were char- 
tered hi toe Middle East GalC 
mainly by:, private, charterers, 
according to Loudon brokers. 

' BAGflnou reported atthe end 
of the week a ready marimt for 
small clean carriers from the 
Gulf with charter rates improv- 
ing as deraatrifl picked up. 

The West African market 
remained fiat with almost no 
demand- A similar position domi- 
nated trade to the 


with limited -demand for tanker 
capacity. Demand in the Carib- 
bean was n little more buoyant 
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OECD to raise minimum 
interest on export credits 

BY PETER MONTAGttOp, WOULD TRADE EDITOR . .. 

TBS’ Organisation for E co n o mi c ary, "however, market rates have 
Cooperation and Development moved only marginally. The 
has agreed a new increase of os entire increase announced over. 
percentage points in minimum .the weekend is accounted for by 
interest rates on official export last year’s decision to raise rates 
credits. and reduce subsidisation. 

The increase will bring the The new rate level for middje- 
mtotomm rate on export credits income countries will all but 

eliminate subsidising for con- 
tracts financed in dollars, for 
which the OECD-determined 
market rate is currently 9.39 per 
cent Subsidising will continue to 
be available in sterling, which 
carries an OECD-determined 
market rate of 193 per cent 
From this month the OECD 
Ihm also abandoned its consensus 
rate on export credits to richer 
countries, which must now all 
.carry market rates of interest - 


to poorer developing countries to 
A3 per cent Rates for middle-to- 
come countries will rise to 9JL5 
per cent for loans maturing to 
less than five years and 9,® per 
cent for longer-term credits. 

The new rates, applicable from 
July 16, were set as part of the 
regular OECD review of export 
credit rates and are designed to 
refleet developments in market 
rate levels for bey currencies. . 

Since the last review to Jarnt* 


Drought 
( puts cereal 
stocks 
at risk 5 

and could cause Third WteM food 

shortagre acconfltwto the Jwd 

and /^culture Organisation, 
Renter reports from Ro»» . . 

A July food report by 
Rome-based UN agency said that, 
even if weather was noraall tor 
the rest of the reason, US yield* 
would stiff fell close to the low 
levels of 1963. _ t 

World cereal stocks this yutt 
are projected to toll to about 
ft l prn tonnes, or 17 per cent or 
global food consumption, the 
minimum the FAO thinks neces- 
sary for world food Security. 

More than an Inch of tain fell 
on ports of the US Midwest yes- 
terday, bringing same r elief from 

the drought. 

Confidence on grain 

The US and the Soviet Union 
ended two days of grata talks to 
Vienna on Friday evening with- 
out reaching agreement but both 
dijix remain confident that dif- 
ferences can be resolved befo re 
the current grata treaty expire* 
on September 30, Judy Duapoey 
reports from Vienna, 

The outstanding issues 
included differences over prices, 
supplies, Soviet exports and 
Soviet access to US ports, 

Anns rules sought 

Progress on hairing the super- 
powers' kmg-range nuclear use- 
p ais depends on rigid rules 
against cheating, including the 
right to inspect any naval ship 
for missiles, a Soviet official saw 
yesterday. Renter reports from 
Geneva. 

Mr Alexei Obukhov, hbad fit 
toe Soviet arms control delega- 
tion, in Geneva for nuclear and. 
space *rmx control talk* with the 
US. said a successful strategic 
anna treaty depended on strict 
observance of the 1972 anti-baflto 
tic missile treaty (ABM). 

Angola negotiations 

Preliminary talks were scheduled 
yesterday in New York in 
advance of US-brokered negotia- 
tions oFOREVXSE n ending a 
dvil war in Angola and granting 
independence to Namibia after 70 
years of role by Pretoria. Reuter 
reports from New York. 

Participants to the four-party 
talks today will seek to turn com- 
mitment to toe withdrawal of 
Cuban troop* from Angola into 
agreement on a timetable. 

Bomber ‘defectire’ 

Parts of the US B-l bomber’s elec- 
tronic warfare system do not 
work and cannot be corrected 
without major changes, the 
Washington Post reported. 

It said the flaws might be seri- 
ous enough to force the Pentagon, 
to alter the routes of possible 
bombing runs over the Soviet 
Union in a nuclear war. 

Burma ends curfew 

The Burmese authorities have 
lifted a night curfew and a ban 
on assemblies imposed in the 
wake of the student-led distur- 
bances on June 21, Chit Tun 
reports frpm Rangoon. 

The authorities have atoo 
released all 784 arrested and held 
since the rioting in June and the 
unrest to toe Rangoon university 
campus last March. 

Environment hopes 

United Nations leaders and the 
beads cf the World Bank and the 
IMF, meeting in Oslo at the week- 
end, agreed to seek an Integrated 
approach to curbing de te rio rati on 
of the environment as a mean* of 
promoting world development for 
the fotiue, Karen Foasli reports 
from Oslo. 

The main theme eg the confer-' 
ence was a report by the World 
Commission an .Environment ami * 
Development, headed by Nome- 

gian Prime Minister MreGxo Har- 
lem BrtnuUland. 
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NOTICE TO HOLDERS OF 

BORG-WARNER ACCmANCE CORPORAnON 

Name changed to 

TRANSAMERICA COMMERCIAL 
FINANCE CORPORATION 

5 %% Notes Due 1991 (“Notes") 

Bore-Wamer Acceptance Corporation, a Delaware corporation rBWAC), was acquired 
Stf? tal v s ** FiwcfeJ Coroonufon. a Debmare corporation CTTC*L 

B^AChae changed Its name to Tranwmerica Commercial Finance Corporation HCFCT\ 

JJ ’ S“ ft* tfl !; f T n 8W1 convene a meetioa^be^oSS^of the Notre 

K “*5™ ofTraasamerica Commercial Finance Comjration,225 North Michigan Avenue. 
Main Conference Room. 21st FIqol Chkago flUnoU. £0:00 a-m. local time, 
cpprgymg an amendment to the Fiscal and Paying Agency Agreement dated June 310fiA 

obligations and assign 


uuouicos ana imaerca*e au me obligations ana liabilities of TCFC 

London EC2Y 8EB England, Telephone 606-0059, Telex 8954381 BISHFI G. * ® tree *’ 

TRANSAMERICA COMMERCIAL FINANCE 
CORPORATION (formerly Bt^Wan!^ 
Acceptance Corporation) 


Dated: July 11,1988 



Financial Times Monday July 11 1988 


"J8h t 


>sk' 




1 ■■■ 

’ ‘ 0 r ’ ■> 
. . ‘ ■■ 

c. 


>*• c- 


■oC 

s 






■"S tt? (j 


■’ 


- V< 


' '■ : rc> 




. .e . . 

! - .V*/ 

.. xrs - 
. : v 


- - - ~!j 


* - 

t fri.’ cs^ 

. aj 

. . - T*»' * 

- • •. r • 

■ „ **■' 

... 








,-H lr ' 


A 


Iran to begin US Peronlsts 

choose 

censure moves it Menem as 

Security Council 


BY LIONEL BARBER ftl WASHMQTON 


IRAN WILL launch a diplomatic 
offensive at the UN tomorrow, so 
as to invite global censure of the 
US for the downing of an Iranian 
airliner over the Gulf on July 3. 

Mr Ali Akbar Veiayati, Foreign 
Minister, left Tehran yesterday to 
head Iran’s delegation to the UN 
Security CotwdL Iran has asked 
the council to condemn the 
destr uction of the airliner, which 
killed the 290 people aboard. 

Mr Vernon Walters, US ambas- 
sador. to the UN, said the Reagan 
A dmini st ra t io n would counter by 
pressing for enforcement of the 
ceasefire proposals for the Iran- 
Iraq war included in UN Security 
Council resolution 598 last year, 
"The way to stop these toadents 
is to stop the war," he said in a 
US television interview yester- 
day. . 

Mr Walters said the US deeply 
regretted the downing of the air- 
liner but he repeatedly , declined 
to applogise for 1 the incident. 
Americans back by 3:1, according 
to palls, the decision by the US 
Navy captain to fire at the. Ira- 
nian airliner because he thought 
it was an approaching fighter Jet 

The ambassador pointed out 


. that, a year ago, Iran had refused 
to recognise the Security Council 
as aforum for discussing ways to 
end the war. 

The Iranian leaders have 
refrained so for. from threa tening 
acts of violence against the US, 
or Western hostages in Lebanon, 
preferring to use diplomatic 
charmpls. Mr AH Akbar Hashemi 
RafftflwjnrrT the I ranian military 
chief, last week warned against a 
hasty Iranian response, saying 
"world opinion would turn 
against us.” 

Yesterday, however, Mr 
Mohammad Javad Larfjani, Ira- 
nian Deputy Foreign Minister, 
told a news conference it was 
fruitless to speculate over diplo- 
matic approaches until Washing- 
ton had halted its hostilities 
towards Iran, and withdrawn its 
warships from the Gulf. 

Iran was counting cm the Secu- 
rity Council, at its meeting on 
Tuesday, to cond emn the US 
action but his country was keep- 
ing other options open, Mr Lari- 
jani added. "We prefer not to be 
hostile; ire prefer to try to settle 

this matter diplomatically, but 
we are not naive,” he said. 


Lockheed fraud alleged 
on US defence projects 

BY LOUISE KEHOE M SAN FRANCISCO 

ONE OF the largest US defence these employees ran personal 
contractors, Lockheed Corpora- businesses, including “selling 
tfon, has been accused by “whis- real estate, stocks, diet foods, cos- 
ttebiowers” of fraudulent Mffing mefics, jewellery, halt 

and wor k pra ctices on top-secret buckles, (cable) TV, decoders, 
drfmce projects, adding a-neW -honey” and other products, 
twist to fee growfn^US rtefence^usiEg rnHrhgod computers and 
procurement scandal ■ rknry fw g their h™* to the US 

A lawsuit filed by one fanner Gov ernment ”, 
and one current employee of ana r-/v»trh<w*r emp loyee fa sa i d 
Lockheed Missile s ft Space, Sfli- to have transcribed th e entire 
con Valley's largest employer, Bible into a computer, while I 
alleges that the company over- another is alleged to have had 
charged the government by more Lockheed machinists construct 
than $ 10 m for “black budget” an airframe for his personal use 
projects, details of which are kept at government expense, 
secret even from most members Lockheed “very vigorously 
of Congress. denies that false chiwm have 

The suit was made public last been condoned by the company," 
week after being seated for six the company said. . “We are aim 
months by the courts. It seeks very confident the mi*, if it goes 
damages mid penalties an behalf to trial, will show the company 
Of the- US Government and the lwt nrApn g a gpri iff amy Tm pm pfrr 
wbisffeWowers. ■ ; _' r ' • • practices." 

Allegations contained in the. If proved the charges could 
suit centre on the* practice of remit in- sn^wnsion of defence 
assigning sodden awaiting sec xtr contracts; according turtle ptadn- 
rity clearance to' work on black tiff's ’lawyers. - • * 

pnn«to^jaWsbMB , "-M 1 SMHK i < The^got.of the alleged fraud 
rate . fadliues . Tt dhargSr Yfiar * cpuld isronfealtty become- much 
these employ feefe Were feivttf Hate larger, the whistiddowera claim. 
ornbwmktodo. bug-%eretoldto “We expect additional people 
charge thdr time to-govemmeat are going to etep forward mid 
contract projects -for periods of describe additional mnrniptea of 
several months. fraud at Lockheed,” their lawyer 

According to toe complaint, said. 


candidate 

By Gary Mead 
In Buenos Airea 

MR CARLOS MENEM. 56. , 

ernor of La Rioja province, 

narr owly defeated his main 
rival, Mr Antonio Caflero, 85, 
for the Perouist Party candi- 
dacy in next year's presiden- 
tial elections in ArgwmHw^ 

Mr Menem's success comes 
as something of a sur p rise to 
many local pundits who, up to 
the day of the ballot, were pre- 
dicting a narrow victory tin: 
Mr Caflero. Mr Menem's grass- 
roots popularity has gather ed 
strength and vitality in the 
last few weeks. 

With more than 80 per cent 
of the vote m i n ted over the 
weekend, Mr Menem’s su p p o r t 
outstripped that for Mr Caflero 
by 8 -per cent. The ballot w ho 
supports Mr Eduardo Dhhalde 
as Mr Menem’s running maty 
for the vice-presidency. 

Mr Caflero, a former Econ- 
omy Minister, conceded defeat 
Just before midnight on Satur- 
day, saying he would offer his 
services to Mr Menem's presi- 
dential campaign. 

Mr Menem said he owed his 
triumph to “the poorest, the 
neediest, and the most hum- 
ble” people of Argentina. Be 
has said there was ttttle differ- 
ence between Mr Caflero’s pol- 
itics and those of President 
Rani Alfbnsin, of the Radical 
party. He described both men 
as social democrats. 

In contrast, he baa described 
his own stance as “anti-sys- 
tem" - against the establish- 
ment and ' for what he 
describes as revolutionary 
changes in governm en t. 

During his campaign, Mr 
Menem promised social 
reforms, including a halt to 
the Government’s privatisa- 
tion programme and wage 
increases for trade unions. He 
has also promised a morato- 
rium on service of Argentina’s 
$56bn (£83bn) foreign debt 

He has consistently Identi- 
fied himself with Peronist 
mythology, conducting a cam. 
paign of quasi-religions fer- 
vour and promising to 
more power in the hud* of 
Argentina’s working class. 


Aid for Nicaragua 

CUBA HAS provided an emer- 
gency aid package worth 
|150m (£88m^ ‘Nicaragua, 
■nmOpc^a^p^portefrciuMana, 
gua, Over toe next toree years. 
Cuba is to donate 270,000 
tonnes of oil to Nicaragua, 
equivalent to about 15 per cent 
of its annual requirement. 
Cuba is also to write off $50m 
owed to it by Nicaragua. 


Italy unveils plan to cut energy imports 


BY ALAN FRIEDMAN IN MILAN 

ITALY’S Industry Minister has 
unveiled an ambitious new draft 
“national energy plan” which is 
designed to reduce dependence 
on imported oil and gas and 
would cost L80,000bn ($59.Hm) 
over toe next 15 years. 

Italy- curreri tly r reties" oh 
imports for 81 per cent of its 
annual energy requirement 

The plan, presented on Friday 
to Mr Ciriaco De Mita, toe Prime 
Minister would allocate nearly 
half the total investment to ener- 
gy-having projects. 

The mafo wim is to ensure that 
by the year 2000 Italy's energy 
imports will decline to 75 per 
cent of anwuiil consumption. This 


is to be achieved in large part 
developing domestic co 
resources. 

The question of whether to 
develop nuclear energy plants, a 
policy violently opposed by the 
Socialist Party of former Prime 
'Minister Ttettinn Cnuti. appears 
to be unresolved. 

The plan would also call for a 
series of fiscal measures and 
would create a new energy secre- 
tariat in the industry ministry. 
The plan presented by Mr Adolfo 
Battaglia, industry Minister, is to 
be examined by the Cabinet and 
the Treasury Ministry. 

The plan is unlikely to be 
approved before toe end of this 

ffiinth 


• Mr Umberto Nordio, the 
embattled chairman of Alitalia 
who was last week told that he 
no longer enjoys the canfidednce 
of DU, the state group which is 
his majority shareholder, was 
yesterday at the centre of a grow- 
ing national, political COnbtTOV- 

ersy- 

Mr Nordio, whose resignation 


is considered inevitable, had still 
not stepped down yesterday 
despite an explicit invitation to 
do so by IRL 

Meanwhile, domestic air travel 
in Italy grew increasingly chaotic 
at the weekend as numerous 
flights were hit by lengthy delays 

Of wmwTIatifm^ 
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Tranwood PLC 

(registered in England no. 2225889) 

Tranwood is a financial services organisation engaged in corporate finance, 
agency stockbroking and financial communications. 
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to the Unlisted Securities Market 
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Company Announcements Office. The International Stock Exchange, *6*50 Finsbury Square. London 
£C2A I DD and during normal office hours on any weekday (Saturdays and public holidays excepted) up to 
and Including 29th July. 1988 from- 


Tranwood PLC 
123 Stoape Street 
London SWtX 9BW. 


Phillips & Drew Securities -Limited, 
!20Moorgate. 

London EC2M6XP 


lUhluly. 1988 


OVERSEAS NEWS 




Taiwanese president advances pragmatists 


BY BOB KING IN TAIPEI 

MR LEE TENG-HUEL Taiwan’s 
president and chairman of the 
ruling Nationalist Party, appears 
to be moving swiftly to ensure 
that younger pragmatists have a 
larger voice in - if not control of 
- the party itself 
During the session on Saturday 
of the party’s 23th national con- 
grass, he appointed 10 older mem- 
bers of the 31-member standing 
committee, which makes virtu- 


ally all policy decisions, to the 
nearly toothless central advisory 
board. This makes them ineligi- 
ble for future standing committee 
membership. 

Yesterday, the Taiwan-born Mr 

Lee made public the names of ISO 
candidates he proposes for elec- 
tion to the central committee, 
which in tnm will elect the 
standing committee on Thursday. 
The 1JXB delegates to the con- 


gress will propose another ISO 
people, meaning that two candi- 
dates win compete for every seat 
on the central committee. 

Only 74 of the people put up by 
Mr Lee are from the present 150- 
member central committee, and 
their average age, 59 ’A years, is 
10 years less than that of the 
current committee, which will 
step down after elections on 
Thursday. 


In addition, 42 per cent of Mr 
Lee's candidates are Taiwan-born 
- a clear sign that the policy of 
Taiwanisation of the party and 
government, begun under former 
President Chiang Ching-kuo, will 
continue. 

Mr Lee and his progressive col- 
leagues are under great pressure 
from conservative factions as 
they strive to continue and accel- 
erate the reforms and liberalisa- 


tions begun under Mr Chiang. 
including detente with China, 
which will be discussed in ple- 
nary session tomorrow. 

Most observers agree the presi-- 
dent must ensure that younger 
pragmatists form a significant 
bloc in the party before reforms 
can proceed on their own merit, 
without regard for their effects 
on entrenched interests and trad- 
itional power groups. 


UN plan to solve Afghan crisis 


BY CHRISTINA LAMB IN ISLAMABAD 

NEW proposals for a peaceful res- 
olution of the Afghan crisis have 
been put forward by Mr Diego 

Cordova, the special representa- 
tive of the UN Secretary General) 

At the end of a 12-day visit to 

Tehran, Kabul and Tstaniahari Mr 

Cordovez appealed to all Afghan 

factions to lay down their arms 

from September 1 to allow a non- 

trtisan national government to 

! set up in Kabul. 

The main objective of this tran- 

sitional government would be to 
convene a loya jirgtt (traditional 

assembly) of all sections of soci- 

ety by March 1, which would 
establish a broad-based govern- 
ment acceptable to all Afghan 
people by March 15, when the 
withdrawal of Soviet troops is to 
be completed. 

According to Mr Cordovez, a 

ceasefire is needed to provide a 

six-month cooling-off period, 
enabling Afghans to return to 

t frpjr hntnalftnH and the inte rna. 



Diego 


Cordovez: new 
proposals 


peace 


tin nal community to innH badly- 

needed humanitarian wg!gigten«» 

Mr Cordovez’s suggestions 
have been welcomed by Mr Pri 

Gallant, a moderate representing 

the seven-party resistance alli- 


ance. He said: “If they are sin- 
cerely implemented, these sug- 
gestions are good because if the 
PDPA [the present ruling party] 

is sincere in stepping down, it 
will never regain power. In foct 

in the six-month ceasefire most 

Communists will flee to their 

dachas in Russia.” 

The fundamentalist leaders of 

the resistance were less happy 

with the idea, and angered by Mr 
Cordovez's rejection of the 
Interim cabinet recently 
announced by the alliance. But 
before leaving Islamabad, Mr 

Cordovez warned: “At present, in 

the absence of a government 

founded on the broadest support 
of the Afghan people, existing 

political forces are seeking to 

assert their strength by engaging 

in military confrontation. But the 

Afghan population is tired of war 

and will increasingly reject such 

a coarse and those who advocate 

it” 


China moves to fend off 
backlash against reform 


BY ROBERT THOMSON IN PEKING 


THE CHINESE Government fear- 
ing widespread social unrest and 
a conservative backlash against 
reform, is launching a big public 
security drive and has directed 
newspapers not to publish infor- 
mation. that underlines negative 
side-effects of the ambitious mod- 
ernisation programme. 

Official sources said that Com- 
munist Party leaders were con- 
cerned that they were losing con- 
trol over society, following a 
spate of protests and industrial 
disputes. They are particularly* 
worried by the prospect of dem- 
onstrations against reform, 
which they fear if the inflation 
rate continues to rise. 

In a speech published at the 
weekend, Hu Qfii, a senior Polit- 
buro member, told a gathering of 
propaganda offidals:“We should 


make an adequate estimation of 
achievements in reform." His 
speech reflected orders, given pri- 
vately in recent weeks to newspa- 
per editors, that they had not 
given the achievements of reform 
“adequate" coverage and were 
fading to convince ordinary Chi- 
nese of its benefits. 

As well as the propaganda 
drive, the Government is believed 
to be launching a crackdown 
against crime and is likely to exe- 
cute hundreds of offenders in an 
attempt to preserve an image of 
order. 

Last week, public security offi- 
cials at a national conference 
were told that the reputation of 
reform had been tarnished by an 
increase in serious crime, and 
Wang Fang. Public Security Min- 
ister, warned of the threat of 
“possible turmoil" in society. 


SIEMENS 


We’re helping Hardy Spicer 
achieve world beating performance 
right down the line 



Hardy Spicer Ltd. are boosting 
productivity and quality in the manufacture 
of constant velocity joints, by introducing 
innovative new technology, with the help of 
Siemens production control equipment on 
their automated fines. 

Programmable conveyors carry parts 
through progressive machine operations, 
using loop conveyors, gantries and pick- 
and-place robots. 

Siemens have supplied the controls 
and drives for the handling devices and 
machines, and operate 24 hour site-based 
service and maintenance. 

Siemens is one of the world's largest 
and most innovative electrical and 
electronics companies, with a clear 
commitment to providing a consistently 
high standard of service to our customers - 
particularly in 

• Medical Engineering 

• Factory Automation 
•Communication and Information 

Systems 

• Electronic Components 

• Telecommunication Networks 

In the UK alone we employ around 
3000 people in five manufacturing plants, 
research and development engineering, 
service and other customer related 
activities. 

For further information on Siemens 
send tor our new booklet 'Siemens in 
the UK.' 

Siemens Limited, Siemens House 
Eaton Bank, Congleton 
Cheshire, CW12 1PH 
Telephone: 0260 278311 



StNUMERlK": Metal cutting machine 
and gantry control. 
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U.S. $200,000,000 


Eni Internationa! Bank Limited 

(Incorporated with Imttad liability under the laws ot the 
Commonwealth ot The Bahamas) 

Guaranteed Floating Rate Notes due 1991 

Unconditionally and irrevocably Guaranteed as 
to payment of principal and interest by ' 

Ente Nazionate Wrocarburi 

(A Public Corporation ot the Republic ot Italy) 

Notice is hereby given, that tor the three months Interest Period from 
July 11, 1988 to October 11, 1988 the Notes will cany an Interest 
Rale of T¥ib% per annum. The interest payable on the relevant interest 
payment dale, October 11, 1988 will be U.S. $202.85 per U.S. 510,000 
principal amount ot Notes. 

By: The Chase Manhattan Bank, ALA. 

London, Agent Bank 

July 11. 1988 


U.S. $50,000,000 



AB TPRaMeniaeHB VDXJC8BANKEN-AKTIENCKKKLLSCHAFT 

Floating Rate Subordinated Notes due 1995 

In accordance with the provisions of the Notes, notice is hereby given 
that (or the Interest Period from July 11. 1988, to January 11. 1989 the 
Notes will carry an interest rate of 8 ^h% per annum. The interest 
payable on the relevant interest payment date, January 11. 1989 win be 
US. S212.43 per U.S. S5.000 Note. 

By: The Chase Manhattan Bank, NA. 

London, Agent Bank 

July 11, 1988 


o 


U.S. $500,000,000 

A National Westminster Bank PLC 

(Incorporated in England with Bmrtad liability) 

Primary Capital FRNs (SERIES “A") 

In accordance with the provisions of the Notes, notice is hereby given 
that for the six months interest period from July 11, 1988 to January 11, 
1989 the Notes will carry an interest Rate of 83*% per annum. The 
interest payable on the relevant interest payment date. January 11 . 1989 


against 


Coupon 
rely far ! 


510.000. 


Notes in denominations of U.S. $100,000 and U.S. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

July 11. 1988 


OVERSEAS NEWS 


National standards have hindered the growth of an international market, reports Terry Dodsworm 

EC seeks to end parochialism in telecommumeations 

* .... If finmlSH And 


WHEN THE European Commis- 
sion produced its ambitious blue- 
print for an integrated telecom- 
munications market last year, it 
included a potentially controver- 
sial plan for a new standarda-set- 
ting organisation. 

It is a measure of tbe head of 
steam that has since gathered 
behind the Commission's propos- 
als that this suggestion led to the 
formation of the European Tele- 
communications Standards Insti- 
tute (BTSI). which had Its first 
mee tin g in France last month. 

The speed at which ETSI was 
born is a small nriT-arTg in an 
industry noted for its jealous par- 
ochialism. Standards have 
always been a tricky issue in tele- 
communications. On the one 
hand, they have been central to 
the creation of a worldwide tele- 
phone system; on the other, they 
have been ruthlessly used to fos- 
ter national advantage and to 
exclude foreign competitors from 

local mar kets. 

In Europe, this nationalistic 
organisation has been particu- 
larly evident Standards-setttng 
at a regional level has been in 
the hands of CEPT, a body which 
brings together the main tele-, 
communications operators such 
as the West German Bundespost 
the French Direction Generate 
des Telecommunications and 
British Telecom. 


neons market; second, it frus- 
trates the creation of new inter- 
national services carried over the 
telephone lines; and third, it 
makes communications more 
time-consuming and less e ffi c ien t 
for business usees exchanging a 
lot of data. 

On the equipment side, produc- 
tion is organised on mainly 
national lines, with each country 
sheltering a significant local 
switch and transmission cbm- 


outsome of these problems and European competitors in intwma- • The dowato write them 

establish a more unified Euro- fional markets. h*ra including together.- . . _ 

pean approaS^But^OT never Among ETSTs pbws Tliese rules all tmdjuMaffly 

managed to get enough momen- ling the weaknesses in standards teteMn™ commission has a conform to the pafBffn 
turn behind its efforts, partly setting are these; Commission »» wfcfch the Ooaunfewfem is 

- - - - • It win have a permanent unique category as a Imprint on western 

director -.Professor Diodato ££££. Indeei If CTS foils. tt 1* 

GagUartfi, from STET, the nation- year and udbM £rdto see how the Commission 
alised Italian telephone company Biwwrfb * ~ ,S5SSe the can succeed to toe tenP^liberal- 

- a staff of about 12 and its own Two ^ 

building in the hi^-tedmology open, 


because it lacked permanent 
resources and partly because it 
remained largely a dosed dub of 
fh«> mtini ffl i Mq jy mf operating 
companies. The o rg a nisation does 
not have an office of it s own ; it 
out of tire headquarters 



es underlie the 
i m p olicy. First to 

research zone of Sophia Antb the notion^ Ejrairartnotte the EC’s dlrec- 

its different member compa- pahs, near Mce to Ranee. This useA to set up ^barm^arouM aira£d eliminating the 

toes. organisation will he supple- Europe-The idfiam (jperatora ’ control over 

The a im of ETSI is to step in men ted by project teams to SStWndof tenahml equipment 

where CEPT failed, to create tackle specific issue* jMtout 30 SubeSranected to their dreuita 

Europe-wide standards. If the specialist workers are ejected to Jntoational standmto^erog ran ^ bototewd by standards 

new orga n i s atio n succeeds, it join th ese teams in the first year. Sd down by BTSL SlmUarty. 

should mean a more hospitable eventually building up to three rules to the EmroMa ^ be involved hi issue* 

environment, both for tamrative times that number.,. _ 


Each of these operators has 
been more involved in establish- 
ing local ir>aTi regional standards. 
As the traditional regulatory 
authorities in their own coun- 
tries - a role that is now being 
taken away from them - they 
have decided how their networks 
should be run and what sort of 
equipment can be connected to 
the system. 

The result Is that Europe's tele- 
communications system does not 
use standardised products or 
work easily together at all levels. 

This affects industry and users 
in three ways. First, it denies 
telephone equipment manufac- 
turers the economic advantages 
of producing for a large, homoge- 


MOPEAN 
MARKET 


pauy. In services, there are even 
more striking examples of how 
the establishment of local stan- 
dards has undermined the 
growth of the market. For 

inrtawa aarl i count r y has ROM 

its own way in videotex systems, 
turning the market into what one 
observer calls “trench warfare" 
between tbe big national network 
companies. 

Equally, the development of 
packet-switching, a crucial ser- 
vice in the growth of data and 
information networks, has been 
fraught with nationalistic in- 
fighting. This is theoretically a 
highly efficient way of distribut- 
ing data, breaking down informa- 
tion into coded digital messages 
which make optimum use of 
available telephone lines; but it is 
estimated that the intenmtinnal 
packet-switched network In 
Europe has a failure rate of about 
30 per cent, mainly because each 
country has created a national 
system which does not easily link 
into its counterparts. 

In the early 1980s, under pres- 
sure horn the Commission, there 
was an attempt in CEPT to iron 


e qu ipment manufacturers and for • Guaranteed fu ndi ng for gen- ^better _ nmean dlpfo* 1 mobile system and 

providers of telephone data and eral operating costs and specific Etuope an compmto »,as thestaiidardB for new Integrated 

ounfeL* ~r „n nrnlflrN - wstintateri at Ttcn 15m OUtd PTO OUO IS that Europe MS wanwiiu* 


jti fn B TTurtinn services of all frfTwiw- 

At the same tima, it should be 
easier to expand in the world 
market, partly because of the 
stronger platform provided by 
the enlarged domestic Eur opean 
market and partly because ETSI 
intends to exercise Its muscle in 
international standards-setting. 

A good example of how this 
might work is in toe new field of 
pan-European digital car tele- 
phones. The current generation 
Of Hirihflu rgTTnl^ r tulpphnnt*; is a 

splendid example of European 
market balkanisation, embracing 
a wide variety of equipment and 
transmission systems. The prod- 
ucts work only in the national 
markets where they are sold and 
manufacturers cannot achieve 
large-scale production economies. 

Under the planned pan-Euro- 
pean digital mobile system, how- 
ever, common standards have 
been agreed - at breakneck 
speed - for the entire region. 
Users will be able to use their 
telephones anywhere within tbe 
boundaries of Europe, there will 
be a common tariffing system, 
and equipment producers will 
compete on the quality of their 
products rather than on their 
political pull with the network 
operators. Ideally, this structure 
will also create some powerful 


NSM 


NSM 
(formerly 

Hallamshire) 

is now, as a result of its 
reorganisation this year, 
one ofthe largest private 
opencast coal contractors 
in the United Kingdom. 


‘I believe that 
the Group is 
now on a sound 
flhandalfooting 
and that we can look forward 
to a successful future based on 
our traditional area of activity, 
opencast mining, as well as from, 
expansion into other areas! 


D.T. Carr Chairman, 
and CbiefExeadwe front 1st August 1988 
(finrnerfyaGrovpMana^ng Director 
ofTarmacPLQ 


orolects — « w i imah » ii at Ecu i t?m quid pro quo 

and Ecu 4L2m (££&n) rapectively to *“ept Sn^S'llber- 
In the first year - wffl be pro- Second is the fcehng that hber- 

vided from a variety of sources, aflsa ^° a ^ 
including government depart- tent for manufact urers to nave 
ments, the telephone network some say in howstanmraa i are 
companies other member defined. One reason for turn 


nr gBTiisattnng 

• To speed up decision-making, 
the project teams win weak ftm 
time, with periodic examination 
of key issues by technical com- 
mittees headed by experts in 
their field. To prevent further 
logjams, a technical assembly 
bringing together the different 
national authorities will have the 
filial say. 


that the umbilical cord that used 
to attach producers to the net- 
work operators is bong severed. 
The manufacturers are therefore 
moving into a period where they 
have to finance more of their 
own research and thus take more 
of a rink. 

At the same time, it is argued, 
specifications would be less open 
to individual interpretation and 


voice and data networks. 

After establish toy the organise- 
tton » swiftly in the wake of the 
Green Paper, officials are natu- 
rally euphoric about Its pros- 
pects. It could, on tbe other hand, 
beeasdy deflected from Its main 

purpose by the widely conflicting 
interests of Its members and 
other participants ^ 

ETSTs most important role wiO 
be to preserve a de l ic a te balance 
between developing standards 
which make sense at a retdcmal 
level for Europe, while not build- 
ing a protective barrier around 
the market. 


Dumping 
duties on 
Japanese 
daisy wheels 

By WltUam DowUmt 
In Brussels 

ALL Japan’s 15 top exporters 
of daisy wheel computer print- 
ers are to be charged provi- 
sional anti-dumping dntfew of 
between 12.4 per cent and 4X2 

per cent an their exports to the 
European Community which 
are worth $300m (£ 176m). 

The decteton. announced by 
toe European Co mmiss ion at 
the weekend, comes six weeks 
after the imposition of duties 
on $1 Jfon worth of Japanese 
dot matrix printers, 

* Both kinds of printer were 
developed for use with per- 
.sonal computers, but the more 
flexible and improving matrix 
machines are rapidly displac- 
ing daisy wheel printers. 

Japanese exporters must 
take, out KadC^iiarantees for 
H the"dfifinmt ofthe provisional 
duty, until the fines are later 
confirmed by member states 
and become payable in cash. 
This wQl almost certainly lead 
to price rises. 

The main companies affected 
Include Seiko Epson, Brother 
Industries, Fujitsu and NEC, 
which are being charged 4JL2 
per cent duties. The lower 12.4 
per cent rate applies to Tokyo 
Electric and Tokyo Juki Indus- 
trial, tixe only two companies 
to co-operate with the Coanmla- 
sion’s inquiries. 

The two cases were triggered . 
fey linked complaints from the 
EC’s four leading computer 
printer makers: Olivetti, the 
Italian offshoot of Honeywell 
Information Systems, Mamves- 
mann Tally and Philips Eom- 
Humiliations of West Germany. 

According to the Commis- 
sion, imports of Japanese daisy 
wheel printers climbed from 

140.000 units in 1988 to 

195.000 in 1986 - a rise in EC 
market share from 70 per cent 
to 74 per cent over the period. 
They were being sold at an 
average of 15 per cent less 
than EC prices and up to 58 
per cent less than in Japan, 
the Commission estimates. EC 
producers’ profits were hit and 
their ability to continue in 
what the Commission argues is 
a strategic part of information 
technology was jeopardised. 


Eurotravellers’ cash 
whittled away 
by money changers 

BY WILLIAM DAWKINS Bt BRUSSELS 

THE COSTLY pillalls in waft for trip lmt the survey offers joum 
holidaymakers changing cash practical warnings. Exchsmge 
into different European cunen- jatos and costs ^ tim same 
des were exposed yesterday by a transaction vary widely within 
iMdinff European Community countries, as well as between 
consumers’ organisation. them, while the choice ofpay- 

A traveller setting out from the ment among different kinds of 
tJK to tbe continent with £100 in cheques or cards has a big effect 
his pocket would have httie more on charges and the ease of trans- 

than half left to spend after action- 

nhawg tw g it. In turn, into each of - Travellers wanting to cha 
EC currencies, foreign cash into D-Marks 


according to a study by Beuc, tbe 
bureau of European consumer 
unions. 

The rest would be eaten up by 
currency changers* profits, 

■ y mnl« imfl Thin jg 

a salutary warning, in the light 
of the European Commission's 
efforts to revive talks on a possi- 
ble single European currency. f 
Beuc nfffiriala carried out tbs 1 


highly organised Germany, for. 
Instance, should get more or less 
the same rate, whether they do it 
at the airport or at the local 
bank, says the survey. 

However, they will pay extra 
for changing foreign currency at 
Brussels, Paris and London air- 
ports, and they should shop 
around among local banks 
A British traveller would prob- 


gyyrrtf* by *»i«phnna, ahty get. mare- D-Marks, French 

from Brussels with A notional.' francs and Spanish pesetas for 
BFr 40,000 (£618) and working steriirw at a bank in the UK than 
clockwise through the £C via the abroad, but would do better to 
UK, France and Spain, and back buy other European currencies at 
again. - the holiday destination, reckons 

They ended up with just BFr the survey. 

21800 - nearly 47 per cent less As for methods of payment, 
than they started with. Exchange Beuc recommends credit cards 
costs on average were IL5 per and travellers' cheques for secu- 
cent to 3 per cent a transaction, rlty and convenience. Overall, 
though the costs varied widely, though, the traditional postal 
up to an astounding 2L5 per emit cheque came out as the cheapest 
for changing D-Marks into and safest method of payment 
drachma, claims Beuc. Holiday Money; Beuc, Rue Roy- 

Few holidaymakers win want ale 29, boite 3, B-1000 Brussels, 
to change cash w times in one Belgium; BFrQOO (£4.60). 


WORLD ECONOMIC INDICATORS 

UNEMPLOYMENT 


USA 000’S 
% ' 

UK 000’s 
% 

Jama 000’s 
% 


M» ’88 

6.183.0 

5.6 
2/126.9 

8.7 

1.540.0 
2 3 


Apr. ’88 
6,610.9 
5.4 

2.536.0 
9J 

1.570.0 
2A 


Mar. "88 
680LB 
5.6 
2,592.1 
93 

1,620.0 

2A 


May r 87 
7,573-0 
63 
2,986.4 
10.7 
1,910.0 
3 Jt 


[W. German y 000's 

N e therlands 000’s 
% 

Belgian 900's 

% 

France 000’s 
% 

Italy 000’s 
% 


Apr.’OS 
2,261.7 
8.2 
663.9 
Hi 
4433 
204 
2,478.1 
10.6 
3,624 -L 
15.6 


Mar.'BS 

2,440.1 

8.9 

686.9 

12.0 

4583 

11.1 

23473 

10.9 

3,635.0 

15.7 


Feb. ’88 
23163 
9.2 
700.7 
12-2 
4763 
11.6 
2^343 

- 11J! 
3,640.0 

15.7 


Apr.’S? 

2^15.9 

83 

6473 

11.6 

4823 

11.7 

23923 

113 

33W3 

133 
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war on 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT 


THE GOYfiaNIflENTrS refusal to 
tackle distortions in the housing 
market might prevent ft from 
reducing Inflnrtrw to die levels of 
Britain’s main European competi- 
tors, according to a study pubi 
lishad today. 

The study, by three Oxford 
economists, identifies spiralling 
house prices in the south-east as 
an important factor in accelerat- 
ing wage inflation. They have 
also contributed to the sharp wid- 
ening of Britain’s trade gap by 
providing the basis for a rapid 
growth in consumer spending. 

It that much of the impe- 
tus for the housing boom can be 
tracked to the: generous tax; 
incentives, particularly mortgage 
interest relief, provided by the 
Government for o wner-occ upiers. 
The replacement- of domestic 
rates by the poll tax is likely to 
worsen the problem. 

Those amdrafons, . which are 
broadly shared hy many of the 
Government’s own senior econo- 
mists, are likely tointansify pres* ', 
sure on the Treas ury to review 
the whole system of domestic 
property taxes.' Officials, how- 
ever, concede that they are 
unlikely to be able to persuade 
Mrs Margaret Thatcher, the 


Prime Minister, to curb tax bene- 
fits for owner-occupiers. 

The report’s authors, Olympia' 
Bover. John Muellbauer and 
Anthony Morphy, argue that the 
fiscal bias in favour of owner-oc- 
cupation has greatly raised the 
return on housing investment 
relative to that likely in a neutral 
tax system. 

In the south-east, .the result 
has been a "mobility trap," 
restricting the flow of workers 
from the region and limiting 
access to migrants from other 
parts of the country. That in turn 
has exacerbated upward pressure 
in wages in the south-east and 
contributed to the Britain's .rela- 
tively poor performance in reduc- 
ing inflatirm 

In. parallel, the coincidence of 
sharp rises in house prices and 
t h<* dismantling of credit controls 
has pushed up consumer spend- 
ing and imports. The results of 
the study,, the authors conclude, 
“emphasise the hazards of liber- 
alising financial markets while 
enormous fiscal distortions 
remain in place." 

Bousing, Wages and UK Labour 
Markets. Centre for Economic Pol: 
icy Research, 6 Duke of York 
Street, London SWlY SLA. £2 


Privatised Industries ‘need 
consumer protection laws’ 


4: 


BY DAVID CHURCHILL 

PRIVATISATION of state-owned 
monopolies has not automatically : 
improved standards of service,, 
according to Mrs Sally Oppen- ' 
heim-Baraes, chairman , or the - 
National Consumer Council. 

Mrs Oppenheim-Bames said at 
the annual consumer congress in 
Newcastle yesterday that "poor 
management and bad working 
practices do not disappear over- 
night." 

Mrs Oppenheim-Bames, a for- 
mer Conservative minis ter for 
consumer affairs. mM; "We have 
said clearly to the Government 
that unless' and ’until it ' is ade- 
quately regulated, simply moving 
a monopoly from the public to 
the private sector does little or «_ n • n*n 

nothing for its consumers." ' W 
The NCC was concerned about = ; ^ regataOaa 
plans, to privatise the dectxlcfty - 

and water supply industries with- ttons me&nt higher prices and a 
out measures to protect consnm- hmifced cboice. 
ers. . • ' " •- *-• " . Par example, food’ cost more 

She Said: ‘‘Robust it? shouldr because o£EC 

the privatised foddstty will ije -egriatRuinl policy, beer amt pet-, 
needed if-consumemire not to be- ,rm were k ffectedjfay snppHer-re- 
faced with rising prices and fall-, taller restrictions, and motor, 
tag standards." - vefiidesand clothes were over- 

Mrs Oppenheim-JBarnes ^aid juiced because of import restrio- 
she called private and public tions. 

monopolies the "black market," Mrs Oppenheim-Bames said as 
since consumer power was so much as half of family expendi- 
hmited. turn could be in the black and 


, m 




monopolies the “black market," Mrs Qi 
since consumer power was so much as 


limited. 


The "white* market, however, grey markets. j 

was typified by high street shops She said: “Anything we can do ! 
where competition was unfet- to reduce the size of the grey and | 
tered and consumers were pcoi black markets hy introducing 
tectedhy a framework of laws. more competition must have 
in between was what she called overwhelming benefits for con- , 
the “grey" market where restric- supers and the whole economy." j 

BR to disclose options for 
Channel tunnel rail update 


BYLVNTON McUUN 

BRITISH RAIL is to publish 
options for improving the rail 
route to the Channel tunnel 
which is to open in 1998. 

A report due to be published 
on Thursday covers options for 
increasing capacity . of the 
tunnel and train seat and termi- 
nal capacity from the mid 1990 b. 

after BR will have had experience 
of traffic generated by the tunneL 
The possibilities include 
stretches of new, highspeed, rail 
line using purpose-designed 
trains. The decision on whether 
to go ahead win be determined 
by the profitability of the options 
being considered. 

The present British Rail links 
to the Channel will provide rail 
capacity to Hamfln» all the traffic 
BR expects to get when the tun- 
nel opens. 

The report will be sent to Mr 

\1/ M1M BRITANNIA >1/ 
UNTT TRUST MANAGERS 
LIMITED . 

Scheme of Amalgamation 
Britannia Arrow Energy 1 Trust 
with M1M Britannia 
Universal Energy Trust 


Paul Charinon. Transport Secre- 
tary. British Rail is in dispute 
with. Mr Channon over what Six 
Robert Reid, chairman of the 
British Rail Board, said last week 
was an “unresolved problem". 

This concerns insiste n ce by the 
Government that customs facili- 
ties for passengers using the 
Channel tnnn&L mind be at the 
terminus. BR is planning to 
spend £20m on the international 
passenger ter minu s to be built at 
Waterloo Station bat it wants 
customs formalities to be carried 
out on the trains. 

Sir Robert said last week that 
time was running but on the 
issue. He said the expected delay 
of half an hour for customs in the 
fmrrtinni . * nniiannin« the com- 
petitiveness of the C hanne l tun- 
nel journey time". 

SHI shortage. Page 8 





As a result or (be passing or 

Extraordinary Resolutions by 
the uidtftotoets or me above 
TYusts at separate meetings, toe . 
Scheme became efitedve on 
2nd July. 1988. The termsof 
exchange of unite of Britannia 
Arrow Energy Trust for. 
units of MIM Britannia 
Universal Energy Bust, is as. 
tbliows.- 

1 Unit of Britannia Anew 
Energy Trasr- 0.917 25 . 
■C Units of MIM 
Britannia Universal 
Energy TYust. . 

Replacement certificates 
will be despatched not later ; 
than ht September, ms to the 
farmer holder* -.Of- Units Of | 
Britannia Arrow EnagyThist • < 


Co mmuni cations 
agency bays into 
French group 

By David Cohen 

DEWE ROGEKSON, the interna- 
tional financial and corporate 
oo mnu initiations company, is to 
acquire 50.1 per cent of the pri- 
vate French communications 
agency FRZ Group for £500.000. 

A rights issue in FRI will 
reduce the stake of the present 
controlling shareholder, Worms 
& Cie, to about 40 per cert. 

The move gives Dewe a foot- 
hold in the French market to add 
to its operations in the UK. USA, 
Japan and Australia. Pr evious ly. 
Dewe has expanded by starting 
up its own offices. • ; 

FRI announced profits of 
£200,000 in its most recent finan- 
cial year. Its clients indude the. 
French Treasury, Fiat and BSN. 
... Dewe has been appointed to 
handle the public relations and 
marketing for the flotation of the 
water boards scheduled for 
around .November. 1989^ 


UK NEWS 


Ian Hamilton Fazey ends a series on electricity boards preparing for privatisation with a look at Norweb 

Showrooms that became a power in the marketplace 


IF PRIVATISATION holds any 
terrors for the North West Elec- 
tricity Board, competition is not 
one of them. Over the past 
.decade, Norweb has bam grow- 
ing increasingly effective in the 
high streets of Greater Manches- 
ter and beyond. 

- The attitudes and disciplines 
involved have been embraced by 
all departments. If there is not a 
Currys, Comet or Rumbelows 
store to fight, the enemy might 
just as well as be Britain’s other 
electricity boards. 

The urge to be first shows even 
in matters such as an attempt to 
have the name and people of Nor- 
web mentioned more frequently 
than those of any other board in 
Circuit News, the industry’s 
monthly newspaper. But its 
achievements in the high street 
illustrate the competitive point 
best 

Ten years ago Norweb’s image 
as a place to buy such goods as 
refrigerators, washing machines 
and electric fires was that of a 
“nationalised comer shop” - 
uncompetitive on price, bureau- 
cratic. slow, serviced by an 
undertrained sales force and 
lacking the powerful advertising 
images associated with private- 
sector rivals. 

It was a sideshow, tarftad on to 
the main business of seffing the 
power itself. But, like all the 
boards, Norweb had an unrival- 
led network of high street loca- 
tions, outnumbering any of the' 
rival charna three or four times. 

Norweb has exploited that 




• • : 










Norweb’s headquarters at TrafEord near Manchester - a high-tech building bousing 500 


advantage with innovative mar- 
keting techniques which other 
boards have since copied. Mr Beir 
Hastings, Norweb’s chairman, 
says the board has 20 per cent of 
the high street white goods mar- 
ket in the area. 

The board supplies all of the 
north-west except Merseyside 
and Cheshire, which comes under 
the Merseyside and North Wales 
Electricity Board, Manweb, 
which Mr Hastings used to chair. 

Coupled with evening-paper 
advertisements, television cam- 
paigns have pulled in shoppers. 
Once they are in the showrooms, 
better-trained staff, easy credit 
and simple methods of payment 


have won the orders. 

Information technology plays a 
key role: Norweb has the nama 
and address of every local elec- 
tricity user on its computer. Ter- 
minals in every showroom enable 
credit status to be checked 
instantly. 

Five years ago, Norweb pio- 
neered the Buy Now Pay Later 
schemes which enticed custom- 
ers to order goods for immediate 
installation but deferred repay- 
ments for several months, when 
they came hidden in the electric- 
ity bDL Norweb also pioneered 
free extended guarantees oh 
goods. 

Mr Hastings says: “When it 


started, everyone said we were 
mad, that bad debts would 
the scheme. Now they all do it” 

In 1986-87, the last year for 
which there are published 
accounts, Norweb sold £91m of 
appliances out of a total turnover 
of Elba. The profit was £6.4m out 
of an overall operating profit of 
£34m. 

Even allowing for the confus- 
ing effect of the industry’s cur- 
rent cost accounting, appliances 
returned 7 per cent on sales, 
rather than less than 6 per cent 
for the ratio overall 

Mr Hastings, who came into 
the industry having been bead of 
industrial engineering at Mill- 


iard. the Philips electronics sub- 
sidiary, says he expects an 8 per 
cent increase in sales in 1988-89. 

This year's sales drive is cen- 
tred on dishwashers, as well as 
“brown" goods such as ovens and 
fires - where Norweb has only a 
5 per cent share. Television is 
considered ripe for development 
- the operation is small and 
franchised. In addition a priva- 
tised Norweb has ambitions to 
take on the rental groups - the 
latter ambition influenced by 
developments in satellite televi- 
sion and the video markets. 

Norweb's customer service 
department, the main link with 
the buying public, is a telephone 
operation in Bolton and is fully 
computerised. The average time 
taken to deal with a query is now 
less than a minute. 

The benefits arise in the 

marketplace and internally. As 
Mr Hastings puts it: “We have 
been able to abolish tbe typing 
pool in many places because no 
one writes in any more.” 

None the less, domestic elec- 
tricity sales are tailing by 0.9 per 
cent a year. Fortunately for Nor- 
web. the Greater Manchester 
economy is boosting industrial 
and commercial sales by an 
anneal 5 per cent and these 
account for three fifths of sales 
by volume. 

Mr Hastings says that, after 
privatisation, the price Norweb 
pays for the power It retails will 
be crucial. “The power contracts 
will make or break us,” he says. 


North West 
Electricity 


1985-87 

Customers 

2.05m 

Employees 

8.220 

Sales: Total 

Cl.OSbfli 

Other 

£91 m 

Operating profit 

£34fO 

Net return on assets 

(CCA basis) 

3 J3% 


However, Norweb is making 
some provision for tbe post-priva- 
tisation future: since April it has 
owned the output of tbe Chapel- 
cross Magnox nuclear power sta- 
tion in Scotland, run privately by 
British Nuclear Fuels. 

With the new Torness 
advanced gas-cooled nuclear sta- 
tion about to come on stream. 
Chapelcross faced redundancy 
except at periods of peak demand 
and BNFL could not afford to 
keep it working on that basis. 
The station has replaced about 5 
per cent of the power Norweb 
previously purchased exclusively 
from the Central Electricity Gen- 
erating Board. 

Mr Hastings's team appears 
weak only in financial and trea- 
sury management As a cash-rich 
nationalised industry that simply 
passed on money to the Govern- 
ment, there has been no need for 
such specialists. Mr Hastings 
intends to have plugged the spe- 
cialist gap by the time of flota- 
tion. 




OUR INTERNATIONAL 
RUSINESS SERVICE IS 
BASED ON A VERY 
SIMPL E PRINCIPLE. 
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As the crow flies. 

At Royal Mail International we under- 
stand that if you’re in business you expect a 
business mail company to take your letters 
from A to B as quickly and safely as possible, 
with no detours or overnight stops. 

With Royal Mails Airstream service, 
your mail makes a direct journey from the UK to 
its final destination with direct flights to all 
major countries at least seven times a week. 

We believe that security is every bit as 
important as speed and ’Airstream’ is designed 
to minimise the chances of business mail being 
lost or put off at the wrong stop. 

We think that’s something lo crow about 
You can freefone Royal Mail International 
or use the coupon at the bottom of this page 
to contact us for full details of our Airstream' 
and other services that can help your business 
take off. 


:> AIRSTREAM > 

> Ring the operator now and ask for FREEFONE 2 
Royal Mail International or send this coupon to: ^ 
Charles Esdale, Freepost f 

s Royal Mail International, Room 500. s 2 

* 52 Gnasvenor Gardens, London SW]W OYA. S 


TYPE OF BUSINESS 


BY AIR, BY LAND, AS THE CROW FLIES, ^ 
BY RAND. C, 


eg) Royal-/yiC5ir 
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UK NEWS 


PUBLIC SPENDING RESERVE CUT BY MORE THAN ONE THIRD 


Treasury may concede higher cash target 


Kinnock rivals carry 


BY PHUJP STEPHENS, ECONOMICS CORRESPONDENT 


THE UK Government’s £7bn pub- 
lic spending reserve for the 
1969-90 financial year begi nn in g 
□ext April has been cut by more 
than a third even before the start 
of ministerial bargaining on new 
departmental allocations. 

The allocations from the 
reserve, for local authority spend- 
ing and for health service pay, 
have intensified expectations 
that the Treasury will be forced 
to concede an increase in its cash 
target for the third consecutive 
year. 

Broad guidelines for the latest 
round of spending negotiations 
will be set by the Cabinet on 
Thursday, although agreement 
on the final figures will not come 
until several months later in the 
Autumn Statement 


The negotiations start against 
the background of serious con- 
cern within the Treasury about 
the inflationary implications of 
the rapid growth of demand in 
the economy and of a sharp wid- 
ening in the trade gap. 

A Treasury spokesman yester- 
day denied reports that it was 
examining contingency plans' to 
curb inflationary pressures by 
introducing new taxes cm bous- 
ing. 

He pointed out that Mr Nigel 
Lawson, the Chancellor of the 
Exchequer, had specifically ruled 
out fiscal “fine-tuning” and had 
indicated that the prospective 
rise in mortgage rates was likely 
to cool the housing market. 

The Treasury is likely to exam- 
ine the possibility of new prop- 


erty taxes in the run-up to next 
year’s Budget, but the spokesman 
yesterday indicated that it would 
stick to its traditional position of 
refusing to discuss Budget 
options. 

At Thursday’s Cabinet meeting 
Mr Lawson is likely to cite the 
risk of “overheating” in the econ- 
omy as a counter to demands 
from spending ministers for 
around £6bn of extra cash alloca- 
tions next year. 

Senior Whitehall officials 
believe that an increase in tire 
£167bn spending total now pen-- 
called in for 1989-90 would seri- 
ously undermine the credibility 
of the Government’s system of 
reach planning. 

That might add to concerns in 
finanHai markets about tire Gov- 


ernment’s resolve to bring down 
inflation. 

The officials are doubtful, how- 
ever. that Mr Lawson will be aide 
to on the politically unpo- 
pular cutbacks needed to defend 
the target, particularly as govern- 
ment revenues are running far 
ahead of expectations. 

The Treasury has confirmed 
that the new limits for local 
authority spending announced 
last week will reduce the 1989-80 
contingency reserve by £1.5ba. 

This year’s pay deal for nurses 
and other health service workers 
wiH pre-empt another £750m even 
before any aridttlohffi increase m 
pay next April 

Taken together with smaller 
items like Increases in housing 



Nigel Lawson: ruled 
fine tuning 


t fiscal 


ther with smaller been earmarked e 
Teases in housing before the start of 


benefit that means that about year. 


£25bn of the £7bn has already 
been earmarked eight months 
before the start of me ffngTVT * a * 


BLACKPOOL, on England’:? 
north-west coast. to » J oww 
from Moscow. But for Mr Tony 
Bean the Labour conference 
there In October will see the ctd- 
minafcion of a leadership enalr 
lenge he hopes will prove as gal- 
vanising for the Labour Party as 
Mr Mikhail Goriachev's wce»t 
political shakfrjip may prove tp 
be for the Soviet Communist 
Party. 

The drama qf the economic, 
social and now political change 
taking place in the Soviet Union 
has Infected both sides in the 
Labour leadership contest 
Mr Bryan Gould, one of the 


CHARGES HOOGSON 
looks at the left’s 
challenge to the Labour 
leadership " 


Per Mr Bam, tote to a road 
travelled by every Laboor go* 
eminent since the war. beco mi n g 
most marked in the Wilson and 
Canadian years, whan he was in 
the Cabinet, which were "essen- 
tially SDP governments”. It tt a 
well-trodden read, he says, to 
electoral disaster. 


Jam, In appeals for partyjtiuty 
and media attacks m the ’'loony 

jUy ‘ 

The leadership contest has put 
that alternative beck enj the 
agenda, he believes, and ttticu- 
iated oenuina grassroots msquiet 
at the policy review, it has forced 
frontbenchers hack on to the 
picket lines, a swift and chmssy 
double U-turn on detent*, and 
has guaranteed that the policy 
review will not go tttwtifh eon- 
forencs “ou the . sod". He claims 

wider-than-expdctod support for 
the challenge. 

Last week at a Loodim meet- 
ing the “two venerable gentle- 
ZrL .r MndAnahln in", (n 
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Ballots urged over 


disputed TV work 


BY JOHN GAPPER 


THE MONOPOLIES and Mergers 
Commission has been urged by 
the independent television com- 
panies to recommend a change in 
the law to require actors' and 
musicians’ unions to ballo t their 
members before instructing them 
not to undertake work. 

The suggestion is contained in 
written evidence given by the 
ITV Association joint employers' 
body to the MMC inquiry into 
labour practices in the film and 
television industries. It would 
mean a significant broadening of 
employment law. 

Under existing law, the actors’ 
union Equity and the Musicians’ 
Union may instruct members not 
to undertake work for film and 
television employers in trade dis- 
putes without a ballot because it 
does not involve breaking con- 
tracts. 

If the Government took up the 
suggestion of a change in the 
law, it would mean a widening of 
restrictions on unions calling 
industrial action to take in the 
growing number of workers who 
are employed on short-term con- 
tracts. 

Apart from this proposal, the 
ITV A argues in its evidence that 
Us closed shop agreements with 
Equity and the Musicians’ Union 
allow it 6eyeral benefits, and do 
not lead to undue restrictions on 
its use of labour. 


Company Notices 
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DIVIDEND NOTICE TO THE HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS FOR 
COMMON STOCK OF TOSHIBA CORPORATION 
(FORMERLY TOKYO SHIBAURA ELECTRIC COMPANY) 
DESIGNATED COUPON NO. 70 

(ACTION REQUIRED ON OR PRIOR TO 30TH SEPTEMBER 1988)** 


OMRON TATEISI 
ELECTRONICS CO. 


Mvlca has ba«i reetoad dam Teftyo that pay- 
monielsCashO*fctodOfV«UOpwihanihai 
bear mads lar tea ak mon*» paood anting Site 


Chemical Bank, as Depositary (the “Depositary") under the Deposit Agreement (teed as of Rbnsary 15th 1970 among 
Tbkyo Sibaura Electric Company Limited (the ‘Cbmpany"). the Depostary and the hofctas of European Depo si t ary 
Receipts (the “Receipts") Issued thereunder in respect of shares of Gammon Stock, per valne 50 Ifea per stare, of 
the Company (the “Common Stock"). HEREBY GIVES NOTICE tire at the ge n e ra l meeting of stochfaloidera of the 
Gompany hdd in Tibkyo. Japan <m June 1366 aut±shanrfioMeig a p prov ed the payment of a dmdcad of 4 fcn per stare of 
Common Stock? 

The Dividend on the shares of Common Stock of record no Deposit with the Gstmfiaq under such Deposit Agreement, 
less a portion thereof withheld by tbe Company on account of Japanese taxes. has been received by the Custodian as agent 
for the Depositary and, pursuant to tbe pro wai ocs of soch Deposit Agreement, has been converted into U ni te d S ta te s 
Dollars atihe rate of 134.65 Yea pec United States Dollar. 

The Depositary has been advised by the Company that japan is a party to international agreements with Australia, 
Belgium. Canada. Denmark, fiance. The fedaal Republic of Germany Mateya, New Zealand, Non^ Sng a pcre. 
Sweden, Swfaerlmd, the United Arab Republic, the United Kingdom and the United States of America under wtriefa 
certain persons are entitled to 15% tax withholding rate on dividends such as the dividend in question. The persons so 
entitled include residents of such countries and companies or^nised thgecader meeting certain co n d ition s relating to the 
carrying on of trade or business m Japan. Persons not so entitled to a I5SS tax withholding wiB be paid a tfividend on which 
a 20% tax withholding r£e has been applied** 

To determine entitlement to the lesser tax withholding rate of 13% it is necessary that the surrender of Coupon No. 70 be 
accompanied by a property completed and signed certificate (copies of the form which are obtainable at the office of the 
Depositary in London or any Depositary^ Agent) as to tbe residency and trade or business activities mjBpan (if q^ticaUe) 
of the holder of Coupon No.70l Such certificates may be forwarded by the Deposit a ry to the Company upon its request 
Payment in United States Dollars of the amount of the tfividend payable wiH be made at the office of the Depositary a 
London or at the office of any Depositary's Agent listed below upon surrender (A Coupon No 7tt 


Tha dMtand *m ba payabia m Unfed smm ra- 
M |«npl B rnklra ot Dm Unfed KJnpctan) 
and mb amove to *0253* per Dspodtey Dm 
NlwOaa>wnlW HjumWltWiaMteB 
Tax. 

REWEMTS OF IKE IMTZD KMGOQN «■ 
tec ate u pfeta— ai a te fe n c o ne a n adteftawaacl 
■ rtarflan*nflonftudayol pra ae m* t n naMna 


DEPOSITARY'S AGENTS 

NAME 

Dn»ni«n t Krrnlc 

The Bank tfThkyo Limited 
Tbe Bank of Thiryo Limited 
Tbe Bank of Tokyo Lim i ted 
The Bank of Tokyo Limited 
Pierson, Heldring & Pierson 
Banco Naxkmale del Lavoro 
Banco Nmdmmle del Lawro 
Kiatietbank S A. Luxembomfleotne 


ADDRESS 
Jljuikki/L Gernuiir 
1 EnglHod 

Paris , France 
Br uss e ls, Bdfljnm 
Frankfurt, Germany 
Amsterdam, Tbe Netherlands 
Rome, Italy 

MBaa, Italy 
Luxembourg 


The foDowing table secs forth the amounts payable upon presentation of Coupon No 7U from the raiiOBS dcnotnmariocs 
of Receipts. 


Coopaa No. Detached 
from Receipts in the 
Denomination at 


I Depositary Share 
10 Depositary Shares 
20 Depositary Shares 
50 Depositary Shores 
100 Depositary Shares 


Dividend Payable 
dess 15% Japanese 

CT irtihnMtng tsrr) 


$1.26 

$12.63 

$25^5 

$63.13 

$12825 


Dividend Payable 
dess 20% Japanese 
withholding tax) 


$1.18 
$11.89 
$23.77 
$59.42 
Si 1882 


a Clear Road, Hong Kong. 
Bonk of 7b*yo That Oo. 

UO Bmdwy, Now Yort. USA 


. i n l i" i * i ' i , r -■■■ i , M . m , L, 


Jrri 'r &tem 


ftyroem in United States Dollars in respea of Coupon Nd 70 wfll be made by United States Dollar check drawn on, or 

transfer to a United Sara Dollar atxcms maintained by the payee with a bank in Mew YodtQty 

Date 1LOZ8S Cbentkal Bank, as Depoattar^ IflQ StraaL London WC2R 1E.T, Kn gWf 


*31st March 1988 haa been established as the record date for the deierniinaaan of the stockholders of the Company 
entitled to such dividend All receipts issued in respect of common stock not entitled to share in such dmdeodwffl be 
without Coupon Ni 70 attached 



* “Certain holders of Kecejpis d^' he entitled upon the fulfilment of certain ccodkxra to gdxtim s in the withholding tax 
rate applicable to them. The Depositary will, if in its discretion not unduly burdensome and upon payment cf all expenses 
incurred in cemnecocw therewith, take weft action as it deem appropriate hi the dr rnimanrf sioaasigandiholdggai 
availing thansehes of snch rednebona. 


Because of Japanese tax iwpnrHLenlBappIicabfetp the Company the Custodian has been asked to renA to the Cdn^aiq; 
shortly after 30th September 1988 tbe excess received by the Cosotfian over 80% of the dividend payable and aDooHe to 
unsunendeicd Coupon Nd 


As a resulL persons surrendering Coopon No. 70 after sodi date will be entiled to recejpefrtHn the D^oshary or any . 
Dep o3 t t ary ^Agentadrndgodonw!iKfaa20%tzxwghhoklingraebasheen ^y ii e da iiri, ifertitlaitoa 15%<ax 
withholding, will be required (in order to reafise bw* entittenera) to make application to the Comanykr an additional 
5%. Such apptaakraniaainsiaentlywith tbe foregoing paragraph, be made through the Depositary 


u-gj au ra n m aoathg rate 

SERIAL NOTES DUE 1B0B 
In eccontanes wttb Bm prarisfana of Sm 
Om Rtfsrnnsa Agnncy Afitstment 
MWSI Bam^s ExMws tfAigaW and 
CHMok. HA.. Md a* of June S. fPTS 
node* l> iwnoy 9*m am Sw Mb of 
iirniml haa barn tbwd at BJ375S wa. 
and that oia Caiman Ammaa payabia on 
January 11. 1SB9 against Coupon No. IS 
« 1 B ba US il fl a iW and that aocti amount 
has bean sempuMd on t* actual imnbar 
«< day* atapaad (»q dMdad by 36a 


As ■ raasS of Ua ponopal rapaymant oJ 
3300par Notate Januaiy 11, iMpurse- 
■itt ID U* JHei l 1 Pt Sip tetaa. Sip wte 
of aach NoN anronmy iy ba mduead 
B S3 .500, 

CffiBANK. NJl. London 
CSS) DapL 

July 11.1868 AflantBank 


It also says that individual ITV 
companies are reaching new 
staffing agreements with the staff 
union c representing hrfiniriaiw , 
Journalists, electricians and stu- 
dio staff; and excessive staffing 
levels and costs are fast being 
reduced. 

The Musicians’ Union dosed 
shop in particular is said to be in 
employers’ interests because the 
unton has the right to give con- 
sent for the repeat or sale of pro- 
grammes on behalf of Individual 
members. 

But the evidence, disclosed by 
an ITV company, says the free- 
dom of the “talent” unions to 
instruct members not to sign new 
contracts during disputes with- 
out holding an industrial action 
ballot under the 1984 Trade 
Union Act is “anomalous.’’ 

The 16 ITV companies are 
increasingly worried by restric- 
tions in their national agree- 
ments with Equity and the Musi- 
cians’ Union. The ITVA has Just 
drawn up proposals to simplify 
the MU agreement, which runs 
out on July 2L 

Although Equity balloted its 
members this year as part of 
negotiations with independent 
film and television producers - 
and gained a 99 per cent majority 
in favour of its negotiating posi- 
tion - it was not a formal indus- 
trial action ballot 


Ligachev, long viewed as the con- 
servative brakemm on Mr Gorba- 
chev’s perestroika express, irri- 
tates Mr Benn. The veteran 
left-wing MP dfigdrts tee validity 
of tbe Soviet analogy, but would 
prefer to cast himself in tbe role 
Of Mr Boris Yelt?ln, the engine 
driver who went too for, too test 
even for Mr Gorbachev, haying 
the audacity to question the 
Soviet leadership'* reforming cre- 
dentials. 

Behind the somewhat playful 
references to the Soviet experi- 
ence, Mr Benn dearly feels that 
his challenge to Mr Kinnock has 
already served its purpose. What- 
ever the outcome of the electoral 
college vote in October - widely 
expected to be a comfortable 
endorsement of tire status quo 
- he believes he has triggered a 
fWvn tp amon g the rank and file 
on the future iUrecdpn of the 
party, that had threatened to be 
smothered by the leadership’s 
promotion of its policy review. 

Central to Mr Berm’s argument 
is that the policy review, by dilutr 
ing the party’s c ommitment tp 
public ownership, reaffirming 
Britain’s role in tee European 
Community and Nafo and 
through its andorsamont of mar- 
ket forces, represents little more 
than an acceptance of the key 
tenets of Thatcherism. 

The broad areas of bipartisan- 
ship between the two front 
benches' has reduced the electoral 
argum e nt to a dispute over who 
can ran the capitalist system 
more efficiently and humanely. 


foam not to rock the boat, flat 
when it comes to power things 
wfll come out right “That Is a 
form of dreaming that I find vary 

dangerous," he Bald. 

"T 'see a very different future 
from the idea ’that we have no 
cbolce but to be Labour wets who 
are accommodating themselves 
to so-called Irreversible changes,” 
’ Mr Kinnock has countered that 
it is Mr Been and Mr Brie Heffer, 
his cfrchaflenger fra the deputy 
leadership, who are tea dreamt 


Lore,s w™ raauimi*iiuu cu 
era! nuclear disarmament 
Mr Benn aim ed for the higher 
intellectual ground. Tbe cam- 
palgn. he toldhis 400 *trong audi- 


ence, was about tee moaning of 
socialism. 'The basis of socialism 
to that we owe a duty to one 
another,? lie said. “If we let that 
go by default in the name of New 
Baalism we are simply allowing 
the present system to' dominate. 
We are collaborating with our 
own ftp preOTS." 

Peace, jobs and hope were the 
nggsage of $ speech designed to 
iasfflu the mostly young listen- 
ers some of the optimism and 
zeal pf the socialist pioneers. 

’ Mr Bonn is fond of historical 
parallels. In the car back to the 
House of Commons, be likened 
bis and Mr Heifer's punishing 
campaign schedule to the criss- 
crQsriqg Rf tee country by the 
early spefeitet Mete, wmging 
tee message. 

For Mr Bow and Mr Heifer 
foie campaign may be “the last 
gasp pf the geriatrics”, in Mr 
Denis Healey’s phrase, but Mr 
Benn believes at the very least “a 
litfle flicker Cf hope has been 
kept aHva in a very dark period"- 
At bast, he thinks the debate it 
has generated will eventually 
ffflece the present leadership to 
think again about a strategy that 
to “eyra lass effective than the 
Wilson and Callaghan policies''. 

have seen the past,” Mr 
Benn says wryly, “aud it does not 
work." 

Baring to victory. Page g 


ers, “living in Disneyland”, 

reflecting a level of debate from 


reflecting a level of debate from 
tee Kinn ock camp at least teat 
has concentrated on personalities 
rather than policies. 

In public. Mr Benn to reluctant 
to hit back in similar vein. But 
he is scathing of what be sees as 
the failure of tee leadership to 
exploit and channel tori anger 
about the impact qf Mrs 
Thatcher's policies and the “back 
me or sack me” approach 
adopted ter Mr Kfonpck'and hto 


“One of tee most pghSBpy 
tores of tee past five ypare Is teat 
anyone who disagrees foweyer 

tegl abuse has jfem an attack on 
authenticity and legitimacy of 
Other views fo tee yfows ef mate 
erahlp l ’‘liB'8ays. 

the idea that there is what Mr 
Benn likes to call a “genuine 
socialist fo fija com 

scryative consehsus’feas bash 
lost he 'says.' jn the argument 
about moderation versos extrem- 


Contracts & Tenders 



( In oorpor e led in Malaysia) 




6- To tr w d any attar ordinary bu*- 
maaaitm Company. 

By ontar of ttw Boanf 
MOWl NACZH MAHMUD 
Secretary 

Koala Lumpur 
lift mj. was 


(I) A manftar of fta Company antftM to 
Ha nd and aota at fta atxma n w tt n g 
may appoint ona or mora pra ai aa but 
not ax caa d lnp las. to attend mod vote 
In hla ataod. Wtiara a monitor 
tppetatm two prooJaa, fto appotamont 
aftall ba hwaikJ uftaaa ha spaoiBaa 



(HI) Thoro arm no contracts ol oa r doo 
batwaan fta Ofnadors and fta CBm- 



of CotaxatNaJZ 
BAIWLOMI TRUST CQUMNT 

OF NEW YORK 
PrftdpaJPayftgAfirt 

bank leumi swripn ® 


exToueun. 




3. DWHIM MTERNATIONAL IT DCO/DCAgW fTMS 
POUR LA POUNNmne pu mmbhb. pc VO*. 


La Soci S i National* da Trading - 80NATRAD - mat an atSutScation pubilgua la 
fournltura da 220000 Travaran install Iquaa dastlnbas '* la SOGIETE 
NATIONALE DES CHEW INS DE FBI ZAWOiS tSMJCZ.). 


Cattn domUra a damandft * la KRED(TANST«LT FW 
tm credit an vim da flnancar la lar pro^at da rthi 
vanaporta au Zaha (votat &N.CX). 


tXMUXLF#.) 

du a a cteu r daa 


patamarm a 

(foffrea act 


da ca p*dtt MfMt utUtefap aorag; 
as dan? h cm ora du mareM pour 


2. DESCRIPTION DES FOURNTTUREB 


La prasant appal d*o«fras porta aur la tourntbiro OF 8MCMUA <fun lot unkem at 
IndMalWa conatittrt da 22 0 .000 Travaraaa mOtaJUguot. 


La lot *ttnt indMaibla, tout candldat est tanu dp yaiqrfaaip nar poyr FflP*an)0»a 
du lot 

la SONATRAD aMacSanrvara t’oftra la pha avantagauM du lot 


3. RETRAIT DU DOSSIER D’APPH. D’OFFRES. 


La doaNar caoiptat (Tappai d'offras pmit Atra otSanu contra taraiaa d*un cMqua 
baud «Tun montant da 150000 zalraa ou 30.000 franc* balgaa, A padfr du 
0BC7.1008 aux adnmsaa sulvantas : 

1. SOCETE NATIONALE DE TRADING fSONATRAO’ 

BUILDING C.CJi - 22* NIVEAU 
BP. 15.711 - KINSHASA/! 

TELEPHONE : 30^2 - 3OJSB0 - 32J04 
TELEX : 21834 
TELEFAX : 90-582 
REPUBLIOUE DU ZAIRE 


2. 80C5ETE NATIONALE DE TRADING r "SONATRAD' 
AGENCE DE SIUXS-LES 
15, RUE DE LA UM. BOITE 052 
B-1040 BRUXSXES 
TELEPHONE : 02/23037 S7 
TELEX .-2B444 
TEL&Ax : tomoArm 


a SOCtETE NATIONALE B£ TRADING - “SONATRAD" 
AGENCE LUBUKB3ASHI 
22% AVENUE MSIRI 
BJ». 1573 - LUBUMBASHI 
TELEPHONE : 22 53 71 - 22 52 40 
REPUBLIOUE DU ZAIRE 


4. PARTTCTPATTON 


La participation * I* conctnranca ast puvarta a *gallt* da conditions * tout 
toumtenur hn*ran* par la prtaant appal tfoflraa. 


5l REMISE ET OUVERTU1E DES OFIR^ 


Laa offras awpnt ramlaas sous doubia a n wloppa cachat*a, par envoi postal 
rocommand* ou par portmir contra accua* da raceptlon. & 

800ETE NATIONALE DE TRADWG - "SONATRAD* 

BUILDING aaix - 22* NIVEAU 
BJ*. 15.711 - KINSHASA/) 

TELEPHONE : 30492 - 30-596 - 3&30f 
TELEX : 21034 
REPUBUQUE DU ZAIRE 


avam m 08.09.1888 * 10 hauraa l o c alp a , data at hwra ainquaUaa 8 aoro 
pr^a S I’ouvartura daa olfra* an lasaHa de r*tudon dy 22a NM^’ftyiidJfls 


at Ai|yte btete SWl*. Paraan mate 


5WI I apf' WUdack tHatr 5W|4 


ConfOtp waWna io ba rom i rtc r ol lor 
idacDOa W Knder far H* pnjwww of bch 
wdniKldal pi find besting and hot water 
■anaQuioai to appronuidy ISIS dweB- 
ioa< cat* hi Argflc Enstc SW19. Ptimoic 
Easaitr SWJ1 aad Wkidodt Dn*c Ewuc 
5W19 dw o M sohadt names to ibe Ctecf 
Enca^t asd Dinctor of Adodiasuadop. 
Soon III. Tppp HnJL Wndswortb Hip 
Strati, Loadqa 0W1» ZFU. by 29ih July 
19U qiiodna l a w wi te DU/20. 


AppKcaao ataat provide ibe aatoc of Ibe 
compaoy wito wovU trader (or Ac contract 
sad uuirifc I bo ASoaina rafarm sdoo in 
■open of that ootepamn- 


(a) (paid qf Jaboor Corce and uehokal 
and loperviiixy staff avadabk; 

(b) m an and ad dmacs of three tnrtmitnl 

relents and tbe name and sddim of 
the CtRppan/s BuLer 

(c) danOi of ddfei work ukrata dm- 
'ftg the ban three years 

(d) copies of t)w last two rma' audited 
a rro t opi ; and 

(c) »bo C ompany’s potto muooh in 
accstdaote «hh Secnoa 2(3) of the 
Health and Safety at Work ctc^ Act 
1974. 


<N J. * H* H dtoaU refer only io the 
kbove-cnenboaad sei se me and must nqt 
neomonta repkaa to other aduenaaMmts 
tted by W radap w ib Baroup Council. 
Late appiloHim pa on be considered]. 


no nticipied that Modem mB bemyped 
ban s el e cte d eoouaesors later this yaw 
■oh work expoaed to c o s aovace 'on the 

«?|UbtlWA 


The enn a y lai sermon for ibe sc heme «wB 
ba praPM tw Hardla* wcDenpon mod 
Vbrmcn. Sky hoc Kook, 200 Union street. 
London SEI OLR, w*r (be dUnaton of 
RJ. Sheppard F1UCS. P.IK. Director of 
NOona*. Tears Hsfl. Wandsworth Hip 
Street. Idndon SWU WO. 


G.K. JONES 
Qi|tf Eunive and 
27th Jane 1900 Director of Ad min a m nion 


Rentals 


CASSA 01 RfSMRnno DEUE 
PROVINCE UMWARDE 
LONDON BRANCH 
Japan— Vbn 10400000.000 
fluntfim R f Pspoaitpry 
Rncnlpfndue 1S93 


In a co ju la no B with the wm and 
oonMonsofthaRecaipta,w*h«rsby 
ghmnn— thaRaraaf In— st tor 
the period tnm 13th Ju/y 1588 to 
13th January 1988. was find & 
4£59t par annum. Chi 1 3th January 
1989 ft— at ofton248J97 wBba 
due par Van lOOOODOO Receipt. 
ThaWwXBfatlMkUmiM 
Tbkyo 
AgamBank 
Dated 11th JPy. 1988 



TENDERS FOR PROJECTS TO 
DEFME MANAGEMENT COMPETENCES 

Tenders are invited for a series of projects aimed at 
idaitifylng the competences of supervisors and ' 
managers. Each project will start in the Autumn and 
last for up to 18 months. The Training Commission is 
particularly interested to hear from those with 
experience in management training and/qr in defining 
management competences. 

For additional information: 

Euin Hill, TRAINING COMMISSION, MQQRFQQT 
SHEFRELD SI 4PQ. Tel; 0742 703544^ 


II Plaza Estates 



KENWOODS 
RENTAL 


flUAUTY FURNISHED 
FLATS AND HOUSES 
Swt tod U 09 L*t< 

23 Spring St, LfM«R W tVh 
Tri: 01^2^71 Tgltt 2S271 
Fip (01) 242 3780 
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The car you see above is a powerful a nim al. 

It was developed by Vauxhall and validated by Lotus, to race 
in the newly-formed Vauxhall-Lotus Challenge. 

It can accelerate from 0-60 in a little over 4 seconds. And 
on full throttle, it's capable of a breathtaking 161mph. 

The immense power comes from a completely new 16 valve 
2:0 Btre engine. 

. The same engine, in fact^ that powers the car you see below. 
The new 16 valve Astra GTE. 

The GTE is, of course, more refined than its racing cousin. 
A roof, two doors, four seats, stereo. 

But have we sacrificed performance for comfort? 

Hardly. Sequential fuel injection will rocket you from 0-60 
in just 7.6 seconds. Put your foot down and its 156 hp could pull 
you along at 137mpjbu 

True, up against its racing stablemate it would almost 
certainly come second. 

But in the eyes of Car magazine, it's an outright winner, 

They describe its acceleration as 'amazing.' And its 
engine, they say is 'the most eager you'll encounter this 
side of a Porsche.' 

High praise indeed. 

For .the. road,, we've ..also worked on the Astra's ^ 

handling ability. 

We've given it a new 5-speed close-ratio gearbox to TB&j 9 , 
make slide gear changes eveu slicker tflifl 



Weve improved braking by adding solid rear disc brakes to 
the ventilated front discs we have already. 

And we've modified the chassis for even better stability on 
all road surfaces. 

However you'll only appreciate these differences when you 
get behind the wheel. 

To look at, the GTE is as elegant as ever. 

You may well spot the discreet 16 valve badges on the rear 
tailgate and front airdam. And a closer look might reveal the twin 
rectangular exhaust pipes. 

But the real beauty in this beast lies beneath the bonnet 

The new 16 valve Astra GTE. £11,77 6. For further information, 
call 0800 400 493. 

THE f B VALVE 





IGV GTE 



VAUXHALL. ONCE DRIVEN, FOREVER SMITTEN 


55H1 ^ W THE WtfLWWC RESOURCES 0FSNEMLWTOR5.CW $H0Wi:ASTRA16V GTE. TOJCE £11.776 HCLtX£5 CM TAX AND W, Biff EXCLUDES DELIVERY ANp PiUMSER PLATES. PRJCE CORRECT ATTlMEQf GOTGTQ PRESS- PERFORMANCE FIGURES QUOTES FOfl THE ASTRA !6vGTt FROM TAR" MMiAZINE PAAY EDrnQfi.ftU.QT KIR Fi£U?£S MANUFACTURER'S DATA. 
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BAe prepared to 
accept reduced 
aid to Rover 

BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT 

BRITISH AekospacS is under- 
stood to be ready to accept a 
reduction of up to £250m in gov- 
eminent aid to the Rover Group, 
provided the Government makes 
expected concessions on other 
elements of BAe's proposed take- 
over of the state-owned car 
maker. 

The insistence of the European 
Commission on a large reduction 
in the Government's planned 
£300ra cash injection into Rover 
has thrpwfrpnari to lirtriprminp the 

takeover. 

The most recent negotiations 
have concentrated on improving 
other aspects of the takeover, 
however. 

BAe, whose chairman is Profes- 
sor Roland Smith, now hopes 
that the net impact of the com- 
mission’s cuts can be kept below 
£200m, a level it believes will 
prove acceptable both to its own 
shareholders and the City. 

A key area for adjustment is 
believed to be the size and treat- 
ment of Rover's carry-forward 
losses. 

As part of the original deal 
announced at the end of March, 

Rover Group's tax-deductible car- 
ry-forward losses were reduced 
from £L6bn to £500m, and it was 
agreed that they could be offset 
only against future Rover Group 
profits. 



Prof Roland Smith: Hopes 
conditions can be eased 

BAe now hopes those condi- 
tions can be eased in return for it 
accepting the hefty cut in the 
cash injection demanded by the 
European Commission. 

In addition, BAe has gained 
some more room for manoeuvre 
because of Rover Group's better 
financial performance than 
expected in the first six months 
of the year. 

BAe expects a deal to be agreed 
shortly and is confident that it 
can be completed before the end 
of July. 


Jaguar’s worldwide 
sales increase 11.5% 

BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT 


JAGUAR, the luxury car maker, 
increased its worldwide sales by 
11:5 per cent, to 24,742 units, in 
the first six months of the year, 
in spite of a slight fall in the US, 
its biggest single market 

The company said it expected 
retail sales to reach about 53,000 
units for the whole year, an 
increase of some 13 per cent from 
the 46.612 sold in 1987. 

It has been forced to reduce its 
earlier 1988 forecast of sales of 
55,000 units because of the weak- 
ness of the US market for luxury 
imported cars. Its US sales were 
9£97 units, compared with 10,024 
in the first six months of last 
year, but its main competitors in 
the US, which include BMW, Mer- 
cedes-Benz and Porsche, have all 
suffered sharper foils. 

The company’s share price rose 
sharply last week, with heavy 
trading amid stock market specu- 
lation about one of the leading 
US automotive groups building a 
minority stake. 

Jaguar has increased sales par 
ticularly strongly in the UK and 
Japan. Sales in the UK rose by 32 
per cent to 7,680 units in the first 
half, which was more than Jag- 
uar’s total UK sales for the whole 
of 1985. 

In Japan, where Jaguar last 
year established a new 40:60 
jointly owned sales and distribu- 
tion company with Seibu, a lead- 
ing Japanese department store 
group, sales rose to 478 cars in 


the first six months, double the 
volume achieved in the same 
period last year. 

In continental Europe, sales in 
the first six months rose by 14 
per cent, to 4.045 units: sales 
were up 7 per cent in West Ger- 
many, to 1,253 units; up 19 per 
cent in France, to 572; up 30 per 
cent in Italy, to 464; up 18 per 
cent in Switzerland, to 448; and 
up 29 per cent in Spain, to 280. 
The company is still dissatisfied 
with Its sales network In West 
Germany and wants to restruc- 
ture its dealer organisation there. 

Overseas sales, including 
Japan, jumped by 30 per cent, to 
1,934 units. Jaguar said it expec- 
ted shortly to appoint its first 
importer-distributor in South 
Korea. 

Until they jumped last week. 
Jaguar’s shares had been 
depressed after several recent 
downgradings by City stockbrok- 
ing firms of their forecasts for 
Jaguar profits in 1988, and partic- 
ularly 1989, under the impact of 
the weak US dollar and the com- 
pany’s difficulties in raising its 
prices in the crucial US market 

Jaguar’s pre-tax profits for the 
first hall of 1988 will not be 
announced until mid-August but 
are expected to show a fall to 
around £30m from £45. 7m in the 
first half of 1987 and £67.4m in 
the first six months of 1986. 
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Deutsche Sredlungs- 
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BomVBeriin 


DSL: Bank 


DM 100.000.000,- 

Hoatfng Rate Notes - SchuMverschreibungen - 
Sort© 185 - 1985/1995 

For the three months 10th July 1988 to 9th October 1988 the 
notes will carry an interest rate of 4.45% (Hbor less 0,10%) 
per annum with a coupon amount of DM 56.63 per DM 
5.000, -note. 

The relevant interest payment dale will be 10th October 1988. 
Listed mi the DusseftiOrf Stock Exchange 

DSL Bank 

Deutsche Stedlungs-und tandesrentanbank 
KennedyaUee 62 70, 5300 Bonn 2 
Telephone 02 28/883-215 
relates 228324 DSL Bank 


IRA funeral 
hears pledge 
to continue 
campaign 

By IGenui Cooke in Pomeroy, 
Northern Ireland 

MR SEAMUS WOODS, 22, was 
buried at an IRA funeral in 
Pomeroy yesterday. 

Mr Woods, killed on Thurs- 
day night while carrying out a 
mortar bomb attack on the 
police station in this small 
town in east Tyrone, was the 
21st IRA member to die In the 
last 16 months. 

Mr Danny Morrison, repre- 
senting Shut Fein, the ISA’s 
political wing, told graveside 
mourners that in spite of the 
serious losses the IRA had suf- 
fered in recent months, the 
military campaign would not 
stop. 

He said: “We will continue 
and have the courage and 
resources to do so.” 

A similar message was given 
by an IRA man who appeared 
at the graveside, his face hid- 
den by sunglasses and a black 

mask. 

The IRA is known to be con- 
cerned about recent security 
forces successes and a number 
of bungled operations by its 
members. 

These fnrlnifa the MTIing of 

two civilians by an 1BA bomb 
in west Bedfast last week, the 
bombing of a school bus two 
weeks a go and the Enniskillen 
massacre last November. 

The disquiet in Republican 
tanks was reflected in a week- 
end statement by Mr Gerry 
A dams, the head of Sinn Fein. 
“There has been a series of 
unfortunate mistakes which 
have had terrible consequences 
on the civilian victims. The 
onus is on the IRA to sort all 
that oat, to pat its house in 
order.” 

Pomeroy was yesterday rep- 
resentative of much of the 
division of history, religion 
and politics in Northern 
Ireland. 

As the funeral cortege, fol- 
lowed by more than 1,000 peo- 
ple, wound its way to the 
town’s Roman Catholic 
Church, members of the local 
Orange Order paraded at the 
other end of the main street 
At <me end of Pomeroy, the 
Irish tricolour flew at half 
mast; at the other, the kerbs- 
tones were painted red, white 
and blue and the Union Jack 
was raised. 

Police s ur ro un ded the grave- 
yard while the burial was 
going on and an army helicop- 
ter whirred overhead. 

Elsewhere in Northern 
Ireland, a series of marches 
marking the beginning of a 
week of Orange celebrations 
passed off peacefnDy. 


SAS inquest 
story denied 

By Charles Hodgson 

THE MINISTRY of Defence last 
night dismissed as “specula- 
tion” a Sunday newspaper 
report that the SAS soldiers 
who shot dead three IRA ter- 
rorists in Gibraltar in March 
had decided to attend the 
inquest 

The MoD said the seven men 
involved in the operation were 
still considering whether to 
attend the inquest on Septem- 
ber 6, after the coroner's rejec- 
tion of their request for strict 
anonymity. 

Mr Felix Pizzarello ruled 
that the mm must be visible to 
the Inquest jury and lawyers 
acting for families of the dead 
IRA members. 

The Government is also 
seeking legal advice before 
deciding what guidance, if 
any, to give the soldiers. 
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David White on how last week’s defence contract has helped the helicopter manufacturer 

Saudi Arabia plugs Westland’s order gap 

Dutch want to mm .it to ^tadiiRWitnmg 


A SECOND rescue has come for 
Westland, the UK’s helicopter 
producer, this time not from 
Europe or the US but from SaxuU 
Arabia. 

Under Britain s new govem- 

ment-to-govemment arms supply 
agreement with Riyadh. West- 
land is expected to obtain more 
than 80 orders, helping to fill a 
gap that was raising the whafc-to- 
do-about-Westland issue once 
again. 

The deal might include the 
launch order for its US-licensed 
mark Hawk, the helicopter West- 
land has been counting on to 
keep the wolves at bay until the 
British services come back with 
new-model purchases. But ques- 
tions about the company’s future 
in an ov e rcrowded European heli- 
copter industry stiQ remain. 

One of the possible scenarios 
was returned unopened to the 
shelf when Fiat of Italy 
announced this month that it 
was discussing disposal of its 
stake. 

That scenario, as it might at 
one stage have been imagined, 
would have involved Fiat in a 
reprivatisation of the Italian 
manufacturer Agusta. Westland’s 
closest European collaborator, 
and then a merger of the two 
helicopter companies. 

Instead, a new “friendly” part- 
ner wDl be sought by the end of 
this year to take its place along- 
side United Technologies (UTC) 
of the US, the parent of Sikorsky, 
licensor to Westland for 40 years. 
It COUld be annflipr US com pany. 


Birwwn hefeoptif coMmittea projocto 


Wtattaod (UK) 
Ar oip « B «le (Franc®) 
MBS (West Germany) 
JLomta fttalv) 

Fokker (Netfwrteoda) 
(Spam) 


two anti-tank versions 
.French anti-air version. The six copter 


or a British partner. UTC has the 
option but is not expected to 
want to raise its stake. 

Fiat's decision that its stake no 
longer has any strategic value 
underscores a self-evident fact 
two years on from the political 
crisis over Westland and the 
issue of its European or US alle- 
giance, which brought the resig- 
nations of Mr .Michael Headline 
and Mr Leon Brittan from the 
Government, inrfn «. <r y is 
where it was. 

In a sector suffering worldwide 
overcapacity, the EC has four 
leading manufacturers (Wes- 
tland, Agusta, France’s Aerospa- 
tiale and West Germany’s Mes- 
serschmittrBolkow-Blohm), as 
many as the US (Sikorsky, Bell, 
Boeing Vertol and McDonnell 
Douglas Helicopter Company). 
AH fou r Europeans are going 
through a trough in 

For Westland, the trough in its 
mainstream UK flgf pnrft business 
lasts ontil the EH101. a large 
naval and utility helicopter being 
developed jointly with Agusta, 
comes into its own. The project is 
more than a year behind sched- 
ule. Full production is not expec- 
ted before about 1993. 


t programme, is up 

THrtrnrv, are £3 hK SpdSt'toct 


ate the aircraft's “normal" teeth- Idea, but eaqprtgjB* . rifeeTwhere da Gaulle had his 
tag troubles, the Ministry of Farther rau WesBand jA ate the 


toitSn.antomdnde the first transport Mfcopter stantfj* ^ ** *** 

batch of 50 units for the Navy, is France, West Germany, Italy ana for that - 

holding back production Duds the Netherlands. Westland, trying to build up 

until it is garisftod that develop- The Government dropped out the 40 pet cent of its business 
ment is complete. of the project, seeing no re quire - {g outside helicopters, is in a 

Until then, Westland’s prospeo- meat for an S-tQ-9-tonne aircraft relatively vulnerable position as 
five workload is based on remain* of this land next to the larger a publicly quoted company*, all Its 
ing supplies of Lynxes and sea EHX0L It would car ry to o few European and US counterparts 
trmgs, up dates, and export hopes, men fin: the British Array s style controlled by governments or 
Those involve Lynxes for South of operation, offi cials say. bte corporations. 

Korea and elsewbere,but particu- Military Mfcoptas are [ & cycu- „]*«***■* are not 

lariy the Sfkorskydedgned Black cal business, ordered to ba t&e s, W^L^s 

Hawk. That licence was part of with replacement rarely urgent entirely ind^mittowertiaMs 
the Westland reconstruction Robust not suffering fetigue as 

do high-performance jets, they filming their nue to tne oarafr 
harcSves that can easily be field, ami want to keep atjeast 
stretched. - an indigenous support capability. 

Hopes for compensation on the That means maintaining a deagn 
civil side collapsed with oil prices capacity, ti- * 


plan, designed to fill a gap in the 
product range. Westland’s ver- 
sion exists only in prototype. The 
company has been selling it hard 

in the Middle East, but until now 

there were only signals of orders. 


Europeans are going mere were omy signals 01 oraer*. and have not bounced ’Staid'ta 

tronglHii orders. Westland is pleading for firm “Nobody makes money on ctvtt ^Udtnde does not extend to 

«->?*- UK military cranmitomts for the helicopters, one senior industry helping Westland through its 


changes. 


be able 'to make 
owever. the MoD’s 


EH1QL so that it can confidently 
accept orders for the civil side of 
the programme. 

Another Westland-Agusta ven- 
ture, this time with Fakker off the 
Netherlands and Casa of Spain 
on board, the LAH. a light attack 
helicopter for the army, based on 


flgure'commented. order gap. It has already made 

European companies* awaken- clear that the company wtllnave 
ing to the overcapacity led to an to rely on its exports to tide It 
agreement between Britain, over. . 

France, Italy and West Germany One official sai± “Ministers are 
to work together on helicopters, not prepared to keep ordering 
That was 10 years ago. Today the helicopters like drunken sailors 
only active new British ties in to keep Westland going. 


Talks today on broadcasting white paper 


BY RAYMOND SNODDY 

MINISTERS FROM three govern- 
ment departments are to meet in 
Berkshire today to try to agree 
outlines of what should be 
included in a planned white 
paper on broadcasting’s future. 
They are from the Home Office, 
Department of Trade and Indus- 
try and the Treasury. 

Their seminar aime to clear 
ground so that decisions can be 
taken by a Cabinet committee, 
before the parliamentary recess, 
to allow drafting of the document 
to begin. The committee is 
chaired by Mrs Margaret 
Thatcher. 

A long agenda is faced by Mr 
Douglas Hurd, Home Secretary, 
Lord Young; Trade and Industry 
Secretary, and Mr Norman 
Lamont, Chief Secretary to the. 
Treasury, and top officials. 

It ranges from microwave tele- 
vision to the funding of public- 
service broadcasting and reac- 
tions to the suggestion that BBC 
2 and Channel 4 should transfer 
to satellite distribution. 

Ministers will also review deci- 
sions already made, including: 



Douglas Hard: Growing 
radicalisation 

• A form of competitive tender- 
ing for ITV franchises next time 
round. 

• The creation of a fifth 
national television channel, prob- 
ably. financed by advertising, 
although a mixture of advertising 
and subscription has not been 
finally excluded. 


• A new national night-time 
television franchise for the post- 
midnight hours. 

The decisions teiran so. far are 
seen as provisional ones that 
must be ratified when all the 
pieces of a complex jigsaw are 
finally fitted together. 

Competitive tendering for ITV 
franchises is again very much on 
the political agenda, after a 
period of doubt It is suggested 
that Mr Hurd has moved away 
from the idea of trying to Impose 
detailed programme obligations 
on ITV companies in the much 
more competitive environment of 
the 1990s. But obligations to pro- 
vide news and regional pro- 
grammes are likely to be kept 

There is also growing doubt 
whether the Independent Broad- 
casting Authority will survive in 
its present form, but no decision 
has been taken. 

The doubts were reinforced 
last week when the Commons 
Home Affairs Committee said the 
IBA should be replaced by a body 
regulating all commercial televi- 
sion, whether delivered by cable. 


satellite or normal transmitters. 

A new element has been intro- 
duced to the two years of talks on 
creation of a broadcasting frame- 
work. It is the growing radicalism 
tion of Mr Hard. His views are 
closer to Lord Young’s than in 
the past 

The Home Secretary's speech 
last month to the Coningsby 
Club, a Tory dining club, was all 
his own work. Its content sun- 
prised some of his officials. 

In it he questioned everything 
from the BBC licence fee’s 
immortality to the ISA’s role 
As the Government moves 
towards taking final decisions on 
broadcasting, it is increasingly 
dear that the Peacock Report on 
the future financing of broadcast- 
ing has been the main blueprint 
When it was published two 
years ago it was seen by many as 
impractical. However, even Pea- 
cock ideas such as the need for a 
so-called arts council of the air, 
to fond high-quality programmes, 
and a national fibre-optic grid, to 
carry all forms of communica- 
tions, are being looked at again. 


Manager training drive seeks support 


BY MICHAEL SKAP1NKER 

MORE THAN 500 companies and 
public-sector organisations are to 
be invited to become founder 
members of a movement aimed 
at improving the training and 
development of UK managers. 

Mr John Ranham, director gen- 
eral of the Confederation of Brit- 
ish Industry, and Mr Bob Reid, 
chairman of Shell UK, will this 
week begin writing to the poten- 
tial members asking them to sub- 
scribe to a code of practice on 
management development 

Several provisions in an earlier, 
draft code have been omitted 
from the final version, including 
a commitment by companies to 
provide their managers with at 
least 10 days’ training a year. 

Plans for the movement to be 
called the Management Charter 
Initiative, have been drawn up by 
the Council for Management Edu- 
cation and Development which 
is chaired by Mr Reid. Mr Ban- 
ham is chai rman of the working 
party responsible for drafting the 


code of practice. 

The initiative is a response to 
two reports last year that called 
for a dramatic Improvement in 
the quality and quantity of UK 
management development 

Founder members of the initia- 
tive will be asked to make contri- 
butions of up to £10,000 to the 
organisation. The letter to com- 
panies acknowledges, however, 

that smaller concerns and pub- 
lic-sector organisations will not 
be able to contribute as much. 

The letter says that Lord 
Young, Trade and Industry Secre- 
tary, has promised £2.5tn over 
five years to the initiative, pro- 
vided that the money is matched 
by corporate contributions. 

Members of the initiative will 
be consulted on plans to establish 
a national management qualifica- 
tion and to set up a permanent 
body to administer it. 

Proposals to establish a qualifi- 
cation of chartered manager have 
been heavily criticised by senior 


managers and educationalists. 
The letter says that by becoming 
members of the initiative, compa- 
nies will be able to influence the 
outcome of the debate 

The code of practice, copies of 
which are being sent out with the 
letter, calls for companies to 
improve management skills 
throughout their organisations, 
to review progress annually and 
to set targets flu: the company 
and for individuals. Both the 
review and the targets should be 
publicised, the code says. 

Apart from the commitment to 
10 days of training for each man- 
ager, a proposal that managers 
should be rewarded for the con- 
tribution they make to the devel- 
opment of their subordinates has 
also been omitted from the code. 

Mr John Wybrew, executives 
director of the working party 
that drew up the code, said, how- 
ever, that it could be strength- 
ened if members of the initiative 
thought necessary. 


Housing land 
variations shown 

By Hazel Duffy 

MORE THAN half the land In 
England allocated for residential 
use last year came from acreage 
previously classified as rural. 

The latest survey of land use 
change, published by the Envi- 
ronment Department, shows con- 
siderable regional variations in 
the proportions of land that 
changed from agricultural to resi- 
dential use. 

In the south-east, excluding 
(keater London, 39 per cent of 
the total 2J45 hectares of land 
that changed to residential was 
agricultural and 48 per cent was 
built-up or vacant land niaggaw 
as “urban.” 

In the East Midlands, the 
south-west and East Anglia - all 
regions where there is consider- 
able demand for new housing - 
the proportions of residential 
land that were previously agri- 
cultural varied between 56 and63 
percent 


UN studies 
cable news 
link venture 

By Raymond Snoddy 

INDEPENDENT Television News 
Is considering a joint venture 
with Mr Ted Turner’s Cable 
News Network to create a truly 
European satellite news channel 
Mr Paul Matthews. ITN deputy 
chief executive, has discussed the 
idea with Mr Turner at his US 
beadquarters in Atlanta and is 
now engaged on a feasibility 
study. 

CNN, the world's first 24 
hours-a-day news channel, is 
already available in Europe on 
cable networks and in hotels. Its 
output is American-oriented. 

The aim would be to try to put 
together the strengths of both 
CNN and ITN to create an inter- 
national chann el which would be 
carried’ on Astra, the Luxem- 
bourg-based satellite project 
Astra, a 16-channel television 
satellite due to be launched in 
November, is powerful enough to 
broadcast directly to homes as 
well as feed cable networks. 

No decision has been taken 
and TIN is also talking to Mr 
Rupert Murdoch's Sky Televi- 
sion, which is also planning to 
launch a European news channel 
on Astra. 

CNN and Sky News will almost 
certainly be competitors so ITN 
will have to choose between them 
if it wants to increase its involve- 
ment in the European satellite 
television business. 


International Leisure 
acquires Connectair 

INTERNATIONAL Leisure 
Group, which includes Air 
Europe, has acquired Connectair, 
a small commuter airline. Finan- 
cial details are not disclosed. 

Connectair flies scheduled ser- 
vices from Gatwick arid Manches- 
ter to Antwerp, Dusseldorf and 
Rotterdam. 

Mr Robert Wright, founder and 
chairman and managing director, 
is resigning to pursue other busi- 
ness interests. Another founder 
director, Mr Brad Burgess, has 
been appointed managing direc- 
tor. 


Kinnock camp predicts victory 


BY CHARLES HODGSON 


MR NEIL KINNOCK and Mr Roy 
Hattersley appear certain of a 
comfortable victory in the 
Labour Party leadership contest. 
Provisional nomination figures 
give them a rawnmaiirHng lead. 

Mr Robin Cook, campaign man- 
ager for the Kinnock-Hattersley 
ticket, said at the weekend that 
the contest was effectively over. 

Mr Cook predicted 80-85 per 
cent support for Mr Kinnock and 
60-65 per cent for Mr Hattersley 
in the electoral college vote at 
the start of Labour’s annual con- 
ference in Blackpool in October. 

Latest figures for nominations, 
which closed at midnight on Fri- 
day, show Mr Kinnock supported 
by about 150 of the party’s 228 
MPs. His leadership rival, Mr 
TOny Benn, MP for Chesterfield, 
has about 30, most from the 
hard-left Campaign Group, which 
pot his name forward. 

Mr Hattersley who Is facing a 
twin challenge for the deputy 
leadership, has been nominated 
by IDS MPs, well ahead of Mr 
John Prescott, Labour's energy 
spokesman, who is backed by 35 
MPs, and Mr Eric Heffer, cam- 
paigning on a joint ticket with 
Mr Benn, with about 30. 

Trade unions and constituency 
parties can submit supporting 
nominations but under party 
rules only those from MPs are 
valid. 

Among trade unions, which 



Robin Cook: Tarty leadership 
contest effectively over 5 

command 40 per cent of the vote 
in Labour’s electoral college, the 
Kin nock cam p claims overwhelm- 
ing support. 

Mr Prescott, who had been 
thought likely to pose the more 
effective challenge to Mr Hatter- 
sley, has rallied his sponsoring 
union, the National Union of Sea- 
men, the train drivers* union 
Aslef and the small Furniture, 
Timber and Allied Trades. The 
furniture union is also backing 
Mr Benn. 

The comfortable endorsement 


of the present leadership last 
week by the National Union of 
Raflwaymen was seen among Mr 
Khmock’s supporters as a turn- 
ing point in unio n sup port for Mr 
Prescott The NUR had been 
expected to support Mr Prescott 
and had it done so, could have 
prompted other left-of-centre 
unions to follow suit 
Among constituencies, which, 
like the parliamentary Labour 
Party, make up 30 per cent of the 
electoral college, the position is 
less clear-cut About a third of 
the 630-odd constituency parties 
have returned nominations, with 
Mr Kinnock supported by 110 and 
Mr Benn 100. Mr Hattersley has 
only 50 nominations, compared 
with about 70 each for Mr Heffer 
and Mr Prescott 
The Kinnock camp claimed 
yesterday that the leadership 
challenges had peaked. They 
suggested that while not wanting 
to appear complacent, Mr Kin- 
nock and Mr Hattersley would 
now concentrate on o utlining the 
party’s future direction as laid 
out in the recent policy review 
documents and directing their 
fire against the Government 
One party official said: “There 
is a widely held feeling in the 
party that people should now 
temper their statements and con- 
sider the interests of the party as 
well as their own personal ambi- 
tions.” 


INDEX-LINKED SAVINGS 


NOTICE OF 

FINAL SUPPLEMENT 

If you have Retirement Issue or 2nd 
Indexed-Unked Issue Savings 
Certificates and you keep them until 1 
August 1 989 you will receive one final 
supplement of 1 .5%. 

The 1.5% supplement is on top of 
inflation-proofing and all supplements 
earned since 1983. And you earn 4% 
bonuses at the 5th and 10th 
anniversaries of purchase. All tax-free. 

♦ . ♦ ♦ ♦ ♦ 

Index-linked Save As You Earn 

contracts will receive a 1 .5% supplement 
on top of index-linking on 1 September 
1989. 

N A T I O N A 

SAVINGS 






That extra percentage can make all the difference when 
exercising your grey matter 


It can easily get frustrated with conventional computers 


previous five years, with unimpressive consequences. Let loose 
on Macintosh all changed. 

Productivity and creativity increased by leaps and bounds. 



The conventional PC brain. 


The Macintosh brain. 


and lose heart. Often losing an opportunity in the process. 

Whereas the Apple” Macintosh” encourages creative juices 
to flow and can lead to winning a contract with a more 
imaginative presentation. Or creating a sales report that 
graphically knocks the socks off anybody else’s. 

; The 24% above wasn’t plucked out of thin aii; incidentally. 
Its based on an in-depth study by the accountants KPMG 
Peat Marwick. 

Participating companies reported a gain equal to an extra 
week per month in increased productivity from employees using 
Macintosh. It was also noted that managers with access to IBM’ 
or other MS-DOS'" computers had reluctantly used them in the 


And because they actually began to enjoy their work, they used 
more software. 

As a consequence they were able to extend themselves 
to their full potential. The reason is simple. From 'day one they 
were looking at a screen that could be intuitively understood. 

It resembled their desk top with files, pieces of paper 
and even a wastepaper basket at the side. 

This familiarity bred improved sales documents and 
analyses, spreadsheets and technical drawings such as those 
above created on the Macintosh n. 

It was one executive decision they’ll never regret. 

m. Apple* The power to succeed. 


e w»«nEcwinM i*. tro Amt the mu in» aw wcotohi ueiuddudm* mtu gohkoql kumba gE&crani todoub of t>rar><no\\i fcswss twatn& am aims b atiakhak uFwamsoFr uw &pvg put mma smuev rm vvs Dtm id nw the nxc nawtul inn t uu uvjmini uE«in7sjcn'ra..B« p«" 







Company Notices 


CHARTER CONSOLIDATED PJ-C. 

Node* of AiuhmI G«fwnl Mooting 


Notice ts hereby gtvan mm fin twwty-thtrd annual guml mooting at member* of Chortor 

fcLC. will - - - 


ConaniMaM P.LC MU do hold in Dm Canton suite at to London ManwOonal Pm** Contra. 
^ Shoo Lono. London EG4A 3JB (Now Snot Sworn entrance). on Tuesday 2 August UU at 
12 noon tor to tonomng purpose*: 

1. To meamo ana eo na to or to aeeMRia and to moon at to i flmct o m tor to year to 3f 
March IBM 

2. To dad am a nnai dMdend. 

3. To reeppeffit aa director* Mr O E COOii, 8if Hobart Hunt Mw MO Bttowd M age Of TO 


years. and Mr A E Oppattoimor. 
4. To raa 


reappo int Coopars A L /brand aa auditoca and aulhortM to beard to tbr tolr 
remuneration. 

A To consldar to follaaring raaofaitkw orMcfa aiM ba proposed aa a apodal maOiuSOA: 

Thai 

(1} to directors ot to company. toMng by ordinary raaolution paasad on S August USB 
boon generally aumonaao to allot to unissued onarea of to company pursuant to section 
80 oltlaa Companlaa Aa 1089. bo Herat* ai np oaered. pufllwu* to aacllen BBfl) at to Bald 
Aa. from to oim of to passing ot ms resolution until to conclusion ot to nest annual 


naursSn? lo^K*^Stort5'^w?aMSn«W^ ^ d , to , ■tofl e Aa q d^ , not apply 


company , ... ... 

(a) In conmKden win an offer ot auch equity securities by way of rtghta ® sharahotdare m 
proportion ri tolr axiadna anareboMinos but auHoa to such mo i WInatto na as to ffire ctore 
fleam necaaaary or expedmnt to reMaoti to fractional amtuamanta and legal or practical 
p r oblems under to laws of. or to raquiremeiam ot any atodi anc tau iga or racogmsad 
ragulalDry body In. any tamwry. and 

lb) otorMaa man under paragraph (a) above. up ta an aggregaia nommal amo ma o t 
CIOS. GO ibaiog S par cam ot to Issued share capital of to company at 31 March flWk 
HO to spore mentwned authority given pursuant to aadton 80 of to aakl Act aball Da 
varied to. and to power coni erred by Otto special resolution shall, allow and enable to 
directors to make offers or a y ee manta «hlt*i would or mlflht ream re to making of 
allotments attar to entry ot to sen authority ana «ff me said power; and 
(m) words and expressions daftned In or tor to purposes cl section 94 ffi to Companlaa 
Aa 1985 aball bear to same meanings harem." 

A mentor entitled to attend and vote at to meeting Is endued to appoint one or more 
proxies u offend ana. on a poll, to vow instead ot Mffl. A pray need not be a member at to 
company. A form of pray sceompaolaa Bill notice. 


by order of the board 
E .O. RmSa nd 
Secretary 


RoOMared office: 
40 Hetoore Viaduct 
London EC IP TAJ 
8 July 1888 


1. Forma of pray must reach to company's regtstrare. HI Samuel Raglstrara United, 8 
Greancoet Piece. London SW1P 1PL. not less men 48 hours before to meettno. 

2. Holders or ehare warrens, to bearer who wlsii to snand in person or by pray or to vote at 
to meeting must comply Mt» to relevant comMoas Downing share warrants to bearer. 

3. There are no directors' service contracts raoulred by The Stock Exchange to ba made 
available tor Inspection. 


KOREA INTERNATIONAL TRUST 
International Depositary Recaipfs 
evidencing Beneficial COftificates 
r ep re ae ntinq 1JOOQ untti 


Notice Is hereby given la to Unttoldefs that Korea intamstloiial Trust declared a distribution 
ot Won 5157.000 per IOH ol 1000 units payable on June 29. 1808 In to Republic cd Korea. 
Payments ot coupon No T of to International Depositary Receipts wM be made on July 11. 
1888 In US doffara at one of to Mowing offices at Morgan Oneway TruM Company ol New 

York: 

- Brussels. 35 Avenue des Arts 

- New York. 30. West Broadway 

- London, 1, Angel Court 

• Frankfurt 44-46, Mainzar Landatrossa 

- Zurich. 3a. Stodtarsbaeae 

The amount ol doliara aball ba to not proceed* ol 8w sale by to Fund of to Won amount to 
a foreign exdwnge bank In m Republic ol Korea at Us "spo r rets cat July 11. 1888. 

The proceeds o I to coupons presented oiler July 11. 1988, «U be converted Into US doOais 
at to prevailing ipol rale ol to day following tow prasenuffon, and wUI be ffisirtoutod to to 
Uiffthouara In proportion to tolr reepacbva enHUemants end altar daduedon at ell taxes and 
charges of to Depository. 

Holders residing In a country having a doable M Pa M on freely Mdi to Republic ol Korea may 
obtain payment ol their envois at a lower role ol to Korean non-resident withholding tax, 
on conditi on they furnish to abhor to Depo s i tor y or t hr ough one a I to designated s ub -paying 
agents e cenWcaxe showing their residence to gether with a copy cl to cemtl ce re ol 
Incorpor a tion or a copy of the passport lor Indhnduels. Those docunwroe are req u e ete d by to 
Korean National Tex Administration Office as evidence at re e itfence and without them to tub 
rate at 2&S7S pet Korean nen-raeMem withholding tax will be ret ai ned. 


Morgan GuanMy Truei Company iff New York 
Brussels Office, as Depos it ary. 


Clubs 


EYE has outftvad to others because iff a pokey 
on fair play and value tor money. Simper ham 
10-3 JO era. Disco ana top musiclene. glamor- 
ous hostesses, exciting fioorshowa. 188, 
Regent SL. 0W34 05B7. 


Personal 


niBUC 8MAKMQ Tiffining and 
1 award Miming op s tow .Brat 
930 21*7. 


Sr. 


NATIONAL BANK 
OF CANADA 
$ua loooooooo 
FLOATING RATE NOTES 
DUE APRIL 1995 


For the three months, July 7, 
1988 to October 6, 1988, the 
rale of Interest has been fixed 
at 8 1/8% PA 


The interest due on 
October 7, 1988 against 
coupon nr 14 wfll be $ US. 
207,84 and has been 
computed on the actual 
number of days elapsed (92) 
(SvkJed by 380. 


The Principal ftying Agent. 


SOCflETE GENERALE 
ALSACOME DE BANQUE 
15, avenue EmB» Reuter 
LUXEMBOURG 


Legal Notices 


SUMMOMSCase Mutton C 8B4BBB 

NOTICE TO DEFENDANT: 

PETER GEORGE, an litdhrfduaf. UNITY 
FINANCE CORPORATION-, a bwrfneaa entity, 
form unknown, and Doa I. YDu ARE BONG 
SUED BY FLAMTOF: Mare Zimmerman, an 
individual. 

You have 30 CALENDER DAYS alter this sum- 
mans is served on you to Ale a I) pi written 
raeportaa to Offs court. A letter or phone cell 
trill not protect yon: your type written 
response irwet be in proper legal turn M you 
want to Court to hear your case. 

It you da not Die your response on Urns, you 
and your wages, money 


and property may be taken Mtnout further 
me Court. There ere other legal 


warning horn to _ 

requirements. You may want la call an otto 
nay, you may cofl on attorney referral service 
or a legal eld office (listed la to phone book). 
The name and address ot me court is Las 
Angelas Superior Court 111 Now HIK Street. 
Lae Angeles. California BOO 12. The name, 
address and telephone number of ptWntitTa 
attorney, or plaintiff without on attorney, he 
WBS8MANN. WOLFF. BERGMAN. COLEMAN 
A SILVERMAN. Stave Workman. 8685 Wltorfra 
Boulevard, Suite 900. Beverley MBs. Cedt- 
onffa 90212. Dale: October IS, 19*7. 

FRANK a ZOUN - Clerk by HECTOR DON 
LOCAS - Deputy WB&BMAN. WOLFF, BERG- 
MAN. COLEMAN a SILVERMAN, Steve Work, 
man. 9666 Wltsnlre Boulevard, Suite 900, 
Beverley HMs, California 90212. 

(2131 868-7888. 


CA155C CENTRALE DE 
COOPERATION 

ECONOMfQUE 
US $ 50.000.000.* 
Boating Rate Notes - 

1978/1998 
UncondhkmattY 
guaranteed by the 
French State 


Bondholders are hereby In- 
famed that CAIS5EC&ITRAIEDE 
COOPERATION ECOMOMIQUE 
wUI redeem, at par, ad the 
notes on the above issue on 
August 16th, 1968. 


The notes wiR be nefenborsed, 
coupon No 21 and subsequent 
attached at the fallowing banka: 


Banker* Trust Company 
New York 

Banque Bruxrflos Lambert SLA. 
BrunSes 

Banque Nationale de Paris 
ftrls . 

Commerzbank Aktien* 

Ischaft - Frankfurt/Main 
Lyonnais - London 
Crtidlt Suisse - ZOrich 


The Hscal Agent 
LYONNAIS 


I CREDIT 

I LUXEMBOURG 


CLASSIFIED 

ADVE R T ISEM ENT RATES 


Appoi n t ment s 
Commercial end 
Industrial Prep* 
arty 

Rexklanttal 

Property 


Hite 
(fit hi 
3 Rite*) 
£ 

14J» 


single 
column 
cm 
(min 
3 etna) 
£ 

47-00 


Opportunities 
Businesses For 
Sale/Wantad 
Personal 

Motor GamTiavol 
Contracts. 

Tenders 


12.00 

WM 

14JJ0 


414)0 

34.00 

48.00 


13.00 

10.00 
IOUOO 


4400 

3400 

34X0 


13.00 4LO0 


Premium posttkins available 
£10 par Single Column cm extra 
(Min 30 ems) 

All prices exclude VAT 
For further details write ta 

I A dv er *e e men t Manager 


MNANCUL TIMES, 10 CANNON 
STREET. LONDON EC8F 40V 


AGRICULTURAL 
SUPPLY INDUSTRIES 


The Hniacisl Tima proposes 10 pubtMi Ota survey ok 

Ctk Sepffimbcr 1908 

Fdr a MI afitoriel synopm and advcrtisesMM dnoBs. ptessr costsa: 


Mark Joan 

aa 01-248 8008 at 3S65 
or write to him sc 
Bodes Hook 
10 OuukM Street 
London EC4P4BY 
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SPANISH INDUSTRY 


Maria Kidmas on the future of a Spanish electricity utility 


Sevillana generates ideas for the 90s 

: . . , l V BAwiiw wltx l Ai 


UR EMIT, IQ ZURDTUZA, manag- 
ing director of Sevfflana de Elec- 
tncidad, Andalucza’s regional 
elertridty utility, sits In an office 
with a wonderful view. Rising 
above the orange and palm trees 
of the Maria Luisa pans axe the 
towers of the Plaza de Espana, 
constructed for Seville's Iberoam- 
erican exhibition of 1929. As it 
was followed by the Wall Street 
crash, recession and war, the 
exhibition tamed oat to be a 
disaster. 

Seville is gearing up for the 
1992 World Fair. Expo 92, which 
will celebrate the 500th anniver- 
sary of the discovery of America. 
Politicians, hope this project will 
attract much-needed investment 
and industry into Andaluda. For 
Sevillana, the region’s biggest 
employer, it would mean more 
customers and more profit 
But no self-respecting Andalu- 
dan believes in what politicians 
ten him, especially, as in the case 
erf the present Spanish Govern- 
ment, they happen to be erf the 
locally-grown variety. Andaluda 
could wake up in 1993 with a big 
headache, some new roads, an 
improved airport, and not neces- 
sarily much else. 

Similar uncertainty in the 
mid-1990s faces Spam's indebted 
electricity utilities, the current 
turn of good fortune of which has 
prompted a huge wave of mutual 
back-slapping. 

Sevillana, established in 1894, 
is the oldest of Spain’s electricity 
utilities. It grew through absorb- 
ing airtflli generating companies 
in Andaluda which sold power to 
sugar beet refineries. These in 
turn had been established at the 
beginning of the century to com- 
pensate for Spain's loss of cheap 
sugar after Cuban independence. 

Spam's oldest hydro plant, now 
out of service, is at El Chorro, 
north of Malaga, next to a mod- 
em pumped water plant A path- 
way built into the diffs around it 
as a viewing platform for King 
Alfonso XHL grandfather of the 
present King Juan Carlos, is a 
good place for eagle-watching for 
those who do not suffer from ver- 
tigo. 

Spain's electricity utilities 
cumulatively account for 15 per 
cent of both market capitalisa- 
tion and trading an the Spanish 
stock exchanges. With dividend 
yields averaging 7 per cent, they 
are regarded as a safe haven for 
the cautious investor, says Mr 
Estanislao de Aranzadi of Madrid 
brokers Benito & Monjardin. 

But spending on nuclear instal- 
lations in the 1970s, because of a 

1MM1 IB ffBBTBil Bffllrtlffn (rf f ill til 1* 4 

power demand, left the industry 


The Los Barrios coal-fired plant near Algebras 


as a 


whole with a total debt at 
Pta4^00bn (S34bn). 

The turnaround from Nemesis 
to seif-congratulation came about 
as a result at a new tariff calcula- 
tion called mono estable y legal 
Explained in a one-inch volume 
of iterative formulae, tariffs are 
worked out on the costs of power 
generation, debt amortisation, 
ca pital investment, fuel, obliga- 
tions to State U tilities , inflation , 
an equitable return and so on. 

There was no provision for 
these under the earlier nationally 
standardised and ridiculously 
low tariff system. The new deal 
meant that the combined 1987 
profits of the sector were up 36 
per cent on 1986, and allowed 
companies to begin to restructure 
their debts. 

Sevillana has -total debt of 
Pta400bn, compared with a mar- 
ket capitalisation of Pta94bn, but 
is regarded by analysts as one at 
the best-run Spanish Mr 

Zurutuza says: “We have had a 
flood erf offers for debt refinanc- 
ing.” 

Power demand in Sevlllana's 
territory, which covers Andaluda 
and southern Extremadura, Is 
growing by more than 7 per cent 
a year, double the national aver- 
age. Mr Zurutuza does not expect 
such a high rate ot growth to 
continue indefinitely, but at least 
above national average. 

The economy of the underde- 
veloped south, whose growing 

frfljriew* md agricultural Il y in s . 


tries have dabbed it the future 
“California of Europe, 1 * has a lot 
of notching up to do and is grow- 
ing faster t ha n the rest of Spain. 
But whether this will be fulfilled 
in an area still wedded to its feu- 
dal past and singularly lacking in 
entrepreneurs - few Seville busi- 
nessmen have shown much Inter- 
est in Expo 92 - remains an open 
question. 

Uncertain, too. Is the future of 
the network of relationships 
between the public and private 
sector utilities in a post-1992 
Europe, with the looming spectre 
of cheap French power Imports: 
At present, the private sector 
regional utilities have to pur- 
chase a proportion of their power 
from the state-owned Empresa 
Nacional de Electrfcid&d 
(Endesa). 

Sevillana, which accounts for 
about 14 pm* cent of the Spanish 


market, purchases some 14 per 
equfva- 


cent trf Endesa’s output, 
lent to around 25 per cent at its 
needs. The high-voltage national 
grid is controlled by state sector 
Red Electrica de Espana 
(Redesa), which holds the monop- 
oly on electricity exports. 

Sevillana is interested in sell- 
ing power to Gibraltar, although 
this market is small compared 
with tiie company's 8m regional 
customers. Gibraltar is reported 
to be interested in having a reli- 
able back-up to its two dated fuel 
ail plants and Sevillana has a 
spotlessly dean -coat 


at Los Barrios, outside 
_ gnd conveniently next 
door ’to an excellent restaurant. 

But if tbs political status of 
Gibraltar remain# unchanged, 
such power exports would be 
Bedesa’S preserve, even though 
Sevillana has *ho most efficient 
generating pkntiiiSp^, 

Similarly, a proposed 17 to 37 
km and 300MW-550MW subsea 
jink to Morocco, costing up to 
Pta23bn and expected to be on 
Hue by 1991, would be a Redesa 
undertaking. Analyst* say that 
the project will involve French 
power exports, via the Redesa 
grid through Spain, the costs of 
which would be covered in the 

first instance by France. 

But the real black mark on the 
horizon Is the future of nuclear 
power plants. Sevillana holds 
interests in two nuclear plants 
located in southern Extremadura; 
a 36 per cent stake In Almaraz 
which is online, and a half-share 
in the 60 per cent completed Val- 
dccahaile roa, on which work was 
suspended In 1965 because of a 
government moratorium on 
nuclear projects. 

The future of this, and two 
other closed nuclear projects. 
Lemoniz and Trillo. is expected 
to be decided with the publica- 
tion of the Government's new 
national energy plan next year. 

U the ValdecabaUeros project is 
terminated completely, Mr Zuru- 
tma says Sevillana will recoup 
its Investment in it through the 
mono esiable. The company cal- 
culates it will not need new 
capacity the mid-1990s and if 
the nuclear plant is halted, it can 
install more coal-fired generating 
mitts at Los Barrios. 

R also hopes the efficient deep 
water port mere could be used as 
aa entry far coal imports, not 
only for itself, but other Euro- 
pean countries. 

Mr Zurutuza estimates that 
Sevflfona will be aide to clear its 
debt within less than the 26 -year 
lifetime of Its existing plant. But 
even if the Government gives the 
guahead to ValdecabaUeros next 
year. Mr Ignacio Gomez of Mad- 
rid brokers F & G Inversions 
Bursa tiles thinks the company 
win only be able to finance new 
investment through selling its 
share of this plant. 

Conscious that in a unified 
European market Spanish utili- 
ties could easily be swallowed up 
by foreign predators, the industry 
is engaging in a lot of secret 
political manoeuvring in an 
effort to secure its fixture. 

But in public, Mr Zurutuza 
remains bullish about SeviBana's 
Cutixre 


Energy Efficient Design sets a new standard for commercial buildings. 


A new concept in commercial building construction is 
here Ifs called Energy Efficient Design. 

Put simply, it applies the temperature-maintaining 
principle of the vacuum flask, namely excellent insulation, to 
new commercial buildings. 

By careful integration of Energy Efficient Design's higher 
standards or insulation with well controlled, direct acting 
electric heating, overall comfort levels arc improved, yet total 
construction costs and total ‘cost in use' can be significant])' 
lower than for conventional buildings. 

For the property developer, capital outlay is reduced. 


while improved comfort means the building is more attractive 
to prospective tenants. 

For the architect the space saving aspects of Energy 
Efficient Design mean greater flexibility in spatial layout, 
because electric space hearing eliminates central boilers, 
pipework and flues. 

For the quantity surveyor, project costs are foreseeable 
and manageable, and electric heating systems quick to instalL 

For the building services engineer, heating installation 
and commissioning are simpler, and the system more reliable, 
virtually maintenance-free and easier to control. 


The tenant benefits too, from a comfortably heated 
building with competitive owning and operating costs. The 
higher insulation standards and controllability of Energy 
Efficient Design buildings minimise the heating needs during 
occupation and lower cost night-rate electricity provides 
the early-morning warm up before the Winter* working day 
starts. 

'Jbu should be considering Energy Efficient Design. The 
benefits can be considerable. 

Send the coupon for more information, or dial 100 and 
ask for Freefone PianElectric 


Thr EkcMcffy Cowed, EnghadMidWrfc* 


Please send 
Post to: 
TWI4 0TG. 


send me information on Energy Efficient Design buildings 
: EUaricity Publications. PO Box X Fcliham, Middlesex 


Name. 


Posirlniu 


Company /Address. 


Rntcodc. 


-IHephanc 


diPLAN 

Y “““Energy for Life * 


C/374 


L. 
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Figures calculated to deceive 




ANTHONY HARIRIS 
in Washington 

THE MAT TRAPS figmnw, dpe out 
WttWn the wepk, an quite likely tQ 
look owfol; touMf tifey ffaa’t, then 
prepare for a similar ^hock In June. 
AQ the iwflje. thWP hhft figures 

would be pt feptly coEgistefs*' win a 

trend that v®#I eliminate the US 
trade deficit ttosJsi' three yean, and 
possibly a good deal fester. . 


. This will happen, if it happens, 
because US manufacturing is now 
reviving — one of the few midis* 
gated feds about the economy. How- 
ever, it does not appear to be bufid- 
. tag on. a" strong base, despite all the 
official pronouncements which sug- 
gest that manufacturing has bean 
doing spite wen in the 1980s; it is 
recovering from a slump which 
depressed output probably by 10 per 
out, and possibly by twice as much. 
Its pmfcttdty record, until quite 
recently, also seems to have been 
■jgretty poor by international stan- 

Bnt can this revival last? The 
received market wisdom Is that we 
are npw gettfag dangerously near 
the limits qf available labour and 
capacity, but there are figures which 
KfflgEEKt this fg another myth. 

AH the above may look like com- 
ment bh tits US economy; they are 
simply co mments op the quality of 
the jnfnMatifln' available about the 
economy, dr on the interpretation 
which market analysts tend, to put 
eyeo pn the accurate figures. Any- 
body who reads to the end of this 
cplipnn, which deals In with 


INTERVIEW 


one or two tricky points, should be a 
hide less willing to stampede with 
the herd, and thus enjoy at least a 
sporting chance of getting the trends 
somewhere near right 
The employment figures, which 
sent the currency markets into a 
spasm only last Friday, make a good 
starting point, because the argu-’ 
meats are p r etty straightforward. 
The markets, of course, always make 
their own forecasts of the important 
economic indicators, and any sharp 
reaction shows simply that those 
forecasts were wrong. This time, 
they were expecting a rise of about 
250,000 in employment, as shown by 
the survey of establishments - 
nobody takes much notice of the 
.notoriously jumpy figures which 
come Cram a sample survey of house- 
holds. Instead, they got a rise of 
350,000, and went info mild shock. 
The trouble with market traders is 
that they don't feel they have time to 
read the ™«n p rin t. 

First, they seem to have forgotten 
that the May figures were oddly off 
trend, showing a fell in employment 
in a growing economy; this should 
have led. fligm to expect' a bounce 


back. Second, they may not have 
noticed that more than half the rise 
in June was in teenage employment 
- and as Dr Janet Norwood pointed 
out in the official briefing, teenagers 
are a trap for statisticians. Some 
years they join the labour force In 
June, some years they wait until 
July, and nobody knows why. 

Given these doubts about the head- 
line figures, tiie analysts might have 
looked farther into the details for 
other evidence about labour market 
strain. If labour is getting short, 
workers are asked to make up for It 
by doing overtime, and the overtime 
. figures are there in the report They 
have not increased at all since the 
beginning of the year. The eomomy 
may be in danger of overheating in 
one or two regions or Industries - 
especially In. Governor Dukakis’s 
Massachusetts; but the June employ- 
ment figures provide no evidence, 
one way or the other. 

The question of the level of indus- 
trial output is a great deal more com- 
plicated, unfortunately. It has arisen 
because of the recent appearance of a 
paper by Dr Lawrence Mishel, the 
research director of the Economic 


Policy Institute in Washington, sug- 
gesting that the official figures are 
grossly misleading. Since the EPI is 
a left-wing organisation, on the US 
scale, and Dr Htehel is a veteran 
trade union economist he has an 
obvious bias; but his findin gs are 
being treated with respect 

Dr Hishel’s attack is cm just one 
official series: the Gross Product 
Originating figures from the Bureau 
of Economic Analysis. The title is 
odd because the GPO numbers are In 
feet the one attempt to get at a true 
measure of sectoral output by mea-. 
soring value added in real terms. 

The series aroused his suspicion 
because it seems to be out of line 
with all the common-sense measures 
of industrial activity - sales figures, 
plant closures, increased Import pen- 
etration and falling employment. AH 
the it is this figure which has 
been used to “prove” that industrial 
decline is a myth. 

The Idea of real value added Is one 
of those which sounds like common 
sense until you try to focus on it, 
when it tends to shimmer, as James 
Thurber once put It Value added is 
simply the difference between sales 


value and the dost of all inputs; but 
how do you deflate it to get real 
value added? Do yon use the price 
index for the final output, or for the 
inputs, or a bit of both? If some of 
these values are largely guessw o rk, 
how do you set about adjusting the 
number that comes out? 

These are the questions which Dr 
Mishel has examined, and his conclu- 
sion is that the BEA’s methods tend 
to understate the site of US industry 
in the past quite a lot, and overstate 
its recent size by rather less; the 
result is to rewrite history quite 
drastically. These distortions seem to 
have arisen partly because all fig- 
ures are referred to a relatively 
recent base year, 1982; rebasing 
always tends to produce a higher 
apparent growth rate, since patterns 
of output change over time. This 
means that we are asking how good 
the eomomy was In the 1960s and 
1970s at producing the pattern of 
output of the 1980s; the answer is 
naturally flattering to the 1880s. 

There are some other serious prob- 
lems. Corporate mergers have made 
it harder and harder to define the 


industrial sector; even car companies 
now run their own credit banks, for 
example. The measures of reel out- 
put are also suspect. For example, 
the fastest growing sector of US out- 
put Is in business electronics; bnt 
what is a computer? Today’s per- 
sonal computer is potentially as pow- 
erful as a mainframe of a decade ago, 
and tends to get counted officially as 
an equal contribution to real output 

A computer which will paint a pic- 
ture of a parrot in 101 hues is hanlly 
making the same contribution to 
GNP as a computer which schedules 
the output of a motor plant, but may 
use as many cal eolations. For these 

and other reasons, Dr Mishel fhtnfcs 

the official numbers conceal a steep 
industrial decline. If he is right, 
fears of overheating may also be 
overstated. 

Finally, a few naive computations. 
My suggestion that we axe likely to 
see some disappointing trade figures 
is not an economic forecast, but a 
very simple projection: the April def- 
icit and April Imports were far below 
their moving average, and every 
amateur chartist knows what that 
means. If the figures are not bad. 
then the trend Is still Improving; and 
with exports recently growing at an 
annual rate of more than 40 per cent, 
nobody expects a further improve- 
ment. The figures may be bad, but 
..the news looks good. 


Policeman’s lot 

Riehard Lambert meets Payid Walker, new 
chairman of the Securities and Investments Board 


MR DAYIP WALKER, the TOW 
chairman of Britain's Securities 
and Investments Board, feaderhis 
first public statement about the 
job last. week, did npt seem to 
produce much clarity. - 
The FT said tfcat.tfr Walker 
bad dashed City hopes fqra radi- 
cal relaxation of (he new regula- 
tory regime. Bjjt the Times 
reposed that he was coasWerfog 
sweeping changes to tee mips, sp 
what 4pes be really have in 

mini!? 

A bit of both, it tgpms. “’Where 
I would bke a U-ton* is in the 
attitude qf practioners to the SEB 
and the regulatory system.* he 
says, ife believes, corfoctiy, that 
there Is at present deim hostility 
in file City to the rules which 
have been established, -over the 
past 12 montite, tent “that just 
cant be allowed to flontinue,'’ 

On the qtiwr. hand, he is not 
about to push fortfey ingnedfate 
or ftindajnentel changes ia the 
Financial Sendees Act, the iegisr 
iation which established toe SIB 
and an entirely sum framework 
of investor protection in toe UK- 
Many of the compfetete which 
have been levelled against ton 
new system should be dis- 
counted. he says. They have 
come from intermpdigrteff w hP 
for the first rin$e oetoff 
obliged to rtjii their hqstaesges 
according to clear and rigorous 
rules. 

“We are not going to cut back 
on that,* qays Mr War 
The area where 6 „ . 
are fikejy sooh is In the 
conduct of btume^sjdes, vtofcq 
coyer the responsibility of an 

S to cany out pu^beas for 
ts_on the best possible 
terms. The rale book mas to ayes 
von apd Jfr Wellses - 




thinks, will lead to a tag shift in 
attitudes towards the SEB. “We 
will he seen first' as the Investor's 
friend and protector - but in 
adshtiom as people who are ready 
to listen to intennediaiies in a 
sympathetic way." 

It is up to the SROs to work 
out the finely detailed rules 
required to regulate their particu- 
lar sector of the investment 
industry in a proper fashion. 
The job of the SIB Is to provide 
a high- minimum quality assur- 
ance." 

’ Mr Walker is no recent convert 
to the principle of Qty regulation 
by statute: indeed, his support for 
it was toe source of his one real 


* PERSONAL FILE 


ScfapQ l jafld Queers’ College, 
Cambridge (economics) 

?9$L; 'Joinpd -Treasury. 

197D& 'Seconded to International 
Monetary Fund, Washington. 
1973: ASaStant Secretary; Tfea- 

isf^omed Bank of England as 
‘Chief AdVtaerV fhedXHief of. 
Econoipig Intelligence Depart- 
ment 

1902: Appointed executive direc- 
tor Of Hank 

1988: Chairman of SIB from June 
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difference qf opinion with Lord 
Btehaidsan, who as Governor of 
tog Bank of England recruited 
him from the Treasury in 1977. 
But Mr Walker’s views have 
hardened over the years. In a 
speech to 1983, he eipghasjsed the 
dangers of making the best the 
enemy of the good in matters of 


manouevTe as possible for the 
“seripns, responsible, proper 
Operator” to' go about his busi- 
ness in a sensible manner. Bnt 
the closer that firms go towards 
the <arcumforence of the circle, 
the fiercer and more robust the 
regulator should become. 

The SIB has to be readier to 
intervene than to stand arida if 
there is any ground for doubt 
about the protection available to 
investors, he says. 

Fair enough But isn't he an 
interventionist by nature, more 
inclined to look for compromises 
than to shake a Stick? And to 
what extent does his appoints 
irtent mean that the SIB is being 
brought under the wing of the 
Bank of England, where he 
r emains a non-executive director 
and a~possfl)le future Governor? 

“I don't see myself as a trim-' 
mer,” Mr Walker responds, “ff 1 
frit that there was an issue ofi 
serious principle, my instinct 
would, be to tackle it head on." 

The important thing is not to 
be interfering and intervening all 
the time, but to be ready to act in 
a derisive fashion when an issue 
reaches a certain, critical point in 
tT» regulatory circle. 

As for the suggestion that he is 
some sort of Bank of England 
stome, Mr Walker finds the idea 
slightly offensive - which for 
him is rather stropg language. He 
rays he is not conscious of the 
shadow of the Bank, and 
althoug h he plans to talk regnlar- 
ily with the Governorl this will 
tie iri the same spirit as the cont- 
inuing dialogue which lie has 
already started with aU sorts of 
other interested parties. 

“1 wasn't the first choice for 
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offsetting this distribution bias in 
favour of the tied salesman by 
identifying ways in which there 
can be sensible disclosure by the 
tied salesman’s company at the 
time he is selling a competing 
product,” says Mr Walker. But he 
admits that he does not know 
how this can be achieved. 

There will also be some diffi- 
cult judgements to be made on 


hot easily persuaded by the argu- 
ment that people are about to 
pull up stumps and go. I think 
there are some risks in some 
areas, but we have to decide on 
what is a sensible structure for 
ourselves.” 

A radical simplification of the 
conduct of business rules will, he 
believes, go a long way towards 
persuading international firms 


But- none of this is a great pri- 
ority, and he does not envisage a 
riftfr n for wholesale changes to 
toe law. 

What is a clever man like Mr 
Walker, with his brilliant aca- 
demic record and youthful repu- 
tation as a Treasury economist. 


doing with a policeman's trun- 
cheon? He says he makes no 
excuses for being an intellectual, 
since most of toe issues he is 
feeing are really rather difficult 
And he hopes that his intellect 
may provide him with some pro-, 
tection against the rougher ele- 


Ashley Ashwood 
meats he will have to face in Els 
new rule. 

“Someone said to me, and I 
rather treasured this, that one 
was unlikel y to gain much love 
from this job. The most one could 
hope for would be respect Well, 
that’s absolutely fine by me." 
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Malaysia and the rale of law 



tor and the country’s highest ranking 
judge is traceable to a derision of th e 
Supreme Coxpt in January 1987. wb«J the 
courts quashed a derision of toe jtovem- 
Sm t which had ridexed the dmcatatiim 
of the Asian Well Street Journal's corre- 
spondent in Kuala Lumpur. The Prime 

Minister reacted publicly to this rebuff. 

- pcrliis be feced contempt of court 
rimcMilxnfzs initiated by the l ea d g of the 


hi March there were further dashes. A 
Hi^ Court judge granted habeas corpus 
to a distinguished advocate and MP, Mr 
Kerpal Stngh, from detention under the 
Internal Security Act Dr Mahathir imme- 
diately appealed. The Lord President 
fixed the date of the appeal for Jtme 15 
before a bench of five judges, considering 
that the circumstances of Mr Karpal 
Singh's rearrest and detention and the 


JU 



'investigating the charges and submitting 
recommendations. The main ground for 
the application was that the tribunal's 
composition should be a matter solely for 
the King and not of advice from the Cabi- 
net or a minister. 

The tribunal is of six mem- 

bers, headed by the Chief Justice of 
Malaya. He is joined by the Chief Justice 
of Borneo and two retired judges. Two 
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Thereafter speech follower counter- 
mweeh and, at a launching of a book Law. 
justice and the Jnffldezy in January this 
year, the Lord president is alleged to 
have nude geyptp} statements discredit- 
ing the 

fi> wm merit’s a^ wn i^^M*^ Malay- 
ih narttenlar the Government was 
incensed at a remark in whfoh toe Lord 

Preadent complained that ,toe Judjouy 
had no say ^ toe flitacatton of functe, 
detemSjtotg the number 
staff needed for toe running of its own 
kyatem.* TheXord President' was said bv 


nation's gdvertomcA 


party. That, too, was accorded priority. 


Before those cases came mi for hearing 
toe Prime Minister took the extreme step 
of invoking a constitutional provision for 
deaBng wUh recalcitrant judges. Malay- 
sia’s King, Snhan Mahraood Iskandar, at 
the request of the Prime Minister, 
^ppototed a tribunal to investigate and 
recommend whether it was necessary 
that the Lord President should be 
removed ffpjn office because of miscon- 
duct or any other cause rendering him 
unable to dfebhargB bis functions. It is 
that' tribunal’s composition that led to the 
suspension of the five judges. 

The fiye had sat at vary short notice to 
hear an awlicatiQn by the Lord President 
for an order prohibiting the tribunal from 




supported by the 
Chief Justice and the Attorney-General, 
was outraged at the. Supreme Court's 
intervention, even though the five judges 
in adjudicating on the Lord President's 
application, were doing no more than 
according mm a citizen's basic right to 
unimpeded access to the courts. Those 
opposed to Dr Mahathir are now consider- 
ing contempt proceedings against him for 
his intemperate action to suspending the 
five jud ges . 

Viewing it from other parts of the Com- 
monwealth, judges and lawyers see an 
Immediate solution only in the immediate 
withdrawal of the two judges on the tri- 
bunal who have wane from Sri Lanka and 
Singapore. If they do withdraw, perhaps 
at least, a constitutional crisis which 
would engulf the judiciary of Malaysia in 
lasting damage might be averted. 
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West End cast changes 


Martin Hoyle 


That there is still a West End 
audience for theatre that is not 
musical, thrilling or farcical is 
hearteningly illustrated at the 
Phoenix, where Simon: Gray’s 
Common Pursuit attracts the 
enthusiastic young, the intelli- 
gent middle-aged, and civilised 
Americans. They all know what 
they have come to see and why, 
greet the in-jokes with unaffected 
laughter, and even (a disgruntled 
rival? an abused thespian?) start 
a one-man ovation for the jibe at 
how The Sunday Times chooses 
its drama critic. 

Cast changes in this near 30- 
year saga of Cambridge friends 
making, breaking or blowing it in 
Academe, publishing and nwriia 
punditry to a descant of emo- 
tional entanglements, have 
replaced the starry professional 
fanny men (Mayall, Sessions, 
Fry) with less incisive 
performances. Mr Gray's often 
bilious muse is here in clubbable, 
almost mellow mood. 

John Gordon Sinclair has 
moved from the coffee-table 
academic to the Tynanesque TV 
presenter. He remains the 
affable, gangling sixth-form 
clown, good : natured but nowhere 
convincing as media careerist, 
literary hatchet-wlelder or sui- 
cidal smoker. Jason Carter's com- 
pulsive fornicator and professo- 
rial muddler is nearer the mark; 
and Patrick Barlow as the homo- 
sexual philosophy don, initially a 
little too old. injects an acerbic 
element with his prim, thin- 
lipped disapproval - less com- 
passionate than his predecessor, I 
suspect, but all the more real for 
that. 

The central character is shad- 
owy and James wnby does noth- 
ing to flesh him out As if stifled 
by the Insipidity of his films 
(Maurice. Handful of Dust ) he 
remains a passive figure to whom 
thing s happen, a recipient Of file 
original cast, Sarah Berger's 
golden RSC promise of some 


years back has dulled. She really 
should get over crucial lines such 
as the revelation of her affair 
with everyone’s best friend, 
decent, mousey Martin (news 
that should shock us besides the 
on-stage characters) better than 
this. Paul Mooney’s Martin, like- 
able. loyal, the unexpected win- 
ner in the sexual stakes, Is a 
beautiful performance. 

Ultimately nothing modi hap- 
pens, as opposed to being 
reported. The piece is like a tele- 
vision sit-com where the head of 
the family enters to applause 
with the cry of “Hello, darling} 
rm home." Here they burst in 
with accounts of the latest Arts 
Council grant, career lurch or 
adulterous imbroglio. The form 
would be appreciated by the audi- 
ence at the Albery: a number of 
young people with large square- 
cut heads, with whom you would 
not contest the elbow-rest in a 
tube without being thumped. 
They are presumably there to see 
Tom Watt of EastEnders assume 
the title role in Larry Shoe’s The 
Foreigner. 

There are different strands in 
this messy, one-joke play that 
might be worth disentangling, 
but the house laughed its head 
off at the most obvious jokes and 
the production seems to have set- 
tled for the lowest common 
denominator. As the reticent 
nonentity who feigns incompre- 
hension of English to avoid 
unwelcome social contact and is 
forced to keep up the pretence 
after becoming everyone’s 
favourite (because harmless) con- 
fidant, Mr Watt displays a smile 
of winningly bright inanity but 
lacks the varied technique to 
make much of the comic set- 
pieces. Best performance: 
Boston-reared Catherine Fursh- 
pan, a young actress of warmth, 
spirit and intelligence who will 
probably be overlooked by the 
unlovable fans of lovable Cock- 
ney soapers. 


Exclusive Yams/Comedy 


Michael Coveney 


There is a section of the 
television-watching community 
that finds Dynasty and 
EastEnders worthwhile. Critics 
write about them as if they mat 
tered, whole newspapers are 
devised around their gossipy 
accretions. Even trashier serials 
like The Colbys and, worst of all. 
Neighbours, command huge view- 
ing figures. 

These addictive palliatives are 
now celebrated in a sharp but 
slight, naughty but nice, funny 
but faceless, little and not very 
large entertainment scripted by 
Gary Lyons and Stewart Permutt 

Exclusive Yams is a low camp 
distillation of all known soapy 
cliches mixed with a parallel 
study of its male fan club whose 
members dress op as the televi- 
sual habitudes of a Primrose HDl 
wool shop. Originally seen on the 
fringe, the play has graduated to 
Channel 4 and now to the West 
End. It is slight tenuous and fat- 
uous. On its own terms, and to a 
limited cult audience, such adjec- 
tives may be terms of endear- 
ment. 

The types will be identifiable. 
There Is Susie Blake as the recep- 
tionist hoping for better things, 
Lesley Joseph as a grotesquely 
hip-swivelling Joan Collins over- 
seer, Colette Gleeson as the 
wronged wife running a restau- 
rant (called Tapioca's), and Pam 
Ferris, flattening all Shared 
Experience credentials, as the 
alcoholic head of a failed nanny 
agency who has been dried out 
more tinw* tha n Esther Williams. 


Their fans of the second scene 
meet in Ian’s spare room and 
have just recruited a married 
London Transport employee of 
confused emotional orientation 
Cl like wearing a dress, but I'm 
not gay”). The touchstone enthu- 
siast is Barry Martin’s cunningly 
inflected Jewish suburbanite who 
dresses up as a woman in order 
to get away from the wife. 

That wife, brilliantly doubled 
by Lesley Joseph, turns up in Act 
TWO sounding like Miriam Karlin 
in Torch Song Trilogy to console 
the disappointed loyalists of the 
soap whose bubbles have burst 
Their liaisons and tantrums hold 
no fear far her:. “Nothing shakes 
me; Fve done meals on wheels for 
ten years." 

The construct becomes fleet- 
ingly interesting when the worlds 
of showbiz and over-identifica- 
tion collide. They do so in sui- 
cidal circumstances, actresses 
preening before deprived admir- 
ers. Ferris and Geeson are partic- 
ularly good here, and Robert 
Howie has a chance to move his 
performance as the scorned Ian a 
notch or two above the level 
required by lines such as “Ever 
since Malcolm joined in, our 
parts have become smaller." 

Developments on Primrose HU1 
are of the grisliest architectural 
kind, hut the sacked actresses are 
brought back by popular demand. 
Dermot Hayes has designed an 
ingenious, beautifully painted 
amalgam of artisan kitsch and 
domestic fantasy. The songs, only 
two. are dreadful. 


Jose Ferrer to make British debut 


Jose Ferrer is to make his British 
stage debut in Ring Round the 
Moon by Jean Anouilh, the 
fourth and final production at the 
Chichester Festival Theatre 
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which opens on August 3. 

Directed by Ely ah Moshinsky 
with music by Richard Rodney 
Bennett, the cast includes Mich- 
ael Denison and Googie Withers. 
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Quinlan Terry’s Riverside Development by the Thames at Richm ond in south-west London 


Timor HWqpMM 


Architecture /Colin Amery 


Classicism down by the riverside 


I wanted to write this review in 
Latin. It ought to have been per- 
fectly possible but, mea maxima 
culpa , I have not worked hard 
enough or long enough on the 
traditional language to enable me 
to express myself with total felic- 
ity. The fault lies with me, not 
with the ancient and noble 
tongue. 

To build today in the classical 
language of architecture 
demands the Sort of t raining and 

application that is needed to 
acquire fluency in an almost lost 
language. 

These thoughts came to me as I 
contemplated the new Richmond 
Riverside - a large development 
by the Thames dpgignad in a mix- 
ture of classical styles by the 
architect Quinlan Terry. It is a 
strange sensation to stand on the 
bridge at Richmond, built in the 
1770s, and look at a range of clas- 
sical facades built in the 1980s. 

There are some 28.000 or so 
architects in England and there 
are probably only eight who 
could build as well as this, using 
the traditional classical forms. 
This is not a reflection upon the 
tradition but a reflection upon 
the a ppaTUng- state of architec- 
tural education. Architectural 
schools have rejected tradition, 
practically stopped teaching his- 
tory, and in the past 40 years or 
so have taught only the dogmas 
of the Modem Movement 

It is very important for anyone 
who is interested in architecture 
to go to Richmond and contem- 
plate Mr Terry and Haslemere 
Estates’ achievement by the 
Thames. It will prompt many 
thoughts about the state of the 
art of architecture. Is the whole 
thing a dreadful sham - merely 
a set of old clothes draped around 
some modem offices and shops? 
Or are the care, sense of -propor- 


tion and the humane scale show- 
ing us that It is perfectly possible 
to build harmoniously in our 
towns and cities? Is it a demon- 
stration of Mr Terry’s total mas- 
tery of the classicism or a mish- 
mash of half understood devices 
that does nothing to expand the 
traditional language? 

Richmond Riverside is a large 
development. It is immediately to 
the north and west of Richmond 
Bridge, bounded by Bridge Street, 
Hill Street, Water Lane and the 
towpath on file Thames. The rite 
covers 3V4 acres, and had for a 
long period been the subject of 
pfanmlng debates. The old Victo- 
rian Town Hall Heron House dat- 
ing from 1716, and the BaHanate 
villa with a belvedere tower by 
the bridge (one of a several in 
Richmond by the Victorian archi- 
tect Laxton) all demanded to be 
respected. 

Back in the early 1980’s there 
was another proposal for a more 
ruthless exploitation of the site, 
but the public voted overwhelm- 
ingly in favour of the Terry 
scheme. Richmond’s riverside 
and the marvellous Georgian 
early 19th century houses on The 
Green and in the town demanded 
sympathetic neighbours. Quinlan 
Terry has responded to this as 
well as to the demanding com- 
mercial brief; providing more 
than 100,000 square feet of offices, 
more than 10,000 square feet of 
shops, some (but not enough) 
flats and basement car parking 
for 135 cars. On the long river 
frontage there is a handsome gar- 
den with steps, ramps and 
cypresses, paved squares, quad- 
rangles, and even a fountain. 

In the past Quinlan Terry has 
been considered mainly as a 
designer of small country houses 
and garden ornaments. His 
recent Howard Building for 


Downing College. Cambridge, is a 
rather strange and muddl e^ Man- 
nerist exercise. The planned 
rebuilding of the Roman Catholic 
cathedral at Brentwood may well 
turn oat to be his most interest- 
ing work. 

With his largest urban develop- 
ment at Ri chm ond he has beer 
very catholic within the classical 
canon. 1 think he Is wrong not to 
see any virtue in modem archi- 
tecture, but accept that he must 
therefore be judged on purely 
classical criteria. The Classical 
Orders must control the whole of 
any real Classical scheme. At 
Richmond we have only Classical 
facades. “But,” I hear perceptive 
readers say, “what about Nash 
and what about the scenographic 
tradition of English Picturesque 
Classicism?" Richmond certainly 
fits into that, but it does not have 
the subtlety of Portmeirion or the 
grace of Nash. 

Mr TWry ftn-c y pnlly dpsfgm»d at 

least ten different buildings here. 
He has broken up the speculative 
office blocks and made them read 
as houses, even as small mer- 
chant palaces, and used stylistic 
variety to define separateness. 
ciaggifaii sources are as various 
as Chambers, Palladio, Baroque 
Rome. Greek Revival and even 
Venetian Gothic. 

The Venetian Gothic facade on 
Bridge Street stts on extraordi- 
nary debased Corinthian rriHirmis 
and farther on, as the shopping 
colonnade goes along the length 
of Hill Street, on large baseless 
Doric columns that vary in 
height with the gradient. The 
largest office building in the 
scheme is called The Castle, 
replacing the rather Innocent and 
charming William IV Castle 
TTntpI. Hie long range of offices is 
modelled on the Chambers design 
for Richmond Palace: stuccoed 


with a pedimented Corinthian 
centre element, it has a curious 
entrance on the ground level 
when any 18th century building 
of this length would have had an 
entrance with a grand flight of 
steps. Right on the river is the 
Venetian restaurant. 

Terry is bad at roofs. Hie had to 
accommodate air conditioning 
and plant and has ingeniously 
inserted grilles- in cupolas and 
eaves, but the pitch and scale is 
often just wrong. I fed that if 
Classicism is to revive itself 
architects have to realise how dif- 
ficult it is. As Lutyens wrote 
about the Classical system: “to 
file average man it is dry bones 
but under the hand of a Wren it 
glows and stiff materials become 
as p* ng fri r clay ... It is a game 

that never deceives It means 

bard thought all through - if it 
is laboured it fails." 

Has Quinlan Terry yet learned 
how riiffimlt it is? I feel Ms Rich- 
mond scheme gives . great plea- 
sure because it is thoughtful rich 
and amusing, giving a lavish 
coating to a conglomerate of 
shops and office. But on my visit 
I never frit a single moment of 
aesthetic excitement. In fact I 
found the architecture of the 
minor early 19th century cottages 
and pubs around this scheme 
more rewarding, probably 
because inside those cottages I 
know there will be lovingly 
detailed arches, fireplaces, cor- 
nices and rjawiinai plans. If at 
night Ri chmo nd Riverside is one 
long series of florescent open 
offices, then the inadequacy of 
the development is revealed. 
Undeniably this is a very pleas-* 
mg place to be. It is fall of old 
fashioned charm - and charm, 
as we know can be false as well 
as a gonuino reflection of charac- 
ter. 
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L ohengrin/Covent Garden 

Richard FaSnnan 


The swan in this revival of 
engrin is running a fully -booked 
pa«png er service at the moment, 
as ringers of the title-wile ^have 
lynw Mnri gone with remarkable 
rapidity since Pladdo Domingo 
announced that be would not be 
ta ming up to give us his first 
Wagner rote in London. 

By the penultimate perfor- 
mance of the run on Saturday 
wi ght, there had been changes in 
several of the other principal 
Tries as weH More, by luck than 
judgement the Royal Opera found 
th»t it had succeeded in bringing 
together a cast that was exclu- 
sively German in origin, and the 
virtue of that shone through 
handsomely in some strong mid 
idiomatic portrayals that p u shed 
Wagner’s text forcefully across 
the footlights. 

The young soprano Mechthild 
Gessendorf started this season by 
coming to the rescue of the Royal 
Opera's Tarnih&user and she has 
now it by doing the same 
favour for its Lohengrin. Ideally 
wib might like the virtuous Elsa 
to be sung with a more re laxe d 
parity than Gessendorf can pro- 
vide; but sbes uses her bright 
and tense voice with immense 


control and generates a tot of dra- 
matic excitement from what is 
generally regarded as a passive 
trie. 

Indeed, the only passive ele- 
ment among a cast who seemed 
determined to play the opera for 
all its worth was the Lohengrin 
himoif who waa sung at this 

performance by Eberhard 

BUchner. This was a case of 
admirable Intentions only 
partially realised: one was left 
wishing that so many sensitive 
ideas, especially in the singing, 
could be liberated from a perfor- 
mance that had been put 
together in such a selfconsdotu 
manner. 

No problems of that kind from 
the Ortrud and Telramund: 
Gabriele Schnaut and Hartmut 
W elker , tough stivers both, who 
aroused a visceral force from 
their scene together in the sec- 
ond act despite the prosaic 
accompaniment in the pit from 
Jeffrey Tate. It bodes well for 
Wagner over the next couple of 
decades that there is a new gen- 
eration of German singers like 
these with the sheer vocal power 
and stamina to keep the operas 
alive. 


James Taylor/ Albert Hall 

Antony Hiomcroft 


There is a myth that pop stars 
are invariably found dead in 
wrecked hotel rooms, aged circa 
3L The truth is that they age 
beautifully (thanks to the 
money), even the oddballs. At 
one time there was none more 
mid baii than James Taylor, who 
in his brief public a p pe a r anc es 
between heroin addiction and 
trips inside mental asylums used 
to sing plaintively about travel- 
ling down the dusty highway car- 
rying a broken heart. But that 
was nigh on 20 years ago. 

Now there is a James Taylor 
who puts on one of the most 
relaxed, musical and gently 
humorous shows around. You 
can tril it is the James Taylor 
beauae he wears the same baggy 
grey fi»nni»ig and braces and has 
the hairiest bass player in the 
world, Lriand Star, still in the 
band. 

But what a difference. Taylor's 
own long lank hair, which added 
much to his wounded spaniel 
peal, has almost completely 

.appeared, but so has the 

anguish. His new music is up 
beat, and instantly if not deeply 
appealing, and trendily global in 
its influences. 

Taylor now actually gets the 
gid in his new songs like “Sweet 
potato pie-" end so he should. 1 
know he h«t had plenty of prac- 
tice in.devefcjping'a/stage act, but 


even so he is comfortably amus- 
ing as he eases into the interval 
“ a thing we do superbly well" 
introducing songs from the past 
that might otherwise embarrass 
him, like the soupy "You’ve got a 
friend", as "my heavy metal 
number." 

In fact the whole evening is a 
pleasant surprise. Taylor has 
always been good at annexing 
the best songs of others, so 
“Handyman" and "Up on the 
roof” were welcome encounters 
with rid friends. He even gets his 
friendly band, padded out with 
two hiking singers, to twist at 
one point. 

It is the Mend of the old and 
the new which creates a warm, 
satisfying feel - the simple mini- 
malist melodies of the early 
1970s. like "Hre and Rain," then 
the calypso-ish numbers of a few 
years later like "Lighthouse" and 
"Joshua gone Barbados." up to 
the. "gosh, we’ve survived” 
anthems of today, like "Never die 
young." They are helped by Tay- 
lor’s true and musical voice. 

So when at the end he sings, 
alone, “Sweet baby James” you 
forget the serve rending tension 
which accompanied the song in 
1970 and see a comfortable, suc- 
cessful man performing his party 
piece with detached nostalgia, 
and you join in the reunion 

euphoria. 


Weighing the Heart/Sadler’s Wells 


As part of the Almeida Festival 
Second Stride ended last weds in 
Rosebery Avenue with three per- 
formances of Weighing the Heart 

This is the exercise in pinning 
the tail on the religious donkey 

- more by luck than judgment 

- which I reviewed from last 
s Brighton Festival I was 

ss than enchanted then; 
renewed acquaintance suggests 
that the piece is more slick in 
presentation, but no less slick in 
forcing relationships between a 
variety of myths and sacred texts 
where none actually exists. 

I am not sure whether, in fact, 
the piece merits consideration 
under a dance heading. The com- 
pany numbers some fine dancers 
in its roster - Philippe Girau- 
deau, Michael Popper, Sally 
Owen - but Ian Spink's choreog- 
raphy makes few demands upon 
them other than in matter of dis- 
plays of temperament. The inter- 
est resides more in production 
ideas, and the power of the per- 


Clement Crisp 

formers to sustain our belief in 
what they are doing during 
arcane and often incomprehensi- 
ble incidents. 

There are two and a half pages 
of programme notes and informa- 
tion to explain and justify what 


The performers must 
sustain our interest 
as they tackle ideas 
that are sometimes 
incomprehensible 


we see, but nothing is made dear 
on stage in the first part of the 
evening, which conflates narra- 
tive from 77k Magic Flute with 
elements from the story of Tobias 
and the AngeL Only in the dos- 


ing sequence, when Tamino and 
Pamina are shown as wedding 
and funerary icons, pinned with 
paper money and flowers, sur- 
rounded by a small harvest festi- 
val of produce, did I feel that 
frisson of theatrical life which 
transforms the pedestrian into 
the mythic. 

The second half of the evening, 
wherein Mohammed. Hecate, St 
Antony and Simone Weil (among 
others) are involved in little 
mime scenes, leaves no doubt as 
to what is going an, but no com- 
pensations of dramatic flair. It is 
all too dear how these characters 
are being put through their dim 
little paces, and all to obvious 
that the production is not able to 
illuminate theft- identities for us. 

There Is. throughout the even- 
ing, an accompaniment - exces- 
sively and headachingly loud - 
from the hand “Man Jumping." 
Of the torments variously suf- 
fered by Mr Spink’s characters, 
this is surely the worst 


Carmina Quartet/Wigmore Hall 


Arts Guide 


This young ensemble, founded 
only in 1984, and trained by some 
of file illustrious practianers of 
the quartet-player's art (Sandor 
Vegh, the Amadeus members), is 
already one of the best string 
quartets you could heme to bear. 
On Saturday it gave the first of 
two WIgmore recitals (the second 
next Saturday) and made a stun- 
ning impression. 

The playing is immensely 
refined but never precious, very 
powerfully projected on occasion 
but always lovingly detailed. It is 
a quartet of streamlined techni- 
cal perfection which also rejoices 
in the opportunity for musidanly 
little touches of rabato snd porta- 
mento. Its collective sound is 
clear, fresh and slightly spar- 
kling: time is never forced, never 

Harsh - indand the Uarmlna is 

able to produce a sweetness of 
tone that is wonderfully uncloy- 
tng . 

AI1 these virtues were apparent 


July 8-14 


: Paul Driver 

in their first Item, Haydn's fasci- 
nating Quartet in" B minor, bp. S3 
no. l. and more besides - particu- 
larly the way in which the inner 
parts were subtly coloured and 
made responsive to the faintest 
musical pressure. The perfor- 


The next programme 
from this young 
ensemble Is sore 
to be one that 
should not be missed 


mance conveyed a sense of alert 
(Haydnesque) intelligence and an 
ear for fine-spun texture. The 
Presto finale was done with fire 
liveliest virtuosity. 

Schubert’s Quartettsatz began 


with a splendidly achieved scrub- 
bing crescendo and continued 
with a main tune strongly sung 
on its first appearance but exqui- 
sitely feathered on its second. 
The players commanded the 
widest dynamic range and bad 
the full measure of this extraor- 
dinarily compressed yet burgeon- 
ing piece of music. 

Schubert’s Death and the 
Maiden received an altogether 
magnificent account The Allegro 
first movement was detailed and 
dramatic in equal proportions: 
exhilaratin giy driven but memo- 
rable for its instances of individ- 
■ ual virtuosity and finesse. Tbe 
famous Andante con mota 
brought heartbreak to perfection 
and reminded one of Joubert’s 
remark that “ pure griefs are 
equivalent to joy." The flnate had 
an almost terrifying tonal inten- 
sity at climaxes. Next week’s pro- 
gramme of Haydn (op. 76 mux 
Bartok (no. 2) and Mozart (K. 387) 
should not be missed. 


OPERA AND BALLET 

LONDON 

Bojral Opera (Caveat Garden)- Audrey 
Tarkovsky's visually stark and stri- 
king Boris Godnnov production 
returns with its original bass. Rob- 
ert Lloyd, in the title role, and a 
cast including Vladimir Popov, Rob- 
ert Tear. Stefania Toczyska, and 
G Wynne Howell. James Ccnlon con- 
ducts. The unsatisfactory Peter 
Wood production of Don Giovanni 
returns with a superior cast (Includ- 
ing Thomas Allen, Stafford Dean, 
Kiri Te Kanawa and Stuart Bur- 
rows) and Colin Davis as conductor. 
Gwyneth Jones’s performance of 
Strauss's Esktra Is one of the most 
compelling the Opera House has 
seen in some while. The other cast 
members - Helga Dernesch. Ruth 
Falcon. Willard White, Kenneth 
Woollam - are first-rate, as is Gerd 
Albrecht's conducting. (240 1066). 

PARIS 

Cologne Opera (Theatre des Champs 
Elytees). La Gazza Ladra, conducted 
by Iwan Fischer, is a vivacious and 
colourful production which brings 
to IlTe Rossini’s mixture of comedy 
and pathos. The opera semtseria is 
co-produced by the Paris Opera and 
the Thddtre des Champs Elysdes 
(47J02&37). 

Paris Opera (Palais Gamier). Pier 
Luigi’s {Reduction of Norma, con- 
ducted by Maxbnlano Valdes, holds 
brilliantly tbe strands of tbe roman- 
tic tragedy. It alternates with a pro- 
duction of Faust by Jorge InveUi In 
Which, against a moral anil glam 
background, Faust and Mephisto 
become two facets of a dual person- 
ality. (47.4Z57.50). 

NETHERLANDS 

Amsterdam, MuzJektheaier. London 
Contemporary Dance Theatre with 


John Somebody (Newman/ Johnson); 

Songs, Lamentations and Praises 
(Cohan/Burgon), and And Do They 
Do (Davtes/Nyman). (255 455). 

WEST GERMANY 

Bonn. Opera. Gbmcarto del Monaco's 
production of Der Liebestrank, with 
Krtszrina T-nV-i, Dalmatio Gonzales 
and Brian Schaanayder, doses the 
1368 season. 

Frankfort, Opera. Peter Mnssbacfa’s 
production of II Barfaiere dl StvlgBa 
has its premiere this week, with a 
cast including Alice Baker, Jozef 
Kundlak, Enzo Dara and Alessandro 
CorbeilL Jenofa is revived with 
Helena Doses outstanding in tbe 
title role. Der Wildscbutz. conducted 
by Volfamar Olbrich. will be offered 
far the last time this season. The 
cast Is led by Josephine Engel- 
skamp, Elsie Maurer, Susanne Prey- 
ler and Jerrold van der Krh«r 

ITALY 

Milan. Teatro Alla Scala. Zeffirelli’s 
production of Turandot, conducted 
by Lorin Maazel, with Ghena Dimi- 
trova, Ftemma Izzo d’Amico, Milena 
Pauli. Nicola Mart lotted and Stives- 
tro Sammarttano. (80.9L26). 

Seven* Festival, Rocca Brancaleone; 

Turandot, conducted by Hubert Sou- 
dant and produced by Pier Luigi 
PizzL whh Maria Dragoni, ririifa 
Gasdla and Antonio Ordonez, and 
the orchestra and chorus of the is* 

Bologna Teatro Comunala (Tues and MUSIv 
Thur). Loggetta Lombard eeea: 
works by various choreographers 
under the title Byron, Tchaikovsky. 

Manfred. Astarte and Others. The 
programme is danced by Carla 
Freed. Virginlo Gassolo, Alessandra 
Althoff and Giuseppe Botta, pro- 
duced by Beppe Menegatti and con- 
ducted by Karl Martin. (32577). 

Verona. Arena Di Verona. Traditional 
production of Pouchielll's La Gio- 
conda by the French director, Jean 
Claude Avry, conducted by Chris- 
tian Sadea (musical director at Spo- 


leto until last year). The cast 
includes Giovaxuxa Casolla. Bruna 
Bagftoni and Sllvano Carroll. Repeat 
of Pietro Zuffi’s 1967 production of 
Alda, with glittering metallic sets 
and costumes, conducted by Donato 
Ranzetti. with Marla Chiara. Fk>r- 
enza Cossotto and Franco BonisolU 
as Radames. (590109). 

WASHINGTON 

Paris Opera Ballet (Wolf Trap Festi- 
val). A week-long visit includes per- 
formances at Cinderella and Rudolf 
NuieyeVs re-fashioned Swan Lake. 
Ends July 17. (432 0300). 

TOKYO 

Macbeth (Verdi), with Shirley Verrett, 
Justlno Diaz and the Fnjiwara 
Opera Company, conducted by. 
Michelangelo Vekri and directed by 
Paolo TievisL Tokyo Banka itaifcan 
(Mon. Wed. ThursX <371 6384). 

Kndiyattam: Classical Dance Drama 
Of ImWa Tjfn mt llimmni, Akasaka 

(Mon). <461 0993). 

Zephyrs. World premlbre revival of an 
opera ballet by Rameau, conducted 
by Jean -Claude Malgloire with the 
Baroque Orchestra of the Tokyo 
Summer Festival. Produced by 
Francois Rafflnot Shhgukn Bunka 
Centre (Wed). (350 1141). 


LONDON 

Dizzy GOlespie Big Band with Chuck 
Manglone. Royal Festival Ball 
(Mon). (928 3131). 

Cite of London SfaXonia and London 
Concert Choir, conducted by 
Andrew Lunas with soloists. Mozart 
and Haydn. St. John's. Smith 
Square (Tue). (222 1061). 

Cadre Santana and Wayne Shorter. 
Royal Festival Hall (Wed). 


WEST GERMANY 

Schleswig Holstein. This summer’s 
festival has been extended to 176 
concerts in 29 different venues. 
World class musicians will be per- 
forming in small villages from the 
island of Sytt in the north to Woter- 
sen in the south, as well as in Man- 
burg and Lnneburg. They will be 
playing in manor bouses, barns, 
churches and riding stables. 

One at tbe main alms Is to attract and 
support young talent there will be 
18 master classes with Siegfried 
Lorenz, Heinrich SchifL Elisabeth 
Leonskeja, Sachar Bron. Nina. Dor- 
Hac and Lew Mairm nw among oth- 
ers. in Lobeck’s music schooL 

Tbe festival’s orchestra, trained 
throughout the summer te Leonard 
Bernstein and Sergiu Cellbedacbe, 
will then go on- a concert tour of 
West Germany. 

Highlights are the Festival Or ch estra, 
conducted by Leonard Bernstein 
and Sergiu CeteHdacbe and Chris- 
toph Escfaenbach; Guiseppe Sinopoli 
and rbw Philharmonic, and Iona 
Brown conducting tbe Academy of 
St. Martin-ln-the-Fields. Soloists 
include Gidon Kroner. Shlomo 
Mints, Boris PergameatschUrow, 
Heinrich Sehlff, Bruno Leonardo 
Gelber. Elisabeth Lecnskaja. Svja- 
toslav Richter. Alexis Weissenberg. 
Lada Popp, Dietrich Fischer-Dies- 
kau. Hermann Prey and Peter 
Schreier- Schleswig Holstein Festi- 
val. Postfacb 3840. 2300 Kiel, West 
Germany. (0431 81070). 


NETHERLANDS 

Amsterdam. Concertgebonw. Tbe 
European Community Chamber 
Orchestra, conducted te Ivor Bol- 
ton, with a programme of Myslhre- 
cek, Haydn. Paislello (Thor), in the 
Recital Hall: a redtzl by the winner 
of tbe 8th International Piano Com- 
petition (Mbn); guitar recital by 
Roberto Aoasd (Wed). (718 345). 

Amsterdam. Nieuwe Kerk (Dam 


Square) A candlelight concert by 
The Academy off the Begjjnhof, 
under Roderick Shaw: Purcell 
(Thurk 

NEW YORK 

Mostly Mozart Festival. Opening spe- 
cial event of the festival has the 
Mostly Mozart Festival Orchestra, 
conducted by Gerard Schwaxz with 
Vladimir Fettsman (piano) and Fred- 
erica von Stada (mezzosoprano) in a 
programme of Mozart and Haydn. 
Avery Fisher Ban, i.inmin Center 
(Tue). (874 2424). 

Aviva Aranovich piano recital. 
Haydn, Schumann, n»ftA 

Free concert at IBM Atrium. 56th ft 
Madison (Wed imh mat). 

St Luke’s Chamber Ensemble, with 
Scott Kuney (guitar). R. Strauss, 
Dvorak. BoottierinL Cara moor Fasti- 
val. Bedford CThui). <914 232 5036). 

CHICAGO 

Savfnla FestML Tbe Beaux Arts Trio 
plays Haydn. Beethoven. Tchaikov- 
sky (Mon). Chicago Symphony, 
Orchestra, conducted by Vladimir, 
Splvakov with Ray Still (oboe) pres- 
ents an all-Mozart programme' 
(Wed). (728 4842). 

TOKYO 

VctBflB Handley conducts .the Yoni- 
uri Nippon Symphony Orchestra, 
with Rainer Kuchl (violin). Mendels- 
sohn, Mozart, Dvorak. Stmtocy Hall 
(Tuts), (270 6191). 

PUlharmadsdies Oktett BoHn. Moz- 
art, Beethoven. Suntan- Hall (Tues). 
(235 3201). 

Tokyo Philharmonic Orchestra, con- 
ducted by Jukka-Pekka Saraste, 
with izmnl Tateno (piano). Debussy, 
Khachaturian, Bartok. Tokyo Bunka 
Kaikan (Thun). (256 9696), 

Shluset Nihon Symphony Orchestra, 
conducted by Kazuo Yamaha. 
Haydn. Mahler. Suntory Hall 
CThursk (985 4896). 


Saleroom/Antony Thomcroft 
Turner set to exceed £6m 


There is no doubt about the 
event. of the week. On Friday 
Christie's will offer one of the 
most important paintings by 
Turner which Is still in private 
hands. It is entitled “Cicero at his 

villa," and was painted in 1839. 
Turner believed that the cTawri^i 
world still existed in 
c o ntem p orary Italy, and his fan- 
tasy is given frill reign in this 
golden landscape. 

It was bought by the Victorian 
steelmaker Joeph Gillot, the 
greatest collector of his day, and 
is being sold by Evelyn de 
Rothschild whose father, 
Anthony, acquired it In 1929. it is 
expected to sell for more than 
£Gbl 

.The United Kingdom is flnvh 
with Turners, with the the Tate 
alone possessing many hu ndred, 
so there should be ho restraints 
an an overseas buyer acquiring 
the work. The Japanese are 
known to be very keen on this 
early Impressionist. A painting 
by tbe Swiss-born artist Jacques- 
Laurent Agasse of two leopards 
playing should top flm. Agasse 
was a frequent visitor to ratio's 
Menagerie in the Strand and 
pateted this impressive pair in 
1808. 

Sotheby’s win hold its major 
auction of British Pictures on 
Wednesday, and the star lot te by 
Fuseli, another Swiss-born artist 
who made his career in England, 
it te a scene from Paradise Lost 
one of 48 that Fuseli painted 
tinder the inspiration of Milton's 


work- It was exhibited at the 
Royal Academy in 1780 and car- 
ries a top estimate of £300,000. 

An ail sketch by Constable of a 
view in Dedham Vale, one of his 
favourite subjects, is on offer 
with a tap forecast of £150,000. 

appeared at auction 
twice before, fetching 60 guineas 
in 1877 when the collection of 
Constable’s son Lionel was 
dispersed, and 9,000 guineas in 
1959. 

Sotheby's has some good Egyp- 
pieces in its antiquities 
today, including a green glazed 
faience handle of a -sistrum. a 
musical instrument often used to 
tbe rites of Isis, which da tes from 
600 BC, and could make 
£40,000. There is also a fine 
amuletic figure of the 

™ h S? ed WJ** about 

£30 000°’ WhiCh Xniffht ma * B 

S? Wednesday Christie’s will, 
“b*d its major summer sale of 
Decorative Arts from 1880 to the 
praetit day. It is unusual in 

S“5uS ln * . a * reat deal of 

Particular a set 
of 12 chairs made by Pugin well 
before 1880 for the Palace 
of Westminster, but later 
removed. 

incorporated because 
or rugm s influence on the mod- 
Another famous 
ffltiUtect, Alfred Watargouse, was 
"*d some chairs 
UnulM- to those he concocted for 
Ma tichester Town Hall are also 
up for sale. 
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Using only these objects, try and win 
the Nobel Prize for Physics. 



GERMANIUM SILICON 



It seems remarkably simple with all the 
benefit of hindsight, but at AT&T Bell 
Laboratories in 1947 the three men who 
were experimenting with the properties 
of semiconductors knew that they were 
exploring a whole new world. 

The breakthrough occurred when they 
finally isolated the transistor effect, a 
discovery that was to lead to a revolution 
in communications and to the Nobel Prize 
for the three inventors. 

Without transistor technology the world 
would seem primitive today. Computers, 
space flight, electronic watches, everything 
to do with modem communications, and 


even the electric guitar would not exist 

Today in Bracknell AT&T scientists are 
designing the microchips for computer and 
communications equipment, technology 
that depends on the miniaturisation made 
possible by transistors. 

Communication is the heart of AT&T’s 
business. And technology is our lifeblood. 

We see our job as connecting people 
to people, machines to machines, systems 
to systems, unhindered by geographic and 
technical barriers. 

Today, AT&T has co-operative ventures 
with over 100 nations. We’ve been working 
with British Telecom, and its predecessors, 


for over 60 years. 

Right now, the new transatlantic fibre 
optics cable is nearing completion, a result 
of an even stronger partnership between 
AT&T and the UK. 

We’re providing jobs at our switch de- 
velopment and transmission manufacturing 
plant in Malmesbury. We intend to invest 
more in Britain, to serve our customers better 

If you’d like to know more about AT&T 
in Britain, please write 
to AT&T, Information 
Office, Norfolk House, 

31 St. James’s Square, 

London SW1 4JR. 
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Mexico’s new 


politics 


MEXICO'S ruling institutional 
party, the PEL is not in the busi- 
ness of losing elections. Yet five 
days after the country voted in 
presidential and congressional 
elections last Wednesday, it still 
could not credibly prove that its 
candidate, Mr Carlos Salinas de 
Gortari, had won the highest 
office. Even Mr Salinas hims elf; 
with a display of honesty that 
can only be commended, con- 
ceded that the opposition had 
done well enough to turn Mexico, 
de facto, into a pluralistic politi- 
cal system. 


That in itself is, by Mexican 
standards, a revolutionary devel- 
opment, and, as such, poses an 
enormous test to the body politic, 
even to the point of creating a 
constitutional crisis. In the firing 
line are not only Mr Salinas and 
his principal opponent, Mr 
Cuauhtemoc Cardenas, who led a 
broad-based coalition of the left, 
hut also the amorphous mass of 
the PRI itself. In their respective 
but different ways, the two men 
clearly possess principles, 
whereas the party has principally 
been obsessed with power and 
the means of retaining it 


Thus, the interpretation that 
Mr S alinas chose to place on the 
election, while entirely in charac- 
ter for himself, must have come 
as a dreadful Shock to the party 
machine. It is an admission that 
no amount of the old “alchemy” 
with votes could conceal the suc- 
cess of the opposition's campaign 
and it undermined the traditional 
arrogance of the PRI, which has 
always behaved as if it had a 
divine right to rule. 


Economic policies 

Several explanations may be 
advanced. The depth of support 
shown for the opposition may in 
part be a consequence of the eco- 
nomic policies which have been 
pursued by the De la Madrid 
a dminis tration and of which Mr 
Salinas has been a principal 
architect. The shift towards a 
more market-oriented and less 
interventionist approach in both 
domestic and external policy rep- 
resents a sharp break with the 
PRi’s traditional stance. The 
unprecedently strong showing of 
Mr Cardenas has shown that the 
PRI has lost its monopoly over 
Mexican nationalism. 

An even bigger factor has been 


A rich irony 

Apparent attempts to rig the 
vote in advance encouraged the i 
Cardenas phenomenon. Here, 
there is rich irony. Mr Bai™* 
had everything going for him - 
youth, a respected political lin- 
eage linked to both left and right, 
intellectual brilliance and an 
impressive track record in turn- 
ing round the Mexican economy 
in the midst of the debt crisis. 
Without the PKTs gerry-mander- 
ing he probably would have won 
a creditable victory. 

In the aftermath of the dec- 1 
tion. it is vital that all sides 
understand that new ground 1 
rules must begin to operate. Mr 
Salinas must respect fully the 
presence of Mr Cardenas' broad 
left coalition and the right-wing 
PAN, the latter having been long 
denied a rightful say in the 
North. He must also begin a grad- 
ual decoupling of the PRTs previ- 
ously inseparable linkage with 
the state that has fostered so 
much of Mexico's pervasive cor- 
ruption. Only in this way can he 
demonstrate his electoral com- 1 
mitment to “modern politics”. 

This is not going to he easy j 
because so many entrenched 
interests are at stake. The brutal j 
murder of a close aide of Mr Car- . 
denas in the election run-up ' 
shows the lengths to which these 
interests are prepared to go. The 
opposition is justified in pressing 
for evidence of ballot-rigging to 
be fully investigated- But moder- 
ation on all sides will be neces- ' 
sary if Mexico is to build on the 
genuine political advance which 
this election has maricpH 


Time to rethink 


National Savings 


CAN A £Mbn investment Institu- 
tion be turned on and off like a 
tap? That is the challenge being 
faced by Britain's Department for 
National Savings, which has been 
seriously affected by the Govern- 
ment's swing into fiscal surplus. 

For the past few years National 
Savings has been contributing a 
steady £2bn to £3bn towards the 
funding of the public sector bor- 
rowing requirement That means 
it has been obliged to maintain 
competitive terms for its prod- 
ucts and achieve high gross sales 
because as a mature institution it 
has needed to offset a steady pat- 
tern of withdrawals of existing 
investments. 

But these days the Govern- 
ment has little need to rely upon 
National Savings for new net 
funding. Accordingly the depart- 
ment’s aims have been modified: 
it is now looking at the quality 
and structure of the National 
Savings debt rather than primar- 
ily at its quantity. Apparently 
this amounts to a concentration 
upon “sticky money," that is-, 
savings which will be locked up 
for extended periods. This can be 
achieved, for instance, by paying 
bonuses on Investments held for 
five years and discouraging early 
withdrawals. 


some important recommenda- 
tions, including the winding np 
of the patriotic, voluntary collec- 
tion arm of the movement, and , 
the restructuring of the Trustee ! 
Savings Banks. 

National Savings remains 
important as a service for small 
savers, often the elderly, who 
might not be well served by com- 
mercial institutions. But there is 
an artificial reason for this which 
could be removed: that banks and 
building societies are forced to 
deduct tax at the composite rate, 
and this tax cannot be reclaimed. 
Would not poorer savers be bet- 
ter served if the Government 
were to make it easier for private 
sector bodies to take on this role? 
In any case, it is a continuing 
scandal that many non-taxable- 
investors continue to use taxable 
savings institutions for reasons 
of convenience, and suffer tax 
deductions. 


Cheap finance 


Restructuring 

At any rate, recent months 
have seen a consistent reduction 
in the rate at which money is 
being attracted. In May, for 
instanc e, the net contribution to 
Government funding was only 
£63m. The director, Mr John Pat- 
terson, says in his just-published 
annual report that the measure 
of success will no longer be the 
amount of money attracted each 
month but will be mach less sim- 
ple. based on such factors as 
whether customers are being 
induced to switch from mature 
issues of Savings Certificates to 
the new one, and whether non- 
taxpayers are getting the mes- 
sage that they can receive a gross 
income from National Savings 
products. 

But is it time to take a more 
radical look at National Savings, 
which for comparison is about 
the same size as the unit trust 
industry? If the Government is 
serious about running balanced 
budgets for years into the future, 
does it need its own retail 
savings operation? It is 15 years 
since the publication of the Page 
Report, the last official review of 
National Savings, That made 


discontent over the style and tac- 
tics of the PRI apparatus. It has 
consistently sat upon a growing 
chorus of opinion within and 
without the party demanding, 
greater pluralism. Where reforms 
have been made they have usu- 
ally been too grudging. 

Mr Cardenas is a direct product 
of such disaffection, starting out 
by offering loyal opposition 
within the PRI, then breaking 
from the party no more than two 
years ago in frustration over the 
inability to open up the presiden- 
tial selection process. Admittedly 
he has been able to trade on the 
namp of his father, Mr Lazaro 
Cardenas, Mexico’s most 
respected president who national- 
ised the oil industry. 


WHEN Mr Mikh ail Gorbachev, the 
Soviet leader, addresses the leaders of 
the Warsaw Pact in Poland later this 
week, he will be forced to confront his 
own paradox. After months of insisting 
that the Soviet model of glasnost and 
perestroika (openness and restructur- 
ing) should not be slavishly copied by 
other socialist countries, he riQ try to 
persuade bis east European allies both 
to introduce economic reforms and to 
improve radically their human rights 
record. 

The way in which this paradox is 
resolved will indicate what direction 
Mr Gorbachev’s policy towards eastern 
Europe will take over the next few 
years. 

Since the Communist takeover in 
eastern Europe after the Second World 
War, Moscow has been plagued by 
unrest in the region. It stemmed from 
the fact that the Communist system 
was imposed on political cultures, most 
notably in the Czech lands as well as in 
parts of Poland a™* Hungary, which 
had democratic traditions. 

Over the years, sections within the 
ruling Communist parties and the 
opposition tried repeatedly to revive 
these political traditions either through 
open rebellion against Soviet domina- 
tion or else by attempting to introduce 
far-reaching reforms within the Com- 
munist Party itself! 

Now the east Europeans are faced 
with a situation which they themselves 
find difficult to respond ter. for once, the 
Soviet Onion is setting the pace and is 
advocating those reforms and radical 
changes once attempted by eastern 
Europe, hut crushed by Moscow. 

Mr Gorbachev’s philosophy was best 
summed up in his closing speech dur- 
ing the Soviet special party conference 
last month: "Hie ultimate goal of peres- 
troika is socialism with a human face.” 
Ironically, this was the phrase used by 
Czechoslovak reformers during the Pra- 
gue Spring of 1968. 

Mr Gorbachev desperately wants to 
improve the imag e of socialism and he 
needs his allies to help him- Some of 
the allies are reluctant. Mr MQos Jakes, 
the Czechoslovak leader who was 
instrumental in purging the party after 
1968, Mr Nicolae Ceansescu, the Roma- 
nian leader, Mr Todor Zhivkov, the Bul- 
garian leader and Mr Erich Honecker, 
the East German leader, are all less 
than enth usiastic 

Only the leaderships of Hungary and 
Poland are firmly in the reformist 
camp, but both countries suffer from 
badly weakened economies. Hungary 
has the highest per capita foreign debt 
in eastern Europe, followed closely by 
Poland. Hungary's fatal mistake was to 
introduce only partial reforms, which 
the father of the 1968 Hungarian eco- 
nomic reforms, Mr Rezso Nyers, noted 
are “worse than no reforms at alL” 
Poland's weakness is the lack of apolit- 
ical consensus between the leadership 
and society without which reforms can- 
not take root 

Hie leader of the "big three” econo- 
mies of eastern Europe, orthodox East 
Germany, stubbornly resists all 
reforms. The arch-conservative Czecho- 
slovak leadership has half-heartedly 
drawn up partial wwnmnie reforms, hut 
is determined to suppress any signs of 
political liberalism. 

“The tragedy is that the reforms may 
have come too late for us," an elderly 
Czechoslovak reformer in the Prague 
Spring of 1968 noted recently. 

Significantly, Hungary's new party 
leader, Mr Kandy Grosz, was the first 
east European to congratulate Mr Gor- 
bachev personally on the party confer- 
ence during a visit to Moscow. The 
Soviet leader returned the favour by 
noting that many of the reforms passed 
at the Hungarian party conference last 
May corresponded with bis own peres- 
troika programme. 

Such parallels, however, are decep- 
tive. Mr Grosz, in a recent interview 
with the FT, noted that the maindiffer- 
ence between the Hungarian and Soviet 
reforms was that Hungarians made far 
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the party’s control cwwrfastonr i ”*> 

ce Ag*iinsfthia badqpound. what doe* 
Mruorbachev want from eastern 
Europe, given his pledges not » impose 
his own. model on therein. 

The Xsst thhiy Mr Gorimch cv wan ts 

is instability- He is not 
on Mr Honecker. nor onj 
taunt Mr Ceausescu. He haste™ “JF 
repeated warning? of East German ofn* 
Safe that the 

Republic could rapii Uy tecom e i fa ^tM- 
Used by introducing refonns which 
population misinterpreted as a signal 
for all-out liberalisation. 

Yet precisely because his radical 
views have raised expectations among 

the citizens of eastern Europe. who now 

avidly read the Soviet press and kjok at 
Soviet television. 

change from below could actually teui 
to Instability. The emergence earns* 
this year of a Green movement, in Bul- 
garia, of all places, showed that it# no £ 
many docile intellectuals, inspired by 
taking place in the Soviet 
Union, felt confident enough to try to 
air their views. 

However much some east European 
leaders may be dragging their Ret, toe 
pressure- on the authorities- from below 
to respond to the Soviet changes Is 
Unless these ris ing ezpec te- 
tions can be matched with correspond- 
ing changes at the top, Mr Gorbachev 
could face trouble in his back yard. 


K"' 






Mr Gorbachev and 


This is why hfr must tread carefully 
in eastern Europe. Contrary to some 
arguments that the Soviet leader has 
virtually ignored eastern Europe since 
tnWng power — on the grounds that ha 
Hoa armng h problems at home — the 
change of style in Soviet-east European 
relations suggests that, in certain 
areas, a much tighter framework now 
f unctions compared to the latter days 
of Mr Leonid Brezhnev. 


his wary allies 


greater demands on their government 
than Soviet citizens. Undoubtedly, he 
had in mind the newly founded inde- 
pendent trade union in Hungary and 
the rival youth organisation, which 
have challenged the party’s domination 
of public life. The p art y can ill afford to 
permit these forces to spread without 
endangering its own position, as 
occurred in Poland under Solidarity. 

Some of the demands for political 
chang e which Hungarians were making 
were "quite justified” Mr Grosz said, 
and had to be met It was the demand 
for “democracy without limit s" that 
was unacceptable. 

But if Mr Gorbachev's reformist 
allies in eastern Europe are in such 
diffimit straits, what of his allies who 


oppose reforms? Chief among them Is 
East Germany, the region’s number one. 
economic power and Moscow’s leading 
trading partner. In much the same way 
that West Germany has served as a 
model capitalist economy since 1949, 
East Germany has demonstrated that 
even a Stalinist command-type econ- 
omy can be made to work. East Berlin’s 
centrally planned and minutely con- 
trolled economy has produced one of 
tiie highest growth rates In Comecon - 
4.1 per cent in the first half of this year. 

But stifling controls and a lade of 
incentives throughout the economy 
have left East Ge rmany largely uncom- 
petitive with the West The conserva- 
tive leadership in East Berlin fears that 
liberalising the economic and political 


system would threaten the very exis- 
tence of socialism in East Germany. 
Many East German party members 
believe the Russians made a mess of 
building socialism and are unlikely to 
do much better in reforming It. 

Czechoslovakia, while officially 
espousing reforms, likewise 

has no intention of reducing the party’s 
role in the economy. Prestavba, as 
perestroika is known in Czechoslo- 
vakia, is not to be fully implemented in 
the economy until I99L Meanwhile, the 
once-vaunted Czechoslovak industrial 
machine is creaking out obsolescent 
goods which last .year led to huge stock- 
piles of Unsold products. 

Mr Jakes is by no stretch of the imag- 
ination a political reformer. As head of 


On a purely administrative level, 
there are now new Soviet ambassadors 
in Warsaw, East Berlin, Sofia. Buchar- 
est and Prague. Younger Soviet diplo- 
mats enthused by perestroika have 
been sent into the embassies in the east 
European capitals. Mr Gorbachev con- 
sults the allies more regularly and com* 
prehensdvely cm a wider range of issues 
than Us predecessors — and listens to 
different views. Above all Mr Gorba- 
chev wants- his own men on the top In 
these countries. 


A striking example of just how 
closely Moscow watches the situation 
was the replacement during the Hun- 
garian party conference last May. of Mr 
Janos Kadar as party leader by Mr 
Grosz. So well-briefed was Soviet radio 
that it broadcast the appointment of 
the new leader before Hungarian radio. 
Moscow was also instrumental In push- 
ing out Mr Gustav Husak, the Czecho- 
slovak party leader last December. 


WITHIN the Soviet Bloc, General 
Wqjtiech Jarozelski, the Polish leader, 
has always been Mr Gorbachev’s fir- 
mest supporter. 

He greeted Mr Gorbachev's accession 
with a sigh of relief, believing cor- 
rectly that the new Soviet leader would 
sympathise with his unorthodox 
attempts to reform the economy and 
tinker with the political system In a 
way previous leaders In Moscow had 
not 

The General's innovations had aimed 
to blunt the forces which gave rise to 
the Solidarity movement in 1980 and 
which continue to pose a threat to the 
Communist Party’s hegemony. 
Approval fay Mr Gorbachev would take 
the wind completely out of the sails of 
domestic hardliners, who in the past 
bad always looked to Moscow for sup- 
port. 


The greater freedom of manoeuvre 
for the Polish leadership, while bol- 
stering its position within the estab- 
lishment, has nut, however, translated 
into daring new policies. ’ \ ' 

Caution is now required, Warsaw 
argues, to ensure that nothing happens 
to undermine Mr Gorbachev’s efforts 
at home and provide his opponents 
with arguments that his liberalising 
policies are leading to unrest Caution 
is required for another reason, as the 
Poles have had to contend with the 
possibility that Mr Gorbachev’s poli- 
cies conld be reversed, leaving Warsaw 
dangerously exposed. 

How long the population wfll allow 
Gen Jarozelski to maintain this can-, 
turns stance is another matter. So far, 
people have been watching the 
goings-on in the Kremlin with incredu- 


lity. Only recently has the realisation 
dawned find changes there are indeed 
on the way. Nevertheless, the new 
Soviet style .has pexmitted anjopenne^i 
in the media unthinkable three 1 yearn 
ago, .an issues such as the fete of Poles 
deported to the Soviet Union both dur- 
ing and after the Second World War. 

B i s now also permissible to tal k In 

inihe east which were’annexed by the 
Soviet Union after 1946. 

On top of this, debate on economic 
issues in Poland - always mare open 
than elsewhere in the Soviet Bloc - 
has become freer, as Moscow continues 
to Innovate, leaving the Polish estab- 
lishment not at all dear where the 
process might end. 


Christopher Bobinksi 


While Moscow is taking a. dose look, 
at eastern Europe, the attitude of the 
Communist parties in eastern Europe 
towards Mr Gorbachev is slowly and 
inevitably chang ing. The special Soviet 
party conference confirmed that the 
Soviet leader is here to stay, at least for 
the foreseeable future. This means that 
the east Europeans; ugfi have to mgbst. 
to the new situation in the Soviet 
Union. It alto means introducing politi- 
cal and economic reforms, perhaps 
those same refrains attempted in 1956 
in Hungary, in 1968 inCzethoslovakia 
and in 1980 in Poland, but which were 
quashed by Soviet tanks. 

Those Utter and often bloody experi- 
ences taught the Communist parties to 
exercise extreme caution. It is Mr Gorb- 
achev’s task to diminish that caution. 
But he himself will have to pay the 
price for any upheaval which may arise 
from reforms being encouraged or pre- 
vented. It will take more than this 
week's meeting to resolve the Soviet 
paradox. 


Rise of Ray 
MacSharry 


Observer 


Serious scrabble 


■ Charles Haughey, the Irish 
Prime Minister, is said not yet to 
have made up his mind whether. 


to reappoint Peter Sutherland as 
the Irish member of the Euro- 
pean Commission. The betting 
must be, however, that Suther 
land will be packing his bags. 

To understand that, you have 
to look at it through Irish eyes. 
On the fece of it, Sutherland has 
been a highly successful Commis- 
sioner. He has the competition 
portfolio at a time when competi- 
tion policy is important and 
likely to become more so. He 
stands up to people like Lord 
Young, the British Trade and 
Industry Secretary. If he stayed, 
he would have a reasonable 
chance of becoming President of 
the Commission in succession to 
Jacques Defers In 199L 

The Irish do not see it like that 
For a start. Sutherland is from 
the wrong party: Fine Gael rather 
than Haughey's Fianna FaiL It is 
also said that he has become out 
of touch with Irish politics. 
Although he was briefly Ireland’s 
Attorney-General, it is pointed 
out that he has never held elec- 
tive office. Moreover, the Irish 
wonder if competition is the right 
portfolio for them. They are not, 
after all, much interested in big 
industrial mergers. Thus they 
would prefer regional policy or 
agriculture and would like the 
post to be held by someone dose 
to Haughey. 

So the man being tipped for the 
Irish job in Brussels is Ray Mao- 
S harry, the Finance Minister. 
When he completes this year's; 
public expenditure review in Sep- 
tember, he will have had a good 1 
stint at stabilising the Irish econ- 
omy and should be ready for a 
move. His closeness to Haughey 
is not in doubt and he has an 
understanding of Irish require- 
ments from the Community. 

Besides, current projections 
have it that Haughey, like Mar- 
garet Thatcher, will be Prime 
Minister until well into the early 
1990s. Thus four years in Brus- 


In running its own savings I 
institution the Government is | 
exposing itself to important con- 
flicts of interest. Still on the 
same tax point, for instance, it 
has succumbed to the temptation 
to obtain cheap finance from' 
poor savers by depriving them of 
the opportunity to obtain the 
most competitive tax-free rate 
(other than by using offshore 
accounts). 

More generally, its lesser need 
for financing means that it will 
be offering less competitive rates 
to investors than in recent years. 
This is contrary to the interests 
of loyal savers. It is a strange 
decision, too, when the personal 
sector savings ratio is exception- 
ally few and there are increas- 
ingly strong arguments for rais- 
ing savings incentives. A lower 
profile for National Savings also 
allows still more money to flow 
into the building societies to 
stoke up the dangerous house 
price boom still farther. 

If the Government is deter- 
mined to retain the elaborate 
structure of the Department for 
National Savings, with some 
7,400 staff members, because it 
may one day need it again, would 
it not make more sense to keep it 
fully loaded for the time being by 
selling private sector products 
through it? An even more radical 
approach, which certainly 
deserves consideration, would be 
for the whole process of s ellin g 
government savings instruments 
to he privatised. 


sels would broaden MacSharry*s 
experience while not ruling him 
out for the succession when it 
arises. 

Meanwhile, Haughey is off far 
10 days in Australia and New 
Zealand. He gets on well with 
Bob Hawke, his Australian coun- 
terpart, with whom he has a lot 
in common. 


Golden love bite 


■ The black-footed ferret is 
almost extinct but, as the latest 
issue of the Gold Bulletin notes, 
may yet be saved by the precious 
metaL 

Attempts to preserve the spe- 
cies are taking place at the 
Sybiile Wildlife Research Centre 
in Wyoming. They seemed jeop- 
ardised when one of the few sur- 
viving males developed an 
abcessed canine tooth. He was 
given a root canal and gold cap to 
prevent infection. Shortly after- 
wards his mate started to pro- 
duce. 

The reason is that the male 
bites the neck of the female dur- 
ing breeding and needs a strong 
tooth to do it 


uiinfiw 



Rabbi’s reward 


■ Isaac Neuman, the American 
rabbi who spent a controversial 
eight months in spiritual charge 
of the 190-strong Jewish commu- 
pity in East Berlin, is now back 
home in the US. He is preparing 
to celebrate by getting married In 
rather special circumstances. 

Neuman, who is 65. left East 
Berlin in May under something 
of a cloud after his efforts to reju- 
venate the dwindling Jewish 
presence in the Communist part 
of the city ran into strong local 
opposition. One East Berlin lady 
whom Neuman met during his 
community work, however, made 
a particularly strong impression 
on him. And now Eva Grunstein. 
In ber 40s, has been allowed to 
leave East Germany to join Neu- 
man in Champaign. Illinois for a 


synagogue wedding at the end of 
the month. 

Neuman took over in East Ber- 
lin last September as the first 
rabbi in East Berlin for 22 years. 
The move was part of East Ger- 
many’s efforts to build bridges 
with international Jewish groups 
- and to improve ties with the 
US. He left amid a minor storm 
in the state-controlled East Ger- 
man press after alle gin g that he 
was not allowed to get on with 
his job. 


Neuman, who is divorced, sdys 
now he does not regret the row. 
“What I did was necessary.” He is 
pleased that the East German 
Government has continued his 
drive to get on better with the 
Jews by promising to join West 
Germany in making compensa- 
tion payments for persecution by 
the Nazis. 


■ The new British national scrab- 
ble champion is Margaret Rogers, 
who describes herself as lust a 
housewife” from Devizes in Wil- 
tshire and is the first woman 
winner since 1980. 

There was some talk during 
the lunch break at the final* in 
London yesterday of setting 
records, and indeed the champi- 
onship reend is broken quite fre- 
quently. When the tournament 
started hi 1971, the winning score 
was 1345 for an aggregate of 
three games. That was based on 
the shorter Oxford English Dic- 
tionary. In the mid-TOs, however, 
the competition switched to 
using Chambers as the ultimate 
arbiter and scores became higher 
because it contains more words. 
The ambition of the realty seri- 
ous player today is to break the 
2000 point bander. 

It did not happen yesterday. 
Rogers won- with 1843, so the 
record of 1863 set by Nigel 

In g ha m ls«t war stfll stands. Sh« 

bad twice come 56th in the 100 
player final in the past This 
time, she said afterwards, she 
“put a lot of faith in God and 
played very hard. It will do a lot 
of good for Devizes." 

The highest recorded score 
from a wing io play, though not 
yesterday is said to have come 
from the word “benzoxycam- 
phors”, achieved by using all 
seven tiles along with those 
already placed on the bottom Hue 
of the board. ' 

Family scrabble players may 
like to know that the national 
rules permit a forge number of 
two letter words including “GT, 
“EE" and “ZO". There is a two 
minute time limit per go. 

An enlarged Chambers dictio- 
nary to be published In October 
will bring the 2000 target nearer. 
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Windy speech 


Erich Honecker. the East Ger- 
man leader, was reported in June 
to hare held out an offer of SlOOm 
to American Jewish victims of 
Nazism. Neuman notes that it 
has taken 40 years, but adds: ”1 
look forward to the results." 


■ From a company staff maga- 
zine: “The sudden fierce gust of 
wind took all who were at the. 
ceremony completely by surprise. 
Hats were blown off. and copies 
of the chairman's speech and 
other rubbish were scattered all 
over the site.” 
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Lionel Barber reports on a huge shake-up for US education policies 

A revolution at the chalkface 


DURING Ms three rears' as US Educa- 
tion Secretary. Mr William Bennett has 
often appeared to he the reincarnation 
of that great Ofctenstan ffia dpMnari an. 
Mr Weckford Squeers. 

In his search for hue standards, sec- 
ond-rate teachers and inadequate cur- 
ricula in the uatirart piddle (pahHdy 
tended) schools, Mr- Bennett has not 
spared the tod; even the top-ranking 
private universities of Harvard and 
Stanford have cone under attack. But 
Mr Bennett has also exploited his posi- 
tion at the Education Department, »- 
creation of the Carter Administration, 
to advocate more choice In schools, 
merit pay for teacbersand other Ideas 
aimed at making Institutes of learning 
mon acc o u n ta ble. 

Maw In the education profession in 
the US would Bke to dismiss the Ben- 
nett crusade as historical aberration, 
but this is a time of great pub&c dissafc- 
^faction with the education system. It 
Is also a period of great experimenta- 
tion add Mr Bennett , despite some of 
his more outlandish, statements, has 
assured that the conservatives have a 
voice in a reform movement sweeping 
the country . 

Minnesota, for example, bar just 
adopted an open enrolment plan which 
will empower school districts to offer 
parents and students choice in select- 
ing schools. Though containing some 
important restrictions, the scheme will 
still amount to the most generous pro- 
vision of parental choice in the coun- 
try. 

In New Jersey, almost one in five 
teachers have been recruited from out- 
side traditional teacher training col- 
leges, prising open fine labour market 
and boosting participation among 
Hispanics o ther mi nflrit i pfl 

thu t earhfriff nro feiwkm . 

In Utah, teachers are being rewarded 
with salaries based not on their length 
of service but on their performance; a 
gftwiiar competitive remuneration sys- . 
tern has justbeen adopted in Rochester, 
New York, hi California, the state edu- 
cation department has ordered a rewrit- 
ing of textbooks as part Of a compre- 
hensive overhaul of the curriculum 
from kindergarten to high school 

These rthang wi amount to the begin- 
nings of c cultural revolution. Tradi- 
tionally .the US, the melting pot soci- 
ety, has Been the primary rate of the 
high school as bestowing a common 
culture or “citizenship^ on its n tnfl*"**- 
A second enduring feature is the devo- 
lution of power to focal school boards 
which have always enjoyed wide discre- 
tion on what to taugfat and tested in the 
classroom. 

The system's strength lay In its abil- 
ity to cater for the huge influx of noa- 
English-speaking immigrants, riving 
tfown time to adjust to their new home- 
land before they entered college or 
empfoyment The disadvantage was 


that, mixed with the lfberationist 
child-centred education theories of the 
late 1960s when student choice was 
rampant, the rudimentary curriculum 
became a recipe for chaos. 
r The state,- which' retain nominal 
constitutional responsibility fo* educa- 
tion. are now frying to wrest back 
actual control tram the often highly 
politicised local school boards. While 
their efforts may not matnh the ambi- 
tious legislative reform being pursued 
in Britain, they signal a determination 
to break with the past The question is 
whether the reform effort can succeed 
in the absence of a comprehensive 
appr oach fin the face of opposition. • 

The consensus for education reform 
in -the US has been building up since 
the 1970s. B gained new Impetus in 1968 
when a panel setup by President Ron- 
ald Reagan - the National Commission 
on Excellence in Education - produced 

a damning report on standards of learn- 
ing to the nation’s high schools. The 
report, A Nation at Risk, said: 

• Some 23m adult Americans were 
functionally Illiterate by the amplest 
tests of reading, writing, and compre- 
hension. 

• About 13 per cent of an 17-yearolds 
were functionally illiterate; the figure 
may be as high as 40 per cent among 
minorities. 

• Average achievement of high school 
students was lower than when the 
Soviet Union launched its Sputnik in 
1957. 

• International comparisons of stu-. 
dent achievement, completed In 1973, 
showed that on 19 academic testa 
American students were never first or 
second and in comparison with other 
industrialised countries were last seven 

The discovery that there could be 
-eudh a cre a t u re as an Illiterate high 
school graduate was, of course, no 
secret in the teaching profession. What 
gave A Nation at Risk such hw part was 
that it established the connection 
between gdnratiim and a nation's vital- 
ity and prosperity, arguing forcibly that 
the US was in danger of ™Hng behind 
its fatowi iiti nMi comp et i tors by taflfog 
to invest in schooling. 

The commission u rged the individual 
states to introduce curricula focused on 
what it called the new basics: four 
years of gngtfab, three years each of 
mathematics, science, and social 
studies; one half-year of com pu t er sci- 
ence; and, for those planning to attend 
college, two years of a foreign lan- 
guage. 

Other Important recommendations 
were standardised textbooks, higher 
salaries for teachers, dearer designa- 
tion of authority to principals, and. 
more homework (two thirds of high 
school seniors aged 17 and 18 reported 
less thaw one hour a night). - 

Lastly, the commission said school 


districts and state legislatures «h«nM 
consider boosting the school year to 
between 200 and 299 days from its pres- 
ent 180 days .(which stm reflects the 
agrarian calendar and the ifemand for 
youthful muscle an the family farm). * 
As Mr Bennett acknowledges, the 
American education system does not 
suffer from the British disease where 
academic subjects have traditionally 
enjoyed preference over more terhni«i 
and sc i entific courses. “The problem is 
not that they axe reading too much 
George Eliot," he says, “their pool of 
scientific and literary knowledge is sim- 
ply too small.* 








Five years an, Mr Bennett believes 
progress has been made, citing a 40 per 
cent Increase per capita in state spend- 
ing for elementary and secondary edu- 
cation between 1961 and 1966, a slight 
improvement in the broadly based 
scholastic aptitude tests and an increas- 
ing number of graduating st uden ts tak- 
ing the new basics: up from 13.4 per 
cent in 1982 to nearly 30 per cent 
according to a 1987 sample which 
excludes the foreign language and com- 
puter adenoe classes. 

More important, says Dr Chester 
Rim, one of Mr Bennett’s senior advis- 
ers at the US Education Department, 


the iwtPTTarHiai battle has been won. 
More and more states are adopting edu- 
cation policies which reflect the public 
demand for better choice, accountabil- 
ity and content in foe school system. 

Yet the conservatives have not had it 
all their own way. Pirns to introduce a 
voucher system for parents wishing to 
send their children to private schools 
have foundered; the best the Reagan 
Administration has been able to 
achieve is to prevent the slide in foe 
number of priv ate school students (11 
per cent) as measured against those 
going to public schools. “People 
thought we were trying to destroy pub- 
lic education," says Dr nun, “and that 
had a devastating effect on political 
WilL* 

The fall-back position was to promote 
choice in public schools and this 
appears to be gathering momentum 
through the application of competition 
and market-based philosophies Which 
have more in common with private 
business practice than public educa- 
tion. 

One «w»h pramp lp is the “magnet 
school," a designated school often in a 
run-down urban area, which stands out 
by dint of its specialised curriculum, 1 
strong discipline or high academic stan- 
dards. Cambridge, Massachusetts, 

13 magnet schools, but this is an 
unusually high proportion. Out of 
75,000 public schools in foe US, only 
2fiOO rank as magnet schools. 

A less orthodox method of tarirUng 
educationally bankrupt inner city 
f >wf»ic jg to M»nri fo the equivalent of a 
corporate troubleshooter. Mr Bennett is 
a great admirer of Mr Joe dark, the 
former US Army reserve sergeant 
turned high school principal who 
arrived, baseball bat in hand, at East- 
side High in New Jersey. Mr Clark 
cleared out the drug pushers, cleaned 
off tha graffiti marginally boosted 
maths and reading scores, prompting 
Mr wwitwb to remark: “Sometimes you 
need Mr Chips, snmgHmpg you need 
Dirty Harry." 

The lfoniwHn^ of individual teachers 
is part of the Education Department's 
effort to restore authority in schools. 
The problem is that it i fo a g not 
the more fundamental problem which 
is foe lack of a standard national cur- 
riculum specifying subject content pins 
follow-up assessment nationwide. A leg* 
islative proposal is pending before the 
US Congress, but Dr Finn says that 
after pilot testing the earliest date it 
could go into force would be 1985. 

T.flrp Mr Trprmgt-'h Baker, Ids counter- 
part at the UK Department of Educa- 
tion, Mr Bennett has discovered the 
attractions of centralised power in edu- 
cation to accelerate the pace of reform. 
“It is going to be very difficult to 
ertpnri fog role of government dramat- 
ically," he says, “but if you are going to 
rin , sin boldly.” 


Lombard 


Guard us from 
the guardians 

By Samuel Brittan 


IS THE object of the furniture 
industry to promote good furni- 
ture? Is the object of the publish- 
ing industry to promote good 

books? 

A shrewd publisher or furni- 
ture manufacturer might be well 
advised to say yes. But he would 
not be speaking the complete 
troth. If he wishes to stay in busi- 
ness be has to produce foe books 
and furniture that will malm a 
profit. If he does very weH and 
his shareholders allow, some 
books or some furniture might be 
promoted which are not strictly 
profitable; but these benefits of 
success are a bonus and not the. 
ma in spring of the business. 

Not only are these the princi- 
ples actually followed in competi- 
tive industries; it is right that 
they should be. It would be quite 
intolerable If there woe a regula- 
tory authority to limit competi- 
tion arnong publishers or furni- 
ture makers so that some 
establishment idea of good qual- 
ity products could be imposed on 
foe public. 

Yet it is just these anti-libertar- 
ian Ideas which so many in the 
broadcasting debate want to 
impose on the public. An exam- 
ple is provided by the Third 
Report m the Home Affairs Com- 
mittee of the House of Commons 
on foe Future of Broadcasting 
(HMS0.262-D- 

Many of its individual ideas are' 
■excellent; and It is much the best 1 
comprehensive update on devel- 
opments since the 1986 Peacock 
Report For instance it recom- 
mends that, when telecommuni- 
cations policy is reviewed in 1990, 
fits advantages involved in the 
introduction of optical fibre as a 
means of transmission of enter- 
tainment as well as telephony 
and data should be takan into 
account. Such a network, if it 
ever became cost-effective, would 
provide a common earner for an 
ind«fiwfte number of broadcast- 
ing si gnals, thus creating condi- 
tions for a fully competitive cus- 
tomer-driven broadcasting 
market 

More immediately, foe Com- 
mons Committee endorses the 
Peacock suggestion that every 
television set should include a 
peri-television socket (already 
mandatory in France) which 
would make it simple and inex- 
pensive to decode subscription or 
pay-TV services. The committee 
also endorses the idea of competi- 
tive tendering, subject to safe- 


guards, when the ITV franchises 
are next due for renewal in 1992.. 

Nevertheless, the report was 
totally flawed by a conception of 
public service broadcasting 
designed, not to simulate or sup- 
plement but to distort, foe mar- 
ket for high-minded reasons - as 
well as slightly less high-minded 
protectionist ideas about a 
“proper" proportion of British 
and European Community con- 
tent 

It would be easier from a debat- 
ing point of view to say that pub- 
lic demand and profitability are 
the only valid criteria. This is not 
so. There are all sorts of activi- 
ties in the arts, publishing, 
broadcasting and elsewhere, 
which citizens will support 
through the ballot box, but not 
commercially. 

Another complication is that 
all known broadcasting payment 
systems have grave defects. 
Advertising finance reflects pub- 
lic demand only indirectly, and 
does not reflect intensity of pref- 
erences and has a bias towards 
foe mass market Pay-television 
runs up against the public goods 
problem - that is non-paying 
viewers are excluded even 
though they could be supplied 
with programmes at negligible 
extra cost Tax finance systems 
such as the licence fee are at one 
remove from market demand and 
run into all foe dangers of politi- 
cal involvement A reasonable 
broadcasting system would there- 
fore use a mixture of all three 
methods of finance. 

These were not guidelines of 
foe committee, which for all its 
high principles paid too much 
attention to commercial inter- 
ests. For instance, it came out in 
flavour of a fifth terrestrial chan- 
nel (scorning foe ideas of a sixth 
or a seventh), financed by adver- 
tising. It rejected pay-TV or sub- 
scription for the channel partly 
to give advertisers more opportu- 
nities and partly to protect Brit- 
ish Satellite Broadcasting. Yet a 
fifth terrestrial channel looks by 
tor the cheapest way of introduc- 
ing direct viewer payment in the 
near future. 

Thus those who imag ine them- 
selves to be opposed to commer- 
cialism find themselves heavily 
involved in business politics - 
tor mare so than the market lib- 
eral who pays attention to the 
rules and the playing-field, but 
stands well dear of the game. 
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Glasnost needed/--- 

for British Steel .... ' — , — 

From Hr Tony Spill «r HP, . t . .' ' .• 

Sir, The world market for steel 
is i ndeed fiur from free (Letters, 

July 1). It remains artificially the present investigation into 
m a ni pulated, to foe grave deftfr stainless steel prlSflg In the- 
ment of user industries which European Community by the 
have to compete in worldwide competiti on department in Brae- 
open competition. This threatens ^ were indq«H « to 

employment In the en gi n ee rin g hard to see how foe various 
inrastiy, and its abflfty tp create authorities could approve a Brit- 
rawurcee forfoe lnnovaljpmand tohSteel umepecttuwith less 
training which are essential to than this degree of glasnost 
survival Roy Speller, 

British manufacturers of. for Houx of Commons, SWl 
example, catering equipment 
have faced price increases of over . 

50 per cent in same-grades of 

stainless steel stmpltod byBritiah^^.-' y^-v . ■ {? . 

Steel ovsr the last two yeart OiiU has a 


Letters to the Editor 


Steel ovsr the iart two years^i-Ojife haS a 

Thto Js before the current apnlfc ■ 

darker side . 

charges," now being angled on a 

monthly basis on an obscure for From Mr Quentin Ohm. 
nuria which appears to. have a sir, Robert Graham paints a 

bare date in July 1967, mid there- glowing picture of General Pin- 
tore covers a period In which _oehat*a economic record - “out- 
RHtfflh Steel was able to impose; perfo rming all other Ameri- 
no fewer than three price can economies", “breaking 
i ncr e ases . through the. barrier of underde- 

The market distortions to velopment", and giving enough 
which my colleague Phillip Chileans “a stake in the status 
Oppenheim rightly draws attau- quo to permit a stable transition 
tion are being used to create an towards democracy" (July 5). But 
artificial shortage of supplies; this .account bags the question: 
fids, of course, to an essential efo- success for whom? 
ment fit the European steel mak- Mr (&abam^ own graph shows 

en’ success ps demanding prices that despite Chile's better eaqxxt 


which could not be sustained in 
oueawoKfo compettttan. " 
f hope that any prospective 
aharahoidera in Britten Steel win 
be cfeady advised, in the coming 
prospeetta, of the many artificial- 


lined in performance than neighbouring 
Peru, unemployment In is 
PCctim almost twice as high- Mr Graham 
ten wul admits that wages are stfil lower 
coming than in 1962 - but does not add 
r tlflc tal- that wage rates in Chile, once 


in the market upon which among the highest in. Latin GDP grew at a 
oot values ie3y. as waiastte America, are now the lowest Mr rate c£ around 


current values roly. 9* walwtae America, are now the lowest Mr 
risk of future collapse when the Graham’s jolly picture of efficient 
cosy arrangements unravel as privatisation toils to spell out its 
they surely .wilL troder consequences: decline in health 
weight ofirue world competition- care; sharp increases in intent 
& would also be bejptel ti the mortality and illiteracy among 
two year old - but unseen - foe poor, widespread truancy, as 


Monopolies Commission report 
covering British Steel were pub- 

lished in full and foe outoonw of 


meats are economically barred 
rom sending children to school. 
A minority has benefited - 


some hugely — from the internal 
transfers or wealth which have 
been a feature of authoritarian 
monetarism in both Chile and 
Britain. Pinochet’s 1990 Constitu- 
tion, an which the plebiscite to 
based, envisages only a demo- 
cratic veneer for continued mili- 
tary hegemony. The privileged 
minority has a vested interest in 
mafr^tafning jt For the majority, 
real democratic change to a pre- 
requisite for economic progress. 
Quentin Given, 

Chile Solidarity Campaign, 

129 Stoat Sisters Road, N7 


From Dr Stephtmy Griflfth-Jones. 

Sir, r was surprised to see in 
Bobcat Graham’s article ("The 
Pinochet recipe for growth," July 
5) such' a relatively uncritical 
acceptance of. the Chilean 
regime’s claim*. 

According to official figures, 
during the total period of mili- 
tary rule (1973-87) Chflean gross 
domestic product (GDP) has 
grownat about L9 annually; this 
means that in per capita terms 
four the average Chilean), GDP to 
approximately the same as it was 
15 years ago. Where to foe Pin- 
ochet economic miracle? This 
poor record contrasts with the 
previous period, when under 
democratic rule, between 1940-73, 
GDP grew at an annual average 
rate of around 4 per cent, whSe 
per capita GDP increased by 
around 2 per cent. 

On average, unemployment in 
Chile between 1978 and 1987 has 
doubled the rate it readied dur- 
ing the previous two democratic 

governments. It to true that the 
Pinochet government has had 
some economic achievements. 


.each as tnafotafning low levels of 
inflation and d i v e r sifyin g as well 
as expanding exports. But its 
overall growth record is certainly 
very poor, even though it has 
improved in the last two years, i 
The Chflean government’s m»fa i 
success has been in the public 
relations field, ft has persuaded 
generally well-informed and ; 
bright foreign observers to 
believe too much in its props- 1 
ganda, rattier than evaluate more 
carefully the statistical and fee- 
tnal evidence. 

Stephany Griffith-Jones, 

The Institute of Development 
Studies, 

V nio en ity of Sussex, 

Brighton 


Pnttmg the record 
straight 

From the Dean of Lincoln and the 
chairman of die Romanesque 
Symposium at Lincoln: 

Sr, Yon reported an Saturday 
that a “recently held four-day 
conference" had made certain 
controversial decisions about foe 

conservation of the West Front at 
Lincoln Cathedral 

In fact, the conference held its 
first session at &30pm on Friday 
and will end only at U5pm 
today. 

It is evident that the author of 
your article has tnrinlgpd m a lit- 
tle invention and unfortunately 
has got St wrong. There are no 
ttartarmg already made by any- 
one and no preconceived commit- 
ments. 

It is clearly understood by us 
all that the purpose of the confer- 
ence to to aid decisions which are 
yet to be made. This letter is 
agreed by all foe participants in 
foe c onfe rence 

Oliver Fiennes, Dean of Lin- 
coln, 

Professor George ZarnecM, 

The Deanery, 

X Jjnrt&n 
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‘The unification of Europe is difficult and dangerous 9 


From Mr Chris Jones. 

Sr. I once bad an argument 
over bilateral relations between 
Britain and my native New Zea- 
land, with a woman who hoisted 
that the two countries were like 
mother and <*nd. AH foe trade 
figures and Commonwealth con- 
ferences I threw at her were cf no 
avail: she knew more about the 
subject than I did, . . 

I was reminded of this as f sur- 
veyed Mr James Ellas's Europe of 
strong pfftars, atom beDs. Aral 
resting places, and sinking ships 
(July fi>. like that woman, he 
makes foe mtotahr. of projecting 
metaphor Into analogy. Tat us 
I remember," writes Jtr EUes, 
1 tooting to the ftttoxe of Europe, 
"that foe US took at toast its 
years to enlarge from foe original 


u states to the 50 that make up 
foe federatfpn today" . . 

But how can we. with any 
intellectual honrety, remember 
yha* - and not remember a civil 
war, the decline of the Spanish 
empire, the pouring of the rail- 
way, the mass migration into a 
foinly populated land? 

Europe to a very different case, 
and also - in a way Mr EUe? 
may not welcome - very much 
foe same. Fierre-Joseph Proud- 
hon, that wise and fearless 
frenchman, once went against 
the enlightened consensus by 
opposing the unification of Italy. 
It would lead to a new Caesarian, 
be said. Ha was right, of course. 
The unification of Italy gave 
Europe tesefanu the unification of 
gave Europe Wfibehnine 
jdHtari m aril Nazism. A useful 


analogy, echoing physics or 
chemistry, can be drawn from 
this, and from foe American case; 
that the fusion of disparate ele- 
ments creates violent reaction. 

Europe to unlikely to fallow foe 
same violent course a g a in - but 
a united Europe will be no more 
free from attempts at despotism 
that any other political entity. 
The creation of the European 
Community <EQ has already 
brought about a form of bureau- 
cratic Caesarism that particu- 
larly aggravates foe British. 

The truth is that foe unifica- 
tion of Europe to a difficult and 
dangerous tank. Force, in one 
form or another, win be needed 
to achieve it. Mr EHes accepts 
this when be suggest* that “as a 
matter of principle, further 
enlargement <cf the EC> should. 


oily take place when the appli- 
cant country is ready to accept 
foe msting and po tential obliga- 
tions of membership,'' An irony 
indeed: you cannot get into the 
EC unless you are a pluralistic 
democracy - but neither can you 
get in unless, you abrogate the 
right to exercise that democracy 
and dissent 

I would be happier if the people 
in the forefront of this process 
(such as Mr ELes) seemed piore 
aware of its dangers. His 
well-meaning ramble around the 
future of Europe puts me in mind 
(excuse foe analogy) of a child 
playing with dynamite. 

Chris Jones, 

20 WUberforce Road, 

Sandgate, 

Folkestone. Sent 
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How long can yon bang on without taking 
Pensions Management? 

July 1 - Jodgoweat flay for personal 
pensions - is open ns. So Pensions 
Management 
deOvors the 
pertinent 
sentences 
on the new 
Finance Act, 
connseb on ways to capitalise on the fresh 
opportunities, cautions on the profession's 
new legal nlaerabHfty, and appraises the 
financial institutions that are now coorting 
pensions business. 

PnbDsbed monthly by Financial Times 
Magazines* Pensions Mana g ement Is hj far 
the biggest selling and most authoritative 
Magazine In this field. 

Pensions Manaoement Is oetlcnkwsljr 
researched and written hy the country's 
leading jonnutt sts and pensions luminaries. 
Keeping yon abreast of the volatile 
pensions market, it enables yee to manage 
yoer besfaess better aid to provide yoar 
cflents with best advice. 
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James Buchan 
on Wall Street 


A trying 
time for 


junk bonds 


PITY THE junk bond investor. 
He is finding there are more 
ways to lose his shirt on these 
risky but high-yielding securities 
than the bankruptcy of the 
issuer. 

There was the Colt Industries 
affair. This automotive and aero- 
space company issued $550m in 
12 Va per cent debentures in 1988 
to pay a large dividend to stock- 
holders. 

The company continued to 
prosper, its debt burden became 
Ugh ter, its credit rating was on 
the up and the debentures were 


poised to soar malice. 


Last March, Colt said it would 
raise a whole new load of debt to 
go private. 

Stockholders rejoiced but the 
rating agencies started talking 
about “very thin cash flow pro- 
tection" for Colt’s outstanding 
debt The debentures tumbled. 

“Colt went from an improving 
junk back down to being just a 

middle-of-the-road junk.” says Mr 

Dick Swingle, who runs the 
$955m junk bond at T. Rowe 
Price Associates in Baltimore. 

“If we’re willing to take the 
risk, we should share in the com- 
pany's improvement along with 
stockholders instead of being re- 
leveraged every year." 

The Colt leveraged buy-out is 
the sort of upheaval - known as 
event risk - that has troubled 
the whole US corporate bond 
through the takeover era. 

But the $160bn junk market is 
more vulnerable to event risk 
because issuers are often aggres- 
sive companies, professed deal- 
makers or plain bad risks. 

The only protection for holders 
lies in the bonds’ small print, 
known as indentures, which 
sometimes limit the issuer’s free- 
dom to borrow more or sell 
assets - but not in the case of 
Colt 

Then there is E-4L Mr William 
Hamisch, who runs Forstmann 
Leff Associates in New York, 
bought no less than 3190m of an 
issue of S750m in 13.05 per cent 
debentures from E-U. a holding 
company formed for the express 
purpose of making 'acquisitions 
for the highly regarded Mr Don- 
ald Kelly. 

Mr Kelly used the money to 
launch a hostile takeover of 
American Brands, the large 
tobacco, spirits and financial ser- 
vices company. 

Last January. American 
Brands turned round and took 
E-ll over in what is known as a 
Pac-Man defence. 

Since American Brands’ debt is 
rated single-A, and E-ll had a 
weak-B junk rating. Mr Hamisch 
prepared for a windfall when 
Ambrands assumed responsibil- 
ity for the E-U bonds. 

He rejected an offer from 
Ambrands to buy out his bonds 
at a 4 per cent premium to face 
value 

This was a mistake. On June 
13, Ambrands announced it was 
selling a group of E-U businesses 
and responsibility for the junk 
bonds to another leverage artist, 
Mr Meshulam Riklis. whose com- 
pany has a yet lower credit rat- 
ing than E-1L 

Mr Hamisch's bonds feU from 
102% in the market to 89. Forst- 
mann Leff and three other big 
junk bond investors, with 
3466.5m of the E-U debt between 
them, lost 362m in a matter of 
moments. 

Mr Hamisch and the three oth- 
ers have sued, claiming that 
Ambrands misled them at the 
time of the January offer because 
it said nothing about any plans 
to seU the E-U businesses. 

“I feel we've really been taken 
advantage of by American 
Brands," he says. “Its not our 
clients paying for this suit. It’s 
us. This is a crusade.” 

Two days after the suit was 
filed, and coincidentally, be says, 
Mr Swingle announced the for- 
mation of a pressure group 
designed to protect bondholders 

from losing out excessively in a 
takeover or restructuring. 

The group, called the Institu- 
tional Bondholders Rights Asso- 
ciation. includes fond managers 
from such heavyweight investors 
as Metropolitan Life and Pruden- 
tial Life. Mr Swingle wants them 
to Impose standard indenture 
terms to prevent re-leverage - if 
necessary, at the cost of lower 
yields. 

But many people on Wall 
Street think that these fund man- 
agers are making too much fuss. 
Most junk bond investors have 
done well this year because well- 
diversified portfolios have 
returned a foil 8J2 per cent in the 
first six months of this year 
despite the event risk at individ- 
ual issues. 

“These people are just whining 
insufferably." says Mr Jim Grant, 
a scathing critic of junk bonds 
who edits a credit newsletter, 
Grant’s Interest Rate Observer. 

“This activity is animated by 
fund managers embarrassed and 
worried about their jobs. 

“With the E-D issue, they were 
buying a blind pool and Don 
Kelly’s reputation but an inden- 
ture very weak in asset-sale pro- 
tection. They should suffer event 
risk with dignity." 


Siemens starts delivery of 
new 4 megabit microchip 


BY HAIG SIMONIAN IN FRANKFURT 


SIEMENS, the West German elec- 
trical and electronics group, has 
started delivering the first sam- 
ples of its new 4 megabit micro- 
chip to customers for testing, 
making it the only European 
manufacturer of such high-pow- 
ered chips and putting it on a par 
with a handful of Japanese pro- 
ducers. 

Mr Karlheinz Kaske, Siemens’s 
chief executive, said the new 4 
megabit chip should go into vol- 
ume production next year. How- 
ever, he urged more “burden 
sharing* among European elec- 
tronics manufacturers to prevent 
Europe falling behind in micro- 
chip technology. The 4 megabit 
chip is expected to become the 
standard memory chip for com- 
puters in the early 1990s. 

Meanwhile, production of Sie- 
mens less-powerful l megabit 
chip is “progressing better than 


we dared hope", Mr Kaske said. 
There is currently a worldwide 
shortage of 1 megabit D-Ram 
(Dynamic Random Access Mem- 
ory) chips, which has caused a 
dramatic increase in prices. Most 
l Megabit chip producers are Jap- 
anese. 

The company's output target 
for 1 megabit chips has been 
raised to 3.5m units for this busi- 
ness year to September, and it 
hopes to be making lm 1 megabit 
chips a month by the end of the 
year, with, output rising to a min- 
imum 20m chips in the 198889 
business year. 

“We have won a battle for our 
region but we have not yet won 
the war”, Mr Kaske said. Siemens 
is investing just under DM3bn 
($1.6bn) its megabit chip project, 
while the West German Research 
Ministry has put in DM240m of 
the DMTOOm development costs 


for the 4 megabit chip. 

“Our statesmen must begin to 
realise that Europe can’t afford 
to he satisfied with this Initial 
5ucess", he said. Microchip devel- 
opment in Europe would inevita- 
bly he too awesome a task over 
the longer term for Siemens and 
Phflfos alone, he said. 

While the arjnrv r rpppTnprt t of the 
new 4 megabit chip and high, vol- 
ume production of its 1 megabit 
counterpart is an important 
moral and prestige booster for 
Siemens, the entire “Megapro- 
ject” is stiQ far from profitable. 

The company could not say 
when profits would start Losses 
in its components business, 
which are believed to arise 
largely from the Megaproject are 
still in the hundreds of million 
D-Mark range. 

Sales rise, Page 17 
Semens results. Page 21 


Simplified regulatory guidelines 
planned by UK securities body 


BY RICHARD LAMBERT IN LONDON 


THE UK Securities and Invest- 
ments Board Is planning radical 
changes to its conduct-of-busi- 
ness rules. The agency, which 
was set up under the Financial 
Services Act to supervise inves- 
tor protection in the UK, intends 
to make the rule book much sim- 
pler and shorter with effect from 
the early part of next year. 

Mr David Walker, the new 
chairman of the SIB, said in an 
interview that the role book, 
which now runs to more than 200 
pages, could be reduced very sub- 
stantially, to less than half the 
present size. 

He hoped that the change 
would lead to a “U-turn in atti- 
tude” on the part of the invest- 
ment industry towards the new 
regulatory regime. 

The conduct-of-business rules 


cover the responsibilities of an 

agent to provide clients with the 
best possible service In areas 
such as execution and advice- 
The detailed nature of these rules 
as currently drafted has caused 
much hostility among investment 
practitioners. 

Sir Kenneth Berrill. who was 
replaced as chair man of the SIB 
by Mr Walker last month, was 
widely criticised in the City of 
London for what was said to be a 
rigid and bureaucratic approach 
to rule-making. 


The SIB is well advanced on a 
study into the feasibility of sim- 
plifying the rules. The aim will 
be to start every role with a clear 
statement of the general princi- 
ple involved, followed where nec- 
essary by specific provisions and 
guidance notes. 

Mr Walker said he planned to 
consult the various self-regula- 
tory organisations on an informal 
haris before publishing the new 
rule book in draft form. 


Mr Walker praised his pre- 
decsssor for the “formidable 
achievements” of producing a 
comprehensive system of regula- 
tion in a short time. He said 
there was now clear scope for 
same simplification. 


He said that a great deal could 
be achieved without the need for 

any changes in p rimar y legisla- 
tion. There might be a case for 
some changes to the Financial 
Services Act at some future date, 
but this was not an urgent prior- 
ity. 

Monday interview, Age 11 


KIO ‘might consider BP to sell 

cut in BP holding’ sts * ke in 

offshoot 


BY NIKKI TAU IN LONDON 


KUWAIT’S central bank gover- 
nor, Sheikh Salem Abdelaziz Al- 
Sabah, said yesterday that his 
country might be willing to 
reduce its controversial 22 per- 
cent stake in British Petroleum, 
the UK oil giant. 

“The possibility is there. It all 
depends on market conditions," 
be said while stressing that it 
was a long-term investment. 

BP, the world’s third largest oil 
company, is known to be uncom- 
fortable about the £4bn (S68bn) 
stake. It was acquired in October 
last year by the state-owned 
Kuwait Investment Office, after 
the UK Government’s £72bn sale 
of BP shares flopped in the wake 
of that month's collapse in world 
stock markets. 

Most of the partly-paid stock 
was left with underwriters who 
were happy to sell to the KIO at 
levels slightly above the 70p tem- 


porary support price set by the 
Bank of England. 

Sheikh Salem is on the board 
of the Kuwait Investment 
Authority, the KIO’s parent 
agency. 

In March, the KIO defied infor- 
mal requests by the British Gov- 
ernment to limit its stake to 20 
per cent, although it suggested 
that it would not take the hold- 
ing beyond 22.5 per cent 
Thai, in May, after strong rep- 
resentations from BP, the Gov- 
ernment asked the Monopolies 
and Mergers Commission to con- 
sider the stake's implications 
The Commission was asked to 
report within four months, but 
there have since been sugges- 
tions that the process may be 
accelerated, perhaps making a 
report available to ministers in 
midsummer, rather than autumn. 
Saudis plug Westland order 
gap, Page 8 


Continued from Page 1 


four miles away from Bi ngham , 
wholly owned with a ’projected 
annual output of 75,000. 


The potential jewel in BP 
Gold’s crown, and a mine which 
could catapult the company into 
the first division of world gold 
producers, is Lihir Island in 
Papua New Guinea. 


BP has already spent $60m on 
early work at Lihir and, if a deci- 
sion to develop a mine is given 
next year, it should be producing 
between 400,000 and 500,000 
ounces a year by the early 1990s. 

Excluded from BP Gold’s port- 
folio, because they would distort, 
its image as a US gold producer, 
are mines in South Africa and 
Canada, which currently produce 
about 150,000 ounces a year and 
are expected to lift output to 
300,000 ounces in the early 1990s. 


Soviet managers blamed in bank failure 


Continued from Page I 


must be made public “to bring 
order into our own home." 

The bank’s failure has hitherto 
been blamed on the huge gold 
and currency dealing losses, put 
at more than SFr760m (3500), 
incurred by Mr Werner Peter- 
hans, the Swiss national in 
charge of the foreign exchange 
department. He was subsequently 
given an 18-month suspended 
sentence for the falsification and 
suppression of documents in vio- 
lation of Swiss banking law. 

Yesterday's report accuses the 
bank's Soviet management of 
creating “a whole financial 
mafia”. It said: “The activities of 
the bank management and partic- 
ularly the activities of the direc- 
tor, Mr Yuri Karnaugh and sev- 
eral of his colleagues went 
beyond the socially acceptable 
bounds of honour, dignity and 
decency of the Soviet citizen." 

The Soviet newspaper said that 


documents gathered by the inves- 
tigators listed gifts bought for a 
string of members of the ruling 
politburo, including Mr Brezh- 
nev, Mr Grishin, Mr Andrei Kiri- 
lenko and Mr Dinmukhamed 
Kunayev, as well as for the beads 
of the Foreign Trade Bank and 
Gosbank. the soviet central bank. 

“It is difficult to say today if 
those for whom these gifts were 
intended actually received them 
or not,” it says. In addition to 
“numerous bills for extremely 
expensive watches” it said there 
had been “the purchase by the 
bank of a painting by a 
well-known Swiss artist” 

Sozlalisticheskaya Industrie 
said that Mr Albert Makayev, the 
first deputy chairman of the 
Soviet Foreign Trade Bank, sent 
from Moscow to investigate the 
bank's affairs, found them “fatal 
in the literal sense of the word". 
Before he died on arrival at his 


Zurich hotel, he reportedly told a 
colleague: “Things are far from 
well there. It seems a whole gang 
has been formed.” 

The report said that through 
Mr Peterhans the management of 
the bank became involved in 
speculative currency dealing, 
despite clear instructions from 
Moscow that all transactions 
must be covered daily. Instead, 
Voskhod bank was involved in 
deals up to a year ahead. 

“These people exchanged hon- 
our and duty for the excitement 
of the game, gamming on their 
luck, forgetting that their stakes 
were being made with state 
money.” the newspaper said. 

It said Mr Kamaukh sought to 
blame an “imperialist conspir- 
acy” for the collapse, but “this 
version was subsequentlyj 
rejected, because imperialism did 
not hinder one's own bungling.” 



Jesse Jackson: refusing to unite 
the party 


Jackson 
tactics put 
pressure 
on Dukakis 


By Lionel Barber 
In W ashin g t o n 


A MIXTURE of political grand- 
standing and behind-the-scenes 
pressure-tactics from the Rev 
Jesse Jackson has begun to rattle 
the Democratic Party’s probable 
presidential candidate, Governor 
Michael Dukakis of Massachu- 
setts. 

With just one week to go before 
the Democratic national conven- 
tion in Atlanta - which will offi- 
cially anoint Mr Dukakis as the 
party’s nominee - Mr Jackson is 
still refusing to rally behind the 
Governor to unite the party. 

One of the emerging sources of 
friction is the interest shown by 
the Dukakis camp in Senator 
Albert Gore of Tennessee as a 
vice presidential running mate. 
Mr Jackson beat Mr Gore in the 
p rimary elections and apparently 
views the selection of the first- 
term Tennessean Senator as a 
snub to his own candidacy. 

Mr Dukakis «*id at the week- 
end that he still had to decide on 
a running-mate and on whether 
he would announce the choice 
before the Atlanta convention 
opens on July 18. 

The Jackson campaign is also 
organising a series of events out- 
side the convention hall, a sym- 
bolic challenge to Mr Dukakis’s 
own nomination. Just to make 
sure that the TV cameras get the 
message, Mr Jackson wifi lead a 
bus tour this week from his home 
town of Chicago to Atlanta called 
the “Jackson Action Rainbow 
Express.” ' ... 

AH this suggests that Mr Jack- 
son - who won 7m votes in the 
primary elections hut is seen as 
too left wing by many white vot- 
ers - is having difficulty giving 
up his candidacy for president 
For the Dukakis camp ft is also a 
worrying echo of 1964, when Mr 
Walter Mondale wasted much 
energy in trying to secure an 
unequivocal pledge of support 
from the black civil rights activ- 
ist 

Mr Dukakis’ attempt to settle 
on a vice presidential running 
mate have also been made more 
difficult by Jackson camp pres- 
sure. Last week, it appeared that 
Mr Dukakis was having second 
thoughts about Senator John 
Glenn of Ohio, the man consid- 
ered to be the front-runner for 
the job. 

However, when he widened his 
discussions to this year’s beaten 
presidential candidates such as 
Senator Gore and Congressmen 
Richard Gephardt of Miss- 
ouri - there was immediate hos- 
tile reaction from Mr Jackson’s 
supporters. 

Cite reason is that the black 
civil rights activist collected 
more votes in the primaries. 
Some Jackson supporters would 
like Senator Glenn to go on the 
ticket because it would free up a 
US Senate seat in Ohio. This 
would allow Congressman Louis 
Stokes, a senior black House 
Democrat, to make his bid for the 
seat 

• Vice President George Bush 
may have worked for the Central 
Intelligence Agency in 1963, more 
than a decade before becoming 
its director, according to a maga- 
zine article that cites a recently) 
discovered FBI memorandum, AP 
reports from Washington. 

Mr Bush denied the report 
through a spokesman. 

The Nation magazine, in its 
current -issue, quotes a Federal 
Bureau of Investigation memo iff 
November 29 1963, from the direc- 
tor at the time J. Edgar Hoover 
to the State Depa r tm e nt on the 
subject of the assassination of 
President John F. Kennedy. 
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Mexico poll row erupts 


Continued from Page 1 


credible to the opposition and the 
public -is now almost impossible. 

The big obstacle is Mr Car- 
denas' intransigence - a charac- 
teristic wholly alien to the PRTs 
culture which assumes that 
almost everything can be negoti- 
ated. It has never, of course, 
negotiated away real power. 

But it was Mr S alinas who 
chose to make dean elections the 
central issue of last week's con- 
test, and his position rests, ulti- 
mately. on public acceptance of 
the result as fair. 


Speculation was growing, yes- 
terday about the role the army 
might play in the dispute, espe- 
cially since Mr C&rdenas has 
called cm the armed forces four 
times in the last month to guar- 
antee tiie legality of the results. 

Gen Juan Arevalo Gardoqui, 
the Defence Minister, on Satur- 
day reiterated that the army, 
which has not played a front-line 
political role in Mexico for 50 
years, was “100 per cent apoliti- 
cal" and that it is the CFE’s job 
to decide who won. 
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Picking winners 


in Tokyo 


Foreigners have proved lamenta- 
bly poor judges of the Japanese 
equity market lately; piling in 
before the crash, pulling out 
afterwards and waiting until the 
market made up its losses 
before going back for more. How- 
ever, foe latest figures - which 
show that foreign investors have 
once again retreated, and in June 
a net £2bn of Japanese equi- 
ties - at first sight suggest a 
greater adroitness. 

Since the beginning of May the 
Tokyo market has gone sideways, 
white equities nearly everywhere 
else have risen by 10 per emit and 
more. Japan’s immediate pros- 
pects do not look good: the 
strength of the dollar has got 
everyone worrying about infla- 
tion “soaring” to l or even to 2 
per w hite the chances of a 
defensive rise in interest rates 
have increased. Already there 
has been a tentative tighte ning of 
monetary policy, and if the dollar 
goes up any further a more defi- 
nite rise in rates would seem 
inevitable. 

That, at least, is how outsiders 
seem to view Japan. At home, 
however, institutions have had 
little time for such macro fears, 
and have been have been making 
excellent profits from reorganis- 
ing their portfolios instead. The 
horizontal progress of the market 
index since May belies record 
activity on the exchanges. In the 
last two months heavy capitalisa- 
tion stocks have been bought 
with a rfn gtemfniterin gss difficult 

to comprehend outside Japan; 
indeed, foreigners seem largely to 
have miwd the movement. 



But if the market is expecting 
30 Government to do a Bn toil 


and waive the golden ahare. it 
will surely be disappointed. Brit- 
on's golden share was bungled in 
construction. Jaguar’s is not; and 
it is surely inconceivable that the 
rules would be changed to allow 
one of the proudest gems of pri- 
vatisation to fall early to a preda- 


tor. It ia~slighllyj**ter to Imag' 


tors is not the actual effect of a 
weaker yen on the economy, but 
how the locals feel about it. With 
some $9bn of equity-related 
issues to finance each mon th in 
Japan, any sign that the institu- 
tions are looking overseas would 
be infinitely more damaging than 
anything the Bank of Tokyo 
could do on the interest rate 
front 


ine that a bidder might be 
buOdirig up a stake early to avoid 
disappointment later. After all, 
jaguar is the last of the big inde- 
pendent luxury car producers, 
and must look tempting to any of 
the volume manufacturers. But It 
is not clear why a bidder should 
do so now. The shares are well 
above their lows, and if the mar- 
ket continues to swing between 
valuing the company alone and 
valuing it aa part of another com- 
pany. the price is also much 
higher than it will be when the 
murent excitement dies. 


Most dramatic is the 70 per 
cent rise in the iron and steel 
sector from procrash levels; with 
some, of its con s t it uents almost 
doubling in price over the past 
month. Quite suddenly, the mar- 
ket has grasped the earnings 
recovery in the steel industry, as 
reflected in British Steel’s record 
figures last week. Tired of the 
blue chips, and wary of the finan- 
cials. the weight of . institutional 
money has been channelled into 
steel, and file overflow has spilt 
into sMpbufldiflg-and* anything 
else sounding plausibly heavy. 

If the Japanese institutions 
have responded to the fan in the 
yen by reshuffling their domestic 
holdings rather than by diverting 
them overseas, foreign investors 
should take note. So far there is 
no indication of an outflow of 
capital - Japanese buying of for- 
eign equities is still far lower 
than this time last year. Evi- 
dently Japanese investors think 
all the old arguments for their 
own market still hold; and even if 
outsiders do not agree, what mat- 


Jagaar 

The market has been in two 
mind* on how to value Jaguar 
recently. On one hami, the com- 
pany lodes a tend out as a bid 
candidate, albeit not until the 
golden share expires 2 Vi years 
from now. (hi the; other, trading 
prospects are poor, and despite 
today’s figures showing good 
sales growth in Europe and 
Japan, may be getting worse. The 
weakness in the US market has 
caused the company to cut its 
sates forecast tills year by 2,000 
cars, and the actual shortfall 
could he nearer 4.000. Six months 
ago Jaguar was expected to make 
profits of £I20m fids year, against 
£97m last; now it may be lucky to 
male* £80m. While the recent rise 
in the dollar may help matters a 
little, it is not the Messing for 
Jaguar that it is often cracked up- 
to be. The company has covered 


all its dollar exposure for fids 
thirds of it 


year mid two i . 

so that the benefit of any recov- 
ery is muffled and delayed. 

Until a few weeks ago, the mar- 
ket looked at Jaguar on its mer- 
its, and what it saw led to an 
underperformance against the 
market of 50 per cent within a 
year. But the rise in the shares 


last week from 281p to 3l7p 


left any fears about the us car 
market some way behind. The 
City is convinced that a bidder is 
lurking, and is prepared to value 
Jaguar at about 12 times earn- 
ings - nearly twice the multiple 
suggested by its prospects. 
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ADVICE ON DISPOSALS 

bet 

i 

BRITISH & 
COMMONWEALTH 
HOLDINGS PLC 

Reduction of shareholding in 
LONDON FORFAITING 
COMPANY PLC 

BET 

Bhi PUfaLio LlMllfcJJ 
COMPANY 

Sale of 

REDIFFUSION SIMULATION 

BET PUBLIC LIMITED 
COMPANY 

Sale of 

REDIFFUSION RADIO SYSTEMS 

Ufe acted as co-finandal adviser to 
' BET 

Wh acted as financial adviser to 
British & Commonwealth 

W acted as co^finanaal adviser to 
BET 

Penmodalan Nnsional 
Kcrhiid 

Sale of 

controlling stake in . 

THE GUTHRIE 
CORPORATION PLC 

! 

BRITISH &. 
COMMONWEALTH 
HOLDINGS PLC 

Safe of 44% interest in ' 
COUNTRY &. NEWTOWN 
PROPERTIES pJx. 

MERCK AG 

Sale of 

BAIRD &. TATLOCK DIVISION 

HARVARD APPARATUS INC 
OF BOSTON. USA 

We acted as financial adviser to 
PNB 

We acred as financial adviser to 
British &. Commonwealth 

We acted as financial adviser to 
MERCK 

WINDSMOORpic 

Recommended offer by 

WILLIAM BAIRD PLC 

group plc 

Recommended cadi offer by 

TSB GROUP pk 

COLD STORAGE 
HOLDINGS PX.C 

Safe of controlling 
shareholding to 

TOTHS INDUSTRIES 
LIMITED (NZ) 

We acted as financial adviser to 
. eke controlling shareholder* of 
Windsmoor and to Windsmoor 

We acred ns .financial adviser to 
Target Group 

We acted as financial adviser to 
die controlling shareholders 
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Programme Trading 

Nine months have- passed since 
the October crash, but the pro- 
cess of apportioning blame for 
the event fa not yet complete. 
Although the causes and the cure 
for volatility in US stock and 
flrymrial futures markets will be 
debated for some time to come, 
the focus of criticism seems to be 
shifting away from programme 
trading. 

ft was therefore neatly appro- 
priate that Barclays de Zoete 
Wedd should launch a new index 
arbitrage service last week in 
London on the same day that 
New York dropped its 50-poj.nt 
limit on programme trading. The 
BZW product is aimed mainly at 
institutional investors - proba- 
bly a good thing, as retail inves- 
tors on both sides of the Atlantic 
will no doubt fake even longer to 
overcome crash-induced preju- 
dices about the practice than 
they took to understand its work- 
ings in the first place. 

- ft seetais likely that others will 
follow Bzw s l ead, bu t the issue 
need not become as pressing as it* 
is in New York. The chief worry 
in file US market is that private 
clients are beingdriven away by 
the arcane workings of the' 
demon compute; most big firms 
in London seem more concerned 
with ridding themselves of pri- 
vate clients than attracting them. 
More fund am e nt ally, only around 
1,000 FTSE index futures con- 
tracts were traded on a typical 
day last week; and whatever hap- 
pened in New York on October 
19, the London market -simply 
could not accommodate ft starn- 
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Nearly everything 
seems possible for 
the- Japanese now as 
the country basks in 
huge prosperity, and 


praise from abroad as its markets 
open. More change is in prospect 
and the agricultural and taxation 
systems In particular are ready for 
reform. Ian Rodger reports. 


Stimulus for 
the world 



WHAT A. difference a year 
makes! Last July. Japan was in 
deep trouble. At home, its econ- 
omy was sagging under the nega- 
tive . effects of the high yen. 
Abroad. US Congressmen were 
smashing Japanese radios on the 
lawn of Capitol HQ1 to vent their 
anger over the country's seem- 
ingly relentless mercantilist 
behaviour. 

Today, Japan is basking In the 
warmth of unprecedented pros- 
perity at borne and praise from 
abroad. Its huge economy is 
booming and its markets are 
opening, providing a welcome 
sdspihu far the worid. • 

Its government has settled 
most of its international disputes 
with unexpected speed and grace, 
and is now eagerly feelings its 
way towards a key role in the 
leadership of the world. 

As for the Japanese people 
themselves, they are showing an 
exuberant confidence reminis- 
cent of that seen in the US in the 
early 1960s. The young, unbur- 
dened by history, seem especially 
confident, aggressively question- 
ing anachronistic .traditions and . 
embracing every fad that comes 
along. 


And why not? For the Japanese 
in the late 1980s, nearly every- 
thing 8eem8 pnmrflhfc — lots of 
non-inflat ionary economic, 
growth, plenty of good Jobs, lei- 
sure time and facilities. 

Tokyo, which only a few years 
ago was a parochial capital 
where it was hard to find a sand- 
wich. has become an interna- 
tional crossroad city, offering the 
.best and the latest of the world's 
goods, services, ideas and trends 

- at admittedly very high prices 

- to an increasingly sophisti- 
cated public. - 

It would be premature to sug- 
gest, however, that Japan is 
entering a golden age. There is as 
yet little ?i gn of any of 

cultural creativ i t y in the country, 
although the conditions are cer- 
tainly favourable. 

The best of Japan today is 8tiQ 

fa crmwigr r-fal ImHiatrial wt 

at the service of the country's 
economic powerhouse. 

■ Unfortunately, this wiinmut . 
ing atmosphere is about to be 
darkened somewhat by a few 
nasty rows. Partly because of 
their new prosperity, the Japa- 
nese are finally having to deal 
with some deeply-roofed struc- 


tural problems — m a gricul ture, 
land use, the distribution system, 
the tax system and perhaps even 
in the alignment of political par- 
ties. 

While the Japanese were bend- 
ing all their efforts to rebuilding 
.the economy after the 1939-45 
Wax, problems in these areas 
were either not apparent or could 
be ignored. Today, they are wid- 
ening file gap, at a dangerous 
rate, between haves and have- 
nots. 

Crowded together on tiny, 
mountainous islands, the Japa- 
nese have prospered and main- 
tained social order in the post- 
war period partly because of a 
fiercely egalitarian distribution 
of earnings and wealth. The earn- 
ings of the typical company presi- 
dent are only seven or eight 
Amp* greater than that of the 
-average worker. 

But fee rich have become suffi- 
ciently numerous and jnflnwHnl 
that it will be politically very dif- 
ficult to remove the distortions 
that have developed. The Govern- 
ment is setting out today to 
tackle one of these problem 
areas. A special session Of the 
Diet has been convened to legfa-' 


late a major overhaul of the tax 
system. 

The problem with Japan’s tax 
.system Is that it puts a dispropor- 
tionately large burden on salary 
earners and corporations while 
leaving farmers and other 
self-employed groups under- 
taxed. 

The ruling Liberal D emocratic 
Party (LDP) has tided three times 
in die last decade to reform the. 
system, but on the previous two 
occasions it has had to retreat 


workers in Japan and fewer form- 
ers - and the LDP, which is 
above all a pragmatic party of 
Government, tries bard to stay in 
step with popular trends. 

However, the opposition par- 
ties are still vehemently opposed 
to it, not because they oppose 
reform itself, but because the 
Government has decided to offset 
the much-needed reductions in 
income and corporate tax rates 
mainly through the introduction 
of a consumption tax. 
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mainly because of opposition 
from within its own ranks. Farm- 
ers and small businessmen form 
two pillars of LDP support 
This time, it appears that LDP 
unity has been achieved, thanks 
to careful preparatory work by 
Mr Noboru Takeshita, the Prime 
Minister, and perhaps also to 
demography. With every passing', 
year, there are more salaried 


The opposition sees this as 
regressive. By tradition in Japa- 
nese politics, the ruling party 
does not take advantage of its 
majority to ram through, legisla- 
tion if all the opposition parties 
are opposed. 

However, Mr Takeshita has put 
his administration's life on the 
itnp for the tax reform, and so be 
just may be willing to break the 


mwnldj if PBCMMi y. 

If be does, it could shake the 
foundations of the LDP. One lead- 
ing LDP politician has predicted 
that the entire Cabinet would 
have to resign if the tax reform 
failed. This would be a big blow, 
coming less than a year before 
partial parliamentary elections 
will be held. 

The Government is faced with 
many other controversial items 
the se days. It has just managed 
to get through the annual negoti- 
ations with formers on the sup- 
port price for rice with surprising 
ease, winning a 4.6 per cent 
iWHtm> after last year’s six per 
cent cut 

There is still a long way to go 
before Japan's grotesquely ineffi- 
cient agricultural sector is 
reformed, but momentum for 
chang e is building. So too is the 
pres sure for improving land use.. 
Indeed, there are provirions in 
the current tax reform package to 
revise inheritance taxes in such a 
way as to discourage la nd hoard- 
ing. 

Other measures are being 
u rge n t l y considered to tackle one 
of the most potentially divisive 
social problems — the sky-high 


prices of property in Tokyo and a 
few other large dries. 

The land price problem not 
only prevents people" from buying' 
homes, it also stops the Govern- 
ment from progressing with the 
task of bringing the country's 
shabby infrastructure up to 
industrial co untr y standards. 

For the moment, these internal 
preoccupations may take the 
focus off the increasingly appo- 
site question of Japan's role in 
the world. 

In the past few months, Mr 
Takeshita has more than lived up 
to his reputation for being able to 
makp the Government reach diffi- 
cult decisions. He has resolved 
two agricultural trade disputes 
with the US, the long-running 
liquor tax dispute with the Euro- 
pean Community, and pried open 
a bit of the Japanese construc- 
tion wmrfcpt for foreign contrac- 
tors. 

. Even US diplomats in Tokyo 
have been startled by the results 
to datp on these and other bilat- 
eral issues. Japanese leaders 
have also begun to show a real 
enthusiasm for fulfilling the 
country’s enhanced responsibli- 
ties as an economic superpower 


in the world. 

Mr Takeshita himself has made 
seven official overseas trips to 12 
countries since coming to office 
last November, and has launched 
new policy initiatives on rela- 
tions with Western Europe, on 
Japan's role in international 
peace-keeping efforts, and on aid 
to developing countries. 

It is now clear that aid will be 
a pillar of Japan's foreign policy 
for some time to come, not least 
because of the need to recycle the 
country's huge current account 
surpluses. Meanwhile, the For- 
eign Minister, Mr Sosuke Uno, 
has been assiduousl y cultivating 
relations with neighbouring 
Asian countries, which are grad- 
ually forming an Asian economic 
bloc around Japan. 

Mr Uno has also just returned 
from a visit to the Middle East, 
including a first-ever visit by a 
Japanese Minister to Israel, indic- 
ating that Japan is at long last 
ready to become involved in the 
Middle East peace process. How- 
ever, the Government still 
remains timid about advancing 
its views, if It has any, on global 
political problems. 

Continued on page 12 
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Profile o n one of Japan’s new-style politicians 

A rising young star 


THE ^'SECRETARY to Mr Kim in 
Hatoyiuna, a rising young star 
among ^ young LDP Diet members, 
wears striked high heels, a tight 
dress ant i bright pink lipstick. 

She still serves the green tea. 
of course,, and bows deferentially 
as she leaves the room. But she is 
not your average Japanese secre- 
tary. Mr Hatoyama, however, is 
not your average Japanese politi- 
can. Nonetheless, his breed is on 
the increase in Japan. Within 10 
or 20 years, his kind may be run- 
ning things I'd Japan. 

Just 39, Hatoyama is a well- 
connected youtng politician. He is 
the son of a fc>rmer Cabinet min- 
ister, grandson of a former Prime 
Minister of Jai>an, and through 
his mother, he> is part of the 
wealthy Isbibaslti family, which 
founded Bridgestone, the tyre 
company. 

As a result of his mother’s 
wealth, Hatoyama could have 
easily chnswn an easier life than 
that of a Japanese politician. But 
meeting him, it is easy to see that 
he shares the love of adulation 
and action which characterises 
politicians everywhere. 

While answering a question, 
for example, he manages to tell a 
nearby photographer that his 
lens’ cap is still on. Then he 
straightens his tie and smiles 
broadly. 

Hatoyama lives in relative lux- 
ury in a large house in central 
Tokyo. He leaves his home about 
7.30 a m. and arrives LDP head- 
quarters by 8 a.m., where he usu- 
ally attends two back-to-back 
breakfast meetings. Breakfast is 
Japanese- style - miso soap, 
green tea. fish, rice and pickles. 

Despite his notoriety for speak- 
ing bis mind, even in defiance of 
his party, Hatoyama’s day is typi- 
cal of the average Diet members. 
After breakfast meetings, be gets 
to his small office in the mem- 
bers’ building behind the Diet 
and sees government officials 
and constituents until noon Of 
the Diet is not in session.) 

Usually, his faction of the LDP, 
the Takesblia faction, meets at 
iimnhHme where they eat cold 
Japanese or Chinese food out of 
lunch boxes. If the Diet Is in ses- 
sion. that takes up the afteroon. 
If not, it is back to his constitu- 
ency in Tokyo, where he meets 
people to discuss their problems. 

Evenings are generally taken 
up by meetings, with constitu- 
ents, Diet members or bureau- 
crats. 

“Sometimes I have three meet- 
ings every evening, so my work 
is never done and I have no time 
to play." he says. 



Kimfo H a toy a m a; not jw avenge J apa n es e p oBtidan — but Me 
Mnd Is on the Increase. 


“The other day I read that US 
congressmen, at night often hold 
debates with other congressmen, 
or organise debates for their con- 
stituents. Here, we just go to 
meetings to shake hands and 
drink sake to each other’s health. 
That is what is important," he 
says. * 

This press -the -flesh action 
can go to extremes. In the New 
Year period, he says, he may 
attend up to 300 parties, some- 
times as many as 12 in one even- 
ing. 

Despite this schedule, Hatoy- 
ama has a wife and three chil- 
dren - “I see them once in ten 
days, or on Sunday evenings," he 
says, somewhat sadly. 

“Sometimes there are times 


when I wonder if there is another 
course for my life, with more pri- 
vacy so I could do more of my 
‘favourite things and see more of 
my family. But policy is the prin- 
cipal matter of the nation. 

“I have the feeling that I am 
related to the policy and politics 
of the nation. Yes. there are a lot 
of sacrifices. Some day, I hope my 
children will understand." 

Mr Hatoyama is well aware 
that the average age of a Japa- 
nese LDP Diet member is 62 and 
that his outspoken manner of 
speaking will not necessarily put 
him into the Prime Minister’s 
slot any faster. 

“But I cannot stay quiet just 
for my promotion," he 
explains.**!!! fact, I was quite 


against the Government’s tax 
plans, and that opposition has 
slowed my promotion. 1 say what 
I think. 

"In that sense, yes, I am 
unusual. But of course, Japanese’ 
people are changing and young 
politicians are different today. 

“Still, they sacrifice too much 
for promotion. I hope Vm part of 
a new trend, but Ym afraid that 
trend is only just beginning," he 
says. 

He is also aware that the Japa- 
nese system, which fosters a sort 
of blind respect for the party 
elders, is not good for developing 
leadership qualities. 

“Economically, we are getting 
to be the leaders of the world. We 
can see the figures, GNP, trade 
balances. These figures tell us we 
are strong. But whether we can 
be political leaders of the world, 
we do not know. I do not think 
we know in ter nati onal politics 
very well," he says. 

“In order for Japan to take a 
greater role, we should make 
more efforts, not at economic 
summits, but as Japanese Diet 
members to European politicians, 
mooting narh other and exchang- 
ing ideas. We should work 
together to create an important 
role for Japan in the interna- 
tional arena. 

“For peace and disarmament, I 
think we could put more effort 
into this. America and the Soviet 
Union have a lot of discussions 
but they Should not do this them- 
selves. 

“We should convey our opin- 
ions to the US and the Soviet 
Union. We should speak louder," 
he says. 

Japanese prime ministers, he 
said, should be able to shuttle 
between the US and Soviet lead- 
ers. To do this, however, he says, 
Japan needs a strong leader with 
a vivid personality. 

He predicts that for a while, 
Japan will not have a strong per- 
sonality at its helm. “So our 

iriternati nrinT role does not lnnk 

so bright But if our politicians 
go abroad and speak an the inter- 
national stage, we raw increase 
our role." 

Mr Hatoyama would like make 
four or five foreign trips a year, 
but “for that I need to be stron- 
ger in my constituency," he says. 

His personal ambassadors in 
the meantime, are his two 
younger chil dren, who are 
cm-nfled in schools in Portland, 
Or e g an . 

“They will be truly interna- 
tional," lie says proudly. 

Carla Rapoport 


A first-hand inside view of Japan's civil service 

Not an isolated entity 


DEMORALISED dvfl servants of 
the world should be sent to wcik 
for a while in the Japanese 
administration. It is prestigious, 
it offers brilliant career pros- 
pects, and is entirely managed by 
the ministries. However, employ- 
ees work long hours. 

The extent of Japan’s success 
as a country is now well under- 
stood. It is also widely accepted 
that this success has been 
achieved with the backing of the 

highly rre ft w qmnai imH affii»ipwt 
civil service. 

As a result of a recent second- 
ment in the Japanese administra- 
tion, I now understand a little 
better how and why the Japanese 
system works in. many ways bet- 
ter than those in Western couth 


to being above the fray. They do 
not try to define thrir work as 
separate from these in fluence s. 
Thus, discussions with pressure 
groups, considered sh a me ful and 
therefore conducted clandes- 
tinely in some Wester n des nocra- 
rf-jpq, are, in Japan instttntionat 


This method of. working 
explains why there is almost no 
anti-bureaucratic feeling In 
Japan; the administration's 
power has never been very tech- 
nocratic. 

The quality of information, and 
the speed of its circulation lias 
photocopying machines working 
overtime in tire Japanese minis- 
tries. The Japanese view is .that 


Between a third and a half And 
9onM*fmag more than half of the 
students recruited in the best 
universities are sent, after three 
to five years, to study in the 
United States, France or the UK. 
As a result, tire Japanese admin- 
istration is one of the most 
“internationflllsed" in the world. 
Such broad training renders tire 
individual an important and 
valuable source for information. 

While the French administra- 
tion's work relies heavily on writ- 
ten materials, the Japanese one 
depends mainly on oral commu- 
nications. This la due to cnhural 
factors, such as the Importance of 
relations and technical 
ones and the absence of Japanese 


Mnr>y ppnpfc cHTl tMnV of the 

Japanese bureaucracy as an 
afl-powexfol. but nearly invisible 
organising in min- 

ute detail through all l ri"* 8 of 
devi o us pyyns 

In fact, technical ministries 
like Mm are dominated by gen- 
eralists, usually law graduates 
from the University of Tokyo 
who are not qualified to do any 
hi g hl y technical in tire 

way companies or other organisa- 
tions operate. 

That being said, and Japan 
being Japan, the viewpoint of the 
a dminist ration is never discarded 
lightly. 

Also, the Japanese administra- 
tion far yg many of gam* chal- 
lenges confronting Western 
bureaucracies these days • such 
as deregulation and privatisation. 
The role of the Japanese adminis- 
tration is changing from one of 
power to one of influence. The 
economic ministries have tost not 
only regulatory power s but also 

flianrial wimrip. 

Meanwhile, the tremendous 
strengthening of tire private sec- 
tor has made companies less 
dependent on external capital, 
access to which the administra- 
tion used to control, and facili- 
tated their access to the now 
open firamrbrt markets for what- 
ever needs they still have. 

Ea my brief experience, the 
most striking characteristics of 
tire way the Japanese administra- 
tion works includes its intimate 
involvement in the real derision 
making process, like any other 
administration, the Japanese one 
is not an isolated entity, detached 
from private concerns or political 
interests. 

However, Japanese civil ser- 
vants differ from their Western 
mi m t P Tparfai fa making nn rlalm* 


Japanese ad m i nistra t i on has an Intimate . 
invo l vement Id real decMon-maklng processes. 


fr rftwrwnrtrtn js a p rere qui site for 
the mutual consent' of 'all patties 
involved in a deririoh. \ 

Japanese dvfl ser v a nt s who 
have worked in International 
organisations with European col- 
leagues say that they were sur- 
prised to discover that. informa- 
tion was o ften circulated by the 
highest rank of the hierarchy 
only on a need-to-know basis. 
This difference of attitude is 
attributable to cultural factors 
and to fundamental differences in 
the way the s y stems work. 

The Japanese administration 
w o rks on a strict seniority sys- 
tem; one’s assis tant can never be 
an enemy or a competitor so 
there is no point in trying to 
block his access to informati on. 
Hoarding of information is also 
impeded by the physical proxim- 
ity of nffirinhi fo Japanese minis- 
try offices - bring seated within 
five feet of one another makes 
virtue a sort of necessity. 

The personnel division in each 
ministry is very powerftiL Some 
of the best and the brighte st are 
supposed to go through this divi- 
sion at some point in their 
careers. Ministries think that 
their future depends in part on a 
personnel policy that will give a 
uniquely broad experience to its 
civil servants and make them 
very valuable on the “informa- 
tion market". 

By the age of 40, a Mm civil 
servant may have bad experience 
in working with tire electronics 
industry, GATT affairs; export 
credit, small and medium size 
enterprises, the petroleum indus- 
try mid research and develop- 
ment. 


language typewriters. It has bath 
positive and negative conse- 
■ quences. 

The fact that officials talk 
more with each other eases the 
forma tion of consensus. The sys- 
tem is slowly changing as a 
result of the introduction of Japa- 
nese language word processing 

iwifWnwt 

Hie constitution of tire Fifth 
Republic in France shifted tire 
centre of gravity of our political 
-institutions from Parliament to 
the executive branch. As a result, 
tire French Administration’s 
interface with 1 Parliament is not 
very Important Japanese offi- 
cials, oh the other hand, spend a 
large part at thrir time on sub- 
jects related directly or indirectly 
-to emanating from the 

Diet 

Following tire US pattern, offi- 
cials meet frequently with Diet 
members and are often called to 
appear before Diet committees. 
The administration is also sur- 
prisingly dose to tire press. Many 
journalists have offices provided 
within the ministries. 

- to the F tench. dacMon making 
process, "arbitrage” is comm on. 
Whenever two ministries cannot 
agree an a matter, they go to the 
Prime Minister’s office which 
arbitrates. In Japan, ministries 

will discuss a matter as km# as it 
takes to reach a c om pro mi se. 

- Asking someone rise to decide 
on tire merit of one’s case is per- 
ceived as an admission of fidluxe. 
This oho applies witfife a minis-" 
try as, for example; in the recent 
struggle between batiks and tire 
securities companies over . tire 
•shape of Japan’s future* 7 and 


options markets. M 

^Attempts to short-circuit this 
time-consuming proeert are usu- 
ally very counterproductive. 

There is no audit function lit 
the Japanese admtoiitratlon 
other than a purely technical 
tme*Gn the other hand, there 
many committees whose only 
purpose is to bring forward nw 

ideas-Refonns arepeooWby 

peopfe inskte tire admtolrtntio^ 

because the responsibility is col- 
lective and people 
auentiy from one Job to another. 
. This pattern to wrested by 
scrap and build laws wfl.cn 
require ministries to scrap tire 
equivalent numb «■ of jobs before 
creating new ones. The process of 
change is thus continuous, avoi* 
jnjTthe need tor, or fear at any 
large scale overhaul which would 
threaten morale. Thera are no 
vested interests. 

The result of aB this may not 
be a perfect administration. The 
Japanese ministries have made 
mistakes, just like thrir c ounter- 
parts elsewhere, but the system 
aho produces virions and moan- 
fives, Qae does not find in the 
Japanese administration too anx- 
iety that prevails In other admin- 
istrations buffeted by the winds 
of antibureaucratic feeling and 
the tide of deregulation. 

The best and the brightest are 
still entering the major minis- 
tries knowing that they will have 
less regulatory powers and wtB 
not have the option of jumping 
into the private sector at nria-car 
xeer. But they are confident in 
the ability of their ministries to 
provide them with a challenging 
job and a fixture. 

to Japan, everyone seems con- 
vinced that even for functions 
that are not basic to the state, 
the administration will go On 
serving a useful purpose. This 
might be due to the still prevail- 
ing feeling- of vulnerability to for- 
eign pressure. 

It is certainly linked to the 

of the civil servants 
and the ability they have demon- 
strated over tire years of bringing 
about consensus. And consensus 
is the stuff that Japanese society 
is made at 

Philipp* AMuzsrm . 

□ The author, an offl, dal in the 
French Ministry of Finance, spent 
the first half of fids year on sec- 
ondment to the Japanese Govern- 
ment - three months in the Min- 
istry of In terna tional Trade and 
Industry (Mm) and three months 
In the Ministry of Finance. 


LTCB: 

We’re looking 
to make 
a contribution. 



The desire of the Long-Tferm Credit Bank of Japan, 
Limited (LTCB). lies in making a contribution beyond 
money — beyond the advancement of funds. Our constant 
endeavour is to provide the added value of both know- 
ledge and experience to ensure the ventured success, 
which benefits the quality of life for afl. 

As a leading international wholesale bank, our global 
financial and business experiences are sizable. Add to this 
our hands-on, day-to-day involvement in file form of invest- 
ment advice, technological or managerial experience, even 
worldwide introductions of complementary industries . .. 
all will contribute to your venture’s success. 

We have as clients many Fbrtune 500 companies, and 
are acting as lead manager or agent on major interna- 
tional projects in the U.SA, Europe, Asia and the Pacific. 
We have also funded LPG exploration; financed aircraft 
leasing and tunnel building. 

We are active in Loans and Guarantees, Fund Raising, 
Joint Ventures, Project Financing, Mergers and Acquisi- 
tions. Venture Capital. Leasing, Fbreign Exchange and 
Investment Services, among others. LTCB and its affili- 
ates have over 60 offices worldwide to lend our expertise 
to governments and private industries wherever and 
whenever it is needed. 



At LTCB we lend more than money ... are lend ourselves. 

LTCB 

The Long-Term Credit Bank of Japan, Limited 

Head OHcs: 2-3. Cterriacrs 1-Chonw. Chiycda-ku, Tfakyo Hal: 211-5111 
Owrteas Nefwork: londoa FranMurt. Pans. Bmssete, Zuncfu Bshrain, Nbv M arH, 
ms Angeles. Toronto, Chicago. Dallas. Mexico City. Panama So Paulo. F be 
Janwra Hong Kong, Singapore. Baling, Shanghai Guangzhou. Seoul. Bs _ko*. 
Kuala Lumpur. Jakarta Sydney, Melcoume. 


MULTIPLY 

YOUR FINANCING 

CHOICES. . - ~ --- 



Talk to Toyo Trust 


A vast range of activities 

As a leading trust bank in Japan, the Toyo Trust and 
Banking Co:, Ltd., js active in a vast range of trust and 
banking activities, from corporate finance to investment 
advisory and corporate agency services, to pension 
trusts and real estate. 

Innovation that works for you 

A pioneer in services and technology for nearly 
30 years, we've put this lead to work for opr clients by 
creating complex new instruments with swaps, options 
and futures. 

As a result, we now have assets of over US$1 09 
billion, a far-flung network, and an unshakable presence 
in offshore lending and Investments. 

For financial reach and innovation, contact Toyo Trust 
We can show you more choices to finance your growth 
in the integrated, fast-changing markets of today. 



TRUST 


THE TOYO TRUST & BANKING CO., LTD. 


4-3. Marunouchi l-choms. Cbyoda-Jw. ToJqu Japan TEL (031 287-2211 Telex J22T23 TYT8KI 
Overseas Offices/New Writ. London Los Angeles. Hong Kong. Singapore. Beipng, Shanghai. Sherehen Bahrain Sydney Zurich 
Subsidiaries /Taya Trusi Asia Limited (Hong Kong). Toyo Trusl International Um.ied (London). Toyo Ttusi Ausiraiia Limited (Sydney). To^ Trust F.naru (Schweiz) AG (Zurich) 
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^ TOYOTA MULTI-VALVE TECHNOLOGY: 
PERFORMANCE IN ITS MOST REWARDING FORM 
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MORE FUN 


j -re? 
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it’s performance that puts the fun in driving, and better breathing means better performance. 

See our multi-valve sports report for details. 


I 



TOYOTA An engine’s 

multi-valve ^ 

ENGINE valves are 


like a person’s lungs. More 
valves (multi-valves) increase 
an engine’s breathing capacity — 
creating more potential energy, 
efficiency and stamina. A po- 
tential first exploited in motor 
racing, with high-performance 
multi-valve designs. Today, 



Toyota leads in bringing this 
advanced technology from the 
track to the road. Here you 
see three rousing examples: 
The thoroughbred MR2 — 16 V, 

TOYOTA 


124 hp, mid-engine two-seater 
sports car. The sleek, versatile 
fwd Celica — 16V sports coupe 
with 124 or 150 hp. And Toyota’s 
new top-line Supra — a 3-litre 
GT with six cylinders, 24 valves 
and 204 hp. No racing car spe- 
cialist could offer such a choice. 
It took the market leader, 
Toyota. The one to catch. 

Specifications of pictured models may vary by country. 
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Politics - breaking the mould 

Risks in tax reform 


IN LATE June, Japan's Prime 
Minister, Mr Noboru Takeshita, 
said that the fate of his adminis- 
tration hong on the success of 
his plan to carry out a fundamen- 
tal overhaul of the country’s tax 

system this year. 

To analysts of politics in other 
democratic societies, there is 
nothing particularly surprising 
or unworthy about such a state* 
meat Democratically-elected gov- 
ernments are supposed to rise 
and fall on the acceptability of 
their maim: policies to their peo- 
ple. 

But in Japan, thfe declaration 
— which, as it happens, is an 
accurate one - is almost revolu- 
tionary. Japanese politics have 
been about many things in the 
postwar period, but they have 
almost never been about policy. 

Ever since the Liberal Demo- 
cratic Party (LDP) put its vice 
grip on the reins of government 
in 1955, no administration has 
fallen over a major policy issue. 

Today, however, no one doubts 
that the Takeshita administra- 
tion has put its life on the line for 
tax reform. If it fails. Mr Takesh- 
ita will have to resign after 
scarcely more than a year in 
office. If it succeeds, he will 
almost certainly be awarded a 
second two-year term, will lead 
his party through the next parlia- 
mentary elections, and will be 
assured of a place among the 
country’s most distinguished 
leaders. 

Moreover, Mr Takeshita is by 
no means putting his prestige on 
the line for a sure thing. The 
outcome of the tax reform debate 
is far from certain. It has not 
been settled in the typical Japa- 
nese way in the smoke-filled 
rooms or Nagatacho, Tokyo’s 
political quarter. 

The opposition parties are all 
strongly opposed to it, and many 
special interest groups are fight- 
ing it tooth and naiL By all 
accounts, the debates on the 
reform in the Diet (Parliament), 
which begin in a few days and 
are expected to run for about 
three months, will be extraordi- 
narily heated and unpredictable 

Is this situation an aberration, 
or is it an intimation that the 
post-war mould of Japanese poli- 
tics is finally beginning to crum- 
ble? It would be a brave analyst 
who would make a firm predic- 
tion either way, but there are 
some interesting trends worth 
PTflmining . 

Japan's post-war politics have 
been based up to now on a coali- 
tion of business and farm inter- 
ests, represented since 1955 by 
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Noboru TakeaMta: putting himself on the Kne 


the LDP. Put crudely, the busi- 
nessmen provided the money and 
the farmers provided the votes to 
keep the LDP in power, thanks to 
an electoral system which still 
accords much more weight to 
rural constituencies than to 
urban ones. 

For most of the past 40 years, 
there has been little criticism of 
this coalition, as it fitted per- 
fectly with the broadly-based con- 
sensus in Japanese society that 
the important thing was to get on 
with rebuilding the economy. 

. Thus, for the most part, the 
politicians were left to get on 
with it, or rather to stand aside 
and let the bureaucrats get on 
with it In these circumstances, 
the politicians became mainly 
concerned with satisfying them- 
selves and their supporters, the 
farmers and the h iighipsympn 

Corruption in Japanese politics 
is on a scale that is hard to imag- 
ine in other Western democracies 
and is accepted as bring normal 
Administrations came and go not 
because of their virtues or vices 
but simply as rewards for long 
service to the party. 

However, politics do not exist 
in isolation from the forces at 
work in the society, and Japan's 
society is changing rapidly in 
many Important ways. The farm 
population is contracting rapidly, 
and most farmers now spend 
only a fraction of their time on 
the land, the rest in salaried jobs. 
White-collar workers form an 
important new force in society. 

Business interests, hitherto 
united in pursuit of a single goal, 
are now widely divergent. Now 
that Japan is an economic power 
in the world, the debate over an 
appropriate strategic and mili- 
tary role for the country is 


becoming more acute. 

These conflicts have already 
surfaced occasionally in politics, 
suggesting that it is becoming 
more difficult to reconcile oppos- 
ing i n te rests behind the scales 
than it was in the past But the 
tax reform issue is the first really 
fundamental issue on which the 
gloves are coming off in public. 

The debate on tax reform in 
Japan goes back to the late 1970s 
when the Ministry of Finance 
began to worry about the stabil- 
ity and adequacy of its revenue 
sources. The tax system was, and 
is still, based heavily on personal 
income and corporate profit 
taxes. MOF officials were worried 
that this would not be adequate 
to finance the bubble of aged peo- 
ple which, according to demo- 
graphic patterns, would emerge 
in the late 1990s. 

An attempt was made in 1979 
to boost indirect taxes, mainly 
through the introduction of a 
sales tax, but it was quickly scut- 
tled by opposing interests, 
mainly formers and other self 
employed people who did not 
want to he brought into the tax 
net 

By the mid-1980s, the situation 
was becoming more urgent and 
was coupled with increasing pres- 
sure from foreign governments to 
ref orm a number of which 
discriminated against imports. 
Mr Yasuhiro Nakasone, Mr Tak- 
es bita’s predecessor, made 
another attempt to bring in tax 
reform last year, but was humili- 
atingly defeated by opposition 
from within factions of his own 
party. 

Mr Takeshita took up the chal- 
lenge from the moment he came 
to power last November, and has 
put together a package of reforms 



build around the introduction of 
a 3 per cent consumption tax. 

Long famous for his consen- 
sus-building skills within the 
LDP, he has worked long and 
apparently effectively to win sup- : 
port within the party and to 
explain to the public the need fig 
change. 

By tradition, if all the oppred- j 
turn parties are opposed to a mea* > 
sure, the LDP d oes no t try to use I 
its majority to force through a i 
piece of legislation. Thus, in a| 
ryy like this one, the LDP's job j 
is to try to pry one of the opposi- 
tion parties away from the oth- 
ers. 

In thte instance, It is going 
after the Democratic So cialis t 
Party (DSP), the third largest 
opposition grouping after the 
Japan Socialist Party and the 
Eomeito (clean government 
party). Tim DSP has dose links 
with some of the larger and more 
conservative trade unions in the 
steel, automotive and electronics 
industries. 

DSP leaders are being 
reminded that these industries 
will benefit from the tax reform 
because the current commodity 
taxes on their products, which 
are very hi g h , would be removed 
in favour of the 3 per cent con- 
sumption tax 

DSP leaders are now negotia- 
ting conditions ' with the LDP 
under which they might be pre- 
pared to withdraw their opposi- 
tion to the tax reform legislation. 
If no deal can be r eache d, then 
the LDP will be in trouble. 

ft remains to be seen whether 
or not Mr Takeshita will have the 
audacity to break the mould and 
push through the reform without 
any opposition support. But some 
observers he will, simply 
because he las nothing to lose. 

The traditional response would 
be to shelve the tax reform, but 
that is not really an option. Next 
year, there must be elections to 
fill one third of toe seats in the 
Upper House of the Diet and Mr 
Takeshita would like to toke 
advantage of the opportunity to 
repeat Mr Nakasone’s exploit in 
1986 of holding Lower House elec- 
tions at the gima time. 

Double elections tend to favour 
the ruling party, and a good 
result would secure Mr TakesM- 
ta’s own reappointment by party 
leaders to a second tom as party 
president and Prime Minister. 

In any event, it would be politi- 
cally difficult to be legislating tax 
reform in an election year, so 
postponement would mean pat- 
tin g it off for at least two years. 

And that would represent a 
humiliating defeat for Mr Tak- 
eshita. Thus, the stage is set for 
an unusually interesting autumn 
in Japanese politics. 

tan Rodger 


[ THE PRESIDENT of one of 
: Japan's largest motor companies 
i wants to see lower commodity 
: taxes on cars. How does he 
! achieve it? 

An American, might assume 
that he buys himsdf the best pos- 
sible lobbyist, gives him a lavish 
expense account, a huge staff, a 
good address and watts for toe 
[ results.. 

Someone from England mig ht 
expect tlie carmaker to call in 
some MPs and push for a new 
piece of legislation on the matter, 
in consultation with Whitehall 
officials. 

In japan, no matter who you 
are, if you want something out of 
Government, it is yon who does 
the running. 

Mr Kaoru Yosano, 49, a long* 
serving LDP Diet member and 
director of ti» LDP’s Commerce 
and Indu st ry g rpiyin* it 

this way: “first, you have to run 
around within government. Your 
first stop is the Ministry for 
International Trade and Industry. 
There, you npfc p fo p m feel this 
change Is necessary. 

“Then, you go to the Prime 
Minister. But lie won’t do any- 
thing Then, the MM Minister , 
Secretary General of tiie LDP and 
Finance Minister. These visits, afi 
in person, riot an the phone, area 
prerequisite for the manoeu- 
vre." 

Then, he evpTamg. “You must 
find the correct route to approach 
Mr Sadanori Yamanaka, head of 
tiie LDP tax co mmissio n- After 
this, you mobilise your juniors to 
talk to Mr Yamanaka’s juniors. 
Vice-ministers and various Diet 
members. Then, there is an atmo- 
sphere that tax reform in this 
area must be made," he says. 


Politics - getting things dong 

How the lobby works 


Political donations, on a regu- 
lar *«***■ also hdp smooth the 
way. "A small amount each year 
guarantees that you can speak to 
the p erso n you want to see. But 
these donations must be made in 
times of peace, not war J 
After this spade wo* is dene, 
the businessman wifi turn to the 

memberf wbcf^ecfaSaa in toe 
concerns of a particular industry 
or social sphere, in c&apendion 
with the -comspi cmdiiig bureau- 
cratic agendas or ministries. 
These zoku members will then 
push tiie a p p r opri ate legislation 
through the Diet, assuming the 
atmosphere created fry toe car- 
makers is positive toward it - 
“Ibis is persen-toposon per- 
suasion which amounts to organ- 
isational persuasion. The trior to 
to throw as many seeds ns possi- 
ble,” Mr Yasazm explains. 

tested by^^MnstantfoHX&s on 
his door. He ex cuse s hims el f , 
hows and accepts the card of 
another government Minister, 
industry chieT or constituent, 
exhangns some brief greeting and 
then ttm» back to his guest 
Zoku, literally political tribes, 
axe gaining in power in a number 
of key areas, however. "The cen- 
tre of deliberation has shifted 
from the bureau c rac y to tiie LDP. 
Now, Finance Ministry officiate 
must go to the LDP about the 
budget, not tiie other way round. 


Underneath, the bureaucracy still 
guides the operation, but pauti* 
dans are gaining,” says Mr Taka- 
shi lM*uSrn»Jitial setence 
professor at Tokyo ’University 
and an authority on zoku. 

Zoku politicians are-most 
active in areas such as agricut 
tore, construction, transport and 
communication, ha says, as. 
opposed to defence, education. 
Wal affairs and finance where 
toe burraeratic hold to stUI pin- 
certigbt -Both in recent b a ttl es 
to liberalise or reform agricul- 
ture, telecommunications and 
construction practices, the total 
politicians in those arera helped 
convince industry and, in m«y 
toe bureaucracy, of the 
seed to change their ways. 

"But tiie bureaucracy still has 
great power." Mr Inogucbi rays. 
“Virtually all Bills come from 
bureaucracy because only they, 
can get approval from all Miras- 
tries. The legal bureau can tin- 
point one phrase of a member's 
Bill and knock the whole thing 

Politicians do not have highly- 
educated to help them get 
around that problem. “Even for- 
mer Prime Minister Yasuhiro* 
Nakasone’s battle against the 
bureaucracy foiled," rays Mr Ino- 
gnehi, in reference to Mr Naka- 
sone’s attempt to secure an over- 
haul of Japan's educa tion al 
system and the country's compli- 
cated administrative procedures. 


Mr Yfisano points out that 
where zoku is staffed by 

respected politicians, it to usually 
very successful. Zoku foil into 
trouble when it to dear to every- 
one that the politician* arc 
merely In the poeWerf the indus- 
try, which was the case for the 
hfe insurance so An. for example. 

Even in the esses where tt» 
20*34 is relatively powerful, such 
as in agriculture, cortato changes 
take a very long time- - Rwy(tha 
agricultural xofaij-know that the 
rice price to too Ugh. They have 
come to the conclusion that we 
cannot avoid liberalisation of this 
market. 

"But the whole process, 
although It appears funny to you, 
is a process d persuasion of the 
formers white, at to* same time, 
.saving the feces of the poHtt- 
ctensTherays- 

“They are fighting & war which 
they know very well they will 
lose, but the important thing, to 
how tiny will lose.” he says. This 
process can take a long time, but 
ft keeps conflict to a minimum, 

la this system frustrating? 
“There used to be constant criti- 
cism that our political system 
wasinaffleent and foolish. ButHNl 
like to know bow our economy 
can continue to flourish with 
.such a bad political system," Mr 
Ypsaxu rays with a smile. 

Carta Rapoport 


Civil service careers 


An escalator to heaven 


"AS ALWAYS our rule is up or 
out" 

In his 19 years in tire powerful 
Ministry of International Trade 
and industry, Mr Tadakatsu s™ 
has ascended several fflghto cm 
the Japanese civil service escala- 
tor. 

So far, promotions based solely 
on seniority have brought him to 
his present position; kacho, or 
director, of toe exploration divi- 
sion of toe Natural Resources 
and Energy Agency's petroleum 
department 

From here on, however, noth- 
ing is automatic. Nearing the top 
of the pyramid, there is room for 
fewer and fewer climbers an the 
stairs, and tim« tirks away inexo- 
rably. 

There are no tout cuts to tiie 
top dvfl service position in Mfti 
— Vice-minister, comparable to a 


Permanent Secretary - or to toe 
11 d ir ec to r s general ' immediately 
below him- 

For his effortsso fef/Mr Sano 
now occupies a deskin one cop- 
per of an office shared with his 13 
gtaff Small gun-metal desks are 
f irang urf in groans of four and 
she an the scuffed blue MnniwiTn 

Hip* . 

Mr Sana's deputies tit at desks 
parallel to bis, backs to the single 
wall of windows - with Venetian 
blinds in varying states of disar- 
ray. 

They face a door all but 
obscured by a bank of filing cabi- 
nets. A shared IBM PC Is the only 
Oqmp qter terminal in the room. 

The pattern Is repeated in 
rooms on this floor, on other 
floors «nd in other ministries 
throughout Xasuinlgaseki. 
Tokyo's Whitehifl. Apart from 


two postings to Paris. Mf .Bano 
has worked througtoat'Us 
career in lust such an .offloe, 
either in this building ter in hflti's 
other block across the carpark. 

. Like other civil servants, he 
has slowly moved away from the 
most junior positions near toe 
door. Only at the next grade, 
bucho, director of a department, 
could Mr Sano expect to hsVe an 
office of his own. That Is six or 
seven years away, a minimum of 
2> years after his joining MW and 
no more than eight years before 
bis enforced retirement 
In the dose humidity ofa rainy 
season which has not yet lived 
up to its Mr Saho arid fits 
staff are workfayf ihahirisleeves. 
Some have rolled opaheir sleeves 
and occasionally disturb the 
warm afar wito «' viit» . of paper 
fang, an (me of which is printed 


pastel mo rning 1 glories. 

; On many days, they would be 
processing applications and 
answering queries about oil and 
natural gas exploration both at 
home aim abroad. 

Mr Sano himself would receive 
visitors both from elsewhere in 
Bfiti and from the companies 
seeking his advice. On this day. 
however, he and his staff are 
more concerned with what he 
describes as "inner business." 

"Every day is completely differ- 
ent - you cannot say any day is 
ordinary.” says Mr Sana How- 
ever, this day is perhaps less 
ordinary than most Two days 
previously, there had been a 
major reshuffle within Mlti. No 
fewer than one-third of the Minis- 
try's 2^20 staff had changed jobs 

Continued on page 5 



Happiness: 

Perhaps the most important result of letting 
NYK’s integrated logistics services do the work. 

When you need truck, planer train and ship in the right combination 
for global service, you have a choice: 

Other you spend your valuable time coordinating a dozen finns. 

Or you relax — and leave all the work and worry to NYK. 

NYK does it right. Our comprehensive computer simulation program, for example; 

will evaluate all factors in different transport mode combinations. 

On every level, at every step, NYK offers superior time-and-money-saving services. 
Only one call takes care of your cargo between any two 
points on the globe: A call to happiness. 
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Would you judge a book 
by its cover? 


Probably not Chances are you'd read it before 
forming your opinion. 

And the same is true when choosing a bank. 

A list of bank services tells you little. You need to 
talk with bank personnel to really learn the bank's 
advantages. 

When you talk to the people of Sumitomo 
Trust, you’ll learn that one of our strongest assets 


is a thing called experience. In both Japan's and 
the world s financial markets. 

As one of Japan's leading financial institutions, 
we are strategically well-placed to respond to your 
needs in this country. And more -importantly as a 
major presence m New York, London and other 
major markets we can provide unique perspective 

in evaluating new opportunities. 


Contact Sumitomo Trust. Learn more about us r. We think you VJind it a worthwhile experience 

♦ Sumitomo *lHist 

&>BankingCo^Ltd. 

Main office: Tokyo Japan. ' 

London Branch: Phone 01-628-5621 TBex 888924 
Sumitomo Trus* International United: Phone 01-628-8151 Telex 8812443 
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"FOR THE first time Japan can 
say that it is implementing the 
ideal pattern of growth and 
adjustment as a surplus econ- 
omy," says Mr Takeshi Ohta, 
Deputy Governor of the Bank of 
Japan, underlining a new sense 
of achievement among Japanese 
policymakers about their man- 
agement of the economy. 

For once, Japan has managed 
to grow its way out of trouble, 
not by stimulating exports but by 


pumping up demand in its own 
domestic market. 

Spurred by surging domestic 
demand, economic growth in the 
first quarter of this year soared 
to an annualised rate of 11.3 per 
cent, the best quarterly perfor- 
mance for 11 years and a far cry 
from the recession that seemed to 
be staring Japan in the fiace a 
year ago in the wake of the rap- 
idly rising Yen. 

Behind this headline figure, 
however, are two fingering wor- 
ries: first that runaway growth 
could rekindle inflation; and sec- 
ond, that the impact of high 
growth on Japan's large trade 
surplus has so far been disap- 
pointingly modest 

go far this year, Japan's eco- 
nomic performance has defied 
the expectations of even the most 
optimistic pundits who saw 
domestic demand begin to take 
off in the second half of 1987 on 
the back erf an easy monetary pol- 
icy, rising stock market and a 
boom in bousing starts. 

This bad set the economy on 
an upward course even before the 
Y6,000bn emergency refiationary 
package announced by the gov- 
ernment last Autumn which 
helped to fuel consumer confi- 
dence further. 

Mr Ohta says there are four 
main masons for Japan’s better 


The Economy 


Growing out of trouble 


expected performance: 
domestic price stability which 
saw consumer prices rise by only 
0.5 per cent in the fiscal year to 
end March; relative stability of 
exchange rates; low raw materi a l 
import prices brought about by 
the high value of the Yen; and 
toe wealth effect caused by rising 
prices of financial assets. 

Beyond this, however, is the 
psychological factor of confidence 
which has made the surging 
growth rate a self-fulfilling 
prophecy. Tm convinced that a 
key to the recovery of confidence 
was the government decision to 
undertake to stimulate spending 
rather than the spending itself," 
says Ms Elizabeth Saccente, 
senior economist at Citicorp 
Scrimgeour Vickers. 

According to the Economic 
Pl anning Agency, one of the 
main forces behind the last rate 
of growth late last year, housing 
starts, has shown signs of soften- 
ing. But consumer spending con- 
tinues very buoyant with heavy 


Money supply 


Percentage change 

15 % 
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demand for consumer durables 
even at the lower quality end of 
the spurred by an Influx 

of cheap i mpo r ts from neighbour- 
ing Aslan countries. 


Meanwhile industry has begun 
to Invest in new plant and equip- 
ment to meet this new found, 
demand. According to the Bank 
of Japan business pi*™? to raise 
capital Investment by 18-6 per 
cent this year, something which 
should sustain the recovery into 
later quarters. 

For fiscal 1988 which ends in 
Match next year, the government 
Is forecasting a growth rate of 3-8 
per cent to the light of current 
performance most economists say 
fills now looks too low, and esti- 
mates are beginning to come in 
around the s per cent mark. But 
the general consensus in Tokyo 
is that the growth rote will begin 
to slow as the year wears on. 

Among the reasons advanced 
for thig by Mr VagmlH Hain^h, 
Chief economist of the S&nwa 
Bank are file slo w do wn in hous- 
ing starts and the fact that the 
government will not need to 
repeat its emergency spending 
programme in 19 88 , Others are 
also worried about inflation. 


fosses to be uncon 
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.about 

inflation, many see it being 
farced to tighten monetary condi- 
tions slightly later in the year. 
"They wfil do what is known in 
the US as snugging." says Mr 
Jnmchi NishlwakL Chief Econo- 
mist at yifawfcMn Bank, which 
means nudging money market 

rates gently upwards. . 

The key M2 money supplying 
cator winch jnrindes certificates 
erf deposit grew by 11.4 per emit 
in May, below its peak rates of 
around IS per emit in the final 
quarter of 1987, but still a rate 
that many consider to be on the 
high side. 

Coupled with recent signs of 
rtiripg in ternational commodity 
prices, particularly for metals 
and foodstuffs, fins is likely to 
push consumer prices slightly 
higher. The acceleration in infla- 
tion is likely to be modest, how- 
ever, as wages are still growing 
only slowly. 

Japan’s unemployment rate is 


alow per cent, but there is a 
labour mismatch between some 
older industries such as ship-, 
building v uch have been forced 
to reduce their workforc e an d, 
newer service sector in dustri es 
Triune labour is in short supjuyw 
Overall wage increases agreed in 
the last spring round amounted 
to an average erf some 4A per cent, 
compared with 15 per cent in 
1987- 

Meanwhile the trade surplus 
continues high. Though imports 
have been growing test, par&u- 
lariy from the newly industria- 
lised Asian economies, export 
volumes have shown signs of 
re cov e ring. 

One . reason for this is . the 
appreciation in the currencies of 
Taiw an and South Korea this 
year which has .restored .some 

competitiveness to Japanese 

exporters. Another is exports of 
plant, equipment and parts by 
Japanese companies to their 
newly formed production unite 
abroad. Though file the- deveto p- 
Tnent of foreign manufacturing 
should eventually help reduce 
Japan's trade surplus, toe i n itial 
effect on the balance of payments, 
has been positive. 

The Sanwa Bank’s Mr Haracta 
says he expects the trade surplus 
to drop only modestly in toe cur- 
rent f fapO year to around S88bn 


GNP 


Percentage change 

8 % 



from 994hn in fis cal M g. . _ 
Otoe tax reform planned by toe 
ruling Liberal Democratic Party 
will not chang e much in. this 
regard. Though it involves a 
y^aoohn cut in personal tax, the 
revalue will he recouped by a.3 

per tent consumption tax. 

H the go through they 

ftiWaTTy gtftrnibite Hie ecOOr 
cmy even Anther since the to* 
cuts wifi, be .introduced before the 
consumption tax becomes effec- 
tive. pater Montagnoa 


Elegant descent 



Tadakatau Sana climbing the escalator 

Continued from page 4 A second-rank entrant, for 

- all in one day with no advance example. Is likely to take 10 years 
notice. simply to reach kakaricho. As a 

The rotation itself was unre- law graduate of Kyoto Unlver- 
markable; each civil servant is sity, Mr Sano is also in a small 
moved every two years on aver- minority among the Miti first- 
age throughout his or her career, rankers - of which 90 per cent 
The scale of the changes, how- graduate from Tokyo University, 
ever, had been surprising, as was Mr Sano subsequently became 
the fact that the agency’s direc- kacho-hoso, deputy director, first 
tor-general his deputy and and in the mining division and then 
heads of all three departments • in the West European division of 
petroleum, coal mining and pub- the trade policy bureau, the iron 
lie utilities • had all been moved and steel division of heavy indus- 
at one time. tries, the general co-ordination 

Amid all this movement, it was division of the trade administra- 
a matter of coincidence that Mr tirm bureau, finally back to a 
Sarto's dbrishm - II .men. and two -general co-ordinating rote-in- -the 
women - had been unchanged, policy bureau. 

Usually no more than two in the spring of 1983, after 
months pass with exactly the about 14 years in be was 
same complement. Mr Sano him- promoted to kacho, with initial 
self had been kacho of this responsibility both for the space 
department for only one year, so industry and for "venture busi- 
a move this time would have ness” — the promotion of new 
been unexpected. industries. 

If a new staff member had been Before his current role, he 

assigned, Mr Sano would have spent three years attached to the 
had so say in his or her selection. Japan Rrternai Trade Organisa- 
Tbe most discretion allowed to tion (Jetro) fa Paris. Mr Sano and 
him by the all-powerfol personnel his wife, who works for a cloth- 
department would have been to ing company, have no children, 
have a hand in drawing up the so she was able to accompany 
job specification. him to Europe without their wor- 

There is also no question of rying about disruptive effects on 
applications being invited for education, a -factor which often 
vacancies; "We do not like to mutes such pnsHngs unpopular. 



leave any posts vacant,” Mr Sano 
explains. 

One reason for the extent of 
the recent reshuffle was the 


*T can be an actor if you want 
to make a movie." Mr Sano 
replies when a photographs sug- 

retirement of Miti’s Wce-minisr «iS t£Sr ni^nn^nf his 


ter. After 33 years in the civil 
service, he had to go: there are 
no exceptions. Normally, the 


staff, to confer in the conven- 
tional pose of a Western man- 
ager. Far better, it is decided, to 


-arsis 

one of Mr Sano's four deputies 
known by the elegant term amok- to ^ desk for a 

udart, meaning descent from 

h€ S!S B Sin on In any division, the deputies 

He will go either to a top post- ^ bnmt of i 0Q g hours, 
toon m a state enterprise or to a midnight if 

shshtly Jess senior job in a pn- ^ ^ort; done. As 

vatesector company (for the pro- So. MrSano usually comes to 
focal of seniority must be recog- Suffice about SanTand leaves 

with the unsookpn nron^ no Later than 6.30pm. 

That is not to say that he goes 

se niJ52??f W 5.? SSoV Ktefr straight home, even though he Is 

Because of the senior staff r ommate enough to Uve in the 

teSwn^pd^ast S m^^°in onf trendy central Tokyo district off 
burily engaged last month In pre- Ak asgkB _ thus avoiding the 

raring written reports about the §5eehours’ daily commuting 
division s activity for the new faaA ^ Qfhis junior staff 
superto. He expected at any He goes oot most evenings, 

fcSLte °SLwn!rf sometimes to dine with company 

budto to give a full statement of repre8entati ves - but only to dis- 

^oughtoM-tartowodd <a*s the most general of policies 
be a 25-year veteran of Miti, there 
was no guarantee - even under 
the rotation system - that he 
would have had any first-hand 
administrative experience of 
petroleum or even natural 
resources and energy. Since join- 
ing Miti in 1969, Mr Sano has had 
11 different jobs, for periods rang- 
ing from nine months to three 
years. 

After his initial assignment to 
the International Trade Policy 
Bureau, he was seconded for 18 
months to the Organisation for 
Economic Co-operation and 
Development secretariat in Paris, 

Such secondments - and similar 
graduate study sabbaticals - are 
viewed as neutral in terms of 
career progression. Mr Sano 
returned from Paris as a kakari- 
cho or assistant to the deputy 
director, in the heavy industry 
bureau. 

The title recognised only that 
he, as a -first-rank" entrant 
based on his university examina- 
tions. had been with Mill for 
three years. The "first-rank” are 
the elite stream of Miti, compris- 
ing less than 5 per cent of its 
total staff* only they have any 
chance of advancing beyond 
kacho at any time In their career. 


- sometimes with a study group. 

On this evening, be win attend 

a dinner in honour of a retired 

director-general of one of Miti’s 
agencies. He works perhaps one 
Saturday a month, fewer than 
most civil servants, but never 
schedules meetings which would 
force other staff to attend. 

The corporate contacts may 
turn out to be important in later 
years, even though Mr Sano says: 
•T never thought of working in a 
private company." 

Along with the looser tons of 
sonority in the financial sector 

- where a chief executive can be 
as young as 45 and expect to stay 
in office more than the two years, 
on average, which a Vice-minis- 
ter serves before his retirement 

- the monetary factor may make 
it harder for Miti and other Min- 
istries to continue to attract 
Japan's best and brightest 

Mr Sano notes that in his age 
group, peers who went into the 
financial sector may now be mak- 
ing three to four times' the salary 
of their civil service counter- 
parts. Even the most well-aimed 
descent from heaven will not be 
able to pmhe up that much lost 
ground. 

Clay Harris 


When the business has made a 
does the Corporate Treasurer ex 



,how 



You know that foreign exchange and inter- 
est rates are notoriously fickle. And can turn 
profit into loss overnight. 

Yet to hedge fully is not necessarily the 
right solution. Whichever way you turn there’s 
risk involved. 

Thus it makes sense to turn to NatWest. 
Because Risk Management is our business. 

And this is how it can work for yours. 

The NatWest Group can help you draw up a 
strategy tailor-made to your needs. 

To stabilise the exchange risk we’ll propose 
an imaginative financial package, using such ins- 
truments as Forward Foreign Exchange Contracts, 
Forward Rate Agreements and Swaps. 

Few banks, if any, can deal from such a 
position of strength. 

But then, it does help to be AAA rated, have 


an asset base of more than US$160 billion and 
a network dealing in the key financial centre’s of 
the world. . 

Our Tokyo Treasury operation is currently 
undergoing a major expansion and is now even 
better placed to provide you with an expert pro- 
fessional Risk Management service. 

Discover how Risk Management can tip the 
balance sheet in your favour. Call Tony Hodge, 
Chief Manager for Japan, Tokyo Branch, 1-3 
Marunouchi, 1 Chome, Chiyoda-ku, Tokyo 100. 
Telephone 03-216 5301. 

Or Geoff Cole, Senior International Executive, 
(Corporate Business), National Westminster Tower, 
25 Old Broad Street, London EG2N 1HQ. Telephone 
01-920 1575. 


Risk Management by NatWest tl 


The Action Bank 


Australia: 177326 - Bahamas: NS20111-* Bahrain: 8559 ■ Belgium: 21208 ■ Canada: 06-22572 ■ Federal Republic of Cermany: 416500 ■ France: 210393 • Gibraltar: 2114 - Greece: 216673 - Hong Kong;. 61672 • Ireland: 25166 
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1 National West mi mter Bank PLC. Member of IMRQl A consequence of your effecting v 

a transaction through a branch of the Bank outside the Untied Kingdom will be to exdnde-you from the benefit of the rules and- regulations made under the financial Services Act 1986 far the protection of investors 
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FOREIGN bankers passing 
through Tokyo today can hardly 
believe the extent to which 
Japan's financial markets have 
changed in the course of a year. 

Last summer It was possible to 
argue that the apparent strength 
of Japanese financial companies 
as they spread around the world 
was based cm weak foundations. 
The truth would come out, it was 
said, once the bubble burst In the 
Japanese equity and real estate 

market s 

But the events of last October 
have put paid to this view. Even 
senior Japanese fund managers 
had their doubts at the height of 
the crisis about whether the 
Tokyo market would come out of 
the global crash unscathed. 

Bid the fact that it did has 
reinforced the self-confidence of 
Japanese financial companies to 
an unprecedented extent. 

The shift In financial power is 
symbolised by the fact that the 
capitalisation of the Tokyo stock 
market, which was already big- 
ger than New York before the 
crash. Is now 50 per cent larger. 
The results of this transforma- 
tion are becoming apparent 
across the whole range of Japan's 
relations with the rest of the 


en per do 

*100 


world - in politics, trade end 
finance. 

Japan has become more confi- 
dent In putting forward solutions 
to financial problems - even 
including those of the US, which 
was once regarded in Japan as 
being almost beyond criticism. 
.Mr Toyoo Gyohten, the Vice-min- 
ister in charge of International 
affairs at the Ministry of Finance, 
encapsulated the change in mood 
in a speech In New York a few 
weeks ago when he revealed that 
Japan hid advised the US to con- 
sider issuing Reagan bonds - 
instruments denominated in yen. 

Even a year ago. many Japa- 
nese, let alone Americans, would 
have seen such advice as pres- 
umptions. There is nothing new 
about the reasons behind this 
growth in Japan's influence in 

f|nanria1 affair e . it o f pun H fr TMtl 

the huge reserves Japan has 
ammassed from her export sur- 
pluses with the rest of the indna- 
tralised world. 

But the crash has made c lea r 
that the way Japan invests those 
surpluses has become the domi- 
nant long-term issue in today's 
financial markets. Continuing 
current account surpluses mean 
that Japan will have huge 


Financial markets 


Confident shift in power 


options. Reform is putting foe* 
sfetible pressure on the : whole 
post-war structure of the Jet*- 
nese community. . 

^One sea-dumg* &£**«**£ 


sEM.’sasg 
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amounts of capital available for 
investment abroad. 

Last year, overseas portfolio 
investment totalled SBObn, down 
an 1386's SlOObn as a result of 
Black Monday, but Or ahead of 
the *54bn recorded in 1985. This 
is why the competition for access 
to Japan's financial system is so 
ferocious. 

In 1987 attention focussed 
firmly on the efforts of foreign 
securities companies to win 
membership of the Tokyo Stock 
Exchange. With most of these 
fv\TTi pnT|toa now trading, ttui big- 
gest battles are being fought 
between different kinds of Japa- 
nese companies - between 
banks, stockbrokers, life insur- 
ance companies and the rest. 

Japanese companies are cur- 
rently concentrating on the home 
market for several reasons. The 
first is a natural reaction to 


(daily average) 


Black Monday, which affected particular, it is necessary to can- 
other markets mote than Tokyo, solldate some of the headlong 


ing fresh opp o rtun ities to -attack 
new markets inside Japan. ; r 
The importance of deregulation 
in opening new fields lit graph!- 
2.0 ' caDy illustrated bytfce Y3 triffiaa 

commercial paper market whlch 
• was launched only hut Novem* 

f ber. 

1.5 I Even this is dwarfed by the 

^ * ^ T abolition in April of manqpi - a 

mk f§ system of tax breaks on most 

JaaBk -M jm kinds of small deposit account. 

10 Jk MBSL la II Funds have flowed In huge 

■ " JfiS k fg y E§ z- amount# into higher-yielding 

A jHM JIMMk JGfln Bi alternatives inritidgig life insmv 
§\ AliR ance policies and investment 

c JS mi mm trusts. The net assets of invaat- 

meat trusts, for example, grew in 
|BlfP|ifl%s^^ the year to March at 38J per cent 

. , v - or nearly four times faster 

than the overall growth in 

_ 0 savings. 

T '-Qog 1 1087 Japanese financial companies 

_ HSL also havehlghhope# cl theneact 

Next is a beHfif that, for banks in overseas growth of previous big measure on the deregulation 

particular it is necessary to can- years. agenda - the establishment of 

ii , Finally, deregulation la open- new market# In. futures -and 


nNHirwuinw- “"■r' r' T T" 

foreigners into maikettwh^ 
tow were previoualy tonanden. 
Now the second is uwfer wwrgj 
^<wwMrtW«g of barriers ammeg 
Japanese co mpanie s info “® BP- 
ent market sector*. 


The rise of the Yen 



Prospering despite traumas 


of haw** from securities compa- 
nies. The banks argue that the 
worldwide trend towards seenrt 
tiyitfon threatens their Brdihood 
and want more access to the 
securities market % ^ , 

They also claim that they need 
access to new sources of profit to 

improve overall performance to 
pwwt proposed new international 
standards on the capital ade- 
quacy of banks. Meanwhile, the 
stockbroWng companies, which 
have made huge profits in recent 
years, are d e fe nd i n g their lucra- 
tive territory. . . „ 

The legal banter - Artfete 65 
of the Securities and Exctaag® 

Act, which Is closely modelled on 

the American Glass S teag al l Act 
“-"Is coming under increased 
ia e asm e. The., baifek. jjtii tad* 
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Meanwhile, the Big Fwr at**- 

broker* have opened hanking 

subskflarie* in London. 

The-Fin*nce Ministry i» aho 
over the futu re « the 
Post Offi ce, which bolds YXZ7 Oil- 

-SSSrSSSbK « 

nese personal savings- Whi te tax- 
breaks car these foods have ben 
abolished, a hoat.cf other wgute* 
tony jtftw)* remain unresolved. 

For foreign companies to 
Tokyo nrobteaw of access ramato 
- the failure of foreign 

companies to increase their share 
of newly-issued government 
bonds above a paltry S* 5 P*r ugot- 
Also BZW. a subsidiary ot Bar- 
days Bank, and Ja m e s Capet, 
owned by Hongkong wd ghang 
hid ryinb, have yet to win stock 
exchange seats. 

But toe real battle for oversets 
companies in Tokyo now ha# in 
competing with their huge Japa- 
nese rival#. 

Stefan Wagptyf 


“EVERY time we have a crisis, 
we challenge it and solve the 
problem,” says Mr Hlroko Oku- 
raura. Chief Economist of NEI & 
NCC, the research institute 
owned by Nomura Securities. 

It Is a remark bom not so 
much of arrogance but of sober 
feet Since the early lB70s the 
Japanese economy has managed 
to survive and prosper through 
the traumas of floating exchange 
rate and successive oil shocks. 

Now its companies are engaged 
in solving another problem that 
many thought would Leave them 
floundering in a sea of red ink - 
adjustment to a surge in value of 
the Yen that has seen the dollar 
plunge from a peak a£ over Y60 in 


1985 to only about Y125 today. 

Dealing with this crisis has not 
been easy and, according to Mr 
Masanobu Ikeda, managing direc- 
tor of the Victor Company of 
Japan (JVC), it has led Japanese 
companies into unusually keen 
competition with each other on 
both international and domestic 
markets. 

There are three common 
strands to the strategy most com- 
panies have adopted to deal with 
the problem. They have stepped 
up spending on research and 
development to nuHntnin their 
technological lead; produced even 
more high-quality goods; and 
transferred some production 
abroad besides buying some com- 


ponents abroad. 

They have also rationalised the 
manufacturing process within 
Japan to cut costs. 

At Canon, the camera and busi- 
ness ttmriifrip corn puny , foreign 

sales account for some 70 per 
cent of total consolidated turn- 
over. According to Mr Hideharu 
Takemoto. one of its managing 
directors, 50 per cent of these 
sale# are in area# with dollar- 
based currencies. 

The company began its 
response to the rising Yen by 
raising prices in the US market, 
but with the demand for cameras 
there now flattening out, it is 
also moving some production 
abroad. 

It doubled its photoopter pro- 
duction In Giessen. West Ger- 
many gpd is buying more cam- 
eras and camera components 
from nearby Aslan countries 
such as Taiwan. The company 
plans this year to move its type- 
writer business to the US. 

At the same time it Is develop- 
ing new lines within Japan such 
as the laser beam printer, a prod- 
uct whose market is doubling in 
size every year. 

"This is profitable even despite 
the high Yen because it is a mod- 
net with high added value,” Mr 


Takemoto says. 

The process of adjustment has 
been a painful one for both the 
company and its employees 
which Mr Takemoto says it 
regards as its family. 

“Maybe we can't keep the life- 
time employment system in 
Japan,” hi says, but still Canon 
did not fire a single employee in 
tiie course of Its rationalisation 
programme, something which ha 
believes has helped maintain 

mnrg jw 

Instead, starting with the direc- 
tors and top management, they' 
took salary cute. Directors and 
senior managers had their remu- 
neration cut by between 10 and 
30 per cent, though the cuts have 
now been restored with the 
recovery of profitability. 

Shopfloor employees saw their 
bonuses cut by 16 per cent and 
their overtime by half. 

For the longer term. Canon la 

trying to develop as a global com- 
pany with a worldwide establish- 
ment integrated into local mar- 
kets. It believes this should 
protect it from shocks in any (me 
area or market 

For JVC, which concentrates 
cm up-market audio-visual related 
products, a main aspect of the 
solution to the problem was prod- 


uct development “One of the 
most important measures was 
the development of new product* 
which are the key to JVC as a 
manufacturer.” Mr Ikeda says. 

Already this approach has led 
to the launch of a compact video- 
camera and to a high definition 
or Super-VHS video recording 
system. JVC has also established 
a new central corporate research 
laboratory at Kurfiuuna, about 
80km south of Tokyo. 

Meanwhile, if has also been 
able to take advantage of toe 
SUrg&lg Awnatnl an the d«mwitie 
market. Last year domestic sales 
accounted fer 58 per cent of total 
sales, more then double the ratio 
of 39 per cent recorded in 196L 

T-ita> Canon. JVC has not had 
to lay off its workers as a result 
of the crisis, but its workforce 
has been reduced through natu- 
ral wastage. Its overse as produc- 
tion has been growing and In Yen 
terms now accounts for 15 per 
cent of total output compared 
with 1L5 per cent in 1966. By 
current Japanese standards this 
Is a relatively low proportion but 
it reflects that feet that JVC con- 
centrates on the high quality end 
of the consumer electronics wap 
tot 

It has been able to cut costs by 


dunging designs. “We make new 
products with both fewer parts 
and components so we save on 
components and labour,* Mr 
Ikeda says. 

Groups of JVC workers get 
together and break down prod- 
ucts to see how unnecessary 
part* ™ bf This has 

led to ebst-mving innovation in 
the manufacturing, process, he 
adds. 

At managenmnt tevel, the com- 
pany has reorganised • itself to 
make better use of its workforce. 
For example, the general audio 
division, which- has increasingly 
shifted its production, abroad, 
was amalgam ated, jfo to its h i-fl 
division in an effort to. curb the 
trend towards what Japanese 
executives call the “hollowing 
out" of the domestic company. 

The sreneral manager# of the 
mate jutxUict divisions have also 
been given seats on the board 
with their own resuonsffitty for 
technology, organisation and 
salei. This gives them a broader 
view of company management 
and a greeter sense of respanri- 
bflity, Mr Ikeda says. ,. 

Nonetheless, the trend for most 
Japanese companies Is for a 
gi e ate r degree of internationalis- 
ation. Production of established 
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Imports 


shifted abroad and research and 
development b being stepped up 
at home to create anew genera- 
tion of products that can be man- 
ufactured, initially at least, In 


Once regarded as a nation of 
oopters, Japanese business execu- 
tives know that they have, to 
retain a technological toed to sur- 
VtVflL 

The world in which they seek 
to survive Is increasingly a global 
one In which they see themsMvu 
as an integral part of foreign, 
markets. Japanese companies 
which m an u fac ture in Europe no 
longer want their products to be 
thought of as Japanese, but as 


1987 ns 


European. 

Canon officials say they are 
now much less worried about the 
strength of the Yen or about clas- 
sic forms of protectionism than 
about the possibility of wide- 
spread restrictions on foreign 
investment 

The company’s policy of gfobal- 
batten would be severely hurt by 
a proliferation of such restric- 
tions which might force it to cede 
majority control to Joint evnture 
partners, impose stringent local 
content requirements, assign a 
specific proportion of production 
to export and Hmft tire sourcing 
of plant and equipment 


Peter Montagnan 









Changing with the times to serve you better 


As markets change, so do toe needs of our diems. By meeting Aese needs wiA 
quick and steady service, Dai-Idu grows by helping its diems grow. 

If you are interested in doing business with a scam ties company that places its 
customers first, then we at Dai-Ichi Securities look forward to working with you. 


How to “ICfeep Ahead 

in Shipping 

Keep counting on “K" Une, the company that developed containerization In Japan and still 
holds the lead. Our 200 ultramodern ships — with a 10 million-ton capacity — ply 30 global routes 
linked by a highly efficient system. 

Our computerized documentation system that minimizes paperwork and speeds up the 

issuance of necessary documents. And our on-line container inventory system that pinpoints 
your cargo's location at all times — and collects product-related marketing/distribution data 
worldwide to help us pioneer new containerization 
methods and new routes. 

“K" Une works independently or in tie-ups with 
consortiums to give you more space and frequency. We 
also combine different modes of transportation to get 
your cargo door to door. We handle any kind of cargo a fl 
the way with one B/L to cover eveything. 

Keep ahead Count on “K” Line. Fast Efficient 
Always dependable- as we’ve been for nearly 70 years. 
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. 'Mma a. bank that has been providing 

Ik ^ I personalized financial services to 
and private individuals for more 

B ! years, we know that a smite can 
ich to set people at ease and 
Men 'up the atmosphere. If It is 
d-that a smile Is contagious, then 
i want the whole world to smite 
«h us In creating a happier place 
tor everyone to live In. YouTI find 
a friendly smile waiting for you 
in our offices in the world's 
ma]or financial centres. We are 
at your service. 


A "am* you can bank on. 

TAIYO KOBE BANK 

. Head Office: Kobe Hemfnuaitere. Tokyo Kobe 
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WHEN THE dty of Kobe wanted 
to build a subway line to-ogxto un- 
its rural hinterland toe an ambi- 
tious new town development, it 
had to gala Transport Ministry 
approval at toree separate stages. 
The process took nearly four 
years. ... 

Even now, If Kobe - Japan's 
seventh largest city with a popu- 
lation afT.47m - wants- to fuse 
fares, the ministry in Tokyo must 
approve the move. The pattern ia 
repeated throughout Japan for all 
bnt the moat routine derisions by 
local governments. . - 

This relationship reflects both 
the centralising tradition is 
Japan and imandal realities. 
Kobe financed the Y25Qhn con- 
struction cost of the subway 
itself, but Jt receives an annual 
operating subsidy of Y8-9bu. 
Even so* the subway lost YlObu 
last year. • 

: Overall. Japanese local authori- 
ty - prefectures, cities, wards 
and villages - account for 70 per 
cent of government spending out 
Collect only 30 per cent of reve- 
nue, They must rely for the bat 
ance cm transfer payments and 
direct subsidies from. the central 
government- And strings - minis- 
terial approval at each step - are 

always attached.; ... 

As a result, liaison is a 
ft&ttxoe job. Kobe keeps six Staff 
iSrananently. stationed In Tokyo, 
providing a dormitory for threw 
m that "high-cost city, to look 
after' its interests with central' 
government Mr Tatsuo Miyazaki, 
Kobe’s 78-year-oH Mayor, visits 
Tdjtyp. tb lobby. ;an average of 

atfttfa'week: * 

However, local authorities are 
not-cowed by the power at the 
rfrnh- jt They accept fconsaltation 
as necessary to coordinate plan- 

"V- - ■ - - - - . . M 

FOB MORE than a centmy. Kobe 
has looked to the sea for Us pros- , 
p e ri t y . An ln t er ns ttonal entrepot 
since lBSS, it competes, with ttot- . 

terdun for the -title of the 
world’s busiest container port 
- Moreover, two of Japan’s lead- 
Ing sMpbuilders have large dock- 
yards at Kobe, its fifth, largest 
steelmaker Is based here, and the 
port handles a heavy two-way 
truffle in processed foods. 

• M deqdte.bea^ investment 
in modan facilities, volume has 
faifc»* in recent years because of 
competition from other Asian 
jpqcteiand the effects of the 
hitter yen. The fndnstries which 
crowd toe Kobe water front have 
not been immune' to the. seme . 
influences. 

. Although repbifiMl In the 
city iose by nearly 8 per cent to 
7 mpre than 702,001) between 1981 
ritiul-1986, manufacturing jobs - 
deefined by 6,000 over toe same 
•period. " 

Kobe now faces the problem of 
bow to build on Its strengths 
whenso many factors are out- 
side, IteranixuL 


Developments in Japan’s seventh largest city 

Bold plans In Kobe 


ning throughout the country and 
are not Blow to act, in concert or 
competing with each other, to 
grab what money is going They 
are also working foam a position 
of strength. 

hi. a pointed reference to the 
fato of the Greater London Coun- 
cil, Mr Fumlo Aral of the Tokyo 

Metropolitan Government says: 

Tn Japan, each local government 
Is guaranteed by the Constitution 
and cannot be demolished." But 
local authorities are keeping a 
waxy eye- on the Takeshita Gov- 
eminent's tax reform package. 

If proposals for a national con- 
sumption tax go through, the 
result will be a reduction of 
direct taxes. These include the 
residents fax, a graduated local 
levy on income, on which local 
bodies rely for much of their rev- 
enue. . 

The new. consumption tax 
might also supplant existing local 
indirect levies, such as the 10 per 
cent tax on meals costing more 
than T2.500. In Tokyo, which 
renes on direct state suhskHies 
for only Y380bn of its Y9£3fflra 

wwnal 

- Mr arirsaysTTn the past we 
did' not depend on the central 
government. We are trying to 
maintain that status under tax 
reform."" 

But local ‘ authorities are 
already in the front line in 
another way. When national gov- 
ernment reduces- services for 


financial reasons, it rarely meets 
serious opposition. However, 
according to Mr Kiyoyuki 
Kanemitsu, chief of Kobe’s inter- 
national division: Tn local areas 
we have to face citizens in a 
direct way and it’s almost Impos- 
sible to cut down ser v ices. The 
balance tends to become the bur- 
den of local government.'’ 

For example, Kobe already has 
bad to pick up an extra Y7 -5bn in 
costs created by the central gov- 
ernment’s decision to reduce its 
funding of certain welfare bene- 
fits from so per cent to 80 per 
cent. 

• “Demand Is acute in the field 
of services for the handicapped 
and senior citizens, especially the 
bedridden," says Mr Kazutoshi 
Sasayama, Kobe's Deputy Mayor. 
“To continue to provide better 
services for less-privileged peo- 
ple, we have to maintain the 
strength of the economy." 

Like Tokyo, however, Kobe is 
determined to minimise its 
dependence on subsidies. “The 
Mayor often says that Kobe is 
something like Kobe City Inc 
because we carry on so many 
profit-related functions," says Mr 
Kanemitsu. 

Not only did it make a Y8L5bn 
profit on the Portopia st exposi- 
tion which inaugurated the 436- 
hectare multi-use Port Island 
reclaimed from the harbour, 
Kobe also profitably produces its 
own wines, mineral water and 


cheese. 

The latter enterprises also 
have other purposes, of course: to 
encourage agriculture in the 
rural parts of the sprawling city, 
and to provide educational and 
tourist o pportunities. 

Kobe took over a failing city- 
centre hotel and runs it at a 
profit; money also flows in from 
shopping precincts, a fishing 
park and three municipal golf 
courses. 

The contribution of all these 
activities to the Yl,750fcn annual 
budget is still very small, but it 
indicates toe city’s open-minded 
approach to business opportuni- 
ties. 

Kobe has also pioneered cer- 
tain forms of public-private sec- 
tor co-operation such as the Port 
Liner transit system which con- 
nects Port TaianH to the city cen- 
tre. A similar system is planned 
for Bokko Island, another recla- 
mation project nearing comple- 
tion in the harbour. 

On *hfa Island, Kobe sold 
the 131 hectares not involved in 
port farfHHgg to Sumitomo Triist 
and Banking, which will oversee 
wwiwiw^ ai imri residential devel- 
opment 

Another joint project with the 
private sector is Harbor Land, 
where housing and commercial 
farniWBB are to be built in the 
EGgoshi Kawasaki district on the 
23 hectare waterfront site of a 
railway marshalling yard. 


Busy port builds upon its industrial strengths 


Per capita, Kobe spends consid- 
erably more than th e rati onal 
average for local authorities, and 
it has been an early and heavy 
visitor to the Eurobond market 
Each Issue must be approved by 
the Finance Ministry under “tem- 
porary” powers taken more than 
30 years ago. 

According to Mr Sasayama: 
“Finance Is a big factor in 
strengthening our negotiating 
position with the national gov- 
ernment" 

Kobe's bonds. . however, are 
always linked to specific projects 
such as the extension of sewer- 
age to 84 per cent of the city, a 
high proportion compared with 
the 42 per cent average around 
Japan’s Inland Sea. 1 

“The sewage s yste m will be 
used for many generations to 
come and they should bear part 
of toe cost," Mr Kanemitsu says. 

However, Kobe strives to keep 
debt service costs to less than 20 
per cent of its general account; in 
toe most recent year the figure 
was just over IS per cent 

Kobe also succeeds in winning 
more than its -share of available 

subsidies by consistently exceed- , 
ing national norms for public ser- 
vices. For example, It runs far 
more than tbs average number of 
municipal nursery schools. Still, 
the most important factor for a 
city like Kobe is to know where 
the money lies - and bow to 
convince ministries In Tokyo to 
give priority to its plans. 

“We have earned somewhat of 
a reputation in the Ministry of 
Construction,” says Deputy 
Mayor Sasayama. They say we 
are very well informed about all 
the schemes available.” 

Clay Harris 


Ambitious new town project eases overcrowding 


The mountain movers 


in£ to di 


The city’s three largest private 
sector employers, Kobe Steel, 
Mitsubishi Heavy. Industries and 
Kawasaki Heavy Industries, now 
have a total local workforce of 
only 30,000 - half the level of 20 
yearsago. 

This reflects the hard times 
which have affected their main 
businesses in Kobe: steel in toe 
first case and shipbuilding for 
toe other two." 

At their adjoining shipyards in 
~th*Hybgb district of Kobe, toe 
effects of rationalisation at 
Kawasaki and Mitsubishi are 
evident. Shipbuilding now 
accounts for only 20 per cent of 

their local operations. 

Kawasaki is bufldtng subma- 
rines for the Japanese navy, but 


has stepped all other shipbuild- 
ing activity except for repair and 
maintenance. Taking np the 
slack is manufacture of railway 
rolling stock - Kawasaki and 
Kobe Steed collaborated on the 
carriages both for the Put Liner 

Kobe Is reknowned for 
steel and sMpbulldlfic 

transit s y s t em and Kobe’s new 
subway line which was com- 
pleted last year. 

Mitsubishi, meanwhile, ii stm 
bufidlng research subs and ocean 
liners but it is devoting more 
space to nuclear generator com- 
ponents and mobile seating 
systems for convention halls. 


Kobe Steel - which also main- 
tains a headquarters in Tokyo, 
where the top management Is 
based - has rationalised its mills 
on two sites, at Kobe and nearby 
Katagawa. Nationally, Kobe 
Steel is Hkely to continue the 
diversification which means that 
iron and steel account for less 
than half of its turnover. 

Local service industries are 


on the city's skyline - a new 
hotel nearing completion near 
toe “bullet line*’ railway station. 

The dty*8 policy is to 
let tiie large companies take care 
of *fa»ir own problems, although 
it consults with them regularly. 


Kobe concentrates its efforts 
and its resources on small and 
medium-sized companies to 
which it offers special low-inter- 
est loans. 

It established a iwtmImw of 
mint- industrial parks both In 
redeveloped inner-city areas and 
at greenfield sites on the out- 
skirts. These focus on a single 
industry, for example, a fnrni- 1 
tore park in the west of the city. 

The highest profile “magnet” 
is Fashion Town on Port Island, 
where 38 companies - making 
apparel, jewellery and other 
"lifestyle" products - have been 
attracted to locate offices. 

National policy views Kobe as 
a “neutral” site: industry offi- 
cially Is neither to be encouraged 
to leave, as it is from Tokyo, 
Osaka and Nagoya, nor to move 
in- as it is for large, underdevel- 
oped sections of the country. 

Nevertheless, fimmaiai incen- 
tives are available to companies 
choosing to locate in the new 
s rishin industrial park and toe 


MANY men dream Of moving 
mountains, but Hr Masarn 
Khnura sees it happ ening before 
bis eyes every day. 

From a dusty bluff only 12km 
from Kobe city centre, Mr 
Kimura can survey much of an 
ambitious new town project 
which Is Intended to house more 
than 100,000 people « and 
employ perhaps that number 
- within a decade. 

Within his gaze is not only the 
Academic Town Development for 
which he is directly responsible 
but also a distribution centre and 
sports park containing a baseball 
stadium and the athletics arena 
where the 1985 World University 
Games were held. 

Out of sight over the next 
range of hills, and the next one 
after that, are housing and indus- 
trial estates in the making - 
Kobe’s answer to overcrowding 


between the mountains and 
Osaka Bay. But the most amaz- 
ing part of this project would be 
visible only to Superman, 
although toe dump trucks crawl- 
ing over the landscape give some 
hint of its presence. 

Every day, 60,000 tons of stone 
and gravel are moved down to 
the sea on an underground 
conveyor system. TO the left, Mr 
Khnura points oat the huge pit 
which is part of the extension of 
this tunnel farther into the 
mountains. The spoil created by 
the inland development is then 
transported by barge to Bokko 
Island, the second artificial 
island to be created in the centre 
of Kobe's harbour. 

In the 1950s, Kobe realised it 
needed waterfront land to mod- 
ernise its port, and land in the 
mountainous hinterland to create 
new housing and employment. 
For three decades, Kobe's “mov- 
ing the mountains to the sea” 
project - the first such in the 
world - has killed two birds 
with one stone. 

More than 260m cubic metres 
of fm material has been moved in 
this way, not only to create the 


nearby Kobe high technology 
park. These include special tax 
treatment for the replacement of 
corporate assets and exemption 
from a swinging tax levied an 
unused land. 

This has enabled Kobe Steel 
and Kawasaki, for example, to 
buy sites in the high-tech park 
for use at a future date, probably 
for the manufacture of indnstriai 
robots. 


two islands, but also to extend 
other port and indus trial facili- 
ties along the waterfront Recla- 
mation alone has cost Y810bn 
since 1957. 

But Kobe has not finished yet 
Once Bokko Island is complete, it 
win begin the second phase of 
Port Island. And after that. It has 
its eyes on building an airport an 
yet another new island, to be 
built in the bay. 

In the current financial year, 
Kobe plans to spend Y32l£bzi on 
public works, more than 20 per 
cent of the city's entire budget 
Based on the record of the past 
five years, central government 
will pick up about 30 per cent of 
Kobe's public works bib through 
subsidies. 

So far, the crown jewel of 
Kobe’s building spree i6 Port 
Island, a £S8 hectare development 
completed In 1981 and inaugu- 
rated later that year with 
Forfopia 81 Exposition. 

The scheme was proposed in 
1964 to provide a new terminal 
for container ships without Inter- 
fering with existing port 
operations. Flanked by the con- 
tainer cranes, however, is a 
diverse bnt carefully planned 
urban community, including 
Kobe’s international conference 
centre, museums and schools, 
offices for several dozen fashion 
companies, and housing and 
facilities for 15900 - eventually 
20,000 - people. 

Before this project was com- 
pleted, however, construction 
had begun on a sibling Bokko 
Island - to accommodate the 
larger container vessels whose 
dranghts would begin to test the 
12metre depth of the Port Island 
berths. 

Kobe's pnblic works pro- 
gramme is part of a comprehen- 
sive development plan agreed 
both with Hyogo prefecture, of 
whkh it is toe capital, and with 
national ministries. Such plans 
are required for all local authori- 
ties in Japan, but Kobe appears 
to take a much more anticipatory 
approach than many of its coun- 


Companles moving to these 
new developments tons get the 
best of both worlds: low land 
prices and financial aid for locat- 
ing on sites less than 10 miles 
from the centre of Kobe. 

However, Kobe’s future cannot 
be divorced from toe fortunes of 
its port - which still accounts for 
25 per cent of the local economy, 
a tonfiar contribution to that of 
heavy industry. 


In part, this is because it has to 
come to terms with its topogra- 
phy. Until recent years, most 
development - and lm of its pop- 
ulation - was on the coastal 
strip overlooked by the scenic Mt 
Rokko. To open up the interior, 
Kobe has built a number of ton 
tunnels through this massif, tak- 
ing advantage of generous gov- 
ernment subsidies. 

According to Mr Isao Mizo- 
hashi. Planning chief in the may- 
or's office, Kobe's timing of appli- 
cations for housing developments 
in the rural north-west part of 
the city was also fortunate, coin- 
ciding with government promo- 
tion of that sector. 

Although all industrial parks 
are city-planned and city-run, 
there is also a role in the public 
works programme for the private 
sector, which carries out most of 


decade - as its planners always 
are - the main hurdle Kobe needs 
to clear in negotiations with 
Tokyo is the dream of its own 
airport. 

At present, the nearest facility, 
Osaka International, is 90 min- 
utes away by road, and even toe 
planned Kan sal airport to be 
built in Osaka Bay - using tech- 
niques pioneered by Kobe will 
not be that convenient. More- 
over. for Kobe's pride, it is still 
too Identified with Osaka, the 
larger neighbour and rival 

So far, however, the Transport 
Ministry says a separate Kobe 
airport does not fit into the 
national plan. Air traffic control 
appears to be the main sticking 
point 

Kobe has not given np, bnt it 
already has a parallel proposal. 
At the very least, it intends to 
build a air terminal on the exten- 
sion of Port Island and ferrypas- 
sesgers to and from the new Kan- 
sal airport by hovercraft. 

By that time, Mr Kimura will 
have levelled his mountain, and 
the City Fathers hope to have 
new peaks in their sights. 

Clay Harris 


“We have been doing our best 
to modernise our facilities," says 
International division chief Mr 
Kiyoyuki Kanemitsu. “We have 
to move to reduce costs in other 
areas of port operations". 

As long as the yen stays high, 
our main objectives are a«mig 
with port union restrictions 
which prevent worki ng at week- 
aids, he added. 

Clay Harris 
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Communication is not simply 
sending a message. . . it is 
creating true understanding— swiftly, 
clearly and precisely. 

“I know he’s trying to tell me something: 
but what does he really mean?" In our world 
of proliferating technologies and new termi- 
nology, this kind of question is asked a lot 
Here is what we are doing about it 
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Hitachi’s scientists and technicians' long- 
term goal is to break the language barrier. 
They are diligently at work today on an array 
of projects that will vastly improve the com- 
munications of tomorrow. 

For example, we’ve made tremendous 
progress on a system to translate Japanese 
into English. 

This system can be used to translate 
various scientific/technical papers and 
machinery/equipment manuals. Special 
“glossaries" can be developed to adapt It for 
fields as diverse as medicine, electronics 
and aeronautics. Further development could 
lead to automatic telephone translation or 
even portable verbal translators for travelers. 

In addition to the machine transla- 
tion system, Hitachi's research specialists 
are also developing advanced transmission 
systems that send your phone calls or 
business data across great distances using 
hair-thin optical fibers and laser beams. 

They are also working on other new methods 
of communications, such as advanced 
telephone exchange systems, satellite com- 
munication systems, TV conferences, 
and so forth. 

At the root of much of this is our highly 
advanced computer technology: because 
Hitachi is producing some of the fastest, 
largest-capacity systems available today. 

We fink technology to human needs. We 
believe that Hitachi's advanced technologies 
will result in systems and products that are 
functionally sophisticated but easy to use. 
Our goal in communications— and trans- 
portation, energy and consumer electronics 
as well -is to build products and systems 
that will improve the quality of life the 
worid around. 
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Mora than 80 per cent of Japan's R&D la spent by manufacturers 


Japanese companies are raising R&D spending 

A need for more 
basic research 


WHEN THE yen started to creep 
up against the dollar in late 1385; 
Japan's major exporters seemed 
to act in unison. 

Fixed' costs were slashed, pro- 
duction was moved offshore 
wherever possible, and spending 
on research and development 
was left untouched or increased. 

Japan's commitment to 
research and development is leg- 
endary in international business 
circles. In 1985, for example, 
Japan was already outspending 
the United States on research 
and development as a percentage 
of GNP. 

Unlike the US. however, where 
nearly half of the nation's 
research and development is gov- 
emment-fnnded, Japan’s corpo- 
rate sector accounts for more 
than 80 per cent of the nation's 
R&D. 

This heavy private commit- 
ment to R&D has helped Japan to 
maintain its exports in a whole 
range of products, from motor 
cars to semiconductors, despite 
the appreciation of its currency. ' 

This year, for example, Japa- 


nese companies are expected to 

pump up their R&D capital 
expenditure by another 20 to 30 
per cent. For the most part, how- 
ever, most of this money will con- 
tinue to be concentrated on 
applied, product-oriented 
research, not basic research. 

Indeed, although corporate 
spending on basic research is 
slowly rising, Japanese execu- 
tives cannot break out of the 
mould of describing this field in 
terms of its commercial potential. 

For example, Mr Shigeru Sato, 
a board member of Fujitsu Labo- 
ratories, says: “Our basic 
research ratio is increasing year 
by year because it is important 
New scientific opportunities are 
very important to getting new 
business, so we need basic 
research.' 

Research and development 
analysts are more outspoken 
about foe problem. Tom Murfoa, 
an analyst for Baring Securities 
in Tokyo, says: “Despite the lip- 
service given to it in Japan, basic 
research does not get the recogni- 
tion it deserves. 


“There are some world-class 
researchers in Japan who are not 
only fighting for recognition, but 
are fi ghting for funds. The money 
for blue-sky research just isn't 
there.” 

The reasons are not just a 
deter min ed commercialism on 
the part of Japanese companies. 
They are also foe result of foe 
Japanese academic world’s 
extreme rigidity, in which foe 
senior professor or researcher 
holds the purse strings and doles 1 
out money only for projects 
which support accepted wisdom. 
Projects which challenge 
accepted wisdom are usually 
rejected. 

Despite this lack of freedom in 
the laboratory, Japan, of coarse, 
does very well In all fields, from 
microwave ovens to neurocompu- 
ters, Japanese technicians have 
refined foe art of using basic 
research from other countries 
and turning it into viable prod- 
ucts which everyone else wants 
to buy. 

But in recent years, foe coun- 
tries which bear the cost of basic 


research have begun mounting 
complaints against Japan, argu- 
ing that not only must Japan 
spend more on basic, blue-sky 
research, but it should allow 
more foreign researchers into Us 
laboratories. , a 

Mr Soichiro Ito, Japan s Minis- 
ter of State for Science and Tech- 
nology, does not disagree. “Japan 
has borrowed technologies from 
other countries in building its 
economy. The time has come to 
repay those countries for their 

favours. 

“There is practically no tech- 
nology which Japan has still to 
learn from other countries. 
Japan, therefore, has to carry out 
technological development by 
itself. Japan should pursue basic 
research more enthusiastically.” 
he said in a recent government 
publication. 

He admits that Japanese 
researchers in the United States 
outnumber the country’s scien- 
tists in Japan by a ratio of 10 to 

’ “At present, it appears Japan’s 
doors are dosed," he says. In fis- 
cal 1988, however, his department 
has budgeted for 100 fellowships 
for foreign researchers and the 
Ministry of Education plans for a 
gjmiiar number. 

The key to widening Japan’s 
basic research role and opening 
the doors to foreigners, he says, 
is to increase government spend- 
ing. Basic research, he adm i ts , 
has been neglected in Japan. 

“We criticise ourselves for not 
spending enough on basic 
research. So our goal for the 
future is to spend more on this 
and this is a goal at the Cabinet 
level, 4 he says. 

Government officials, however, 
were, before fairly vague when 
asked about their goals for 
Japan’s basic research efforts. A 
few years ago, Prime Minister 
Yasuhiro Nakasone rolled oat 
something called the Human 
Frontier Science Programme, 
saying that trillions of yen would 
be spent on this basic research 
effort over the next several years. 

Mr Ito says, however, that foe 
programme's c ur rent annual bud- 
get is only YSOOm, only enough 
for a feasibility study. But that 
study is being formed with the 
aid of foreign scholars, with foe 
third meeting of foe study group 
held in Tokyo earlier this year. 

The goals of the programme, 
he says, are to “try to find foe 
secrets of how foe human body 
actually functions-" The results 
will be shared with all nations. It 
could be many years, however, 
before such a programme moves 
into high gear. 

. In foe meantime, it is corporate 
Japan that continues to do most 
of the running in R&D. 


Carla Rapoport 




A striking sight In Tokyo: the amphitheatre In Ark Wife with the 
ANA hotel behind 


Proud to be 
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fT IS not VritSdut a touch of pride 
that Mr Takeo Matsumura, assis- 
tant director of Matsushita s 
Video recorder diyisfoo informs 
visitors to his head office in 
Osaka, that his company s^Ger- 
unit is a ' me mbe r ofthe 
West German industry associa- 

him that membership Is 
positive proof of .the way in 
which Matsushita has integrated 
its video tape recorder (VTRj.pro- 
dnction into West Germany s 
own industry, and 1 became, tong 
before the advent of the unified 
European market in 1992, a Euro- 
pean insider. 

In so doing it has managed not 

only to evade protectionist critics 
in Europe, hut also to achieve 
economies of scale in foe manu- 
facture of a technologically 
mature product, thus clearing foe 
decks -for further technological 
advance at home. 

Some 60 to 65 per cent of the 
VTRs that Matsushita sells on 
foe European market are now 
made in Europe, and their local 
content Is around 70 per cent, 
way above the 40 per cent 
demanded by foe European Com- 
mission from companies seeking 
to avoid charges of component 
dumping. 

At some time in the future 
Matsushita might consider using 
Its West German VTR operations 
to begin production for markets 
outside Europe, Mr Matsumura 
says. 

The history of its European 
ventures goes back five years to 
1983 when Matsushita first estab- 
lished a co-operation agreement 
with the German company of 
Robert Bosch for foe production 
of VTRs. 

But it quickly found that sim- 
ply shipping components from 
Japan to Europe did not allow for 
technology transfer and suffi- 
ciently deep collaboration. So It 
struck a second agreement, this 
time with Gr tmdi g, to make head 
cylinders for VTR decks. This is a 
capital-intensive process which 
requires a high output Grundlg 
was able to make use of Matsush- 
ita technology to supply its own 
needs as weU as those <xf the Jap- 
anese company. 

Matusmta now operates an 
intricate system whereby its own 
100 per cent subsidiary in Peine, 
West Germany, buys head cylin- 
ders from Grundlg. ft uses these 



components in I» 

nism assembly, selling the mech- 

■ nigBtt back- , to Grundlg* w to 
joint venture with Rob ert Bosch 

SS-to its pwnfinal ™ 

My plants in France ana spun. 

This has given U a dwp 

. involvement m ami with Euro- 
pean industry. We could have 
done it all ourselves, but by cob 
Sating with European min* 
facturers, we thought there 
would be foe basis of future col- 
laboration in further expanding 
areas." Mr Matsumura says. . . _ 

The emphasis on collaboration 
should stand Matushita to good 
stead for the looming unification 
of foe European market in law. . . 

Though Japanese companies 
. have little say in the kindofstM- 
dards that are being written for 
this market.Matushita s Euro- 
pean partners do have some tab- 
bying power. Besides, adds Mr 
Matsumura, technical c ®7 c g**2 r -- 
tfon is a surer route to establish- 
ing market presence than the 
installation of Japanese-owned 
component companies since that 
is likely to cause friction with. 
European component suppliers. 

The strength of the Yen has 
marift httle economic impact on 
■ the company's European 
operations since the Japanese 
currency has appreciated much 
l efig against European currencies 
fhan 1 n gflirast the dollar. Labour 
costs are much the same in West 
Germany as in Japan, although it 
is easier to run a two-shift opera- 
tion in Europe than It is in 

Japan. 

"Nor has the transfer of produc- 
tion to Europe led to what foe 
Japanese call a ‘'hollowing out’' 
of foe parent company. It has 
allowed Matshushita Electric in 
Japan to concentrate on develop- 
ment of the next generation of 
products such as the video-cam- 
era recorder. 

This is a much mare complex 
piece of equipment* requiring 
more than 3,000 components com- 
pared with 2400 in a standard 
VTR. The manufacturing process 
is more expensive, but the prod- 
uct sells at a much higher price 
and the value-added, which has 
become all important for Japa- 
nese companies is greater than 
on traditional lines such as 
VTRs. 

Peter Montagnon 
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W. 01-351 -7566 TtHUL 61 5856 MBCO 

Nordic (Copenhagen) Representative Office; ny Oiwjadeiz. is Root. 

1101 Gooennagen K. Denrark Tel (01) 1851 13 feh 19535 MTBCOP DK 

Mitsui Trust Bank (Europe) S-Aj Avenue lain. 287-Bn 5. K>50 Brawls. Mount 

TV. 02-6CO-M50 TW*l 04720 MtTBK B CaUe Address: MTflUST BANK 

Mitsui Tiiwt Flnartee (Ewteerlend) Ltd.- Houngoomsu i«. BffiM Zonoi avaartwo 

W.01-251-7SM Wtn- 815858 MBCO 

Mitsui Dust International UdJ 99 EMhoosgaie, Lundon EC2M 3XD. UK 

IS. 01-256-5891 UK 945831 MTJNTLG CabW Address; MITSUlTflUSTlNT LONDON EC2 
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Overseas Network: New York, Los Angeles, CWrago. Toronto. S3o Raulo, tendon, Brussels, Copenhagen. Zurich. Sydney, Matooume, SiW*®- Hong Kong, Beijing 


■ Entry requirements: Passport 
— required by all; visas are not 
required by ci t iz en s of certain 
countries for short stays. 

■ Currency: Yen. No restric- 
tion on taking currency into 
Japan, but no more than Y5m 
‘may be taken out except by visi- 
tors reconverting foreign cur- 
rency previously imported. 

■ Health documents: Vaccina- 
tion certificates not required 
unless travelling from an infected 
area. 

■ Customs: Personal effects are 

allowed duty-free. Visitors may 
purchase souvenir items (pearls, 
cameras, radios) free of safes tax 
at designated shops, hut items 
must be taken out ofthe country 
within six months. ;• 

■ Time: GMT + 9 hrs; EDT'+ 

14 hrs. . 

■ Climate: Ranges from sub- 
tropical in the south to temperate 
in foe north. Coldest month: Jan- 
uary; hottest: August - 
.. ■ Hotels; Accommodation 
should be booked well, in 
advance; service charges and 
taxes are added to the bJH Up- 
ping not customary. 

■ Car hire: International driv- 
ing licence required. Driving is 
on the lefthand-side. Chauffeur- 
driven cars are often recom- 
mended for visitors without a 
command of Japanese and know- 
ledge of foe area. Few directions 
signs are written in Roman 
alphabet 

■ CSty transport: Metered taxis 
easily hired in large cities at 
hotel entrances or by flagging 
them down in the street 


RIJSINESS GUIDE: 


Only a few taxi drivers under- 
stand foreign languages, so it is 
advisable to have your destina- 
tion, including name of a nearby 
landmark, clearly written in Jap- 
anese, along with the telephone 
number/ 

Tipping is not customary. 

■ Metro: Efficient underground 
railway services operate in 
Tokyo, Yokohama, Osaka, Kyoto, 
Kobe, Nagoya, Sapporo and 
Fukuoka, with station names dis- 
played in Roman as weQ as Japa- 
nese lettering. . 

■ Public holidays: January l; 
January 15, Coming-of-Age-Day; 
February 11, National Founda- 
tion Day; March 20-21, Spring 
Equinox; April 29, Emperor's 
Birthday; . May 3, Constitution 
Day; May 5, Children's Day. 

September 15, Respect for foe 
Aged Day; September - 23-24, 
Autumn Equinox; October 10, 
Physical Education -Day; Novem- 
ber 3, Culture Day; November 24, 
Labour Day. 

little weak is done on January 
2-3; avoid visits during Golden 
Week (April 29 - May 5) and foe 
Oban festive season. Gate July to 
third weak in-August). 

- ■ Working hours - business: 
Mon-Fri 0900 - 1700; Sat 0900 - 
12000. Government Mon-Fri 1000 
- 1700; Sat 1000 -.3200. 

■ BamSdng boors: Mon-Fri Q9Q0 

- 1500; Sat 0900- 1200. 


■ Business Language and 
. Translation; Japan Guide Associ- 
ation, Shin Kokusai Building, 4-1 
Marunouchi 3-chome, Chiyod- 
a-ku. Tokyo (tel: 213 2706). 

•, ■ City banks: Bank of Tokyo 
(33 offices), Dai-Ichi Kangyo Bank 
(332 offices), Daiwa Bank (157 
Offices), -Fuji Bank (228 Offices), 
Hokkaido Takushoku Bank (206 
offices), Mitsui Bank (167 offices), 
Saitama Bank <160 offices). 
Sanwa Bank (225 offices, Sumi- 
tomo ftrak. $07 offices), .-Taiyo 
^Kobe Bank (325-’ offices). Tokai 
"Bunk (224 offices). 

■ Long-term credit banks: 
Industrial t Bank of Japan (20 
offices). Long Term Credit Bank 
of Japan (18 offices), Nippon 
Credit Bank. ■ . 

■ Public Sector Banks: Export- 
Import -Bank of Japan, Japan 
Development Bank. 

■ Trusts Buikr. Ghuo Trust and 
- Banking, Mitsui Trust and Bank- 
ing, Mrauhiafal Trust and Bank- 
ing, Nippon Trust and Banking; 
.Sumitomo Trust and Banking, 
.Tokyo Trust and Banking, 
"Yasuda Triiafc anil Bimitldg , •' ' 

.■ Business Directory: Useful tele- 
phone numbers: in emergency - 
Police: 110; Ambulance: 119. 

■ Tourist Information - 
Tokyo: 502 1461 ' 

Kyoto: 371 5649 

Other area: 106 


English (Tokyo only): 503 2911 
French: 503 2926 

Business Advice and Informa- 
tion 

American Chamber of Com- 
merce, Tosho Building. 2-2 Maru- 
nouchi 3-chome, Chiyoda-ku, 
Tokyo (tel 211 5861). 

Association for the Promotion 
of International Trade, Nihon 
Building, 662 Otemachi 2-chome, 
Chiyoda-ku. Tokyo (tel 245 1561). 

British Chamber of Commerce, 
1 Kowa Building, 3rd fir, 11-41 
Akasaka l-chome, Minato-ku, 
Tokyo 107 (tel 505 1734). 

International Chamber of Com- 
merce, Japanese National Com- 
mittee, Tokyo Kaijo Building, 2-1 
..Marunouchi. l-chome, Chiyod- 
a-ku, Tokyo (tel 213 8585). 

Japan Foreign Trade Council, 
Sekei BoeM Centre Building, 4-1 
-Hamamatsu-cho 2-chome, Mina- 
to-ku, Tokyo (tel 435 5950). 

Japan Exte rnal Trade Organi- 
sation (JETRO), 35 Toranomon 

2- chome, Minato-ku, Tokyo (tel 
582 5511; tx 24378). 

Kobe Chamber of Commerce 
and Industry, 1-14 Hamabedori 
5-chome, Fukiai-ku, Kobe City, 
Hyogo (tel 251 1001). 

-Osaka Chamber of Commerce 
and Industry, 58-7 Uchiho-machi 
Hashizume-cho, Hlgashi-ku. 
Osaka (tel 266 6200, 944 6412). 

' Tokyo Chamber of Commerce 
and Industry ,2-2 Marunouchi 

3- chome, Chiyoda-ku, Tokyo (tel 
28a 7500/7610; tx 222 4920). 

.□ This guide includes informa- 
tion from the World of Informa- 
tion Series.- 2i Gold Street, Saffron 
Walden, Essex, CB101EJ. 


The YS. Line 



is an active one. 

About 70 rears of steady growth built an 
operational fleet of 720 vessels for YS. Line. 
This diversified fleet has enabled us 
to reach new heights m service end expe- 
rience, so today we can claim to have one 
of the world's finest shipping operations 

serving practically every need In ocean 

transportation. 




UNB 


YAMASHHA-SHINNIHON STEAMSHIP CO., LTD. Head Office :Palac«slde Buildiod, Tokyo. Japan. Tel (031 282 7 sm 
Overseas Offices: New York, San Francisco. Los Angeles. Seattle, Chicago, Houston. Toronto. London. DuMeridorf 
Kuwait, Dubai, Teheran. Sydney, Melbourne. Nakhodka. Singapore. Hong kong^Taipei jjjjtiui 
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Women's roles 


Undoing the rules and myths 
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OP ALL the adjustments taking 
place to Japan* those concerned 
with the roles of -women maybe- ■ 
the most difficult to cope with. 

Even at the simplest level, it is . 
no longer clear, what will happen 
to' Japan when a man and a 
woman meet trying to go throng 
a - doorway, at -the same time. 

When It comes to more complex 
social and work-interactions. con- 
ftifatrm i» buildfog up rapidly. 

fiistoridally, women to Japan' 
hive bad- very clearly-defined 
positions in society, giving them 
fmniwniw power within-the family 
but reducing them ' to a totally 
inferior tote in public, symbolised 
by -the requirement that they 
walk three paces behind their- 

Such a simple fiystem, what Qa SM n ptiUta; pw—Mci about the praopacta 

ever - its merits or faults, is no 

effort re qujhid and the social dis- not offered Bfetime employment 
approvaL The well-known woman Empioyera could afa^justtfr 
president of a removal company this double standard because the 
laWjthe notion of equality of the complained recently about how law, acting in defence of the fam- 
se t ? s - .. . - - . _ . - ■ bored she has become with peo- Hy interest, severely limited the 

hJSTSiriS amount of ovw^£ that women 

■ fc 5 c to berhnaband, could work and prohibited ttasm 

4* ta business; about her sac- from working after 10pm. 
s mbe wo mens ro les in Japanese cess. ' The Equal Oppor tunities Law 

Mdety fa proving exceptionally Ms Malco Dd. the leader of eliminated! In 

i iffR cnXt. . . the .Japan SodaBst Party, faces fftmaip working hours to man* 

As elsewhere, a large proper - occasion^ insinuations about her agement' level positions, but oth- 
faro of menresst moves toffmte sexual tendencies. The landmark ennse dU ntd require employers 
women s eqnalit y. Mo re supris* event in attempting to widen the to do tmything.il merefrxeoom- 
a dearutea^ possafifttes to women to Japan trend* 

to Japan, especially those outade was the passing, of an Equal There are no penalties for 


not offer ed Bfetime employment. 

Employers could always josttfa 
this double standard because the 
law, acting in defence of the fam- 


also to business^ about her sue* from working after 10pm. 
cess. ' The Equal Opp o rt un ities Law. 

Ms Takako Doi, the leader of riiminaiwi the re st rict i ons on 
the .Japan SodaBst Party, faces female working hours to man- 
occasional tostouations about her agement' level pn*w«t«« 1 but oth- 
sexual -te nden c ie s. The land mark erwise did not require employers 
event in attemptihg to widen the to do anythin, it mo*ely recom- 


fa^y, a warn posmh^l^ totepan ^ 

to Japan, especfelly tteae outside was the passing, of an Equal There are no p enalties for 
^ 'rr ^w L C itef ^. Opportunities Act in -the National thoee who choose not to go along 

Parliament m !965 . j witii its provisions. Accordtng to 

The law wupaatoZJnat in a recent survey carried out by 

time to faU within the United the Tokyo Metropolitan Goran- 

fe 88 ”^ Nations’ women’s decade and to ment among 1,000 companies 

izn_Women s University in the .teeth of strong opposition with more than SO employees, 15 

in r* t-ilm i lit, x. torn employers. The employers’ per cent stiff lure women tax 

, Pr ?^.^ 111Krtsa ^ a . interests to this matte: became terms different from those 


of «»e relative flexibility of They pay women less than men 

, She doubts. th at : ther e labour markets to various todus* doing toesame jobs and require 
trlalised countries. women to retire at an earlier age 

movement in Japan today if Despite -its famous lifetime than men. 

employment system, Japan Women filled only 3J5 per cent 
I? 6 **!? Sc hnpos^ emerged as the country witii the c£ toe management positions to 

by the PS occupa ti on forces in most flexible labour market. The the companies surveyed. The (me 

rJ‘ "u . ' • • • v ' .. reason is that women are used as sector in which women have 

•v *' u?w xJ!?** 0 * the buffer labour stock to Japa- made significant progres is the 

that it has been impossible for mdngtry and commerce. retail trade, althou gh this is to 
advanc^.. to .leading Wotnenare^xpectedtoworicat some extant the result of retaflets 

mips jn. Ja pa nese -society. . mindless Jobs tor a few years to maMng a virtue out of necessity. 


It would be wrong to suggest the buffer labour stock to Japa- 
that it has been impossibto to jnShw hy and commerce, 
woipm to advance, to leading Womaaaremmected to workat 

rofes to, Japanese ^society. mindless jobs for a few years to 

There are enough Japanese their twenties, mainly with a 


There are enough Japanese their twenties, mainly with a to the Japanese pantheon of 
women -who have -achieved dte- view- to catching a husband, and esteemed employers, retail 
thictian in business, scholarship then are meant to retire and have houses figure rather low, well 
and public affairs. -Among them rfiiWnw. below mawii fh nt u r Bg K , htminr and 

is the ament leader -of the hug- - Labour - turnover among securities houses. Consequently, 
est^ opposition^ party- in the women is so high that companies few of the best and brightest 
national |iari«nren* -. ifeimniiyrtwifc. m many sectors can quickly malaa go into the retail trade, 
tog that a. woman who was truly adfust.staff levels to changes to The big department store 
determined to make -her way to market conditions without even groups, a few years ago recog- 
the world could do it, even 30 having to resort lay-offs or nised their plight and eo began to 
years ago. redundancies. Women are gmier* promote equal opportunity in the 

However, the pdw has been ally not invited to Join the man- hope of attracting the best and 
hi g h , both to terms, of the extra a gement streams and they are hrightp«t famnias 


The huge Seibu group, which 
pioneered in this area, now 
counts 250 women among its 
2^00 management corps. The 
group offers extended maternity 
leave, a guarantee of a job when 
toe woman returns to work and, 
near their main store in Tokyo, a 
daycare centre. 

Such is Selbu’s reputation that 
4,000 of the roughly 100,000 
women graduating from Japa- 
nese un i ve r sities each year apply 
for jobs there. 

.- Mr Kazuo Ido, mareginp direc- 
tor of Seibu Department Stores, 
says the programme has been 
successful in a number or ways, 
including improving manage- 
ment quality, improving morale 
of the largely female workforce, 
and hi -promoting the hwag * of 
Seibu among women, consumers 
who form a majority of the 
group’s customers. 

Like Prof. Shinoteuka, he 
believes the key to the farther 
promotion of women’s interests 
ties to changing management! 
attitudes rather than in more | 
action on toe legal front He says 
Sdbu directors, from the chair- 
man down, tirelessly promote the 
irtaa of nondiscrimination, trying 
to overcome male prejudices 
within tiie organisation. 

His only complaint about the 
legal framework is that Japanese 
law allows only two types of 
employuKSxt contracts — Waritre 
antfane year. Bat he recognises 
that there would be widespread 
abuses by employers if they had 
the opportunity to tie people to, 
say, lo-year co n tract s and then 

— rfc- than ... 

Ms Shtootsuka is adamant that 
Bfetime employment must be pre- 
served, and that employers most 
be pressured to offer it to women 
as well as men. She opposes any 
more efforts at the moment to 
legislate the promotion of 
women's interests out of fear that 
it would encounter kuch strong 
opposition as to be counterprod- 
uctive. 

The other main pressure for 
change is coming from young 
people. For examplp, employers 
report that many young 
employees are on enthusiastic 
about the traditional evening 
aocfaTMng with colleagues, pre- 
ferring to ' be home with their 
famiBes. 

Also, young couples are begin- 
ning to eschew the traditional 
words for each other (shujin, 
meani n g lord, te g td, nwentog in 
tiie home) to favour of more egal- 
itarian terms. But there is stQl a 
tav-aytoip. 


THE WONDER of modem Japan 
is the continued dedication of its 
workers, to the face of the coun- 
try’s increasing wealth to under- 
take a dreadful, daily journey to 
their jobs and work, for 10 to 12 
hoars for a salary well below 
what they would earn at a com- 
parable US or European com- 
pany. 

Why do they do it? Even the 
workers themselves fa) not know. 
One can only assume it is 
because Japan is not a society of 
individuals, each seeking his own 
advancement, or Individual glory. 
It is Btfll a fairly cohesive society 
where the individual rarely ques- 
tions his or her lot. 

Phrases like “the grass is gree- 
ner on the other side" or “one 
can never be too rich or too thin’’ 
do not exist to Japanese. 

Instead, the Japanese pepper 
their conversation with phrases 
like “try your best" or “persever- 
ance." The Japanese word for 
overtime, for example, literally 
means unfinished work 

But perhaps younger workers, 
those who have been cm holiday 
or travelled abroad, are question- 
ing this kind of J apanese- style 
dedication to job and company. 

After ah, not so many years 
ago, working class people to 
Europe also accepted their living 
standards and did not try to 

change *Hpm. 

So far, however, there is Httle 
to suggest that young Japanese 

JAPANESE unions still remain 
to the shadows, rarely exercising 
any great influence on politics, 
social affairs, or even working 
conditions to Japan. 

Nonetheless, late last year, an 
important step took place In the 
Japanese labour union, one 
which many analysts say is 
extremely important within Japa- 
nese labour history. On Novem- 
ber 20, 62 unions joined to 
create Kengo, a unification of 
more than 5J5m unionised work- 
ers. • 

Rengo now cov er s just under 
half of Japan’s union members, 
who in total cover about 28 per 
cent of the world force. Alt ho ug h 
Rengo has yet to voice any sap- 
port for any particular political 
party, its leaders recognise that a 
viable opposition party to the rul- 
ing Liberal Democratic Party is 
extremely desirable for Japan. 

In the inaugural issue of the 
new tmion’s monthly magazine, 
Mr Toshifumi Tateyama, Rengo 
president, wrote: “The establish- 
ment of Rengo was not merely 
aimed at unifying Japan's labour 
movement 

“Its real purpose is to use its 
unified power as a weapon to the 
pursuit of the labour movement’s 
goals. (These are) the improve- 
ment of the Japanese workers’ 
quality of life, which has failed to 
keep pace with the nation’s eco- 
nomic growth." 


Carla Rapoport on the pressures of working life 

Dedication to the job 


workers have changed their 
expectations from those of their 
parents. Mr Takas hi Hiyashi, 
executive director of the Japan 
Federation of Computer Workers 
Union, for example, is quick to 
point out that the young, well-ed- 
ucated men and women who 
work to Japan's computer indus- 
try are overworked. 

But even Mr Hiyashi says that 
the overwork is due to the lack of 
trained software engineers and 
programmers, not bad manage- 
ment 

Mr Kunio Yamamoto, 29, a uni- 
versity graduate, discussed the 
problem of overwork from his 
paint of view. He works to a com- 
pany producing robotic softoare, 
an area where Japan has the 
unchallenged lead. Last year, 
business was so good he was 
asked to work 100 extra hours a 
month, on average. 

One month, his overtime 
totalled 280 hours, or more 
nine hours a day on top of his 
normal working hours. His 
income. Including overtime pay- 
ments, averaged just Y380.000 a 
month 


At thie salary, he could afford 
to live in a 40sq metre apartment, 
just one and a half hours' drive 
from his office, or two hours by 
train. He drives a relatively new 
Mawtfl, but has not taken a holi- 
day in recent years. 

to fact, some months, he saw 
his wife only two or three times a 
week because he worked until 3 
am, and then went to sleep in a 
company dormitory. 

What does his wife say about 
this? “She's not happy, but she 
hag given up complaining,” he 
says with a laugh. Why does he 
do it? *1 just have to do it ft’s 
mandatory. I do it on guts.” 

When asked about the Ministry 
of Labour’s intention to cut work- 
ing hoars, Mr Yamamoto just. 
gwiiipg “They are not sincere. It 
will not be achieved. 

“Because Japan has interna- 
tional critics, on the surface, they 
(Ministry officials) say they wffl 
reduce working hours. But for 
really demanding fields, they 
make exceptions. The Ministry 
even says the company doesn't 
have to pay extra for overtime." 


His overtime pay is L3 times 
his regular hourly salary, and 1.5 
times for holidays and working 
after 10pm. Does he expect mote. 
“1 know my company’s situation 
and I don’t think I could expect 
more." 

Should the company hire more 
workers? “Yes. In fact they are- 
trying. But even If we have more 
workers, the situation will not 
change. The business is growing 
so fast.” 

Does he woriTbard out of a 
sense of patriotism to Japan? “To 
my company, I have patriotism," 

says the young worker. “But no. 1 
don't have much patriotism to 
my country. I don’t have a sense 
to my daily life of being Japa- 
nese.” 

The young computer worker is 
aware that his counterparts in 
other countries have a better 
standard of living. *Td like my 
children to live like Western peo- 
ple and I hope to achieve it 
myself," he says. 

In the meantime, however, he 
cannot begin to think about 
becoming a father. He simply 
does not have the time. 


Japan's labour history has taken a big step 

Unions amalgamate 
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W o i l — demand more pay at the KeUanren Kaftan buttefing, Tokyo 

Despite these strong words, rendous hours worked by young hours, just by giving pamphlets 
however, labour union officials people to the computer industry, and leaflets and holding forums 
face an uphill battle to Japan, only 4,000 out of about 100,000 and symposium. If a company 


Regardless of pay and conditions, computer software workers are doesn't reduce working hours, 
most workers au tomat ically give wnionised there is no p unishment ," says Mr 

their loyalty to their company . And even though the Goran- Dkio Hama da, an official at the 
not their union. ment is officially promoting Ministry of Labour, Wage and 

Further, the labour movement shorter working hours for Japa-' Welfare department 
to date has had precious little nese labourers, it admits it has Rengo faces a tough ^ ahead 
influence an the policies and pro- no powers to enforce such rules, as it tries to educate workers that 
grammes of the powerful LDP. “We are making a mood which it can help them. 


And even though the Govern- Dkio Hamada, an nffirfai at the 
ment is officially promoting Ministry of Labour, Wage and 


to date has had precious liH 
influence on the policies and pj 
grammes of the powerful LDP. 


For example, despite the hor- we hope will help to reduce 
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wholesale bank and a gtabafly into- 
g rfl t*»ri financial group, 1BJ sees the 
Tusecrf creative deahnakmg, global* 


pred icts as the ideal way to give you 
grp ^tf^ y p<^mity and choice m alt 
your business activities. ■ 

Buttben IBitooks further, beyond 


lor innovation. W: spendibe thro 
and the resources to also learn as 
much about our drafts as we can, 
and we stay with then throughout 
their long-term plans lor business 
puwth and development. 

O^ding original more iiKfivkhalr 
ized products through long and dose 
relationships with exff cEents, tins is 

the BJ approach to global corporate 
banking. It’s a major reflection of die 
IBJ philosophy and simply the best 
way we know to help you meet your 
financial and busoiess needs on the 
complex gobal market 


Your v,*. . 
Resourceful 
BankWn 
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Nikkei. Starting point for thousands of deals in Japan and 
around the world every day, transactions that transform the 
planet we live on. Because Nikkei delivers the rich vantage 
point of the Japanese market, a market that in 1986-7 made 
over USS22 billion in overseas investments. 

We do it through The Nihon K&zaiShimtwru the world's 
largest business daily, and other major Japanese papers like 
The Nikkei Industrial Daily, The Nikkei Financial Daily and 
The Nikkei Marketing Journal 


And through fast-growing English-language sources like 
The Japan Economic Journal, Tokyo Financial Letter— 
Nikkei Bonds and Money, and Nikkei Telecom 9 II— Japan 
Financial News & Data, the real-time, online service with 
more ready-to-use Japanese business and financial 
information than anywhere else. 

With so many variables in today's business world, you 
need the broadest perspective available. Nikkei. Call us 
now or mail in the coupon below. 


NIKKEI 


Mum Keial SWmtombe. 1-9-5 CMemxhi. Chiyofeku. Tbkyo 100-66. Japan Td: (03) 270-0251 % dec J 22308 NIKKEI Cable: N1H0NKEIZAI TOKYO 
NQum Keial SUmbu Europe Ltd. London Office Bush House. AWwych. London WC2. U K. Tel: (Oil 379-4994 
Frankfurt Office: KeOeohotag 22, 6000 Frankfurl/M ] . WEST GERMANY Tel: 069-720214 
ffiboa Kate Sfaintraa America, inc. New fork Office.- Suite 1802, 1221 Avenue ol the Americas, New York. NY 10020 Ui A. Td: 12121 512-3600 
Los Angeles Office: 725 South Figueroa Street Suite 1515. Los Angeles. CA 90017 USA Td: (213) 955-7470 

For futthar W on naU on on Mkkat, iust W out thb coupon and mag. 
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International moves have forced a fierce debate 
on agriculture support. Peter Montagnon explains 

Powerful farm lobby 
on the defensive 


3APAN HAS so far taken a back 
seat in the international debate 
on world farm reform. It delayed 
producing proposals of its own to 
tbe General Agreement on Tariffs 
and Trade until late last year and 
has been content to yield centre 
stage to tbe US and the European 
Community who are slogging it 
out between themselves. 

Yet the very existence of the 
farm reform debate at an interna- 
tional level, alongside trade pres- 
sures applied by the US and the 
worldwide trend towards eco- 
nomic deregulation, has finall y 
begun to call into question its 
long tradition of government sup- 
port for farmers. 

Behind the scenes, a heated 
debate over term policy has 
developed in Japan in which the 
powerful farm lobby is on tbe 
defensive. For the government of 
Prime Minister Noboru Takesh- 
ila, the issue is a delicate one, 
however, since Japan’s electoral 
boundaries still give fanners a 
large nay in the policies of the 
ruling /liberal Democratic Party. 

Japan's farm structure goes 
back to the post-war McArthur 

land reform when land was relo- 
cated in Email parcels to even out 
the distribution of wealth and 
tree farmers from the domi- 
nation of large rural landlords. 

As a result most farms are very 
■email. Their average size is just 
i 9. hectares compared with over 
100 in tbe US. 

Production is costly and ineffi- 
cient and farmers have to rely on 
government subsidy, high sup- 
port prices which are passed on 
to consumers and, increasingly, 
on part-time employment outside 
farming for their survival. 

Conventional economics would 
dictate that Japan can never 
aspire to competitive advantage 
wife such a structure. Therefore 
farming should be rationalised 
and resources diverted towards 
fee more successful manufactur- 
ing sector. 

The country which has abun- 
dant financial resources to pay 
for them, should rely an cheap 
imports of food from other more 
efficient producers such as Aus- 
tralia and the US. 

However, fee form lobby Itself 
clings wife visceral determina- 
tion to its own perception of fee 
key role feat formers play in Jap- 
anese society. In a country which 
is already only 31 per cent 
self-sufficient in food, the promo- 
tion of food production is seen as 
essential to national security. 

It is not just a question of eco- 
nomic arguments, says Mr 
Teruka Ishikura of the Nokyo 
Agriculture Cooperative. “If we 


liberalise imports, our agricul- 
ture will collapse. The supply of 
food for fee people at fee nation 
should be fee guiding principle." 

Japan has already been suc- 
cessfully taken to fee Gatt by fee 
US over a long list of form prod- 
ucts and. under US pressure last 
month finally agreed to open its 
domestic market gradually to 
beef and citrus imports. But, by 
for fee deepest emotions In fee 
farm debate are aroused over fee 
question of rice, Japan's staple 
food whose import is stHl banned. 

Japanese consumers pay six 
times fee world price for their 
rice, and following pressure from 
consumers the Government last 
year agreed to a 6 per cent cut in 
tbe support price , fee first such 
foil since fee support price sys- 
tem was introduced after the 
1939-45 War. 

Yet, while they reluctantly 
acknowledge feat further such 
falls are almost certainly in store, 
Japanese fanners are quick to 
spring to the defence of high food 
prices in Japan which they see as 
worth bearing by consumers in 
the interest of food security. 

Commenting on fee rice mar- 
ket, Mr Kosuke Hori, an LDP Diet 
Member from fee rural Saga pre- 
fecture on Kyushu Island, argues 
that the present system ensures 
stability of both supply and 
prices, albeit with the latter at a 
very high level. 

That is the kind of security 
that the consumer wants, he 
says, adding that dependence cm 
imports would mean supplies 
brooming uncertain and subject 
to wide price fluctuations. In the 
long term Japan could even find 
itself without the foreign 
exchange to pay for essential 
imports of food. 

To Japan's beleaguered trading 
partners, such national security 
arguments seem little short of 
preposterous, especially when Mr 
Hori goes on to warn feat an end 
to rice forming in Japan would 
cause widespread flooding in 
cities as water from abandoned 
paddy fields in fee mountains fil- 
led the country’s rivers to burst- 
ing point 

Yet the paint about Mr Hori’s 
comments is not so much their 
intellectual content as fee vehe- 
mence with which they are 
expressed. Japan’s formers feel 
they are entitled to special con- 
sideration. 

The terrain is difficult; some 80 
per cent of the country is moun- 
tainous and less than 15 per cent 
of it can be cultivated. Besides 
fee country is already net food 
Importer. 

It plays no part in export sub- 


sidy wars like those engaged in 
by fee US and EC which have 
undermined world trade, and 
there is no reason why it should 
not be left to its own devices. 
This, incidentally, was fee basic 
philosophy behind Japan’s pro- 
posals to fee Gatt when they 
were finally unveiled last Decem- 
ber. 

The internal argument is not 
one-sided, however. Arguing in 
favour of form reform is fee Sei- 
danren, the Japanese employers 
federation whose mauag m g direc- 
tor, Mr Kozo Uchida, sees three 
main grounds for liberalisation. 

The first is fee eo6t to the tax- 
payer. Although form subsidies 
are dropping, they still account 
for some 60 per cent of the 
Y3,170bn budget of the Farm Min- 
istry. 

Second, food prices are partly 
responsible for fee high cost of 
living in Japan and an impedi- 
ment to economic efficiency; and 
third, form protection aggravates 
trade tensions wife fee rest of 
the world which are bad for the 
Japanese economy as a whole. 

Mr Uchida dismisses the dire 
warnings of fee farm lobby about 
collapse in the event of liberalisa- 
tion. The sector could absorb a 
gradual process of reform, he 
says. 

“Some parts will be forced to 
disappear, but if Japanese agri- 
culture makes efforts to 
strengthen productivity it could 
become st ronger and internation- 
ally competitive." 

Somewhere between these 
opposing views Japan is now 
groping for a compromise, bat 
already its formers are feeling 
fee effects of change. 

The number of form house- 
holds has dropped to 43m from 
6.1m in I960. Only one in seven of 
them derive all their income from 
forming. In some parts of fee 
country forms are being com- 
bined and run in larger units to 
improve efficiency. 

Nokyo's Mr Ishikura says these 
forms can produce rice at half 
fee cost incurred by traditional 
small forms. 

But such rhnng e is pa infi ll and 
young people are leaving fee 
land. Japanese formers may be 
wilting to bow to wmsiimw- pres- 
sure to produce at lower cost 
Indeed some commentators have 
suggested feat this may be a 
deliberate ploy to pre-empt more 
serious pressure for the rice mar- 
ket to be opened to imports. 

Says Mr Ishikura: “That is 
something we should never, 
never allow to happen.” 

Peter Montagnon 


Continuing a tradition 
in careful handling. 



Mitsui O.S.K. Lines have been transporting goods 
worldwide for more than a century, with the kind of 
special care and attention instilled by so many years 
of tradition. 

Today, this proud tradition continues between the 
major pprts of Europe and the Far East with a weekly 
fixed day service, the vessels, the equipment, and 
the know-how to move goods fast and safely. 

This tradition of dependability has helped 
Mitsui O.S.K. Lines become one of the world's premier 
shipping lines. 
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NEXT TO fee village of Tsuguri 
in fee rice-growing Niigata pre- 
fecture of West Central Honshu 
is a community feat consists 
entirely of old people. 

According to Mr Yukio OzakL, 
who grows rice and raises dairy 
Cfrt t lp on his Tsuguri form, the 
fond has fallen into rack and 
r uin as the older people have 
given up forming it has become 
overgrown. Same of them have 
gnu? away to live wife their chil- 
dren in fee city. 

The paddy fields are in such 
poor condition it would be diffi- 
cult even to give them away. 

It is a poignant illustration of 
the pressures that are now 
intruding on to fanning commu- 
nities in the fertile and tranquil 
plains between the mountains 
and the coast of tbe Japan Sea. 
The Idyll Is starting to pan for 
Japan's once-pampered formers. 

As government support for 
Japan’s mostly small-time form- 
ers starts to erode, they face diffi- 
culty making ends meet. Only 
i one of fee 16 households in Tsu- 
guri village is now entirely 
dependent on the land, its 
Mr Sadeo Shiotsubo, a jovial 36- 
year old. Is something of a local 
bigsbot 

Altogether he for ms 10 hect- 
ares, an area one tenth the size of 
an average US form but eight 
times the size of the average Jap- 
anese holding. 

Mr Shiotsubo, who specialises 
entirely in rice, inher ited three 
hectares and rents out a further 
seven scattered around fee area 
from other families who no lon- 
ger want to work the fond. 

Last year’s 6 per cent cut in fee 
official support price for rice cost 
him Yen im, he says, but he is 
resigned to ftirther foils. In one 
sense this does not matter 
be cause he wants to boy more 


□ PopstatkMi . 12245m (ApriU988) 

□ Area .-.— 377,708 sq km. 

□ GNPper capita V2817m. 

□ GDP Y3H,7203hn 

□ Trade figures: 

er* evoa-ghn 

Import* fmjte 


Small farmers 


atiw with a 50 per amt 

f£a tbe.Gowm^ttol^g- 

lective use of focal nouaecowfc 
toot have tees ahfo ® bnfld ft 


Future is threatened 


land and fee price is dropping, 
but like most formers be Is ada- 
mantly opposed to the opening of 
tile domestic marke t to imparts. 

"Liberalisation would destroy 
Japanese agriculture. X don’t 
want them to do it. If the Govern- 
ment took feat policy, formers 
wouldn’t trust them any more. 


They'll only grow enough ricetb* 
feed themselves." 

Japanese form support policies 
mean consumers pay some'aix 


they eat every day, but thfa. dbes 
not worry Mr Shiotsubo; ■ \ 1 

“If consumers eat rice-three 
times a day it costs vthem 


between Yen ISO and. Yen 300*’" 
he'swk “A cup of coffee corts 
Yen soo to Yen 400. So. why to 
they criticise ns? We can live 

nrftKnnt rtnffen. but we CECt live 


Without eating rice."’ - ■ ; 

ar_±o bis -farm stands a 


Nokyo Agriculture Co- oper- 



ated ko and Sadeo SMotsnbo (centre and right) «at fundi Wife Sadeo's mother, also a termer 


with such help can forming 
become more efficient . 

It is a question not only of fooife 
KcoriU but of preserving.* way 
of life feat despite current 
pressures still has consdw^ 
attraction compared with 
exSSng grind of the average 
city office worker. . r- . • ■ 
Mr Shiotsubo works 11 bWttt* 

& during the planting seawmj 
: hours at harmtBme ami 
just four or Ov* durbar the****- 
met. During 

feme is heavy snow, he tea ttttw 

to ms neighbour. Mr OaaJtL 
Unusually for this, region, to * 
dairy fanner. He recently -get 
m eri ted - to a Chinese girl steoe 
fee local young women have 
been among the Drat to dtemt- 
the countryside - and bad to 
milk Ms cows on his wedding 
night because a friend who was 
to have done It for hi m w as 
drunk. But normally in between 
milking ' sessions he spend* Ms 
Hmi. roaming the country lanes 
onhis motorcycle. . * 

Mr Shiotsubo doubts whether 
any of his three children, aged 
to 13 will become fanners; 
But he knows that other couth 
tries have problems with their 
agriculture too. 

He has been to California, met 
some US fanners and knows 
about their debts. 

“Even in fee States 1 found 
that some formers went bank- 
rupt. It must be difficult since 
tvwir farming is on such a large* 
scale.” 

Peter Montagnon 
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Transport mocMoory _27.9; (cars, 
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□ M^or ca t eg ories of exports la 
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Fruit, vegetables— 
Textile materials _ 
Metallic materials 
Other materials 


Clay Harris on the arguments for a new capital 

Tokyo talks of a move 


SHOULD Japan move its capital? Mr Sakaiya would limit the 
The question, a perennial debat- new seat of Government only to 
tog point, has been given new life the Diet and go vernm ent Mtois- 
by soaring land prices in Tokyo, tries and supporting services; 

Proponents of relocation have including newspapers, schools 
pat forward a variety of pla n s, and restaurants, 
and fee Issue is being studied by Specifically excluded would be 
a parliamentary committee, the Bank of Japan, an financial 
Meanwhile, Tokyo city autbori- exchanges, any manufacturing 
ties suggest wearily that they industry, and research and tech- 
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□ Mteor ca te g ori es of Im po rt s tat □ Customs cleare d experts to. th» 
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Food 223 tire USc $314Stan. 
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Textile materials — — 2.7 □ Average a nne al rate of gw a lh 
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, | -ij> Tafcyo staff. 

a nit I “Before talking about relocat- 

4 r /I L ■ tog the capital, authority should 

be allocated to local governments, 
so they do not have to come up- to 
' Tokyo to ask for permission." 
|\ / kJ : The argument wins wide support 

Jf V among other local authorities. - - 

- .. .... The - city la doing its best to 

dampen property speculation by 
posed by Tokyo's susceptibility to SSrSL 5L.SS i*3L 


Crude oU^. 
Oil products 


major parthqnwhps. 

However, steps to encourage 


fond. For example, when it moves 
its main offices to 1991 to a new 


have heard it all before. 

“The concentration of fhne- 


Mmistries and ne wiriwi to locate' com Ptey to Shtojuku, one of 
some functions outside Tokyo 

have not been especially saccess* ^ 

foL - • presoit City Hall win be redevel- 

Tbe key problem wife partial conference compfex 

relocation Is thatnoeneever- 1)114 Tofaro wffi keep a Ann hand 


notogy institutes. 

As a result, he forecasts feat 


dims to Tokyo is much discussed fee families of these essential 
nowadays,” says Vice-governor workers would increase the total 
Mr Masatsugu Yokota. “We do initial population to no more 


admits 'to' wanting 'To leave 2 011 44,6 freehold. 

Tokyo. • ; ■ But need fee capital be moved 

“Japanese, public officers at all? 
believe feat unless they stay to By the turn of the century, it is 
Tokyo and remain to the central perfectly possible that Tokyo 
they will not may no longer be Japan's side 
be highly regarded/* says Mr Sak- capital, 
aiyau-- ' 

This is- not without foandattotfr ' jft i* much more likely, how- 
A niaggir. ptw! to upward mobility Ibat the Japanese will still 


not take it so seriously.' 


than 200,000 people. “Even after 


Leaving aside tbe issue of fee 30 years, we expect that to 
seat of the monarchy - in Tokyo expand only to 300,000.” 
since fee Meiji Restoration 120 But how could a city con- 
years ago - proposals for reioca- strained within such limits 
tion foil Into three categories; reduce pressure on the Tokyo 
moving the Government to an area? 


is “promotion" to the provinces, uemoan me increasing concentra- 
. Mr Sakaiya is doubtful about 41011 <* population and power to 
fs— re— Yokoto concentr e - fee success of capital projects Tokyo region and earnestly 
Hon Mt . aertous tesno - undertaken primarlly for eco- gating possible solutions. And 

'* nmnlc stimulus. ; ■ : that m ore a nd more of them will 

. . “Most of there, choices have he trying to make sure that 
Altogether, he believes con- been failures,” he toys:' On fee 18 exactly where they live and 


bemoan the increasing concentra- 


existtog city; bulldtog a new capi- 
tal from scratch; or dispersing ^ _ _ 

government functions to one or for example to increase the rate • nomic stimulus. - - - . : toat m ore an d more of them will 

more sob-capitals. - of growth to Osaka to that of \. “Most of there choices have he trying to make sure feat 

But that Is not the end of fee Tokyo. This could be achieved by Altogether, he believes con- been failures,” he toys: r On fee 18 exactly where they live and 
choices av ailab l e . The real debate patting the new capital at the stniction of the Government's other hand, new capitals inter- w criE. 

begins when possible locations centre of a new “linear motor", part of - the new city could be posed for “co-ordinating” pur- before, the first time in 1964." 

for a new capital are mooted: transport system using magnetic achieved for a net cost of poses between two' regions or says Mr Fumio Aral, research 

should relocation be nsed to pro- levitation. Y2,000bn. u population centres. - again he director of the Tokvn 


The idea is to encourage 
growth to other existing cities,, 
for example to increase the rate 
of growth to Osaka to that of 


But that is not the end of fee Tokyo. This could be achieved by Altogether, he believes con- been failures,” he says:' On fee 

choices avai lab l e . The real debate putting the new capital at the stniction of the Government's other hand, new capitals inter- 

begins when possible locations centre of a new “li n ear motor", part of -fee new city could be posed for “co-ordinating" pur- 


shouia relocation oe useq to pro- levitation. Y 2 ,ooobn_ ■- population centres. - again he director of the Tokvn 

mote aniindendevei^ed region Even taktag into account fee The Argentine Government, he cites fee US, Canadian and Ans- tan Government's toffiSbfon- 

like Tohuku in north-eastern softening effect on Tokyo land notes wryly, already claims to tralian examples — have been niwp office. V J v 


Honshu, or should it recognise prices of a decision to create a have financed much of ite more successful. 


ping office. 

" “Tokyo thinks it is not appro- 


demographic reality with a site new capital, Mr Sakaiya estt- Planned new capital in Patagonia 1 - That is why, despite his stile- pdate to relocate the canital onlv 
somewhere on the densely-popu- mates that the Gove rnmen t could through the $400m profit on the tores about nhnnring a lo cation because of the soaring i Mfoerf 


foted Tokyo-Osaka axis? 


pay for the cost of building 20 sale of its embassy in Tokyo. _ too early, Mr Sakaiya favours a 


because of the soaring price cf 
land." More effective than 


** to®, heart of fee m atter is office blodts to fee new dty by There are much less ambitious site In Kansai, fee Osaka-Kyoto- schemes for a new canit^ would 

fee relationship between Tokyo, selling only three of its 20 exist- proposals to disperse administra- Kobe region. • be aredistribution tvSt 

increasingly the focus of corpo- ing buildings in Kasmnigaseki, five functions to sub-capitals. “The movement to relocate the between levels nf 

rate and financial as well as polit- Tokyo's Whitehall. Supporters often bite feedanger^ capital has emerged SSTtimS Sd government, Mr 

country. _ 

“Because this concentration 

Tokyo, Japanese culture Is 
now losing its variety,” says Mr 
TaicM Saikaya, a former director 

of the Bureau of Industrial Loca- 

tion in the Ministry of Interna- JglggH 

tional Trade and Industry. ' 1 

“Actually, since the war Tokyo 

has produced very littie new cnl- '' ‘ « 

tore, new fashion or new Indus- jfjjPr k |ifr<| 

try. If this concentration contin- '-fid - ■*** 1,1 

ues. there is a danger that other ■ 1 1 *1 ' 1 :ITL— 

parts of Japan will lose the incen- ' Y MfS 

tive and the energy to create new . yjsrftf** 4 *****»; v; ’ 1 

things.” ■ 1 __MQl | jUUliulBH 

As chairman of the special ^ 

committee for the construction of B 

a. new capital set up by the 
vate Social and Economic Con- 

gress of Japan, Mr Sakaiya sup- 1 , 1111 
ports creating an entirely new 

centre for the executive, pariia- tote ■ re rate ■ 
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“We shouldn’t talk about loca- 
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The Government he says built our soH base and sound banking system In fiexhte in matching its services to new 

should establish the require- the^ Tbkj^i metropolilan area. Japan's vigorous banking needs. ... 
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Saitama Bank 

A sound banking system matched to new h afAk^ nw.^ 


"frade fin^mng? Syndicated loans? mtemanonal 
securities? In Onse and other areas ol international 
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and credfcfflty vnoridwida fix owr 40 yearn we've 
buffl our sow base and sound banking system in 
the "fokyo metropolitan area. Japans vigorous 
economic cemec 


Saitama Bank fs fast-growing and forward-looking: 
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with Saltanra Bank — sound, operfonced and 
fiexfole in matching its services to new 
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A generation 
with plenty 
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Education 


Pressure on students 


SEIKO. TANAKA, an 18-year-old 
wtetr. wants to ; be a graphic . 
dadgnw. camvot. wait to finish- 
high school / 

She has to study almost SO 
honrsja week. Every day after 
sohoohshe sets out at Ann for 
evening classes and rarely gets 
beck -before 9-3Qpm. She has no 
thteftt sport or parties or going 
oufc^:- 

'■^l a few months, life wm be 
utterly different If she gets to 
xmivwfdty as she hopes, Seiko 
wflLbejdMe to study, as much or 
as little as she likes, take a 
part-time job, or do almost noth- 
ing with little ride of faffing the 


maths and actanca Seiko can do 
art two hours a week. 

Seiko's friend, Sanaa Umemura 
is one of the SO or so students 
each -year Who plan to go straight 
to weak after leaving school For 
Sanaa this is anythin but a soft 


^The-contxast -between school 
and university life in Japan could 
inf be greater. Winning a place 
at-fcAop univeridt? Is all-impor- 
tant to any career - the content 
cf-'&ibseftiien* uni versity studies' 
ahflOsMrrelevant 

The pressures which have cre- 
ated'Japan's education system go :. 
fsir%6yofifi elite schools to insti- 
ttiBonS like Kaniata Senior High 
School, a neighbourhood high 
sfchool-^for Iff to 18-year-olds, 
where Seiko is a pupJL It stands 
in suburban Tokyo on a housing 
estate-overlooked by- pink and 
grey concrete Uocks of flats. 

Seflccrwould prefer to do more 
axtisfdday. school “because juku 
(eve ning school) is so far away." 
But.-it &:'impa«dble because the 
timetable is virtually filled with 
compulsory subjecta - including 
Japanese- :language, Knglish; 


She says dm does not want to 
p to colics or university 

h« Hii(i<! “you ffPW erjfleg p ihiilaiil^ 

on televisiorL They don't do any- 
thing except waste time 
-money. I want to start working 
as early as possible.” 

Sanae is doing a correspon- 
dence coarse in bookkeeping to 
improve her chances of gettin g 
work in a local company's 
accounts office. 

The -girls' friend, Tsuyoshi 
Knsama, who wants to study 
engineering at a technical col- 
lege, does not go to juku. He likes 
h uiMiwg m ofl ffli Mil complains 
that there is no time for craft 
lessons at school. 

- He says he spends his evenings 
watching television 1 don't 
watch anything in particular, I 
just sit in front of it” 

The- girls hardly have time for 
television. Seiko is busy drawing 
when she is not at achooL Sanae 
plays- the piano and flute and 
belongs to a brass band. 

■ -Ott Sundays, the two go shop- 
ping sometimes with friends or 
with their mothers. “Usually we 
just look,” Sanaa says. 

Koji Okada plays baseball, 
travelling half an boor by train 
to sports grounds along the Tama 


River, one of the few nearby 
areas of open space. 

Nose of the four goes out in 
the evenings for a drink with 
frfanii* or to rim»nw , They 
are k*en on rock hands, Western 
and Japanese, hut do not go to 
concerts. School dominates their 
lives. 

Their attitudes reflect the 
atmosphere of the classrooms at 
Kamata. Fifty or so students sit 
at email desks faring the black- 
board - boys and girls in alter- 
nate ranks. Much of the time is 
spent piaking notes. 

The students are earnest, and 
anxious to please, but lack 
self-confidence compared with 
British teenagers. Nobody is 
"cheeky” to the teachers. 

Yuiii Nishimura, Toshihiro 
flima, and Noboyuki Matsunaga 
might be from a different world. 
Aged 22 and 23, they are final 
students at Sophia University, 
one of five best in Tokyo. Unlike 
the school students, they have 
opinions and are not afraid to 
voice them. They worry about 
Japan, America, and about bay- 
ing e no ugh money to spend. 

Noboyuki spends three to four 
hours a week studying French lit- 
erature and the rest of his time 
working - writing Japanese 
sub-titles on foreign films. K«ri» 
project takes three days and 
earns him Y50,000. He plans to 
cany cm with this job nett year, 
or possibly become a teacher. 

He is toying with writing a 
novel about Japanese men - 


JAPAN’S young people are a 
lazy, self-centred and narcissistic 
lot compared to their hardwork- 
ing parents who fibred the coun- 
try’s post-war economic resur- 
gence - at least, that is one 
strong- current of conventional 
wisdom in Japan at present. 

Evidence of this trend among 
toe , young is easy to find on the 
streets and in- the mwtia 

An example of the facilities for 

the young, pampered male is 
shown by a hospital specialising 
in- cosmetic surgery which 
recently opened a new branch for 
men in Tokyo, 16 months ago. It 
sees 10 to-15 men a day, most of 
them young. Stndents'can pay an 
the twriaTmont plan , 

. A university professor com- 
plained recently, in print, that 
young Japanese women are 
afraid of hard work. As a result, 

"Western men enjoy their lives 
but Japanese men feel inferior to 
American people," he says. 

Toshihiro, an education stu- 
dent, wants to join a music pub- 
lishing company. His real love is 
playing Hsreirai g ui t ar . He came 
third last year in a nati o n wide 
student competition but fmH« tit. 
tle opportunity to play except at 
home.' 

“After the competition, I 
played once in a shop,” he says 
wistfully. With just 12 hours of 
study, including homework, a 
week, and a part-time job deliver- 
ing furniture, Toshihiro has 
plenty of time to go to cafes, bars 
and toe rinwnfl 

*T have lots of free time to walk 
around, earn some money and to 
vend it,” he says.” 

Yuild is more conscientious 
than his friends — mainly 
because he goes to evening clas- 
ses in F.w gbah, in addition to 
studying German literature. He 
has become very disillusioned by 
prospective employers -who have 

tnlri him that the Har man lan- 
guage is no advantage in getting 
a job - though Bn gtigh is. 

None of the three thinks he has 
learnt anything much from his 
studies. But, if the comparison 
with tiie pupils of Kamata High 
School is anything to go by, they 
have gafaari in self-assurance and 
learned quite a lot about them- 
selves. 


Stefan Wagstyl 


farmer and shopkeeper bride- 
grooms are going begging. He 
quotes a matchmaker as saying 
young women ha TV at being the 
brides of a proprietor of a small 
business, even though he offers 
fina n cial security, because, "a 
family business just is not chic. 
Many women now have college 
degrees; they cringe at the 
thought of serving customers.” 

And then there is the irritation 
daily to millions of Tokyo com* 
muters. Young people spread 
themselves on subway benches 
unaware that there could be 
space for others, older people 
complain. 

Surveys in this data -happy 
society continually demonstrate 
that the attitudes of the young in 
Japan are very different from 
those of their elders. 

The Japanese have ai«i 
a nme for n* flashiest of tbrir 
youth - the shtnjumd, or “new 
human beings” - born into the 
country's material comfort after 
I960. Many believe that when the 
new breed reaches tnitMte age, 
their actions will be little differ- 
ent from those of their parents. 

“I wouldn't get too excited 
about the stenjiimd,'' says Merry 
White, a Boston University soci- 
ologist and author of The Japa- 
nese Educational Challenge. 

She is in Tokyo researching a 
new book on Japanese youth. 
“Attitude-polls are one thing - 
and behaviour is another. The 
Japanese have a very clear 
understanding of tatemai, the 
expected or the idgal, and hon- 
,our, the reality. They understand 
they can live on both planes 
without being hypocritical.” 

The ideal for Japanese youth 
appears to be a lifestyle focused 
an self and filled with money 
time enough for the clothes, 
travel and gadgets thought to 
glorify the individual. 

Japanese chilrirpn ami young 
adults, cosseted by parents who 
remember the postwar sacrifices, 
are rich in possessions. One 
recent survey showed that 90 per 
cent of male college students own 
a colour TV set; more than half, a 
video cassette recorder; over a 
third, a car. 

The only limit on possessions 
appears to be the «fog of the stu- 
dent’s bedroom. 

Parents and children used to 
sleep together in the same room. 
Now nearly a half of the coun- 
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try’s children have their own 
rooms- 

The comfort appears to be 
creating a generation pleased by 
the notion of individuality. When 
the Prime Minister’s Office sur- 
veyed 3,000 people, 15 and over in 
1966, 46 per cent said they wanted 
to reflect their own individnalily 
in their lifestyles. 

Only 36A per cent rejected the 
id** Sn fa vo ur of mare fwii i t i mwi 
identification with society and 
the group. 

Attitudes toward work, too, are 
changing. When 2,390 college 
seniors were surveyed this year 
by the Recruit Research Co, 60 
per cent predicted that they win 
not stay with the same company 
throughout their careers. 

This is an expectation almost 
revolutionary in ftw country of 
long hours, company loyalty and 
lifetim e employment. 

In addition, only 143 per cent 
of male s su rve y ed said work will 
get priority over family, the low- 
est figure in 10 years of survey- 
ing. 


O Hokkaido 1 
0 Tohoku 
0 Kanto 
O Chubu 
0 Kinki 
0 Chugoku 
O Shikoku | 

0 Kyushu 


*1 do fed there is a great gener- 
ation gap between my parents 
and me,” says Naoko Osaka, 23, a 
management trainee at Fuji 

Hank. 

• “Our parents worked very hard 
to maka a good living. Our gener- 
ation does not want to work all 
its life to buy a house. “We are 
seeking the feeling of fulfillment 
inside ourselves.” At least in the 
short tarm, such attitudes should 
serve national policy. 

As Japan’s international mar- 
kets shrink and it focuses on 
domestic ones, Japanese youth 
should welcome a five-day work- 
ing week when six is customary 
for two-thirds of the population, 
and be more than willing to 
spend energetically for this 
week’s trendiest gadget 

Indeed, an entire sector of the 
publishing industry flourishes to 
serve youth's passion for fashion. 
Magazines such as Checkmate, 
aimed at mates a gwt 18 to 20 and 
selling mare than 300,000 copies 
monthly, cater to narrowly-de- 
fined age mid sex groups and cir- 


culates widely. 

But the new attitudes pose a 
threat to toe nation, too. Japan’s 
recovery from toe 193845 World 
War was founded on toe ability 
of its people to act as a single 
unit. Many believe a similar sin- 
gle-mindedness may be needed to 
conquer the growing problems of 
success. 

Some studies show that Japa- 
nese young people are, in fact, 
acting on their attitudes when it 
comes to decisions about careers. 

Applications for civil service 
jobs - long a prestige way to 
serve the nation - are down sig- 
nificantly as young people turn 
to private industry. 

A 1986 survey of 20,000 com- 
pany employees under 30 by 
Japan's Labor Ministry found 
that 27 per cent of young workers 
said they had already changed 
jobs once 

“The economy is going to 
determine what happens to these 
young people, not their atti- 
tudes,” says Merry White. 

Sandra Earley 
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Trading moral 7bkyo Cram Exchange 


Tbkyo Grain Exchange started a fully automated 
system of the unique Japanese FUtyres Sawfing method 
from the 1st April 1988. ’ 

Mitsui & Co^JK Un organized an international 
team for the computerization of the above system 
because of the sophisticated technology required, due 


to the need for high speed trading to match large 
volumes at a single price in one session. 

Racal Microelectronic Systems LttL, a Racal 
Electronics Group Company, played a Project Manager 
role employing their group communications, software 
and information display technologies with US made 
non-stop Tkndem computers as the main CPU. 
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Foreign travel 


More spend abroad 


EVERY day outside the Ameri- 
can Embassy in downtown Tokyo 
a long queue of mostly young 
female Japanese, clutching the fa- 
red passports and visa applica- 
tions wait patiently as part of 
Japan’s latest export, its yen 
-laden tourists. 

Hawaii is still the top destina- 
tion for the Japanese tourist - 32 
per cent of whom are between 
the ages of 20 and 35, and 90 per 
cent are honeymooners. Austra- 
lia is the favourite newlyweds' 
des tina tion. 

However, only 5 per cent 
(6.85m people) of Japanese people 
go abroad for their holidays - 
compared with 38 per cent of all 
Britons. But the market is grow- 
ing fast - up by 24 per cent last 
year over 1986. 

The Government is pleased. It 
wants to encourage its citizens to 
travel. It reckons this will lessen 
trade friction and promote inter- 
national harmony. 

But tourists can also cause fric- 
tion and disharmony. A few 
months ago the Vatican com- 
plained that groups of young Jap- 
anese tourists were laughing 
loudly during Mass and munch- 
ing pizza as they trooped through 
the Basilica. 

The Pope was said to be espe- 
cially alarmed by their propen- 
sity for taking group photos in 
the Basilica - some of which 
involved sitting on St Peter and 
making rude signs behind his 
head. Japan Airlines' (JAL) 
travel company in Rome said it 
had “issued warnings time and 
time again" to Japanese tourists 


about what Archbishop Lino Zan- 
ini calls their “eccentric behav- 
iour." 

The Archbishop finally issued 
a decree last March banning flash 
photography, talking and "other 
inappropriate behaviour” in the 
Basilica. 

The behaviour of young Japa- 
nese abroad worries the Govern- 
ment not least because, new to 
the game, it does see each tourist 
as an ambassador at large - and 
tourism as an easy way to eat 
into the trade surplus. 

There are of course several 
government plans to Increase 
tourism. The Ten Million Plan 
which would almost double the 
number of Japanese tourists in 
five years comes courtesy of the 
Ministry of Transport 

The MOT stands to gain out of 
the Y352.000 spent per person on 
each five-day overseas trip: half 
goes on the air fore. One third of 
all overseas trips are package 
tours and both the carrier and 
the hotel are likely to be Japa-. 

nese-owned. 

Business is being encouraged 
to do its bit Companies can now 
gain tax exemption if they spon- 
sor, by paying 50 per cent of the 
cost as an employee benefit an 
overseas trip for their employees 
- at least half of whom must go. 

And there are mumblings in 
the corridors of Nagatcho 
(Japan's Whitehall) that Japa- 
nese companies should be 
encouraged to set up holiday vil- 
las overseas for employees. 

Some Japanese companies 
already provide cheap loans to 


their young soon -to-be employ- 
ees for overseas travel before 
they join the company. 

This is all part of the "interna- 
tionalisation” drive (ie "Japan 
must become part of the Interna- 
tional community’’), to be 
achieved by contact with any- 
thing foreign - people, places, 
languages, cans of fruit with 
funny labels, Louis Vuitton bags. 
Last year the Japanese spent 
$16.7bn on travelling abroad, but 
again, because of the high pro- 
portion of package tours much of 
this money comes back to Japan. 

With each person on average 
taking in excess of Y120.000 in 
spending money, the Japanese 
are now the world's biggest big 
spenders. And tourism 1s one 
area where Japan runs a deficit 
- amounting to S8.6bn last year. 

Almost 40 per cent of Japanese 
travelling abroad are now 
women. Young women in their 
20s account for almost 20 per cent 
of the total market 

The proportion of women trav- 
elling abroad has alm ost trebled 
over the last 10 years compared 
with the number of men. The 
British Tourist Authority found 
that Japanese women saw 
Britain as “too masculine” — all 
those Guardsmen on the posters. 

So the Guardsmen were 
quickly replaced by gardens. Jap- 
anese women put shopping on 
top of their list of reasons to 
traveL So the BTA sells London 
as a shopping and entertainment 
centre. 

And the BTA’s Ladies' Britain 
campaign sells Britain in terms 


of elegant country houses. 
English gardens, romantic and 
fashionable cities and towns. It 
looks like Laura Ashleyland and 
it works: Japanese tourists to 
Britain increased by 45 per cent 
last year. 

The Ministry of Trade and 
Industry (Miti) also has a plan to 
encourage more Japanese to go 
abroad through its Elsa scheme 
- Extended Leisure Stay Abroad. 
This is a remake of Silver Colum- 
bia, the Ill-fated scheme for old 
people's retirement colonies 
abroad. 

Elsa is really the same thing, 
oulv not just for old people. As 
Mid sees it, Japanese companies 
would build leisure and housing 
complexes abroad for Japanese 
people to take long vacations or 
job training seminars. 

Miti’s job is to promote Japa- 
nese business, which often brings 
it into conflict with other coun- 
tries such as Australia already 
battling the “cocoon travelers” 
mentality - where Japanese peo- 
ple stay in Japanese-owned 
hotels, shop at Japanese-owned 
shops and eat in Japanese^mned 
restaurants. 

In its present form Elsa is 
likely to be as popular as Silver 
Columbia. And perhaps Miti has 
the sums wrong. In a recent sur- 
vey by the Prime Minister’s 
office, 83 per cent of Japanese 
said they had no plans of living 
in a foreign country. And only 4£ 
per cent said they would want to 
live abroad at retirement. 

However, the same survey 
showed that 80 per cent of Japa- 
nese people are still skittish 
about going abroad. Fears about 
personal safety and not knowing 
what to do in a foreign culture 
persist and “cocoon travelling” is 
likely to prevail 

Lisa Martineau 


A world stimulus 


Continued from page 1 
It seems odd, for example, that 
the communique from the recent 
Toronto summit of loading indus- 
trialised nations expressed wor- 
ries about Eastern Europe but 
did not mention the Korean pen- 
insula, the Philippines, Cambodia 
or Vietnam. 

The trip early this month by 
the Defence Agency's Director 
General, Mr Tsutomu Kawara, to 
J Indonesia, raises the more sensi- 
tive issue of Japan’s strategic 
role in the world. There is no 
longer any doubt that Japan is 
becoming a considerable military 
power: its military equipment 
industry Is growing rapidly, sup- 
ported by the third-largest mili- 
tary budget in the world after 
Rock band guitarist giving JgJJ* the US and the Soviet 


Sunday perf o r man ce 


Union. 

Some analysts fear a creeping 


militarisation over the next few 
years. Certainly, as the co untry’ s 
interests around the world grow, 
so will its need to defend those 
interests, 

Japan's constitution rules out 
any overseas aggression and, by 
long-established policy, exports 
of military equipment are prohib- 
ited. 

All of this goes to show that 
the period in which things were 
strai gh t f or w ard for Japan is over. 
From now on, every move the 
country makes will be welcomed 
by some and regretted by others. 

It remains to be seen whether 
tire country can cope with these 
new circumstances while main- 
taining the special characteristics 
that have made it so successful. 
Viewed from Tokyo, it looks like 
a good bet. 
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TO DESCRIBE the residents of 
Neo-Sum mU Yugawara as mem- 
bers of the “silver generation," 
the vogue term for the more than 
13m Japanese aged over 65, 
would be selling them short 

Whatever the colour of their 
hair, their resources need to be of 
more precious metal. It takes a 
minim um entry fee of Y32.8m 
(£145,000) to gain the “lifetime 
privilege” of staying at this 
retirement complex in a hot 
springs resort 90 km south-west 
of Tokyo. The second member of 
a couple gets in for a bargain 
YUm. 

In addition, each person pays a 
monthly charge of Yl 30,000 for 
food, utilities and management 
costs. For this, they can five out 
their days in what amounts to 
sheltered housing in a luxury 
hoteL If they leave, or die, within 
15 y ears, the entry fee is refunded 
pro rat a . 

Apart from their individual 
two-room flats, the residents 
have access to a wide variety of 
common facilities. Most impor- 
tant for their peace of mind, how- 
ever, is the 325-bed hospital 
annexe, where they can be trans- 
ferred when they are no longer 
able to care for themselves. 

Neo-Summit is by no means 
typical of the 331 private and 
2,845 public nursing homes in 
Japan. However, it does under- 
line two of the trends in provi- 
sion of care for the elderly - 
famili es giving way to institu- 
tions and the private sector tak- 
ing a growing role. 

The Japanese are the longest 
-lived people on earth and they 
axe getting older. 

By 1986, life expectancy in 
Japan had risen to nearly 81 
years for women and 752 years 
for men. Perhaps more signifi- 
cantly for the shape of Japanese 
society over the next few 
decades, the proportion of popu- 
lation aver K> is expected to rise 
steadily from its present n per 
cent to a peak of 23-6 per cent in 
2021. 

As this also reflects a low birth 
rate, the question of paying for 
the future financial burden is one 
of the biggest questions the coun- 
try faces. "We expect that we will 
have a serious problem in the 
future," says Mr Koji Tsuji, 
adviser on policy for the aged in 
the Management and Co-ordina- 
tion Agency. 

The Government has made pol- 
icy for “the new era of an 80-year 
lifespan” a matter of priority. In 
its budget for the current finan- 
cial year, some Y5,500bn - one- 
sixth of general expenditure - is 
linked to programmes in this 
area. The rate of increase from 
last year is nearly three times 
what the budget was as a whole. 

Among the measures being 
promoted are securing employ- 
ment opportunities — although 


The future burden 



A ho meles s oM man eating on a Tokyo bench 


4L6 per. cent of men over 65 and 
152 per cent of women were still 
working in 1985. The Government 
wants to encourage more part 
-time employment to phase peo- 
ple more gracefully into retire- 
ment. 

This would fit into its general 
effort to reduce working hours 
and encourage longer holidays. 

Other schemes are intended to 
rationalise public pension plans 
- although the .Government 
despairs of being ahle to main- 
tain the same level of benefits 
into the next century. As with 
the improvement of health, medi- 
cal and welfare sendees, success 
is fikdy to depend on a greater 
role b eing taken by the private 
sector. 

One sign of the growing recog- 
nition Is the boom in private pen- 
sion plans. Between 1982 and 
1986, the number of accounts 
reported by the. life Insurance 
Association more than doubled to 


■ 2j6m*. while their total value rose 
.from Y5292bn to Yll,628bn. 

But one flag which few saluted 
was the Ministry of International 
Trade and Industry's “Silver Col- 
umbia” plan in 1986 which envis- 
aged creating colonies of aged 
Japanese in sunny, less-expen- 
sive dimes. 

This was quietly shelved when 
lt-became clear that there was no 
desire from the silver generation 
itself for expatriate life. And 
what kind of country would 
transport its pensioners to lotus- 
eating exile? 

Silver Columbia would have 
exacerbated one of the most dis- 
tressing. social factors apparent 
in the ageing Japan - parents' 
estrangement from children and 
grandchildren who traditionally 
would have cared for them until 
death. 

Although nearly . 65 per cent of 
Japan's . elderly lived; with their 
children in 4985, this, was about 


'» percentage points tower then 
12 years previously- 1 

. The increasing tendency to 
stoeA aged parents to nursing 
has been called the mod- 
em oboatcyema- » reference to 
the feudal rural practice of «ow- 
.faming the old in the mountains 
todie. 

■'In a recent book. Geriatric 
Ward, journalist KazUfr Okuma 
graphically describes abuses in 
femes a world away from the 
comfortable existence in Nco- 
Summit He found evidence of a 
.drastic shortage of trained per- 
&anneL 

At (me borne, security was so 
tax that Okuma was able to enter 
freely day and night and observe 
the treatment of patients- Some 
were restrained in bed even 
though they were physically flit. 

The fortunate few at Neo- Sum- 
mit appear to have no need to 
worry in their country club atino- 
sphere, but even they reflect the 
social changes of their genera- 
tion, Some 40 per cent said they 
entered because they had no chil- 
dren to care for them. 

Mr Tabahlko Akiyama, aged 
66, moved into Neo-Summit In 
1987, a year after retiring from 
Yamazaki Metal Industries in 
Yokohama, where he had worked 
for 51 years. 

“By entering an institution like 
this, I will be able to grow old in 
comfort." Mr Akiyama says. 

Juketkal. the joint venture 
which built and operates Neo- 
S nmmi t. was the brainchild of Mr 
Takeo Kitamura, a hospital man- 
ager, who convinced an old war- 
time comrade. Mr Shigeru Ishi- 
basbi. of the opportunities 
available in catering for the sti- 
ver generation. Mr Ishib&shi's 
company, the property group 
Daiwa Danchi. and Mr Kitamura 
each owns half of the company. 

Jukelkai Is looking for other 
appropriate sites, which must be 
within a 90-minute rail journey of 
Tokyo, the main catchment area 
for new residents, in part because 
nearly half rely on profits from 
the sale of their houses to pay 
the hefty entry fee. The Tokyo 
and Yokohama regions have ben- 
efited the most from the recent 
property boom. 

“Not to be haughty, but in 
terms of facilities and environ- 
ment I think this institution is 
number one in Japan,” says Mr 
Osamu Sato, Jukeikai's associate 
manager. 

But be admits: "When I retire, I 
don’t know if HI be ahle to afford 
this one.” 

Clay Harris 
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' Of all the hotels in Tokyo, none 
rivals the Hotel Okura in making top 
executives fed. so at home. . 

Exemplary service is at the heart of 
the Okura’s special allure. With more 
employees per guest than other 
hotels, someone is always at hand to 
answer a question, extend a courtesy, 
or merely proffer a smile. 

Adding to the allure are an 


impressive array of executive services, 
including facilities for board meetings, 
business forums and conferences. 

As well as gourmet din,^g | plush 
accommodations and a p re m ier 
location. . 

The Hotel Okura. With good 
reason, it*s considered home away 
from home for people of prominence 
the world oven 
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CHANGING THE FACE OF BUILDING 

A MEMBER OF THE BEAZER GROUP 


INTERNATIONAL BONDS 


Managers get rude jolt in Eurodollar sector 


SYNDICATE managers thought 
they were dreaming last week 
when the primary Eurodollar 
bond market experienced a day of 
new issuance reminiscent of a 
happier era. New deals totalling 
SLfnm were launched, including 
a well-received and much lauded 
tlbn issue for Italy. 

' Surely the return of an old 
favourite like the super-sovereign 
deal was a portent of even better 
things to come? However, by the 
end of the week, most had been 
jolted ruddy awake. 

Strong US jobs data prompted 
a brusque correction in the Trea- 
sury market, wiping out in one 
fell swoop the confidence accu- 
mulated as the dollar rallied and 
exposing a Eurobond market so 
fragile that few houses seem set 
to attempt any substantial new 
deals ahead of this Friday's US 
trade figures for May. 

Beyond the vagaries of the US 
dollar, market operators have 
found little to distract themselves 
ami this week looks set to mark 
the start of a rather long and 
very quiet summer tor bond mar- 
kets around the globe. 


Last week's virtual $2bn of new 
dollar straights follows many 
weeks when the total managed to 
exceed glbn. When sales teams 
and fund managers .began excit- 
edly reporting the resurgence of 

genuine dollar demand from the 
Continent and the Middle East, it 
appeared that the Eurodollar 
market was really coming out of 
an extended period of torpor. 

The steady rise of the dollar* 
has spelt a different story for the 
remaining sectors, however. Far 
from slavishly tracking the for- 
tunes of the US markets, the 
main non-dollar fixed-income 
markets around the world appear 
to have become disconnected and 
are now lawgnighmg tn bearish, 
i solatio n. 

Sterling markets are still in 
something akin to limbo, with 
investors closely eyeing the prog- 
ress of the pound cm the foreign, 
exchanges in the wake of the 
fifth half-point rise in interest 
rates In as many weeks. 

In West Germany, the Bundes- 
bank’s failure to restrain the dol- 
lar. with serious interven- 
tion has done ‘nothing to restore 


the confidence which has been 
lacking in the D-Mark bond mar- 
kets since the proposed 10 per 
cent withholding tax was- 

minmincBri 

Even the Eurobond market's 
brashest sector, Japanese equity 
warrants, has had a hard time of 
it lately, although the roots of its 
problems are somewhat different. 
In spite of the market struggling 
,to absorb phenomenal volumes of 
new paper, the deals just keep 
coming, with *790m-worth 
launched last week alone. 

This has had a predictably 
depressing effect on grey market 
performance, with most issues 
falling from the generous premi- 
ums usually seem to initial 
around the level of their fees. 
There have, however, been a few 
exceptions, such as the recent 
S800m deal for Nippon SteeL 

A -combination -of fears that 
domestic interest rates in Japan 
are set to rise and the fabled 
bandwagon mentality of Japa- 
nese companies does not bode 
well for any slowdown in issu- 
ance. The new-issue calendar 
looks prett y heavy, at least until 


th e en d of t hfo month. 

Given thin background, dntiar 
bonds were once more looking 
att ract i ve as the currency rallied. 
The US unit has appreciated by 
about 10 per cent against both 
the D-Mark and the yen since the 
turn of the year, prompting many 
investors to worry that their 
portfolios are underweight in dot 
lars. 

Syndicate teams have been 
using these worries to their 
advantage over the last few 
weeks ami the result has been a 
crop of fairly priced and gener- 
ally successful deals. Credit' 
Suisse First Boston was able last 
week to turn some of that dollar 
iWmimfl to their advantage with 
a well-priced and well-handled 
jumbo issue for Italy. 

CSFB’s follow-ups, a |600m 
deal for Denmark, thought to be 
linked to the swap behind the 
Italy issue, and a Sioom Issue for 
American General could not 
command-the same level of Inter- 
est, however, and were hard hit 
as Eurodollar bonds foil at the 
end of the week, indicating that 
the sector is still for from robust 


Median expectations for the 
May trade gap are about $llbn 
and as long as the figures do not 
diverge wildly, the dollar could 
see another limited rally. This 
will provide some support to the 
Eurodollar bond market although 
it is now apparent that its effects 
on the other currency sectors will 
be far from positive. 

However, the medium-term 
outlook for the dollar is for from 
bullish and analysts seem united 
in their forecasts that undesir- 
able developments in economic 
fundamentals may soon be forc- 
ing some caution back the 
bond market The sobering effect 
of last Friday's job data merely 
reinforced their case. 

Dr Ceris Williams, of Midland 


Montagu Research, said: “The 
Improving trade picture now only 
spells problems for the future as 
the stronger dollar erodes the US 
competitive edge. This continued 
strength in the economy is sure 
to feed through to the trade fig- 
ures by the autumn." 

Dominique Jackson 


EUROCREDITS 


Japanese respond to improved margins of comfort 


JAPANESE hawks have undoubt- 
edly gone to ground in the Inter- 
national loans market this year 
became of worries about the har- 
monisation of international bank 
capital requirements post-1992. 

In an attempt to hire them 
from hiding, banks are starting 
to s tr uc tu re loan transactions to 
'give their Japanese counterparts 
an Improved margin of comfort. 

An ttTflmpfa* of this is in an 
Ecul65m, 10-year transaction 
launched at the weekend for 
Banca Nazionale del Lavoro’s 
long-term lending subsidiary,. 
BNL-SACP. The credit has > 10-’ 
year life and a six-year grace 
period. It pays a margin over 
London interb ank offered rates of 
% percentage point until, yes, 
December 1991, when it rises to 
V* point 

Arranged by BNL Investment 
Bank, the loan has been under- 


written by Amsterdam-Rotter- 
dam, R ank - of Tokyo, Credit 
Lyonnais, Mitsubishi Bank and 
Sanwa Bank. 

Bankers Trust International 
started syndication of a $l50m, 
eight-year loan for . the Public 
Bower Corporation of Greece. It 
has been underwritten by BT 
along with Banque Paribas, Deut- 
sche Bank Luxembourg, Gulf 
International Bank, Mitsubishi 
Bank and. Sumitomo Bank. 

It carries a five-year grace 
period, with an interest margin of 
% percentage point for the first 
six years, rising to % point after 
that Front-end fees start at 40 
basis points (hundredths of a per- 
centage point) for a 515m com- 
mitment These terms are exactly, 
in line with the financing 
launched in February for the 
Bank of Greece. 

Citicorp and Hill Samuel 


launch into syndication this 
week a £i7Sm financing for Imry 
Merchant Developer, the UK 
property investment and develop- ■ 
ment group. The seven-year 
revolving credit carries a com- 
mitment fee on undrawn 
amounts of 12% basis paints if 
more than half drawn, and 17% 
basis points if less than half 
drawn. For years one through 
four it pays a margin of % per- 
centage point, with % point for 
the final three years. 

Credit Suisse First Boston was 
mandated to raise a 5200m finan- 
cing for Browning-Ferris, the 
Houston-based waste services 
group. Tim committed ftnanriiy 
carries a margin of 20 basis 
points, a 10 bams point commit- 
ment fee and utilisation fees split 
in thirds, erf 0, 5 gnd 7% hanfa 
points. 

Solvoy, the Belgian chemicals 


company, has raised SlOOm 
through a Bermuda finance sub- 
sidiary from a group of banks led 
by Deutsche Bank, Brussels, and 
Gdndrale Bank. The seven-year 
financing carried a 6% basis 
points foeffity fee and a IS basis 
point margin for the first four 
years and 17Vi basis points there- 
after. There is a utilisation fee of 
5 basis points, payable if more 
than half drawn. 

The restructuring of the almost 
gtim of debt for Fecsa, the Span- 
ish electrical utility, appears to 
be close to completion, with the 
njgn fo g between the utility and 
its bank steering co mm ittee on 
its $z2bn of hank debt scheduled 
for July 27. 

Bond Corporation completed 
its refinancing of the bridging 
loan used to finance its takeover 
of G. TTt»fit»man Brewing; with a 


)600m syndicated bank loan led 
by First National Bank of Boston 
and a 5200m private placement 
through Drexel Burnham Lam- 
bert of subordinated Heileman 
debt 

In Eurocommerrial paper, Citi- 
corp announced the expected 
1500m prog ramme for Portugal, 
with CSFB, Daiwa Europe and 
Merrill Lynch International also 
acting as dealers, 

Petrofina, Belgium’s largest 
company, announced a medium- 
term note programme totalling 
SlbzL Notes can be issued by 
Petrofina Delaware or Mafiwa BV 
up to a maximum of 5500m each. 
Merrill Lynch arranged the pro- 
gramme andCSFB and S.G. War- 
burg are also dealers. 


Stephen Fidler 


Schroder 
sets up fund 
for Italian 
buyouts 

By Charles Batchelor 
In London 

SCHRODER VENTURES, part 
of the Schroder banking group, 
has set up a £40m (568m) ven- 
ture capital fond to back man- 
agement buyouts and other 
venture financing s in Italy. It 
expects to follow this with a 
French fond In the autumn. 

The Italian venture fond is 
the first of its kind to be estab- 
lished in the country by a 
non-Italian financial group. 
Schraders has already estab- 
lished specialist buyout and 
v en t ure capital funds in Ger- 
many, Canada, Japan and the 
US, as well as in Britain. 

Schroder has set up a con- 
sultancy, Schroder Associate 
in Milan to recommend Italian 
deals to the company's manag- 
ers based in London. The Ital- 
ian consultancy will be nm by 
Mr Mario Ferrario and Mr 
Paolo Colonna, who have made 
a number of buyout and ven- 
ture capital investments on 
their own account over the 
past six years. 

Backing for the new fund 
has come from mainly institu- 
tional Investors in Britain, the 
US and the Netherlands. None 
of the investors Is Italian. The 
fond expects to put 75 per cent 
of its money into buyouts and 
the rest into other venture cap- 
ital deals. 


NEWJSSUE 


These Notes having beep sold,tiusannountxmaTt appears as a matter of rccordonfy. 


£ 120 , 000,000 


National Mutual Group Finance Limited 


a wholly owned subsidiary of 


National Mutual 

The National Mutual Life Association of 
Australasia Limited 


1 0% Notes Due 1 993 


JUNE 1988 


Credit Suisse First Boston Limited 

County NatWest limited Union Bank of Switzerland (Securities) Limited 


Algemene Bank Nede r land N.V. 

Banque Paribas Capita] Markets Limited 
BaringBiiiihm&C^ 

Chase Investment Bank ... 

Credit Lyonnais 

DresdnerBankAktiengeseiisciiaft 


Banque Bruxelles Lambert S.A. 
Barclays de Zoete Wedd Limited 
BNP Capital Maurkets Limited 
CommerzbankAktiengesellschaft 
Deutsche Bank Capita] Markets Limited 
lOeimrort Benson Limited 


SBCI S wisS Bank Corporation Investment banking Westdeutsche Landesb^ 

Yasnda Trust Europe limited 
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D-Mark strength 
fails to halt rise 
in Siemens sales 


BY HAIG SIMON1AN M FRANKFURT 


SALES AT Siemens, the West 
German electrical and electronics 
group, rose 7 per cent to 
DMS5.2bn ($i9J2bn) in the first 
eight months of the current busi- 
ness year, from DM33bn in the 
same period last year, putting it 
on course for its DM58bn sales 
forecast for the year as a whole. 

Profits “will not be below, and 
very likely above, those for the 
previous year," Mr Karlheinz 
Kaske. chief executive, said. 
However, he gave no indication 
whether Siemens would restore 
its dividend, which was cut after 
a 13 per cent fall in profits to 
DMUSbn last year. 

Group safes in the first eight 
months rose 8 per cent to 
DMlSbn domestically and 5 per 
cent to DM17 .2bn abroad. The 
extent of foreign growth is partly 
masked by the strength of the 
D-Mark. 

While new domestic orders fell 
2 per cent to DM15.4bn in the 
first eight months, foreign orders 
climbed 14 per cent to DM20bn, 
putting total new orders 7 per 
cent higher at DMSSbn. 

Weak order activity at home in 
the first four months of the year 
had now picked up, Mr Kaske 
said. However, foreign business 
had been particularly lively, with 
no collapse in exports on account 
of the strong D-Mark. 


US orders rose 7 per cent : m 
D-Mark terms, or 20 per cent in 
dollars. Both sales and n ew 
orders in the US were set to top 
S3ba for the first time this '/ear, 
doubling Siemens’s US business 
in four years. 

The recent fell in the T J-Mark 
meant the group’s exports from 
its German plants “had stabi- 
lised.” 

Mr Kaske constantly stressed 
the danger of high German pro- 
duction costs and <„he need to 
improve productivity. Thus, a 
reduction of 3,000 in Siemens's 
total workforce to 356,000 in the 
first eight montlis was carried 
out domestically. 

Further small cuts in the 
domestic workforce were likely 
during the remaiinder of the busi- 
ness year. 

Mr Kaske was. cautious regard- 
ing speculation of an imminent 
UK electronics acquisition. Sie- 
mens wanted to raise its market 
share in Europe, and the UK was 
an important industrialised mar- 
ket, he said. 

“In this b 'is in ess, everyone 
talks to everyone.” Siemens 
received “25 offers a day” from 
mergers and acquisitions bank- 
ers. Automotive systems contin- 
ued to be a pacesetter, although 
continuing annual growth rates 
of 20 per cent were considered 
unlikely. 


Spanish group in 10% placement 

BY PETER BRUCE IN MADRID 


CONSERVERA CAMPOFRIO. the 
big Spanish meat concern which 
claims more than 10 per cent of 
the processed and frozen meat 
mar ket in the country, has joined 
the queue of new entrants to the 
Spanish stock market by announ- 
cing a private placement of 10 per 
cent of its shares on the Madrid 
bourse. 

The placement, at Pta7,475 a 
share, is being made by Banco 


Central and Iberagentes, the 
stockbroker. It is expected to 
raise Pta6£bn (853.6m). 

Banco Central, Spain’s biggest 
h ank, bought 40 per cent of Cam- 
pofrio earlier this year. It plans 
eventually to float this in the 
Spanish and foreign markets. 

Campofrio, which employs 
L630 people, made pre-tax profits 
last year of Pta3.6bn on sales of 
about Pta30bn. 


This arriotincemont appears as a manor of record only. 


New Issue 


June 1988 



American Express Credit Corporation 

ECU 100,000,000 
n% Notes Due 1991 


Bankets Trust International limited 


Shearson Iihman Hutton International 
Credit Lyonnais 

ASUC-CGER. Bank 
Credit Commercial de France 
Generate Bank 

The Nikko Securities Co., (Europe) Ltd. 
Swiss Volksbank 


Banque Bruxelles Lambert S A. 
SBCI Swiss Bank Corporation 

Tm.mnwit tanking 

Banque Generate du Luxembourg S.A. 
Dresdner Bank Aktiengesellschaft 
Istituto Bancario San Paolo di Torino 
Nomura International limited 
Trade Development Bank 


Union Bank of Switzerland (Securities) limited 


Bank J, Vontobel & Co. AG 

SdhweSzerische Hypotheken- und Handebbank 

— HYPOSWBS— 


HandelsBank NatWest (Overseas) limited 
Swiss Cantobank Securities Ltd 




This announcement appears as a matter of record only. 


Me w Issue 


t3lii May, 1988 


Can. $75,000,000 


National A ustralia^L Bank United 

(Incorporated with limited UabWtyin die State of Victoria having its registered office in Melbourne) 


10 per cent. Notes due 1991 


Financial Times Monday July H 1988 


Thfa anoouncemeot appears as a matter of ittordonty 


New issue 


2nd June* 


Can. $75,000,000 




V v 1 ■ 


National Aostrmia^H Bank umtrea 

(Incorporated with limited BabiBty in dte State of Victoria paving its registered qffi& in Melbourne) 

. . V. / :■ 

. 10 per cent. Notes due 1991 


Issue Price 101K percent. 


• Issue Price 10B6 per cent. 


Unioa Bank of Switzerland (Securities) Limited 


Goldman Sachs International Corp. 


Sod&g Generate 


Banque BrazeDes Lambert S.A. 


Basque Internationale h Luxembourg S. A. 


Basque Paribas Capital Markets Limited 


Commerzbank AktiengeseOschaft 


Union Bank of Switzerland (Securities) Limited 


Credit Commercial de France 


Credit Suisse First Boston Limited 


Credit Lyonnais 


DresdnerBank AktiengeseQscbaft 


Goldman Sachs-International Corp. 


Merrill Lynch International & Co. 


Generate Bank 


Merrill Lynch International & Co. 


Nomnra International Limited 


Swiss VoKksbank 


Kredietbank International Group 
The Nikko Securities Co., (Europe) Ltd. 


Salomon Brothers International I’Jmifwt 


Westdeutscbe Genossensdiafts-Zentralbank eG 


Soctete GAterale 


;■ 1* i •« 


Credit Cotanerrial de France 


SBCI Swiss Bank Corporation 


Kredfctbank International Group 


Westdeutscbe Genossenscfaafts-Zentralbank eG 


Westdeutscbe Landesbank Girozentrale 


Wood Gundy Inc. 


New issue 


This announcement appears as a matter of record only. 


14th April, 1988 


Can. $100,000,000 


La Caisse centrale 
Desjardins du Quebec 

(incorporated under die laws of the Province de Quebec, Canada) 


10 per cent. Deposit Notes due 1993 


Issue Price 101% per cent 


Union Bank of Switzerland (Securities) Limited 


Wood Gundy Inc. 


Soci&l iterate 


BNP Capital Markets Limited 


Banque Bruxelles Lambert S.A. 


Bankers Trust International Limited 


Banque Paribas Capital Markets Limited 
Credit Commercial de France 
Daiwa Europe limited 


Generate Bank 


Landesbank Rheinland-Pfalz -Girozentrale 


Caisse Centrale des Banques Populaires 
Gr&fit Lyonnais 


DG Bank Deotsche Genossenschaftsbank 


GenossenschafUiche Zen tral bank AG- Vienna 


Coopera tieve Centrale Raiffeisen-Boerenleeubank B. A. 

rUababm Nrtcrlud'i 


Merrill Lynch International & Co. 


Swiss Volksbank 


Westdeutscbe Landesbank Girozentrale 


Yamaichi International (Europe) Limited 


record only: 


■ ■ r.-v* 


m * 


Mew issue 


7th June, 1988 


Can. $100,000,000 



'j v v : \ 
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Soptiabppk 


. \’ r ? nfp -* 7 : t F . “CfT** *.•. 


THE BANK OF NOVA SCOTIA 

(A Canadian Chartered Bank) 


10V& percent. Deposit Notes due 1991 


fcsue Price per cent 


Ciria&Bank-af Switzerland (Securities) TAwilt&L 


Aigemene Bank Nederland N. V. 


Bayerische Landesbank Girozentrale 


Credit Suisse First Boston limited 


Merrill Lynch International & Co. 


Nomura International Limited 


Banque Bruxelles Lambert S.A. 


Commerzbank AktiengeseUschaft 


Goldman Sadis International Corp. 


Morgan Stanley International 


Sanwa International Limited 





Financial Times Monday July 11 1988 


ThrsaDOOtSiwmeni appears as a matter of record only. 
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New tame 


6th May, 1988 


£150,000,000 




‘X'lC. 


ALLIANCE ■■■ LEICESTER 
Alliance & Leicester Building Society 


Floating Rate Notes due 15195 


Issue Price 100 per cent. 


Union Bank of Switzerland (Securities) Limited 
Baring Brothers & Co., Ltd. j. r Morgan Securities Ltd. 

S. G. Warburg Securities 


Saudi International Bank 

AM—* *Hwa IMW 


ANZ Merchant Bank Limited 
Bardays deZoete Wedd Limited 
CHve Discount Company Limited 
Credit Sidsse First Boston Limited 
Hambros Bank Limited 
Kleinwort Benson Limited 
Nomura International Limited 


Bankers Trust International Limited 
CISC Capital Markets 
County NatWest Limited 
Gerrard & National Limited 
Kidder, Peabody Internatkmal Limited 
Samuel Montagu & Co. Limited 
TSB England & Wales pic 


Union Discount Scotland (Un de r w r i ting) Ltd. 


. This announcement appears as a matter of record only. 


Near hue 


24th May, 1988 


U.S. $100,000,000 

Fiat Finance and Trade Ltd. 

8 Vi per cent. Guaranteed Notes due 1991 

unconditionally and irrevocably guaranteed by 

IHF -Internazionale Holding 
Fiat S.A. 

Issue Price 101% per cent. 






Union Bank of Switzerland (Securities) Limited 
Bankers Trust International limited Banqne Paribas Capital Markets Limited 

Datoa Europe Limited 

Arab Banking Corporation (ABC), Capital Markets Group Banca Commercial© Italians 
Banco dl Roma S.p~A. Banqne Bruxelles Lambert S.A. 

Credit Lyonnais Credit Stdsse First Boston Limited 

Credito ItaUano Dresdner Bank Aktiengesenschaft 

GeneraleBank IBJ International Limited 

Kleinwort Benson Limited 

Banca del Gottardo BSI-Banca della Svizzera ItaGana 

Bank J. Vontobd & Co. AG 
Bayeriscbe Vereinsbank Aktiengeseflschaft BHF-BANK 

Giroxentrak und Bank derdsterreichlscben Leu Securities Limited 

■ - gy i * —a r A fcU—y w M wft 

Morgan Stanley International Swiss VoQssbank 


Bayeriscfae Hypotheken- und Wechsri-Bank 

Akti— idbctafc 
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This announcement appears as a matter of record only. 


New issue 


12th May, 1988 


£100,000,000 



BANK 

(NTERNA71QNAU 


9 Va per cent. Guaranteed Notes due 1993 


unconditionally guaranteed by 


ISTITUTO MOBILIARE ITALIANO 


Issue Price 101% per cent. 


Union Bank of Switzerland (Securities) Limited 
Baring Brothers & Co., Limited 1MI Capital Markets (Luxembourg) S.A. 

Phillips & Drew Limited 


Bankers Trust Internationa] Limited 


Banque Bruxelles Lambert S.A. 


Genossenschaftliche Zentralbank AG- Vienna Girozentrale und Bank der dsterreichiscben 

Spartan— AkU—geMfUctafl 



Goldman Sachs International Corp. 


J. P. Morgan Securities Ltd. 


The Nikko Securities Co., (Europe) Ltd. 


= BSI - Banca della Svizzera Ttaliana 


Compagnie de Banqne et d’Investisse merits — CBI 


BHF-BANK 


Gefina International Ltd. 


This announcement appears as a matter of record only. 


New Issue 



1st Jane, 1988 


U.S.$100,000,000 

Union Bank of Switzerland 

N.V. 


8% per cent. Guaranteed Notes due 1991 


unconditionally guaranteed by 


Union Bank of Switzerland 


Issue Price 101% per cent. 


Union Bank of Switzerland (Securities) Limited 



Bank Brussel Lambert N. V. 


B Commerzbank Aktiengesenschaft 


IB Credit Lyonnais 


P Daiwa Europe Limited 


Dresdner Bank Aktiengesellschaft 


Merrill Lynch Internationa] & Co. 


Bardays de Zoete Wedd limited 


Credit Commercial de France 


Credit Suisse First Boston Limited 


Deutsche Bank Capital Markets Limited 


Goldman Sachs International Corp. 


Nomura International Limited 


SBCI Swiss Bank Corporation Investment banking Sbearson Lehman Hatton International 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Base rate rises fail 
to shake off lethargy 


Treasuries resilient despite shock of employment surge 


IF ANYTHING was to shake 
long-dated gilt-edged securities 
out of their lethargy, five base 
rate rises in as man; weeks and a 
record current account deficit 
should have been strong contend- 
ers. Alas, despite a flurry of 
activity early last week, the 
events of the past month have 
left long-dated gilts still lacking 
clear direction. There seems little 
that will push them out of their 
recent tight trading range. 

Activity has been concentrated 
at the short end of the market 
with the long end acting as a 
fulcrum for the yield curve. With 
few sellers or buyers of gilts, 
market-makers are instead turn- 
ing to the futures market 

Last week came the news that 
the two largest Japanese securi- 
ties firms, Baiwa and Nomura, 
are to begin doling in the mar- 
ket by the end of the summer. 
With the performance currently 
so uninspiring, the announce- 
ment prompts one to wonder why 
they bother. 

Gilts are being held in check at 
the long end by two seemingly 
equal and opposite forces. If they 
are to break free from their nar- 
row trading range, one side is 
going to have to give. 

Holding prices up is the techni- 
cal outlook. Healthy government 
revenues mean little need for 
funding and a shortage of stock. 

Warburg Securities is forecast- 
ing a public sector borrowing 
requirement surplus of £7bn this 
year. This would mean the Bank 
of England has probably over- 
funded and the two gilt auctions 
to which it is committed will 
make the overfunding worse. 

Friday’s Bank of England 
announcement of an auction of 
short-dated stocks on August 10 
surprised the many who had 
expected long-dated stock. It led 
some to conclude it would mean 
prices at that end would continue 
to be underpinned by the short- 
age of stock for sale. 

On the other side are bearish 
fears about inflation. Taunts by 
Mr Nigel Lawson, the Chancellor, 
about “teenage scribblers” has 
not fettered independent econo- 
mists in their gloomy prognoses. 

Forecasts of 5 per cent or above 
by the end of the year are com- 
monplace and the Treasury has 
acknowledged that its own fore- 
cast of 4 per cent is too low. 
Shearson Lehman is predicting 
more than 6 per cent at the end 
of the year. 

Inflation will again be the 


focus of attention this week. Most 
economists are expecting Thurs- 
day's average earnings figures to 
show the underlying rate remain- 
ing at 8% per cent but many fear 
another rise to perhaps 9 per 
cent. The retail price index for 
June is published on Friday and 
producer price indices on Mon- 
day. Speculation about how gilts 
will break out - and in which 
direction - comes in two forms. 

First there 1s the shock theory, 
such as that favoured by Mr 
Glenn Davies of CL- Alexanders 
gt Cruickshank. 

Here the argument tuns that 
government statistics alone will 
not be sufficient - at least in the 
short run. If record bank lending 
and building society lending in 
April and a record current 
account deficit in May do not 
give the market momentum, then 
no numbers wQL 

Instead, it win take a funda- 
mental shock. Besides unforeseen 
acts of God or Government, the 
most obvious trigger would be if 
Mr Lawson resigned. An unexper- 
ienced Chancellor appointed with 
a strict brief to keep inflation in 
check, no matter what the cost, 
could then push yields to below 9 
percent. 

The second theory is that a 
cumulation of economic statistics 
will eventually provide clear 
proof that the economy is moving 
in one direction. Mr Richard Jef- 
frey of Hoare Govett, for 
instance, argues the weight of 
bad news will, possibly by the 
end of this month, push long- 
dated yields above 10 per cent. 

Until a cure for the market's 
drowsiness is discovered, dealers 
will be frustrated by thin vol- 
umes and small price move- 
ments. More importantly, ques- 
tions will continue to be asked 
about how long losses can be sus- 
tained and whether the current 
23 market makers (down from 27 
at the time of Big Bang) can all 
survive in the longer term. 

Given these worries, news that 
the Japanese are coming was 
greeted with considerable calm. 
Nomura and Daiwa’s dealings are 
likely to be modest at the start 
and many analysts are confident 
they will bring custom from 
Tokyo - extending the market 
rather than intensifying comped* 
‘don. 

They may even provide the 
long end of the market with a 
welcome kick-start 


CONSIDERING the economic 
news it has faced this week, resil- 
ient rather than weak would 
seem to be the best affective to 
describe the state of the bond 
market. For the Treasury’s long 
bond to end the week yielding a 
little over 9 per cent was not bad 
going after the shock of Friday's 
surge In employment - to say 
nothing of Wednesday’s strong 
car sales figures and Monday’s 
purchasing managers’ report. 

After the previous Friday's 
publication of the austere-sound- 
ing minutes from the Federal 
Open Market Committee, it was 
hard to see how the Fed could 
avoid tightening in response to 
all these expansive economic 
numbers. 

Why then was the long bond 
yield on Friday still a quarter of 
a percentage point below its peak 
of late May? And why do we hear 
so little about the 10 per cent 
bond yields which a few months 
ago were almost taken for 
granted? 

The commonplace explanation 
for the bond market’s surprising 
resilience is, of course, the 
strength of the dollar. But even if 
the rising dollar is more than a 
temporary aberration, it actually 
explains less than Is sometimes 
supposed. The price of US bonds 
should ultimately be determined 
by US rates of growth and infla- 
tion rather than by the exchange 
rate. If dollar inflation threatened 
to rise unchecked, there would be 


no attraction in locking money 
away for 30 years at 9 per cent, 
however good the currency 
appeared in a shorter time flame. 

There are two more fundamen- 
tal reasons why long-term bend 
investors may be ref using to 
panic about the present strength 
of the economy. For the habitu- 
ally gloomy majority of bond 
buyers, there is the expectation 
of an abrupt slowdown in growth 
and inflation some time next year 
or early in 1990. For a small but 
increasingly vocal minority of 
ultra -optimists , there has been 
the recent revival of a New Era 
faith in virtually eternal non-fn- 
fiationaxy supply-side growth. 

The argument for an eventual 
slowdown needs little elabora- 
tion. The economy often seems 
strongest just before it is about to 
turn. A survey last month by 
Blue Chip Economic Indicators 
showed that 84 per cent of busi- 
ness economists believed a reces- 
sion would begin in 1989 or 1990 
- even though the numerical 
forecasts actually churned out by 
their computers showed no such 
recession in sight. 

Whether the economy slows 
down of its own accord, is 
squeezed by monetary tightening 
or is restrained by a fiscal pack- 
age shortly after the presidential 
election, many investors seem to 
believe that the present expan- 
sion does not have ranch longer 
to live. 

A classic sign of such deflation- 
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ary long-term expectations, 
despite the undeniable strength 
of the economy today, is the flat- 
tening of the yield curve since 
May. The yield spread between 
three-month Treasury bills and 
long bonds on Friday was 2J23 
per cent, compared with 3J2 per 
cent on May 23, when the bond 
yield peaked at 9.36 per cent 

Now what about the famil- 
iar ultra-optimistic case for buy- 
ing bonds? The argument is sim- 
ple. It holds that the economic 
and social world today has much 
more in common with the Golden 
Age of capitalism in the 1950s 
and early 1960s than with the 
Dark Decade of socialism from 
1973 to 1982. 

The New Age credo requires, at 
a minimum, rejection of two fim- 
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flapipntai dogmas which have 
ruled the markets for 

the last 15 years: that inflation 
will inevitably start to accelerate 
-Once unemployment falls below . 
some "natural rate" of between 
5V4 and 6% per cent; awStthat^ 
there will nevw a ga in be*a; ecp- 
nomic upswing as long as the- 
8 Vi -year continuous expansion 
which America enjoyed from Feb- . 
ruaiy 1961 to November 1969* 

The two beliefs are closely^, 

inter-connected. For If inflation' 
shows no signs of taking off in a 
period like the present, when 
unemployment is well below the 
554 per cent mark, there is no 
need for monetary or fiscal tight- ; 
wring to bring economic expan- ' 
aion to a premature end. Ergo, 
there is no reason why the pres- - 
ent upswing should not equal or 
even surpass the record for lon- 
gevity set in the Gulden Age of 
the 1960s. 

That would mean no recession 
until the middle of 19BL K would 
also a benign environment 
for bond investors, since Inflation 
would continue to fall, instead of 
rising, over the coming years. 
i Ur Lawrence Kudlow, of Bear 
Stearns, was chief economist at 
the Office of Management and 
Budget from 1981 to 1983. He 
therefore knows a thing or two 
about New Age thinking , as one 
*af his recent circulars attests: 

“We do not rule out the possi- 
bility that the unemployment 
rate could decifne to 4-4 >4 per 


cent durin g tbe nest four y*8*s 

with inflation at 2 to 3 per ant 
and much lower interest rates. 

These conditions prevailed 

Jng the halcyon days of ummsWs 
and they may occur again." 

The supply aiders’, optimism 
'tests on some unorthodox prem- 
ise*. MT Kudlow. for instance, 

C great store on the recant 
m the world gold price, a 
sure sign that inflation is not on 
tiK cards," -He also insists that 
theUSls stronger as a result of 
all the foreign money it has bor- 
rovcdk 

But whatever (me thinks of the 
New Age Jargon, there are some 
serious macroeconomic and pout- 
leal aspects of the supply-side 
r e s u rgence. First and foremost, 
the moderation of US wages has 
opened up the genuine possibility 
♦hat the natural rate of unem- 
ployment may be much lower 
thatr people previously thought 

Secondly, the supply aiders 
political Influence is almost cer- 
tain to be revived if the present 
benign economic environment 
persists until November. Mr 
George Bush appears to be 
strongly influenced by people 
such as Mr Kudlow. 

When Mr Bush repeatedly tells 
the American electorate that he 
will never raise taxes he almost, 
certainly means it For if the US 
ran really avoid recession for 
another four years, the supply 
aiders may be proved right The 
budget deficits may vanish with 


no farther fiscal sacrifices 
required. „ 

A Bush Administration's fecal 
plans, in other words. wouM be 
identical to those of President 
Reagan. Mr Bush's opponent* 
will doubtless dub his bcarc-iafgtfn 
suppfy-dd* creed « Voodoo Sc* 
nornksMark Two. But as tan*** 
the economic sxp«h*fo& 1 contin- 
ues, they will find it hard to 
destroy the while’s feitbinVo^ 
doo Economics Mark One. « Mr 
Bush is- elected in November, tire 
world will finally discover 
whether the power <rf Voodoo fa 
transferable and hew long the 
charms last 

* * * 

The following statistics arc im 
tor release this week, along with 
the market’s expectations as mm- 
veyed on Friday b; Monw Mir- 

ket Services of Redwood City, 

pflfarafag _ . _ 

• Retail sales In June (Thursday 

SJOam) should be up 0.6 percent 

with estimates ranging from 
minus CL5 to plus 1-3 per ora. 

• Trade figures for May (Friday 
&30am) should show a seasonally 
adjusted deficit of ttibn, with a 
range of $9bn to H2|bn. _ 

• Producer price index for Jute 
(Friday 830am) should be up OA 
per cent, with a range of D.l to 0-T 
per cent, 

• Industrial production (Friday 
915am) should be up 0.4 per cent. 
The range is o^t to OA per cent 

Anatole Kaletsky 
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George Graham on the latest Moet Hennessy Louis Vuitton deal 

LVMH drinks to new shareholders 


MR ALAIN CHEVALIER, chair- 
man of LVMH Most Hennessy 
Louis Vuitton, waa weary but 
relieved on Friday night after 
completing: the financial deal 
that settles his company’s share- 
holding structure and puts an 
end to weeks of internal (flssen- 
sion. 

“A company cannot operate if 
its mpitnl is not stable. In the 
last two months I hare missed 
three journeys abroad because of 
this business and 10 strategy 
meetings. I must be able to get on 
with my work,” he said. - 

The operation, which brings 
Agache, the fashion and retail 
company, in as LVMH*s principal 
shareholder Jn association with 

Guinness, the UK drinks group, 

as well as giving the French, 
cognac, champagne and luxury 
goods conglomerate a 10 per cent 
stake in Guinness, should allow 
Mr Chevalier to get back to mind- 
ing the shop. 

The shop needs mfnctinft for 
LVMH, brought together last Sep- 
tember by a merger of the Moet 
Hennessy drinks concern with, 
the Louis. Vuittan.luxury luggage 
company, to currently expanding 
actively both on its traditional 
activities and through acquisi- 
tion. 

The 60 per cent explosion in 
Louis Vuitton luggage sales this 
year, based on heaw Far 
demand, has surprised even Mr 
Henry Racamier. the 76-year-old 
vice-chairman of LVMH and head 
of its Vuitton arm, and to raising 
agonising investment questions 
both for the company and for its 
suppliers. 

Meanwhile, the = group, has- in 
the last month signed an agree- 
ment to buy the Givenchy fash- 
ion house - it already owns Giv- 
enchy perfumes " - besides 
acquiring the «faKT^wfe<wrt Bnr- ' 
gundy wine merchant and 
grower Leroy, distributor of the 
famous Romance Conti wine. 

In an enterprise growing at 
tins rate, there should be enough 


to do to keep everyone busy. So 
why. hare the last two months 
been. spiked with. reports of 
boardroom battles between the 
drinks faction, headed by Mr 
Chevalier,, and the horary goods 
clan, comprising Mr Racamier 
and: the Vuittons, not to mention 
the ominous shadow of potential 
predators. - Agache or others 
more menacing still?. 

For Mr Bernard Arnault, chair- 
man Of WwaTiH frro . tho 

roots Of the unrest go back to the 
battle earlier t his year for Mar-. 
ML the famOy-contrblled cognac 
house which was . eventually 
bought by Seagram, the Cana- 
dian drinks group, after a long 
and acrimonious battle with 
Grand Metropolitan, its UK rivaL • 

"After Kartell, 1 think there 
was a gro wing awareness among 
the family shareholders of the 
problems that could be-posed for 
a company like theirs in the face 
of the appetites of other ariwitK 
groups or purely financial inves- 
tors," he said. 

Although Mr Chevalier hfrnaaTf 
avoids direct criticism of his 
associate, others in his camp 
openly blame Mr Racamier, even 
aMiiclTig Mm of the nTHpiate 
crime: dealing with the enemy in 
tiie shape of GxandMet 

Mr Racamier, for his part, says 
his only disagreement with Mr 
Chevalier was over how big a 
stake Guinness should take in 
LVMH as a concrete seal on the 
egigfoMir joint distribution, agree- 
ments between the two compa- 
nies. 

"1 was altogether in favour of 
the entry of Guinness into our 
Capital; hut I thought 20 per rant 
was a lot, especially for a foreign 
compa n y . In the interest of pres- 
erving a balance -between the 
drinks side of the business and 
the luxury side, I wanted another 
investor, preferably French and 
preferably in the luxury huriticwa. 
That is what we now hare,” he 
said, on Friday. 

The deal put together on Fri- 
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A lain Chevalier: avoids 
criticism of ’ 


day appears to have restored una- 
nimity. Lazard Frferes, architects 
with Paribas of the original 
LVMH merger, can claim sole 
credit for this operation, with Mr 
Bruno Roger advising Mr Cheva- 
lier and Mr Antoine Bernheim 
counselling Mr Arnault Mr Mar- 
cus Agius of Lazard Brothers in 
London is working with Guin- 
ness. 

The shareholding tripod, after 
all outstanding warrants are 
exercised, gives Agache and 
Guinness in association 24 per 
cent of LVMH - a stake they 
expect to raise to around 30 per 
cent - the Vuitton family about 
20 per rant, and the various fami- 
lies that made up MoSt Hennessy 
around 11 per cent 

The operation is an important’ 
consolidation of LVMH*s Hnlm 
with Guinness on the wines and 
spirits side, for the joint distribu- 
tion ventures now account for 
about 25 per cent of Guinness’s 
profits and considerably more of 
LYME’S. 


On CVMH*s luxury goods side, 
the industrial Implications are 
less clear. If Mr Racamier 
behaves the co-operation between 
Christian Dior perfumes, owned 
by LVMH, and Christian Dior 
fashion, owned by Agache, can 
cow accelerate, Mr Chevalier 
sees no urgency. 

Nor is it dear how there can be 
any direct industrial co-operation 
between LVMH and Agache on 
their other l u x ury brands. 

“In the luxury industry you 
can create the circumstances for 
co-operation, but businesses must 
stay very independent ” com- 
ments Mr Arnault, while noting 
that a aatosman who Can pff a r 

brands like Vuitton and Given- 
chy from the LVMH side, 
together with Dior, Celine and 
Christian Lacroix from Agache. 
will be in a strong position to 
obtain the best sites in depart- 
ment stores or other retail out- 
lets. 

Mr Arnault himself may tnm 
out to be the long-term victor in 
the battle. Other participants 
bare presented the deal as muzzl- 
ing a potentially hostile investor 
by timing him with Guinness 
arid obtaining his commitment 
not to try to break up the LVMH 
combine. 

The Agache camp puts a more 
bullish gloss on the operation, 
noting that Mr Arnault rhas 60 
per cent of the joint Giurcness-A- 
,gache holding, and thus becomes 
LVMH’s leading shareholder 
while getting the UK drinks com- 
pany to help finance his FFrlObn 
(SL6bn) investment 

Mr Arnault has in the past six 
months shed Agache's heavy 
industrial operations, with the 
sale of Peaudouce nappies to 
Molnlycke of Sweden and of its 
tpvfflp t y wrtimw to the French 
group Prouvost, leaving Dior, 
Cfihne, Lacroix and the Confer- 
ama arid Au Bon Matrlrf retail- 
ing operations. At 39 years of age 
he now looks well placed in 
LVMH. 


Montupet plant 
creates 600 jobs 

By Robert Glbbera fn Montreal 

MONTUPET. THE French car 
parts maker, is building a 
C$112m (US$93m) engine castings 
plant an the QuebeoOntado bor- 
der, with a staff of more than 600. 

Both the Federal arid Quebec 
Governments are proriding 
financial aid. The new plant will 
compete in the North American 
market. 


Poulenc raises FFr5.54bn in new capital 


BY STEPHEN FtOLER, EUROMARKETS CORRESPONDENT 

RHONE-PODLENC, the French . tkm involves the issue of perpet- 
state-owned chemicals group, has ual notes by the company, which 
raised about FFr554bn(e03m) in are purchased and repackaged by 
new capital t hrou gh the issue of Merrill Lynch, and privately 
wbat it calls perpetual subardi- placed as a 15-year investment 
natpri capital notes. : The statement is not explicit 

The issue, arranged by Merrill, about how this is accomplished, 
lynch trrtflrnfltiomfli , was placed but it to thought to involve the 
with more than 75 international use of zero-coupon bonds. 


institutional investors. 


Rhdne-Poulenc will pay a mar- 


According to Rhdne-Poulenc, gin over Libor that, according to 
the “hi ghly innovative” transac- its statement “reflects the per- 


petual nature cf the issue and the 
subordination of interest pay- 
ments.” The effective cost was 
more competitive thaw any alter- 
native form erf equity flnanring. 
the company said. 

Mr Pierre B6r*govoy , the new 
French Finance Minister, favours 
state companies raising funds 
from the capital Tnaritats as long 
as this does not alter their state 
ownership. 
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1987 EALANCt SHEET 




Assets 


(lire billion) 

Liabilities 

(Tire piUton) 

• Cash & Funds with 



• Capital, other funds, profit 


Central Bank 


2^20.5 

brought forward 

1,034.1 

• Securities A other holdings 

5,855.1 

• Third parties funds 

19,1253 

• Portfolio, lending to customers 


• Provisions & other funds 

319.5 

and contango loans 


11,4308 

• Other 

1,529.5 

•• •Other.’ ? 


•’ 2^49.2 

• Net profit for the year 

46.6 

• Contra accounts 


31,144.0 

• Contra accounts 

31,144.0 


\ 

53,199.6 


53,199.6 


The Meeting of Shareholders - held in Rome under the chairmanship of Dr. Rodolfo Rinaldi, 
- has approved the balance sheet at 31st December 1987 which, after appropriations to 
provisions and other funds of lire 190.1 billion, closes with a profit of lire 46.6 billion. 

The Meeting, having heard the report of the Board of Directors and the comments offered by 
the Managing Director Aw. Eito Tartagfia, resolved to increase reserves by fire 25 bifiionandto 
pay lire 21 billion to the Shareholders. Following such resolutions, capital and other funds of 
the Bank amount to (ire 1059.4 billion. 

Funds administered amount to fire 19,100 billion, of which fire 11,929 from Customers, an 
increase of 8^3%. 

Total lending equals fire .11,430 billion. Customer lending, within the ceiling fixed by the 
monetary authorities, increased to fire 5 f 8 73 billion (+ 2.7%). Contingent labilities grew by 
22.6% to lire 1,852 billion. 

International activity has again shown a remarkable growth; liabilities and assets in foreign 
currencies grew respectively by 39.1% and 26.8%. On a consolidated basis with Banco di 
Santo Spirito (Luxembourg) SA, foreign currency deposits reached US$ 62 billion. 

In January 1987 the Padova branch was opened, and the Modena one will be opened shortly, 
together, within the year, with New York. 
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St Louis 
takes stake 
in French 
paper group 

By George Graham In Parle 

ST LOUIS, the French sugar 
group forced earlier this year 
to abandon its ambitions to 
become a giant in the food 
industry, has tamed its atten- 
tions to the paper sector. 

The company has declared a 
stairp cf more than 20 per rant 
in Arjomari-Prtoiix, the feed- 
ing French paper group, and is 
expected to take more than 30 
per cent of Azjomarl by back- 
ing the latter’s takeover bid 
for Guerlmand-Voiron, 
another French paper maker 
which specialises in self-copy- 
ing paper. 

St Loris will provide a cash 
offer of FFr500 ($S1.9m) a 
share as an alternative to 

Aijamari’s paper bid for Guer- 
imand, undertaking subse- 
quently to pass these shares to 
Aijnmayi- 

The stake in Adamari has 
beat built 19 by purchases in 

the market hut principally by 
the acquisition of the 16.6 per 
cent stake held by Pechel- 
hr wnii, the Worms Group hold- 
ing company. 

Worms is also the principal 
sharrtinlder fn St Louis. 

Mr Bernard Damon, chair- 
man of St Louis, had originally 
hoped to construct a major 
foods group after merging his 
company with Lesienr, the 
cooking oils and honsehold 
products group. 

But after selling off Les- 
teuris cleaning products divi- 
sion, CoteQe, to the West Ger- 
man group Henkel, Mr Damon 
was greenmafled into selling 
its main cooking oil operation 
to Mr Tte”! Gardini's Ferranti 
group. 

Although St Louis retains 
the William Saurin canned 
foods Royal Champignon 
mushroom business, and in 
May bought Gorcy, the leading 
French frozen food producer, 
from Olida-Caby, Mr Damon 
has said other opportuni- 
ties for acquisitions in this sec- 
tor are too rare. 

The acquisition of a large 
stake in Arjomarl gives St 
Lonis three major industrial 
activities broadly equal in 
weight - sugar, paper and 
foodstuffs — as well as a finan- 
cial arm consisting of FFrdOOm 
in treasury resources and the 
company's 3 per cent stake in 
BSN, leading French foods 
group. 



NEW INTERNATIONAL BOND ISSUES 


Borrowers 
US DOLLARS 


Mutow Co.4+ 

Nippon Steel** 

NHK Spring Co.** 

Diesel Kikl** 

Sanyo Special Steel** 
Nippon Yakln KogyoH 
Nippon Yusen KK** 
Nippon Yusen KK** 
Nippon Synthetic Cnemt* 
Tokai Corp.** 

Nippon Electric Glass** 
Nicftii Ltd.* 

Toyo Tire & Rubber* 
Skopbank* 

Telefonica de Eq»na§* 

Sekisui Plastics* 

Mitsubishi Cable Ind.* 

Finnish Export Credit* 
Sumitomo Cement* 
Denmark* 

American General* 

Italy* 

Montreal Trust Co.* 

C. Itah Fuel Co * 

Vishay IntertechnologyS* 
Thermo [nstr.Systems§* 


Amount Av. life 

m. Maturity yean 


Nanlcai Elec. Railway* 
Yasuda Trust & 8'ingS 

CANADIAN DOLLARS 


American General* 
AUSTRALIAN DOLLARS 


TNT Pacific Finances* 
D-MARKS 


100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

101% 

100 

100 

100 

101.025 

100 

101.175 

101 

101.175 

101 u 
100 
100 
100 
100 
100 
100 


Book runner 


Nomura Int. 

Nomura Int 

Nomura Int 
Nomura Int 
Yamalchi InUEur) 
Nomura Int. 

Yamaichi Int.(Eur) 
Nikko Secs (Europe) 
Yamaichi Int.(Eur) 
Nikko Secs (Europe) 

Dalwa Europe 
Nomura Int 
Yamaichi InUEur) 
Nomura int 
Warburg Securities 
Nikko Secs (Europe) 
Nikko Secs (Europe) 
Nomura Int. 

Nomura Int. 

CSFB 

CSFB 

CSFB 

Goldman Sachs 
Nikko Secs (Europe) 
Salomon Brothers 
Drexel/Shearson L'man 
Dalwa Europe 
Nomura Int. 

Yasuda Trust Europe 


Offer yield 
% 


125 1991 3 


175 1998 10 


101^4 Goldman Sachs 


100 Salomon Brothers 



Alliance & Leicester* 
ECUs 

50 

1998 

8 

<g) 

100 

Merrill Lynch 

- 

Total* 

FRENCH FRANCS 

50 

1993 

5 

7H 

101 12 

Commerzbank 

7.257' 

Michel in§* 

LIRE 

1.5bn 

1998 

9i 2 

6 

100 

Banque Paribas 

6.000 

EIB* 

PESETAS 

150bn 

1996 

8 

103 4 

101 h 

B.Comm. Italiana 

10.464 











This announcement appears as a matter of record only. 



Elders IXL (Finance) PLC 
Elders IXL Treasury (AusL) Limited 


as Issuers 


Guaranteed by 

Elders IXL Limited 

U.S. $500,000,000 

Euro-Commercial Paper and 
Sterling Commercial Paper Programme 


Dealers for Euro-Commercial Paper: 


Bank of America International Limited 


Chase Investment Bank 
Credit Suisse First Boston Limited 


Citicorp Investment Bank Limited Credit Suisse First Boston Limited 

SocieteGenerale 

Dealers for Sterling Commercial Paper: 

Barclays deZoete Wedd Limited County NafWest Limited 

Samuel Montagu & Co. Limited 

Issuing and Paying Agent: 

The Chase Manhattan Bank, N.A. 

Arranger: 


Chase investment Bank 


TOE BOARD OF DIRECTORS 
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Ellis bid moving 
towards resolution 


BY NJKJCJ TAJT 

Ellis & Goldstein is ejected to 
put out a statement later today, 
concerning the £41m contested 
cash bid from fellow clothing 
group, Berkertex Holdings. 

Yesterday, the Ellis board 
spent another day locked In 
meetings with tts merchant bank 
adviser, Beinwort Benson. 

Stories of a possible “white 
knight" circulated over the week- 
end. However, contact has also 
been made with S. G. Warburg, 
advisers to Berkertex, with a 
meeting between the two compa- 


nies and their advisers taking 
place last night This suggests’ 
that today’s announcement may 
contain a recommendation for 
the Berkertex bid. 

On Friday. Berkertex raised its 
cash offer by 46 pa: cent - to 
140p a share - valuing its target 
at £40.8m, and is unlikely to go 
any higher. Shares in Ellis closed 
last week at I38p. 

Berkertex has said that the 
new offer is final, in the absence 
of a recommendation or the 
emergence of a rival offer. 


Dukeminster for market 

BY NIKKI TAIT 


Dukeminster, a holding company 
for the Shohet family’s UK com- 
mercial property interests, has 
ann ounced that it intends to 
come to the main market via a 
placing at the end of July. 

Some £15tn will be raised in the 
planing itself - to be sponsered 
by investment house BZW - and 
ahead of this, the company plans 
to raise a further £25m via an 
issue of convertible preference 
shares to American Express and 
the Shohet family. Net assets of 
the company, following the plac- 
ing should amount to some £S0m. 


Dukeminster's portfolio takes in 
commercial, industrial and retail 
property, based principally in 
London and the South-East. 

The company’s chairman and 
chief executive, Mr Saleh Shohet, 
was previously involved with 
Hampton Trust, another property 
group. The Shohet family held 
about one-fifth of the shares in 
Hampton ahead of the agreed bid 
from New Zealand-based Aurora 
Group last year, and had two 
board seats. The Aurora stake 
was subsequently sold to South- 
end Property Holdings. 


Peachey stake 

& G. Warburg, merchant bank 
advisers to property group 
Peachey, said yesterday that they 
were aware of some persistent 
buying of their client's shares 
last week but suggested that if 
any stake had been amassed, it 
would probably be nearer the five 
cent level - rather than the 10 
per cent suggested in the week- 
end press. 

Last week. Peachey shares - 
which have been dogged by take- 
over speculation - rose from 23p 
to S41p, a high for the year. 


Whinoey falls 


Following the warning given in 
April, profits of Whinney Mack- 
ay-Lewis fell to £740,000 in the 
year ended April 30 1988. This 
compares with an adjusted 
£886,000 for the previous eight 
months. 

Turnover rose to £5.74m 
(£3. llm). Earnings fell to 8.1p 
<U.4p). 

The final dividend is 2.7p for a 
total of L3p, which was the pay- 
ment that would have been made 
last time had the company been 
listed for the full year. 


US stake 
in NEI 
offshoot 

By NSddTaH 

Combustion Engineering, the 
Connecticut-based process 
engineering group, is buying a 
35 per cent interest in Derby- 
based International Combus- 
tion, previously a wholly- 
owned subsidiary of Northern 
unpTTwwjng industries. 

Precise consi de ration for the 
deal is not disclosed but, 
according to NB, the figure 
tops £10m. 

International Combustion 
has long-established links with 
Combustion Engineering; hav- 
ing had a licence arrangment 
with the American group since 
the twenties. Combustion 
Engineering also held a share 
stake in International Combus- 
tion from the lale-iSSOs, which 
was subsequently exchanged 
for shareholdings in Clarke 
Chapman and then NEI itself, 
as various mergers took place. 

fit February last year, how- 
ever, the American company 
placed out its l&2m shares - 
8.7 per cent - In the Tyne- 
side-based engineering group, 
but stressed that the trading 
relationship would continue. 

NEI said it did not anticipate 
any Increase in the US group’s 
stake at a later stage. 


This advertisement is issued In compliance with the 
requirements of the Council of The Stock Exchange, it does 
not constitute an invitation to the public to subscribe for or 
purchase any shares. 

OPTIM GROUP PLC 

(Incorporated m England under The Companies Acts I9JS-I366 No. tBSIIBS 

PLACING BY 

CONTINENTAL SECURITIES (U.K.) LIMITED 
of 4,000,000 Ordinary Shares of 10p each 
at 60p per share payable in full on application 
Share Capital 

Issued or to be 
issued fully paid 
or credited ss 

Authorised fullypaid 

£2,000,000 in Ordinary Shares of lOp each £1,191.098 
Optim Group PLC specialises in the supply, installation and 
servicing of software and hardware computer products for 
selected vertical markets. 

Application has been made to the Council of The Stock 
Exchange for the whole of the issued share capital of Optim 
Group PLC to be dealt in on the Unlisted Securities Market. 
Details relating to Optim Group PLC and the above shares 
are available in the statistical services of Extel Statistical 
Services Limited. Copies of the Placing Prospectus may be 
obtained during the usual business hours on a weekday 
(Saturdays and public holidays excepted) up to and 
including 1st August, 1988 from: 

Continental Securities Spencer Thornton Northcota, 

(UK.) Limited. Veritas House. 

7 Birchin Lane, 119 Finsbury Pavement, 

London EC3V 9BY. London EC2A 1 JJ. 

MgmbBf of the Sacurftlas As s ociation. 

Corporate Members o< the international Stock Exchange. 

11th July, 1988 


Evans of Leeds 

Evans of Leeds, property inves- 
tor and developer, raised its 
pre-tax profit from cs-figm to 
£6.3lzn in the year ended 
March 31. 

The dividend is lifted from 
4.75p to 5Jip with a proposed 
final of 3^5p. Earnings worked 
through at l&38p (10.9p). 


Win trust ahead 

Wtntrnst, banker, lifted earn- 
ings from 25.41p to 27.83p in 
the year ended March 31, and 
is raising tbe dividend from 
&2p to 6.95p with a proposed 
final Of 4.7p. 

Group profit moved ahead to 
£4.16m (£4. 01m) subject to tar 
£1.4m (£1.45m). 


BEP rises 31% 

The Bristol Evening Post saw 
profits before tax advance 31 
per cent from £4.65m to 
£6.08m for the year ended 
March SL 

This increase was pasted an 
turnover up 11 per cent to 
£53.03m. After tax of £2.18m 
(£ 1.68m), earnings were 15.32p 
(11.92p). A final dividend 
raised to 6p (5p) makes a total 
of 9p (7.75p). 


Clyde Blowers 

After taking account of 
£66,000 redundancy costs 
Clyde Blowers, maker of steam 
and soot blowing equipment, 
saw pre-tax profits fall from 
£84.000 to £69,000 in the six 
months to February 29. 

Turnover fell to £1.75m 
(ElJfrn) and earnings per share 
to <L8p (5.7p). The interim divi- 
dend is held at 0£3p. 


The Hongkong and Shanghai 
Banking Corporation 

(Incorporated In Hong Kong with bnhed Babttty) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(THIRD SERIES) 



< 2 > 


Notfco is hereby given that the Rate erf Interest has been fix»d at B. 1075% 
end that the Interest payable on the relevant Interest Payment Date 
October 1 1 , 1988 in respect of $5,000 nominal of the Nates w« be $104.62 
end in respect of S100.000 nominal ot the Notes w31 be S2.0&L36. 

July 11. 19SB, London 
&f. Citibank, NA (CSS/ Dept). Agant Bar* 


CITIBANKO 


/ Lloyds ^ 
Eurofinance N.V. 

( hitu i /j a u led m the Netherlands wOh 
foiled CabXty) 

£50,000,000 

Guaranteed Sterfng/US Dollar 
Payable Floot.fw Rate Notes 
due 1W0 

For ihe six moaihs July 8,1988 
m January 9, 1989 die Notes 
will cany as interest rate of 
10.625% p.a. Coupon Amount 
of U.SJ53.B5 payable on 
January 9, 1989 against 
Coupon No. 17. 


MATUSCHKA & PARTNER AG 


Asset Management 
Zurich 


has acquired 1 00 % of 


PALLERGA TRUST COMPANY SA 


Asset Management 
Geneva 


Matuschka & Partner AG 

Beethovenstrasse 32 

8002 Zurich 

Tel. 01 202 84 75 


Pallerga Trust Company SA 

15. Boulevard des Philosophes 
1205 Geneva 
Tel. 022 20 25 22 


MATUSCHKA GROUP 

Munich, Berlin. Frankfurt. Hamburg, Cologne. Stuttgart. 

Atlanta. Bermuda. Geneva, London, New \brk. Paris. Tokio. Toronto. Zurich 
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UK COMPANY NEWS 

Fiona Thompson looks at the £27.4m offer by Telfos for Walter Runciman 

Unwelcome suitor rocking the boat 


IT IS a classic fight In one comer Financially, analysts agree 
the tall, patrician figure of the with Gany Rrniriman that the 


Honorable Waite- Garrison Run 
dman. fellow of Trinity College, 
Cambri dge and chairman of the 
business founded 101 years ago 
by his great grandfather, the first 
Lord Runciman, tramp ship 
owner. 

Faring him Is Mr Jo Mattes, a 
self-described upstart who left 
school with two A-levels, quali- 
fied and practised as a chartered 
acco u ntant until boredom pro- 
pped him into being a director 
of public companies, and for the 


Telfos bid appears somewhat 
opportunistic. For every two 
RTTi u - t i mi i shares, Telfos is offer- 
ing a mmprkmg three ordi- 
nary shares, one new cumulative 
redeemable preference share and 
20p in cash. The offer values Run- 
rhnnn shar ps at 312p, against its 

closing price on Friday night of 
334p. There is a cash alternative 

cfaopp. 

When Telfos first bought Run- 
rf m ar i shares cm May 4 
was 2i9p. By the time it < 


past two years chief executive of the 2*L5 per cent stake the price 


Telfos Holdings. Mr Mahns has 
now derided that the company he 
wants to direct is Walter Bond- 
man, the much changed descen- 
dant of that original tramp 
steamer business. 

Telfos in June launched a 
£27.4za and shares hid for 
Runc iman , after building up a 
2*L5 per cent stake during May, 
and Wednesday is the first dos- 
ing date for acceptances. Mr 
Garry Run dman has responded 
angrily to the bid, accusing Tel- 
fos of blatant opportunism in try- 
ing to buy his company just as it 
is moving from recovery to a 
period of strong growth. 

The unwelcome approach 
accounted for the air of tension 
at Runciman’s annual meeting 
last month. It was, in the event, 
conducted in the sort of respect- 
fid and measured wanna- famil- 
iar to the 87-year-old 2nd Vis- 
count Runciman of Doxford, who 
was present to hear his only ton 
and heir rule out any discussion 


had rises to 3l8p and lifted to 
338p when the bid was formally 
laandiafl. 

Accordtag to analysts, Bund- 
znan’s asset hacking is substan- 
tially bi glipr than the Offer, closer 
to Si per share. “The fleet alone 
is worth about $3 5m (£ 2 Bm), n 
says Mr Robert Havard. shipping 
analyst at James CapeL "Telfos 
may just be bar gain hunting.” 

Certainly Mr “Mairns is not 
adverse to buying and selling 
sfcgfrpa to wairp a profit - in April 
he bought just over 5 per emit of 
Baldwin, the Nottingham-based 
property, day and concrete prod- 
ucts group and sold it eight 
weeks later. 

Telfos is likely to make an 
extraordinary profit of £4m this 
year having granted Polly Peck 
Intematip^d, the trading and 
fin u q t wpr ptortmnffts m/iqi, an 

option to buy its 20 per cent hold- 
ing la ms, a f*.a1ifrffnla-n indus- 
trial holding comuanv Quoted on 
Nasdaq. Telfos bought the stake 


Profits 


Earnings per share 

.'.—.aSi 

Wafer 



pany in 1981, overheads were cut 
and the company saw steadily 

ri«rfrty pro fi ts 


acquisition oT the John Tto 
safe making &«*&»**** ? ^ 

the early 1380s. “There w» w* 
capacity In the maristt md Bon- 
eSnan was producing too much 
of the wrong thing. 

Marie McVicar, shipping analyst 
at County NatWest Wo^8C. 
The com pany was manufacturing 
3* aTwnli doors at a time 
then the industry wft» 
away from the traditional 

Ca At*the same time the shipping 
market remained eerlowtiy 
depressed. In 1983 Runciman bfc 
the bullet, halving tts security 
business with the ctajmre of one 
factory and write-off ch*M of 

^-We took the foil brunt of what 
we had to do," says Garry Ruocir 


Capri’s Robert Havard, while 
stressing that RimcimanMS 

The management had been years and baa put the bulk of to a^Sg^Sd painfUl 

itching to expand via acquisition problems behind it, agrees that „ A£ ujesarae tune, he 

but had been held hack by the the record over the years has not entirely out of 

Chillington Corporation, which been marvellous- tramp dripping; Betting rid of all 

“The massive downturn In ^ foujfc carriers, and moved into 
whi pp ing beset Runciman as it fho serialised LPG market 

Sr therest of the Industry, and — - 

there were problems on tbe secUr 
rity, side resulting in a series of 


of the matter on every mind. No just last July for $&sm and the 
one was to rock the boat. option, exercisable tins Septem- 

Certainly, on the face of it, ber, is for *iR3m_ 
there is not much Industrial com- MbHds 1ms rarely stopped far 
man ground between the two breath since he took over as chief 
com panies. executive of Telfos in July 1986, 

Tdfos is a diversified engineer- having been on the sidelines for a 
ing company. For many years a number of years as a nnrt-execu- 
Midiands metal basher, in May tive director, 
last year its profile changed with The company emerged from 
the acquisition of a lo comoti ve the remains of Charles Clifford 
manufacturer. Runciman is still Industries, a Birmingham based 
in shipping, owning six liquified manufacturer of non-ferrous 
petroleum gas carriers and a sub- metal products and metal spr a y - 
stantial warehousing business in ing equipment which ran into dif- 
Scotland, but also has a security Acuities in the 1960s after operat- 
side which ™ ultra safes, and an ing for over 100 years. After 
insurance division. Telfos took over as holding com- 


held a 57 per cent stake it <fld not 
want to see diluted. This restric- 
tion was lifted when Chillington 
reduced its shareholding to 15 par 
**pt in May last year a-nfl w»Hm 
barely waited for tbe ink to dry 
before j umping . Bis ta rget was 
H unrie t, a Leeds based engineer 
manufacturing diesel locomotives 
and fork lift tracks. 

The acquisition been an 
extremely successful one. Just a 
few months after the purchase 
Hunslet won a £15m order to pro- 
vide 60 locomotives and spare 
parts for the Channel Tunnri, to 

t»1r» flip hhoWtibs mm! tO 

the face and cany the rock out 
Over half of Honsletis sales 
come from making locomotives 
for British Coal to transport min- 
ers, it also provides 60 tonne 
shunting locos for the British 


Shipping remained pretty 
much Run dman 's sole interest 
mm the 1960s, the company was 
in ^t vin as Moor Line until 1967, 
its traditional activity dry cargo 
tramp shipping. After suffering 
severe losses in the second world 
war tbe company had set about 
g radually TPhtrtimng itg fleet, sell- 
ing its last steam ship - Rosemoor 
- In 1952 and replacing Jt with the 
first of its new motor ships. 

But the sudden, steep drop in 
freight rates in tbe spring of 1957 
b«>raid«l what was to come and 


“Since then we have moved 
from recovery to sustained 
organic growth," he says, an 
opinion some analysts concur 
with, others not Pre-tax profits 
have risen* from £1.4tn for the 
year to December SI, 1985. to 
£2_9m in 1987, earnings per share 
from 15.7p to KL5p. The City to 
looking for pre-tax profits of 
about £3. 5m this year. 

Mr Michael Baden!, private cli- 
ent director at brokers Hender- 
son Grosthwafte, says Runciman 
was never going to be a walkover 
- the family and directors hold a 
33 per cent stake • but reckons 
that Telfos might win if a white 
knight does not appear. Mr 
Havard at Capel discounts too 


STSUWflSfS iSitoodafVwWte wghttat 

MriSh mi meeting in June 1958: It may still thinks R um a ni a n will fight 

well be that there are now more 
tramp ships afloat than tbe trad- 
ers of the world will need for 
some time to com e ." 

The move into security, with 


British RaiL 
"Runciman is the next logical 
step in the development of Tri- 
fas," says Mai™. “Our balance 
sheets are a good fit Rundman 
is a company that cries out for 
more positive, iwteqiHring man- 
agement Its record Is not impres- 
sive, the book value of assets is 
unchanged over the past five 
years. They can dalm hard luck 
stories but we feel we can do 
better." ' 


off the threat- 
“ Certainly Telfos does not have 
a starting chance at under £4. 
And if Telfos is Just bargain 
hunting, it may just go away." 


FT Share Information Service 


The following securities were 
added to the Share Information 
Service in Saturday's edition: 

A & M Group 10% Cozxv. 1998 
(Section: Leisure). 

AMEC Conv. Bed. Pref. she. 

(B nfldtog s). 

BRA Group 6.75% Cum. Bed. 


Conv. Free (Industrials). 

Handtey-Walker (hoop (Indus- 
trials). 

Harding Group (Industrials). 
Isopad International (Etectxt 
’Cals). 

Pennine Optical (Third Mar- 
ket). 

Th o rntons (Foods). 


BOARD MEETINGS 


Tha tortcMofl cniiHH h*v* noMad (Mas erf 
board maadnga Id 9m Stock EMianga. Sutfi 
naadnsa ara usialty haH lor tf»e p j posd el 
c a na l dariofl (tvidanda. OSlclal Indtoadona ara 
not available aa to wtMhar the dMdandt ara — 
M a rt — or Ibiala and the oub-dMakma shewn JJ»aoo 
balow ara based mabdji on last yrnda tbna- Rowl in 



TODAY 

brtar ta ta- B arka l ay Oovan. Conaoildatad Tara 
ihv.Efoda Group. 

Finals* AM a. Bstlay*. CareJo Englnaartna. 
Cralghton Labomorlaa. EJIIa and Cvarard, 
JcMpbfLacpoid), Knobs and Kncckan, Sa n dal 
Parkins, Sakara InfT, 8 lock! aka. 


London Securfbaa . 
Pitam Lataore ■ 


Haoaoni (WBOam) and Son . 
8 utc«Me S paa lu pm n ... 

Wood (SW) 


July 19 
July as 
July is 
<uy is 
Jidyas 
July 14 
July as 
Jtdy M 


YOGOKAWA ELECTRIC CORPORATION 

dfls. 100,000,000 3 3/8 per ce nt , conve rti ble notes 
doe 1990 subscribe for shares of common stock of 

Yogokawa Electr ic Corporation 
To the holders of the above-captioned warrants: 

You are hereby notified that, as a result of a free distribu- 
tion of shares of common stock of Yogokawa Electric 
Corporation to the shareholders of record as of30th June,- 
1988, japan time, at tbe rate of 0.11 shares for each share 
held, the subscription price of the above-captioned war- 
rants will be adjusted pursuant to condition 7 of the war- 
rants under the instrument dated lOlh August, 1987 from 
yen 1,340 to yen 1,207.2 per share, effective as from 1st 
July, 1988, japan time. The date of issue of the shares to 
be issued upon such free distribution is 18th August, 1988. 

Yogokawa Electric Corporation 

De Trustee: 

AMSTERDAMSCH TRUSTEE’S KANTOOR B.V. 


Baker Harris 

Baker Harris Saunders, real 
estate and property adviser, 
returned a pre-tax profit of 
£3.42m for the year to April 30. 
The result was incorrectly stated 
on these pages on Thursday. 



The Council 
of Europe 
Resettlement 
Fund 

farNactaul fie fusees 

sod Over-PopoUtiiiB in Europe 

Sxnwboaix/Pkrik 

DM250£0G,Wa~ 

F1octb« RUa Notes with hterest 
Option TS8&T996 


Interest Rate: 4 13/i6% 

■ per annum ‘ 

Interest from July U, 

Period: 1988, to - 

Jan. 13, 1989 

Interest Amount' - 
per 

DM 10,000.-: DM 245.97 
per 

DM 100,000.-: DM 2,459.72 
Payable on: JEul 11,1989 

Ttinkans ft Bnrkhardt KGaA 
Agynt Bank ■ 


PENDING DIVIDENDS 

Dates when some of the more important company dividend 
rt atynwmta may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except when the forthcoming board meetings (indicated thus 
*) have been officially notified. Dividends to be declared will not 
necessarily be at the amounts In the column headed "Announcement 
last year. 
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EVANS OF LEEDS PLC 

PROPERTY INVESTMENT GROUP 

★ Pre-tax profit up to £6.31 milli on (£5.62 million) 

★ Final Dividend up to 3^p (3.125p) 

★ Total Investment Property Portfolio £ 100.28m 


Year to 31st Man* 

Profit available for distribution 
Shareholder^ foods 
Dividends paid and proposed 
Earnings per 25p share 


1988 1987 

£5.08m £4.09m 
£60.6nt £45. 4m 
53p 4.75p 

LL4p 10^p 


ROYAL THUSTCO LIMITED 
Yan 12,000,000^00 RevtraDual- 
Currency Dobenturos Dire 1992 

No*® » f»reby i given that the Rote of Interest has been fixed ot 
15.01666% and that the interest payable on the relevant interest 
Payment Data October 7. 1.988 against Coupon No. 3 in respect of 
Yen 10,000,000 nominal of the Notes will be NZ51 ,677.6a 


Jutyll. 1988, London 

BytCHibonk NA (CSSlDepl), Agent Bank 


CfTIBANO 


US$400,000,000 



m 

The Kingdom of Belgium 

Tranche A: U.S $150,000,000 
Floating Rate Notes Due 1996 

In accordance with the provisions of foe Notes, notice 
is hereby given that for the Interest Period 11th July. 1988 
to 11 th January, 1989 the Notes Witt bear interest as foBows: 
Tranche Aat 8^ie%, interest payable on 11th January. 1989 
win amount to U.S.S4.1 84-72 per U.S.S1 00,000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 


BANK OF NEW ZEALAND 

Cayman Islands Branch 

NZ$425,000,000. 

Floating Rale Notes 1992 

For foe three months 8fo July; 1988 to 10th October, 1988 
the Notes m cany an interad rats of 1424091 per cent 
per annum. 

Interest payable on the relevant interest payment date, 
10th October; 1988 wffl amount to NZ SI 83^376.10 per 
NZ$5,000,000 Note. 

Agent Bank 

Morgan Guaranty Trust Company of New Yodk, 
London 


77* advotisementb Issued in compBance with the requtoments of the Councff of The Stock Exchange. 1 

Prestwick 

Prestwick Holdings pic 

itedmBigiandandWafes under the Companies Acts 194 


(Incorporated in England and Wales under the Companies 
Registered No. 1359178) 


1948 to 1980 


cart 


Placing and Open Offer 

Of 

3£1G£06 7*4 per cent Convertible Cumulative 
Redeemable Preference Shares of £1 each at par 

Appflcafion has been made to ihe Cou ncil of The S tock Exchange for foe 3,010,30877. per a 
Convertible Cumulative Redeemabte Preference Shares to beadmttted lb iheOTkialLisL 

Particulars reiatina to the Con 

.maybe __ 

f 25th July; 1988 tom 
Prestwick HokBnge pic ~ 

M ^ Hh Sl^2 , J state 29Greshara Street 

Ayr KA6 6BE London EC2V 7HN 

Noble Grpssart Limited . 

48 Queen Street 
BM «# 1EH23NR 


• llfo July; 1988 
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UTILE MORE than a year ago. 
John Jarvis, a trim, affable. 
Oxford-educated mathematician, 
was running the most profitable 
division of PA tateroatjonal Con- 
sulting Services, a successful 
London-based consultancy. 
Today, he is- attempting to pilot 
Mite], the fallen star of the Cana- 
dian high technology firmament, 
back to profitability after four 
years in the financial doldrums. 

1 have always been something 
of a risk-taker ■” ha says when 
8sked to explain this somewhat 
immutable, career decision. 

Jufrthow big a risk-taker is 
revealed by a glance at the 
lamentable recent track record of 
the company based at Kanata, 
near Ottawa. Since 1983 - when 
it last turned In a profit - Mitel, 
has lost- more than CISQQm. 
Although the British Telecom 
(BT)-controlled private branch 
exchange (PBX) manufacturer 
scythed net losses in its latest 
financial yeaur to March 25 to 
C$24.3m from 0881.5m, farther 
progress will hot be made lightly 
in the still ferociously competi- 
tive current PBX market 

Last September, for example, 
the firm was farced to slash unit 
prices by up to 20 per emit This 
has left the company in what Jar- 
vis tan* 1 * “the ironic aitwiB rn i of 
selling more products but getting 
fewer dollars. 1 * 

The spectacular nature, of 
Mitd’g fall than -grace is matched 
only by its astonishing initial 
success. Founded In' 1973 by two 
young Britans - Michael Cow- 
pland and Terry. Matthews the 
company doubled earnings and - 
revenues every year until 1979. 
At the height of the company's 
powers in 1980, Matthews even 
predicted that turnover would 
too CSlbn by 1985. 

But - as so frequently occurs 
in the fast and fickle high tech- 
nology sector this lust to 
expand eventually undermined 
the ability of the company's 
essentially entrepreneurial senior 
management to control growth in 
a rational and disciplined way. 

In one 15-month period to May 
1984, the value of corporate 
inventories ballooned by 43 per 
cent. The company suffered a 
C$32.4m net loss fa. 198884, and 
has been baemonhagfaff red ink 
ever since. Revenues actually 
peaked at CWSSm. in. 198687. 

Maze than two yean after BTs 
hfe-savtng C3322m cash injection, 
employees and shareholders con- 
tinue to softer the consequences 
of the company’s failure to adapt 
In March, Jarvis announced the 
lay-off of almost 10 per cent of 
Mitefe International workforce. 

The 20 -month reign until June 
last year of Anthony Griffiths - 
Jarvis's predecessor as president 
and file company^, current chair- 
man - wt s similarly character- 
feed by. plant closures and 
retrenchment 

When Griffiths handed over to 


Telecommunications 


A fallen star seeks to 
regain the firmament 

David Owen examines the strategy of Mitel, BTs loss-making Canadian subsidiary 


Jarvis, who was failed at the time 
as "a successor with telecommu- 
nications background”, he was 
credited with bringing the com- 
pany's operations under control 
and stabilising Its financial situa- 
tion. But BT now privately 
acknowledges that Mitel is taking 
longer to turn round than it origi- 
nally anticipated. 

" The headline-grabbing redun- 
dancies in . March were widely 
interpreted as an indication that 
EPFs patience was wearing dedd- 


None the less, Jarvis continues 
to resist the “quick' fix" approach 
to -achieving profitability. There 
is a difference between getting 
there by scything RAD expendi- 
ture and selling assets, as 
opposed to 'addressing fundamen- 
tal issues and ensuring viability 
over the medium to long term, he 

wainfirins. 

According to Jarvis, the recent 
lay-offs are Just one part of a 
multi-pronged blueprint designed 
to assure the company's 
long-term health. In a nutshell, 
his approach will be better to 
exploit the BT connection and 
the company’s extensive 100,000- 
stroog installed base in order to 
capitalise on potentially reward- 
ing-niches -in the -rather sluggish 
PBX marketplace . 

. Although the PBX sector in 
North America may be flat, Jar- 
vis says that telecommunications 
markets as a whole are dearly 
expecting significant growth. 
“We have to be able to build on 
what we have got to exploit new 
opportunities.” 

While he looks far such oppor- 
tunities, Jarvis has wasted no 
time in revamping the firm's 
senior management structure. 
Nine managers, Including the 
respective heads of the compa- 
ny’s semiconductor and tele- 
phone manufacturing mitts, now 
report directly to him. They 
include recent recruits from 
Northern Telecom, Plessey Tele- 
communications and Polysar, file 
Canadian petrochemicals pro- 
ducer. 

The appointment of Robert 
Dyer as senior vice president 
responsible far worldwide PBX 
marketing and sales has been 
particularly well received exter- 
nally.- “We have to become more 
active In selling products," says 


The spectacular 
nature of Mitel’s fall 
from grace is matched 
only by its astonishing 
initial success. The 
company doubled 
earnings every year 
from 1973-79, but it 
has been loss-making 
since 1984. None the 
less John Jarvis 
(right) continues to 
resist the “quick fix” 
approach 

Jarvis. “We used Just to push 
boxes out without remembering 
who we pushed them to.” 

Crucial to this new orientation 
)s Mitel’s relationship with the 
dealers who act as middlemen 
between the company and its 
end-users. As the imfastry has 
moved to sdlirig more add<m fea- 
tures and improvements to its 
«ari«*fag installed base, the com- 
pany's rather slapdash approach 
to dealer relations (in stark con- 
trast to .the tight arrangements 
established by many of its rivals) 
has been exposed. This has been 
a particularly serious problem in 
the key US market which 
accounts for nearly 45 per cent of 
the company’s sales. 

Jarvis had hoped that the 
acquisition from General Electric 
of RCA Telephone Systems, one 
of Mitel's principal US distribu- 
tors, would do much to solve this 
problem. The two parties signed 
a memorandum of intent on the 
proposed transaction in January. 
Last week, however, the still 
unconsammated agreement was 
abruptly terminated far undis- 
closed reasons. 

In the meantime he has insti- 
gated a programme to encourage 
dealers to participate fa product 
definition and direction, and ini- 
tiated a series of interviews 
involving senior management, 
dealers and end-customers. “Over 
the past two to three years we 
haven't been as active fin this 
"area) as we~ should have been," 
be says. 



Jarvis sets great store by what 
he. terms “product migration” as 
a means of effectively exploiting 
the niches which are eventually 
pinpointed. This process involves 
adapting existing models so as to 
expand the firm’s available prod- 
net range without going back to 
first principles. 

Rfnw> 1984, Mitel iia<i catered 
far all sections of the PBX mar- 
ket with a range which stretches 
from the SX-10 and SX-2Q analog 
up-to-48-line systems to the SX- 
2000 family, capable of handling 
between 400 ami 4,000 lines. The 
SX-200 series covers the mid 
range 100- to 400-line market. 
Starting in April 1987, the com- 
pany’s sub-lOQJine product range 
fa North America was comple- 
mented by the SX-50, a compact 
model offering limited data capa- 
bility. 

An example of "product migra- 
tion” at work came to fruition 
with the launch last October of 
the GX5000 digital switch, an 
enhancement of the established 
SX-2000 product line, which rep- 
resents Mitel’s attempt to break 
into the smaller-sized market 
(with capacity of op to 2,000 
Hues). 

“While FBX customers have 
been upgrading their systems, 
small public jurisdictions have 
been Jagging,” says Jarvis, in 
explanation of the company's 
decision to target this market 
niche. Mitel expects the product 
to sell well in sparsely-populated 
areas of North America, as weU 


as in the Third World. • 

Selecting and exploiting given 
geographical areas where faster- 
tban-average growth is expected 
is another method by which Jar- 
vis is seeking to sidestep the gen- 
eral flatness in the PBX arena. 

Clearly, this is one way in 
which the BT link could prove to 
be an invaluable asset. “We have 
the products; they have the chan- 
nels,” as Jarvis puts it. 

Not surprisingly. Europe, 
which is set for steady if unspec- 
tacular sales growth of some 16 
per cent over five years, accord- 
ing to a recent Logica report, fig- 
ures large In the company’s 
ambitions. 

Frainrting the UK, the Conti- 
nent accounts for less than 5 per 
cent of Mitel’s overall sales. Italy, 
West Germany and Scandinavia 
have been singled out as particu- 
larly happy hunting grounds. 
"The UK (where 25 per cent of 
Mitel 's revenues are generated) 
was to the fare in replacing its 
Installed base," Jarvis points out 
But that is now coming to a 
dose. Some other countries Uke 
Italy have been lagging behind." 

Certainly Sweden would 
appear to present a distinct win- 
dow of opportunity far foreign 
manufacturers. Televerkef s long- 
standing PBX monopoly stands 
to be abolished by the end of the 
decade and some 60 per cent of 
s mall companies (Mitel’s tradi- 
tional strength) are still using 
outdated analog equipment 

The company has also been 
encouraged by the SX-50's suc- 
cess in securing regulatory 
appro val to instal the equipment 
in West Germany at the first time 
of asking. “The interesting tv>rng 
about Europe is 1992," concludes 
Jarvis. "As Europe becomes a 
single market, we foresee a sub- 
tle shift fin Mitel's concentration 
of sales) from the UK to conti- 
nental Europe.” 

In addition to the obvious ini- 
tial tonic to Mitel's balance sheet, 
the BT tie-up is also aiding the 
Canadian company by providing 
a wide-ranging product and tech- 
nology resource in fields like 
fibre optics, which it can tap into 
when bidding for business, and 
by occasionally placing speci- 
alised senior staff at its disposal 
for short periods. 

A farther fillip has been pro- 


vided by a BT commitment to 
provide C$60m over three years 
for a SX-2000-related research and 
development programme. In the 
most recent financial year, this 
enabled Mitel to reduce its own 
R&D expenditure by a hefty 
CS17-&U. 

Finally, the terms attached to 
the BT deal by the UK govern- 
ment come up for review at the 
end of this year. Should the joint 
marketing and sales restrictions 
imposed as part of this be lifted, 
it could provide Mitel with what 
Jarvis terms "a huge shot-in-the- 
arm." 

“hi the past, we have had the 
nonsensical situation where some 
Of our competitors have been 
able to joint-market with BT and 
we haven’t" he continues. 

Because of the restrictions, the 
volume of product sales which 
Mitel is permitted to make to its 
UK parent has been capped at the 
level attained in the year before 
the deal was struck. 

So, while Jarvis shows every 
sign of bringing to bear an emi- 
nently sensible approach to 
Mitel's problems, the company is 
far from out of the woods. In 
AT&T, IBM and Northern Tele- 
com it faces the stiffest of compe- 
tition in the critical North Amerl- , 
can market. Furthermore, the 
unfavourable supply-demand 
environment shows scant sign of 
significant recovery just yet 

The company's latest set of 
results contained both positive 
and negative signals. Sales reve- 
nue from the group's fully digital 
products was up a sharp 70 per 
cent from a year earlier, despite 
softening market conditions. 

But sales of analog products 
will almost certainly continue to 
flprfiTip “Our main products will 
increasingly be digitals,” says 
Jarvis. 

In all probability, much will 
depend on the accuracy of the 
president's assertion that “as Ear 
as preparedness for Integrated 
Digital Service Network (ISDN) is 
concerned, we feel we are in a 
very strong position." 

The stark divergence of opin- 
ion as to the company's future 
prospects is best illustrated by 
two conflicting analysts' reports. 
Toronto-based McLeod Young 
Weir included Mitel in its top ten 
Canadian share picks for 1988. 
“Exclusive of extraordinary or 
unusual charges, Mitel is expec- 
ted to show a pre-tax profit of 
between 15 and 20 cents a share 
in 1987-88," according to McLeod 
analyst, Robert Tang. j 

Value Line’s Robert Martorala, 
however, is much less glowing. 
"Mitel doesn't have the econo- 
mies of scale to compete hi that 
market,” he says. "Industry pros- 
pects are uncertain at best and 
Mitel's own niche in small to 
medium PBXs may prove tough 
to defend a gainst, the continual 
onslaught from well-capitalised 
telecommunications giants." 


The added value 
of guarantees 

Michael Skapinker explains how service companies 
can benefit themselves and their customers 


BUGS BURGER BUG Killers, a 
Miami-based pest extermination 
company, offers an unusual guar- 
antee. Not only will it give dissat- 
isfied customers a refund - it 
will also pay for the job to be 
done by an extermination com- 
pany of the customer’s choice. 

Few service companies are pre- 
pared to go as far as BBBK. Many 
offer no guarantees at all, claim- 
ing that they are only appropri- 
ate for manufactured goods. 

"It is one thing to guarantee a 
camera, which can be inspected 
before a customer sets eyes on it 
and which can he returned to the 

factory for repairs. But how can 
you pre- inspect a car tune-up or 
send an unsuccessful legal argu- 
ment or bad haircut back for 
repair? Obviously you can't,” 
says Christopher Hart, an assis- 
tant professor at Harvard Busi- 
ness School- 

Hart argues, however, that this 
does not mean that guarantees 
can never be used in the service 
industries. The delivery company 
Federal Express, far example, 
undertakes that goods will arrive 
at their destination “absolutely, 
positively by 10.30 am." 

Writing in the latest edition of 
the Harvard Business Review, 
Hart says that by offering guar- 
antees, service companies can 
gain a significant advantage. 

Guaranteeing a service encour- 
ages the company to try to find 
out what the customer wants. It 
also enables the company to set 
clear standards of performance 
for its managers and staff. If the 
company guarantees delivery 
within three days, then sales- 
people know that is what they 
can promise their customers. 

A guarantee generates cus- 
tomer feedback. Many customers 
do not complain about service 
standards because their griev- 
ance is often so difficult to prove. 
"The customer believes the 
waiter is rude; perhaps the waiter 
will deny it" says Hart 

This absence of complaints 
does not help service companies 
in any way. The customer simply 
goes to a competitor, leaving the 
first company with no real idea 
of why it lost the business. 

An additional problem is that 
the customer might not know to 
whom to complain. “Often, com- 
plaining directly to the person 
who is rendering poor service 
will only make things worse,” 
Hart says. By offering a guaran- 
tee - for example that all restau- 
rant customers will be served 
within 15 minutes and with cour- 


tesy - companies give customers 
both a standard by which to 
judge them and an indication 
that senior management will take 
their complaint seriously. 

A guarantee can also assist the 
company's marketing. Promising 
dissatisfied customers some 
redress helps to reduce the risk 
they take in deciding to purchase 
the company's service. It also 
helps build customer loyalty. 

To be effective. Hart says, ser- 
vice company guarantees need to 
be properly thought out. A good 
guarantee has five characteris- 
tics: 

© It is unconditional. Customers 
should not need a lawyer to 
explain the guarantee to them. 
"A service guarantee loses power 
in direct proportion to the num- 
ber of conditions it contains," 
Hart says. He approvingly 
describes a retail and mail order 
organisation in Maine which 
guarantees "100 per cent satisfac- 
tion in every way." Customers 
can return goods at any time and 
receive their choice of a replace- 
ment, refund or credit. 

O A good -guarantee is easy to 
understand and communicate. 
The company should be precise 
about what it is promising: “ser- 
vice within five minutes” rather 
than “prompt service". 

© The guarantee should address 
those aspects of service which 
are important to the customer. 
Hart cites a restaurant chain 
which promises service within 15 
minutes at lunchtime, when cus- 
tomers are in a hurry. The chain 
does not make the same offer at 
less-hurried dinner time. 

• Dissatisfied customers should 
be offered significant compensa- 
tion. The pay-out. Hart says, 
“should be large enough to give 
customers an incentive to invoke 
the guarantee if they are dissatis- 
fied." 

• The guarantee should be 
easy to invoke and the payout 
should be easy to collect. "A cus- 
tomer who is already dissatisfied 
should not have to jump through 
hoops to invoke a guarantee; the 
dissatisfaction is only exacer- 
bated when the customer has to 
talk to three different people, fill 
out five forms, go to a different 
location, make two telephone 
calls, send in written proof of 
purchase with a full description 
of the events, wait for a written 
reply, go somewhere else to see 
someone to verify all the preced- 
ing facts, and so on,” Hart says. 
HBR. PO Box 25, 3950 AA Moom, 
The Netherlands. Reprint 83405. 
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Local trade strength. Globa! support. 




From Toronto to Ibkyo. From Chile to China. 
Introducing a Thai silk manufacturer to a New \brk 
designer: HongkongBank is a world leader in trade 
finance. 

Our member companies have ksag histories in their 
markets, in some cases extending over 100 years. 
With gjsoerations of experts, providing an unmatched 
knowledge of local market pitfalls and trading 
opportunities. 

lb support this local strength, die group's 1300 
offices in more than 50 countries are linked by our 
private Global Data Network. And by Hexagon, 
which allows you to raise and monitor letters of 
credit from your office, electronically. 

For further information, contact our London Office 
at 99 Bishopsgate, Loudon EC2P 2LA; or your 
nearest office of the HongkongBank group. 


The local expertise to make fast decisions on trade 
finance. Pius global support. Thar’s our strength. 


HongkongBank 
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WardJey • Jura Ctpd • CM&M 
Equator Bank 

East decisions. Worldwide. 

CONSOLIDATED ASSETS AT 31 DECEMBER 1987 
EXCEED USSKJ7 BILLION. 
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FT 30 

Jul. 1495/1504+22 
Sep. 1498/1507 +11 


FTSE 100 

Jul. 1865/1875+23 
Sep. 1869/1879+24 


WALL STREET 
Jul. 2114/2126 +1 
Sep. 2120/2132+1 


Prices taken at 5pm and change is from previous close at 9pm 



FT CROSSWORD No.6,678 

SET BY HIGHLANDER 
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ACROSS 

1 The charm at getting married 
next to racecourse ( 6 ) 

4 Fixed point In stronghold ( 8 ) 

9 Mote sounded by male vocalist 

(6) 

10 Faint loss of electrical power 
( 8 ) 

IZ Distillation equipment is the 
answer ( 6 ) 

12 Battery provides small grou p 
of people with power source 

(4.4) 

13 Pocket wbat's been staked 
already ( 3 ) 

14 Displays left in ship ( 6 ) 

17 Go after organ's range of per- 
ceived sound CD 

21 Storm damage? ( 6 ) 

25 You'd ask In vain to have 
travel over snow included ( 3 ) 

26 Live on not much and get run 
down ( 8 ) 

27 Would rather give promotion 
( 6 } 

28 Get free: when outside look for 
piece of meat < 8 ) 

29 Red and gold flame ( 6 ) 

30 Nest part possibly, church part 
certainly ( 8 ) 

SI She's put some publicity In for 
curtains (9 

DOWN 

1 Bair is inferior to thick padded 
material for bedding (S) 


2 Approval is given by society: Ii 

cannot go wrong ( 8 ) | 

3 Exaggerate frequency of deliv- 
eries ( 8 ) 

5 Nobody working to maximum 
capacity (&S) 

6 Get to grips with equipment 
< 6 ) 

7 Wears away English motor- 
ways, It’s said ( 6 ) 

8 Take up residence in North 
Yorkshire (6) 

12 Abandon in favour of interest 
C 7 ) 

15 Spotted band tool was upside 
down ( 3 ) 

16 Group of observers initially 
see fabulous bird ( 3 ) 

18 Hot disorganised, crude but 
painstaking < 8 > 

19 Supporting cast is extensive 
(8) 

29 Moving south, makin g sense of 
one’s relative position ( 8 ) 

22 Sailor posted missing ( 6 ) 

23 Girl reveals Clay’s new name 
to American intelligence ( 6 ) 

24 Where part of audience sits in 
hedges ( 6 ) 

25 Make mistake bringing up stu- 
dents < 4 # 

The solution to last Saturday’s 
prize puzzle will be published with 
names of winners on Saturday July 
23 - 
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Start ton — 411 4H7 

SranFra* SFrlOD 533 

Franc* Franc. FFrlOb 479 

DM 0M102X37 

AustralUi Dolur— ^ A5UL608 
ClaNal brtaa Fend ■^reuo 

HCMjjn Irataa 1*15 73 -I -la tam 

FTSE IDO ltoll*...„. Jil0.00 J - 3^ 

JteBtar5lflde»..„._n!nXS7 -I -IcSffl 

NBWSuremwai^lsBXs 1 -I -1 2*^ 

S^«F^^^^4^M.92l 134 145065 
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Wartley Investment Service Ltd 

WanUr, Kirto Ai. 7rat_ JS6 99 7«T LIB) 45993 

Ntt*»4al4pac7rWt_n*10XO 10301 1X214*994 

Weningtau Fd Maori (Guemswl Ltd , 
latol*«MhFX_._Vmi33 U-7?l -I4S995 

Worid Bond Faad-SKAV 
World BoM F« mWv 7J*17,1 IBXli LObl 45996 
BtoAd WwOwgAswi MngtLontei 

World Canltal Gwth Fd-SICAV, 
WMdCto Gaft HM M Jl UXB 12X81 OB2I45997 
■m 4d> Wtoteg Ann Miwt Lonnaa 

World Friud SJL 

World Faad HAVA, 7. J *21X9 1 -145998 

Warld Natural Remutcc , 

MAV Juto 7 — _T 1016 I -1 - 

Yamalchl Capital .blngt (Gnerany) Ltd 

Japan ueu Grown I X13 0B J X| 46000 

ramalctil 051 Fad-..,] *12ZSni I -J 46001 

■nalfcnFd ...I SMXQ I 


7BX0 Cnvoill EC3 01-636 6543 

S-2SSSS2 -|7 5 B66 ,6of- 

JXSOO-E9.99, J573 665 6 9 - 

EM. 000- -..17.7, 9.Dll ,J7| - 

Darlington ft Ca Ltd 

6621 SSF* 73 

Financial ft General SecariHes Ltd 

Gutman Many Manapemrat Ltd 
6L OinSL lowtan EC4R 1PH , 01-236 1425 
Money Mngt. Acct 166875 667l ,89l - 

Krebank pk Hl«k Interest Savings 

S.SHta^^5 JH sjj OT 6 ? 20 

M.OOO-H.99, b3 55 733 - 

CM, 000 1 — 1 J 25 5 85 1 7 SOI - 

Grafted lov Magn/Alllcd Irish Bank 
High Wtran ct«s» acuum 
P tanm Hall. 8-4 Amlin Fnw*. UWiee.ECZH 2AE 
£1X00* 73,30 734 1 9X61 - 

Hnmberclyde Finance Group 

S®a==qMr-«W| 

CUOOe. J,X0 7X9 1 , 93I - 

Unyds Bank High Interest Cheque Attaint 

r^-^.“02 p3k 5 6[ 

C5.0QOr 1,3 6 0S BJ2l - 

OODOOr (0.00 63 8 65 - 

C50.000* lax 6.7 1 ,31 1 - 

M ft G/Klelnwart Bensan 
Midland Bank pic 

PO Be, 2 SheWieto. . . 0742528655 


YamaicM IhmatH 

Advanced Tech 

DVMmlC Genii Fd 


(hraamHc Ifant Ca SA 

rid §! I 


tax.. 113 73 -I -I 

«. *1080 -J 

* 51X57 

a. SIX 05 -I 

range- *8.75 -1 -J, 


Money Market 
Trust Funds 


HlrtlrnCKaet |X14 6XS| IL53J - 

£».«»-. iB.47 6501 8 88 1 - 

MJ.U. Britannia Ltd 

assssa^MBBTMaa 1 *?" 

NatWest Special Reserve Accamt 

5so| » I 5 ao 

£10.000 and auoitL.- J7JO 5.751 7 67 1 - 

Phillips ft Drew Trust Ltd 

&“& Ln r.^s“ p 7.001 «■?» 

Provincial Bank PLC 

aasoocn ar f «inr 

Rmal Bank of Scotland pic 

«2 Si Aiidraw Sq, Edlnbartti EH2 2YL .031-5570201 

PiadioaAtcnum. - -17X5 5 56 1 7XBl - 


Save ft Pmper/Rohat Fleming 

ffi!^.^8 fi a l3La -660l°?5, 
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DtoJKO 1760 
OKrTOlO 2020 
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0 Hr 1390 190 -V 


low tea Fd ..JBWLHO irma 
Hfl»PfrtanFL.]D*i60O UU 
Bill Fg i DM179 0 UflO 

^ssjsUfs^^Si »i. 


te re WtcAeaSb. JaSSXZ 5 64 1 -| J5777 

Sdmltar Worldwide Sdectfon Fond Limited 

EWt, dan Fate 

AnwnaB «... *1133 11.95 - 45778 

Allan SmHrMttt *7 63 625 - 4577, 

EnaaHP *9X6 18 07 - 45780 

Wd »J9 547 - 4S7B1 

Japanese — _ *23 JD 2390 - 457B2 

{JwjieBato. *17 06 17.96 - 45733 

Uld Kingdom... £790 832 - 457H 

WwtoiBn. 112.77 1J.45 - 45785 

iBMOanFaraM 

USDBlIir *9X2 989 [ - 48786 

26P Coupon. — Slaoa 104!) - 45787 

Surfing. £946 lUIij - 45788 

B 0 SSR£ 3 ab B «| 

iSSr.!r:r.lSL 3 2 All SJ0 -ln^ 

Seoul Menatlaml Trust 
fun) Uk Uiu tom Tna Co lh 

NAV Woe 25.430 81 (OR 4lri USS32. UL21 

SSS5S “fOT -145794 


Trtnswarld Bond Trent 

NAVJaljB I 


53086 3X3H 

More, *30 03 30.53 

EarKan O ...._ £27.07 28X8 

Cammotflu £3830 40X2 

Mwtgagi (512.05 1X65 

Awmb *22X2 23 96 

OntmJl. Y3996 4196 

***nuji Smart sm — *4387 45A3 
PaoficGold.. JS6.B2 736 


Ltd 
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- 45873 

- 45B74 

- 4SB75 

- 45876 

- 45077 

- 45878 

- 4587, 
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Sup'eJtolLSlflnra, i*w*dii£». EC3 , 01-28364U 
UFttSH CaJI Food.. 860 6 60| 90sT- 

CAFCASHTrta, Fund.. Io n 6741 ,X2l - 

The Charities Deposit Fund 

3 Fora Street, teuton EC2Y 5*0 , 01-5881815 

DttKil .TfBJSO -l a.77T - 


Tyndall & Co Ltd 

29-33 Prlneea VtotprlaH. Bristol 

DemMAee. -J9XS 

Monty Acc. .<Bxa 

dent Pin Are 1 675 


02727322 
».« 9721 - 
637 670 - 

618 9.181 - 


-I ““ 


Cartmore: Money Manaoament Ltd 

61 OaemSi. Utodos. EfARIPW. , 01-23614: 

call Fra. .7(8® 6 79[ oiir - 

7-46fFo6d* B.Sa 6.77 ,37 - 

Dollar. lb 44 4 94 1 6721 - 


Tyndall IntcnatiBBal tfi 

Dollar Inc 6 GnwnlL. . U.1X 

HVIWOW,, 743 

IdUniaL SDK SMS .. 48, 
Japanese SaulL Cos.,, 76.2 


f Ud, 

- I4SS80 
IX 7 b 45681 
-[45802 
-I 43083 


Japanese Small. Cga., ,1762 80.1 1 

Tyndall Intenotianal Okie of Man} 

HJ.GHland Belldog [110 2 115 81111 

ItaMpStareiL.TlJm, WJI 


Tyndall lotcmati 

Arnerte*.. 

Far Emm— 
barepean... . 

Hal me Faw 

toton-J.Actflolu) 

cm fc _ . 

Utewt Shared 
MBPtotoCmneysito- 
MNtogM CeneiQ DIHr. 
PBrttoMSel-KtoacK 
WwfNtoSel^itoniaa-ilM.? 
PwiUlipart-rarEdn. ..(195 0 
notobeSet-Ew^p. IglXB 


lUB[UX3T458fM 
14, J I -145885 


Money Market 
Bank Accounts 




0X7 438S7 
0X7 45888 
0 46 45889 


2333 

JlflJ 231.9ml 5.47 1 

1S3 1^x3 

m i« 

L423 
165X 1757 

111 D 

207.9 

212.8 2276 


AAB-AJIIed Arab Bank Ltd 

97-101 Caanda 5t, Lundu. EC4H SAD , 014296802 

HICA. H1CMA. . . - TlOOQ 7 68 1 WMl - 


AKken Hurra 
MOir Rbrl EC1Y2A' 


it. , 014: Btn 

9X3 730 4.72 - 

9 00 641 9X1 - 

1,35 7 TO I 9.72 - 


«l. Henry Schroder Wagg ft Co Ltd 

Efttrprkr Hone. PoRtmutt . 0705827733 

s t%\ mT 

Western Trait ft Savtam Limited 

,.44l 8% r™ 

Wimbledon & Sooth West Finance Co Ud 
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UNIT TRUST NOTES 
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LEISURE- Contd 



Mccf Of* 
... ! Bit 




- u 

Letun lflp-.yj U 

Em s 


M> hTHLMt BMMfa^ 
Bit jGrt xd p|M un 

Q412JLK ®SSSr ww 

*{ 2i 23.5 J*kDk 1945 
U 6 J 23.5 JinJity 19M 

H iM •gf'-BW. BH8 

« U.4 May Ho* HOT 
Jfc.t 2i 6.6 May Hoy ®£0 
SfS 3JU.4 N»May sm 

^S“*B 

- - - - 1*3 

8 W* 8.9 IDS Svtmbv 1413 

- * 9 , 85 - 2483 

t9i 19 as £?£* B? 

2J< 2J 2W 


tM 5.'5 213 No*. Air. 
OJPbS 2.J 3-5 Deejtme 
2-2 69 23-5 NtwJtae 
«■( 3. B5 liar. Ju. 
S ’ 9,f 2L3 Jan April 
8 .C 2 A 4J October 

itlAJ 2-1 73 January 

- iu j 


! 1&57 SJ 7J Apr.Dtt. 

mu'? : “ 

- _ l*gf _ 

2J 3.1 ZL3 May JOT 
■ - - - 3U1 

XUS 2372.1 Apr Sept 3657 

Zt 13 73 Ssctaar *» 
W 3.7 ZJJ oSST KM 
2* 4-7 M Sept. Mar. 1677 
, jy It aj AprNo* J716 
lAg 5.6 25 J. - J724 

3.t LE 6 J> Jan Jury 3737 
* - 128* - 57SS 

J4-25 3.7 bS Jan Jaly 3756 
tl3J5 U.4 May Dec 3788 
«-fc 2.9213 Apr. No*. 3903 
- - - Anrll 5075 

17S b2 ISA DKHq 

- - - mi 

- - - ■ 40J2 

1WU 1.7 aw FteJofy 4097 
12.7 5‘ 21 J May No* 4322 
5.! 5.* 925 Dee. Mar U62 
TJ 2 J WSJ H*rA« i&b 
13.2 5.* 6-6 Jm. Jnfj 4204 
MX 4.9 1J 4 Jan Jim 1260 
ay 2J16S Fa Am (306 
ll?' b3 14.9 DkJdm 4331 
13.7 U 9.5 JmJhI* (09 
- 2.65 U Z5.5 JnJn 4405, 
OS L4 &2 April Sept (452 
y ua* MwHtn (784 
0.61 1J 6 S July Apr (510 
8.1 5.4 6 S Feb. July (562 
IW4.C 4,0 25.1 Feb. No? 457D 
(059 0 5H3 Feb July M571 
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Jan July 
Mir Sept 
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Hot April 
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Mar Sept 
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lfadayHD 3 ft..„..v 
klaRUn Bros 20p.. y 
talma Grooo....._ y 

tarttand 'A* .'„.* 

tndirat5o ...— -.8 


PROPERTY 


M0T0R$,AIRCRAFT TRADES 

■femeral Motors 1 2 Jd . Q25cf 6.4 93 iMr JmSo I 



i aasSi® 1 


Skzzzl 


£39M 042$ 




Cunawclai Vehicles 

■ieb : =i "si .- jfldsm 



Gram). 
FttHHjjjLlOp 


Components 

«5l 2.4 0^11.1 Sept Feb h501 

172 5.t 3.9 6.6 JanJriy 1538 

JM 132 32 a.3 May Km. 1652 
„71 425 8 .t 82 Da Feb 1996 
7-0 42 4.7 MarOet 2371 
W 4.62 Zh 9j Jan. Joty 2627 
JOj, U.9 2.2 LL4 Jaa. July 3113 
551 lplb.£ 3.9 11A JunJu 3232 
mi 334 3.94,7 Feb. J im 4075 


5etoslw.10p_._i 
Sinlar y 

a>aiisto*auioeL.y 

Stoddard 10*. y 

leirnlJny. 10p_y 

Tankmans v 

Tootal „B 

rprayVSO. 

Wefl Trust 24 #-■- V 

YorkWeWp « 



TRUSTS, nNANCE,LAND-Contd OIL AND GAS-Contd 

MBBS-ffl-srls 


Feb JsJjr 
Jan. Jim 
D ec July 
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Mar. Oa. 
JflaOrt 
Jan. May 
Jaa Jaly 
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Mar. Sect 
Feb June 
JaaJoiy 

Dec July 
On Apr 
June Dec. 


Mabetf Price I Mi hTMlLM DMto 

0 %H:»eer a, fL I Bet Grt ad WT 

25.4&MJT Cap lOp 9 53 S - - 

23.1&l»rr50p 9 154 SJBJ 3.4 6.6 DecJu* 

32fl Do. Warrants. y 1061 - - - 

2L9| Do. Cam Se Pitt... 14H 8.4 7,7 23 4 May Not 

7 aaSebr 9 lerCl 00 «L- ZUl 2.7t 6.6 Feb May 


TOBACCOS 

SAT tads of 42?| 16.9( 5JlU.4| June Hot &717 

JD.12VDCJJL TUflia ri Oie^j 812 vtUiO 29.4 jSBS S 716 
tailVQ3nl2^p.-ai £a 10.33J7J2I JanOa QH 3 

TRUSTS, FINANCE, LAND 


Print Dta 
I Bet 


lilastl BMdendi ' 
it xd I PMd , 


Xmrtstment Trusts 


Mar. Sept 
Hot June 


Garages 


Distributors I 



Jan June 2744 
Jaa. July 2845 
July No* 3014 
Jap. Joty 3037 
J 12 B 

Oct. May U60 
Oct. April 3218 
DecJMy 3640 
May Oct 3748 
Jan June 007 


NEWSPAPERS, PUBLISHERS 



1.8 UfanCeTrud WA 

55 Aba haeanm Tasty 203] 

75 Ambrose tar. Inc v tff 

.£ Do. Cap 1 4M 

'f American Tnst_._E 127 W 
2G American Tr. V-v 124 

.6 Uflla a tr seas TnaLP 215 

K Areblneto HK__y Ul 

M Do.Cap.5to. v 240 

- PArqa In. IA501 122 

2 Atlantic Assets... _f 53*7* 

W Da Warrants. f II 

3 Australia btiaStoy » 

2 BalllieGirfonf Janana 506 
.9 BanneGW. StHIp. 3 K«> 
W BaJITfr Clffbnf Tcdu.M 79 

It Berry Staninesi y] 16 

K Bertrams lor. TsL..v| 63 

C Brlthn Assets i 69 

J to taQULS 1995vOI«ij 
.9 3riLEw.Sas.ltoy 40*a 
1 Brit, larest— y 512 

4 Brunner la*. Ill 

C CDFC Trait 10o.... y U 

.6 kbbKCySalaHlULi £Mij 
£ Caledonia tors. 5p.J 3Bfin 
‘ Cambrian and Gcb_v 82 

i Do. Cap 7 1 !? v 101 

* Camrilfalmt 10p_. £22 

& IfrUdHealtli 10p,_y 33 

Do. Werrints, II 

2)to & East In* 50c. i 75 
Do. Wauaats._v 35 
Chy & Coni. Inc.— v 41 
Do. Can. {£11™ v 003, 

5 Sri Df Ocfor05p._Y 76 
lQjws0aletai.5Oo.-Y 90 
C tantVaueULUp-Y 23d 
5 Do. lOOWirraatS-V 135 

Do.l2QW*Tams_Y 12t 
CMI Assets TA73PLY SC 

Do. WanaMS.. y 21 

^mUaemal & IikL.y 860 

(DaattocJ v 89 

Do. (Capl2p v 28 

Derby TsL Inc v 166 

Do. Cap. lDp. y 151 

Do. Warns. v 76 

Irayton Cons. | 443 

DnytooFarEasL..* 276 
Do.Wwaots-BHL.y 163 
Dundee & London., v 288s 
EFM Dragon TobLy » 
Edinburgh la*...—, j 157 i 


5Kn>L Am. bir.__| 
2ga>L dues 'A' , 

3 Soot [ay , i 
.4 ialsfalnv__._| 
>t Do. Warrants—.,, i 
X 5o(&Mw , A'5p.-| 
2 Scot MorL & T&..I 
J 5ct* National TA lac 

* Do Cap ™_| 

1 DnStepoedPrf j 

7DoZeraDI«Prf.._i 
9 Do Warrants. ( 

* Sec. Alliance Tit... ( 
7 ieraal Martel 1*5%.!, 

4 &£Ktt!esTJt5ffll_ , 
£ SdsLAsstaTAlOof 

4 Do Ea Index Ln 2013.1 

5 Shires lm. 50p \ 

IDo.UpcCw. La—y 
C SmallerCostatTstY 
9 Sphere Inv. TlL y 

2 Strata Imestnuntsv 
C Stratton Inv. TsL._y 
c rR Austral ia Tran, y 
4 not) of lanlooDft. B 

( rsind.dt General.. p 
1 TR North America- v 
1 rR Pacific fen T*3p.p 
a n» Prep. Inv. Ttt-.p 

rSTectnotagy v 

Do. Stepp'd Ff. V 

Do. Zero Pf y| 

TR^ Tissues Corps- ■ 
Temple Bar S 


91 *2.29 3 j 235 JiJprJlyOa 
6SC 268 S.8 25.4 AvDtt 
127 2J5 25 21.3 to mS 

U | ttZ.fi 2-5 65 Feb JuS 

W 5.0 6.9 2L12 JaJnly 
Mil* 22 29 235 J up Dec 
93^ ofiJS B.S 23.5 - 

lilt* K5.D 6.0 75 I 
1819. ■ - - 

7 - - - 

747 2LC 3.7 225 Apr.OeL 
121 053 Oi 215 May 
107 35 45 235 DecJme 

77 - - 

233 14.73 8.4 20.6 JaApljylk 
mail QU% 95 75 SeffVv 
Ui 1J LG 235 Jan July 
51 *a2.06 4.7 95 Jan July 
113 055 0611.1 JanJu^ 
103 a0.21 0.2 23 5 - 

12B 2.41 2.7 235 Jin. July 
75 KL56 4.6 11.4 Fh.llrAg.Hi 
121 2.4 2.7 6.6 Dec July 

97 £C 2.7 66 Jaa July 



Frit* Dta tv*ld| Last Ohldcads 
^ ItetjGrt ad Paid 

76 (1 -A'to May No* 


UMi 


£6S^U2BJW 5.5135 SeptJuie 

20C IKU7i 3.9 10.4 OetMay 
205 - ■ * ^ 

£ 33*1 4B.D 60 75 Moi.May 
74 4.9% 8.9 296 Feb Aug. 
325 9.( 3.711.4 Jan 

17 6 - - 1 85 

147b - - - 


MINES -Contd 
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rPtfeVTResK! 

FPIanrPat 30ns.. 
Hheen UmntGoM. 

WwfconSOe 

iSanwaEapI aNL 
FSandlwm Ulatag.. 
rsoreGwaiiaNL... 
rSthn. GoldliekB.... 

iSouthero Pacific... 
FSouthefn Res........ 

Soutane Ventures 25c- 
iSpargu ErpTn-... 

ISwanResZOc 

iWest Coast 2Sc.._. 
Vesln. Mining 50e.. 
Creek 20c 


Otr tridjLari DMdndi i 
Net I Gris] id Paid I 


1603.4 October 


1|64| Mar Dec 


. cm : an 

«aW>FrP«B.. £32jj 
mon Europe 5o... 6 185 

TosiurRair5p._v 27 

821 THJIlranw a 295 

566. 7W Woods) deA50c....J 81 


Apr.OeL 
S.9l 2,7 July 


2.9j21 5l June 0 a 


OVERSEAS TRADERS 


Aug Apr 1612 
Aug. Feb. 1638 
1637 

Dec. Jum 
S eBHnber 1687 
1688 

Jnary m 2 
December 1727 


Dec Jane 1317 
AsJyOcJan 1890 
Mar Sept 1899 
M«r D«c 1907 
Jaa Jaly 1913 
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2^ 6 . 6 1 JanJrfy 


216 6.95 4J 73 5m Mar 

£99 tj Q6* 6.C 25J 
101 t55 73 223 OecJmc 

43* tl0.6 33 47 AprAttg 


7 nrogMn DnalTstlnc-i 

7 DO.C3D.lp- Y 

E nrogmortoiTntH-.l 
b Do. Warrants.— -Y 
5 tooflUSMTstSHM 

3 Do Warrants. 
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? Do. Cap * 

rribune Inrest y 
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USDClm.Tst.. v 
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Vanuge SKiriUeiliip. y 
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WIUhIbt. fl 

Do. W*rants._...d 
ftaman In* I* 12 »j pyj 
Bo. Cap. Ip ^ 


tl7.48 7.4 75 Mar Nov 
L75 0.4 15.9 November 

3.6 2i 222 Apr. Aug. 
14.53 22511.4 Oct. Apr, 

13 1.4 213 I 
L44 35 b.n JasJnte 
6 ( 1 * 6.7 - 

2.6 25222 Sept Mar 
25 5.0 235 July Dec 

25 2.9 65 FebJuly 

925 9.9 75 Apr. Sept 



5.8|213| April [1527 



t i 95 Apr. Nh. 
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c 3*2 2112 Sepumoer 
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FTntQorimieAaetsp 
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WSSStt 
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:|FEendDpClm(rhoin£.(i 
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1 14.E Si 
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Jaa J sty 
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Math Nor 
Jan July 
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Oreneas.. I 16 
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U reversal, p - 14 
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Do. Cap.2»jo._..Y 1 
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Do. Op y 52 

SBC Capital y 12 

Do. Warrants — y 4 

IT Japan v 3ft 

tatmore American., y 1 » 


Do. Warrants..—,. 
taURhdJF.T9.-Y 
Da Warrants. — y 
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Do. Cap — v 

to Stepped Prf y 

5frm*n Securities- r 

Do Warrants y 

tamanSnlLSap-v 
Slobehf — .0 


Jose Dec 
Mtr.Sad. 
Apr Da 
DecJot, 
Apr Sept 


nHylUHHf 
Id. Newspapers 


PAPER, PRINTING, 
ADVERTISING 


«L4 4.5 
5J U 
ifi.O 4J 
dli 45 
32 3J 
102 6 .D 
14.0 1.0 
•7.2 35 
ta0.7E 25 
125 1.4 
5.C 45 

1535 D.9 


114 Oct Mm 1669 
235 JntyF* 1680 

27.7 September 1779 

25.4 Oct. April 1759 

13.4 No* May 1801 

11.4 JaaJuta lffil 

4.7 June Oct 1B59 


U.ll Feb 
951 R«' 


SHIPPING 


dOi 1 .' 
2J 4.< 
223 L< 
3J 4> 
L3.lt 3A 
107 31 

82.7 33 
- 5.0 22 


t3.7S 2.4 

14 43 2 2 


2<U> J as July : 
115 - - I 

25.1 OaMay 
114 DO. June 
114 Nor July 
95 Oa. April 
25 4 June Dec. 
Z 6 J 0 January - 
6.6 July Feb. 
ZL12 Jan Aug 
9.2 JtmeOa 
11.4 

213 No*. Jniy 
215 MayNov 
95 HovJiri y 

111 Oa April 

6.6 Jan July 

U.4 May No* 

11.4 OaMay 

25.4 OaMay 
LOU JanJubf 
S3 .12 Feb. Aug. 

20.6 

222 Apr. OeL 
222 Apr Sept 



Ml 2 .C 32 95 Aug KM (893 

1M 525 4.4 6.6 Nw May 2157 

MS 3.fc 3.2 213 Do. May 2580 

£28U 1024c 0.7 21.4 Nor May 1729 

7SM 15.0 2.7 HE Sept Dec 2748 

MM 8696 19 11.4 - 2953 

is 4.2 651L4 May Oct. 3017 

SW - - 6 'Bl - 006 


10.35 5311L4 June No* 3545 
22 -C 5J 11.4 MajrNM *57B 

- - - - 3581 

S *i 63 235 - 3583 

% 5.2 235 Jirty 3579 

6.75 7.1 235 July 3580 

465 2i ZUl Jan. July 3883 
Q20t Oi 28.8 UlLtMtai - 
22.1 5.9 95 MRylA* W51 
53f 1.7 2112 Jan July (238 
l£a 3.4l 47l Ma- Aug K3Z7 


SHOES AND LEATHER 


II Grata- — y 

Ieadlaa.Shns5a Y 
ambert Nth. 20p..y 


18 .( 45215 Jan May 2561 
Lt 1.6 29.6 July 2860 
B3 6.5 213 MayOa 3124 
55 4.1 215 Jaa. May 3668 
tlOJ 6 . 0 1L4 NH Apr (129 
50 251105 October km 


11 tamtt Mental tat. ( 29 

i.l knttStngcbnlOpf 243 1 
2 ;.R«OB*I.T.Sp..Y 22; 
.S Do. Srrp- Cap. Prri-Y 131 
J9 Do. Preferred 20p- V 3) 
5 tfieefrlarlnv.— y 28* 

5 iresham Hotse.— . y «H 
H tan* Der. 10p— Y Z. 
.£ HambrtB In* TlL.- y 21' 
* to Warrants — » 6i 
.. Independent Ira — t Si 
57 to Wmrants — - fi V 
.1 fldla Fund£l— . IK 
! lw.Tst6qcii«yl9a.. 41 
J Inv. to Success.. 12 
.9 Investors Crahal— j 341 
.{ IJ. PactatSflCoOnL. £65 

6 Do. Pref. £2iL 

1 jervY&w. a szJ 

.4 tasinMinga. ft Ul 

i Jovelnr.IntlOp-y 83 

A Ko.Cap.2p y 47 

atteystone tar. 3to. y 28 ! 

1 Kteimrort Charter.., 124 

.4 Uehnmnt De* FiuL, 231 

IKiefamirt O-tens Tsti 131 

0 OciaranSratarto-Y isa 

5 Korea Europe Fund- 07 

J an. & Londoa ta). y 98 

1 Law Debenture. — .y 288 

- Aerb«h5BiW£F.U 4D2 

7 London Anw. Vem_.| 57 Jj 

Do Warrants y 26 

% on. Atl unit y 263 

gtAStrattaJide-Y 206 

Slowlaod I nr ..y 164 

l M & G Dial Me lDp-Y 393 

Da. Cap lOp— -y mta 

M&E2ad Dual lac- y 19t 

3 Do. 2nd Can. 4p_. y 233 

6 Marine AdvTa.-.. y 235 

1 Mart. Curie PtStor 174 

I Do. Warrants. — y M 

MeUrsre Inv .» 123 

Merchants Tsl— . | 151 

Ualco Final 335 

3 Mezzanine C4 1 Tst_ y 153 
toCap50p— — y 49 
awwjneimr.TH— Y 171 

Monks taresL p 2 U 

Mooroate In*. Tsl. y 241 

»b. Wareams- y 46 

MnttllnaL- y 53 

UuirahnawTa-.l 183 

Do S 1 179 

Many tart 8 176 

to. 0 y 172 

UnaySalfeltetaM 155 


Stack 

AC. HoUUngsSp.-Y 

AbJngwartfa lOp y 

titteri Hune y 

(alanated F. ferny 

Antofagasta Hldas-v 
DaSpcCUrePrfEL. 

(rgyleTrut — .y 

Asset Trust Up — y 
tooe-HewYwJto-e 

Atlantic Secs y 

Authority Im. 20ft. y 
hBWDSecs.10p.-y 

3ahlc5p y 

Do 7pc Cnv Red Prf J 
lerketeyGonti 4 Co..l 
3otedi.lno.2cts— yl 

Iremner. J 

IrltaroU Arrow... i 
Do 9oeC* 95-2000. y 
Irlt & Comm. 10p_c 

to 175peCiw.Prtf.v 
K). 7V_pc C*. 200 U.. y 
kns-AadenonlOp .1 

nbimnVaL Cp 5p..y 

tatdoverht*. y 

tatrraay Trust May 
uvytiv raDoani AjOL.^ 

lose Bros y 

Comp. FU. Sens— y 
Wcan(W.I46£l.- 
UHiUrtiFlnTsLf 
dtahordi Fd. Mao_y 
a Lanas 10p....„y 
erguson (J) 10p_. y 

FhalechlOp y 

ramllngton 5p. 

rot Group y 

.T.tfSSiwiiiif 

r Ventre tar 50p._Y 
0 . Wmrts— ..« 
Sen Oriental SO 10._ 
Mtt Am. Endear- y 

Saldehouselp y 

0 Warrants-.-. . > 
afula hm-.—_ 
•taasMtTedLTsLy 

ancy&T.20p— -A 
Haw Par SSL-— 
mtersoo AdmGp.y 
reting Group.--. < 

S-Flo. &U m.Q|._y 

BVmestinmCb y 

! ^oryftSlmeOJiL.y 
C fJohmon Fry lOp-V 

1 Kaktcd XSh 

7 CwBuIDb. y 

9U.T.HIdgs5p.— P 
6Lade4ABocliirl0py 

4 Unkn Enicrliin. 20 el_, 

( Ronlod Forfaiting- i 
‘ Lon. Mercian— —y 

2 Do. Defd. y 

[ Do 7lpcCi2MHB.« 

4 MAI to I 

15. 4 G. Croup. — | 
Bfaledle Im-s. lDp- y 
KeMHeStreettas— y 
Jo. Warrants, y 

sasssa 

D 0 . 7 i 2 pccvpf.-v 
Do3’.pcC»JL»2llU5-Y C 
Newmarket 5 CIS— y 

ictjnaCons 

ParamtaelOp y 

’azrlsiiSp y 


Finance, Land, etc 

J Price I Dta hnrilLtol 

45J 


Paid fee 
1492 

Hotember 1512 
Apr Dec 1541 


Rubbers, Palm Oil 

■ hi Plans.- yl 75j 

lOp - 90 1J) 

antsMSO.5 76 t012z 

tmral 10 b. V 55 qO.G 

Ml) PI MU. lD7s QlBc 

is M 50c 54 QlOc 

etmngMSl.. <K *Q15c 

Idgs-Sp. 163 15 1. 

nsln. Up-yl M» LS 2.! 



WColbr Res Coro... 41 

fcor*s. Mwcft. JOe ... 138 Qb 

iVDRXInc 80 

taEntnJBL.IrlOp. v 32 

KcotanUdVigto. 41h 

SleocarExplo y 51 

Creemrfcn Res .... ft 13t 

ifHemlo Gold Mines. 762 D« 

pNIglrareodRes 145 . 

Honesukt Mining U 893 bflll 

HIcFftAy Red take— 136 

PNm Sabtaa ResCSL 36 

tanhgatrCSl 387 

fNmHluest Res 37 

flT2 10p.. « 439 11 

Do. 9*iPc£B'95-2O0Oy £217i 2 
fTtwrco Res lnc.|... 20A* 


2 .U 11 J Aug Feb. 


15105 Dec May 
0.7 25.1 FbJreJgih 


I 35| 95 I Jan. July 
4/3 95 1 Jan July 


CIG.d 3.7|25.4 
045|7ih5IM 


1 2.313.71 July 


Teas 

ig.7jAsam Dooars £L_J £18^1 lO.OJ 1^11.4 1 April h681 
5556jwrieGrB.a._..J C2S 4b.fl 2^24.8 September Bl39 

9.BjUlUoran lOp I Z20l 3 0| 1 aZ35 - I- 

16 SfWilliamson £1 ] 7351 20.01 3.U bJ> I Dec May K512 


THIRD MARKET 


15£ 2.E 2.4 215 

123 7% 7.6 205 

193 QlOi 3.C 25.1 
7t 1.0c 05 24.8 
66 105 - 2112 

187 55 6.9 U.4 

128ta 09% 75 13.7 
25E 8 .C 4.1 95 

68 4.73 95 20.6 
£94 076% 8.2 2Q.b 
121* 135 3.9 4.7 

9s - - - 

397 9.C 30 11.4 

122 05 05 235 

63 05c 4 C 14.2 

177 14/ 3J 215 

181 4J 3.4 235 
£20 20.0 U 215 
43 055 11 75 
17! 95 72 215 

47 0.5 2.6 25.4 


Apr Dec few 

MayNov 1739 
Decline 1738 
MarNor 1012 
Smembtr 1834 
FebAag 1942 
MayNov I960 
July Jaa 1959 
Jan Jury 1903 
Jan July 1904 
Jan July 1905 
Aug Feb 2018 


MINES 


Central Rand 

[Durban Dew R 1 — 283} -| -J2212J Aug. Feb. 

East Rand Prp. R1 .. 3S2 - -6 81 - 

EgollCons R050... 33 Q12c B 7 ZO.b Apr Oct 

RMdfom n Esl R 2 _. £46 V 01750c 95 U00 Mar Sept 
Stow 6 Jack MR- 35 Q20c U.7 95 Mairt, 


374lWest Rand RL .71 S8l tQ40d 

Eastern Rand 

8 JSJ Bracken 90c 59 } jQfasd 

lLMCotn. Mod' Lein 5c. . 5*JgQ533j: 

««SnFSS.Cn.'56cl' ElOtaloaod 


99 J ERGO R0.50 

4JI Gnxnv lei 25c. 

108 4 Kinross RJ 

106 Jsllebto 

2_d: MarreraleRO.25..-. 
- MxttrBGebl Hlds_ 


75 MayNov 11928 
Ul E - ■ - 

- 23.5 - 2396 

65 20 6 Aug Jan 




Jan July 2639 
Feb Jtriy 2790 
June Dec 361 
- *967 


taodepoonGoid 

> African Ld. 35c~ 
fiakftiiiteln 2 ac.-... 
NlnfeelhaakRl— . 
Nit Nigel 25c 


0115c 1L7 95 Dec June 
Q70c 205 20.6 Aug. Feb. 
Q345c i 75 (lay No*. 

tOAOc t 75 MayNov. 

- -1286 


&«»JH Mar. SepL 
3 20 6 Augua 
t 75 MvJto. 

-ls-80 


Par West Rand 


EU 6 174.% 
92 41 

357 t7.C 
291 6 .! 

41 2.C 

31 

125* 12.0 
111 t5.64 


Feb Sept 3069 
Noveniber Jill 
FebAog 3202 
Jan Aug JlBl 
December 3199 


J ret Dec 3346 
Jan June 3458, 
JanJIy 47611 
April Sept 3457 


I andvand G Id, 20 c. 

thurg Rl. 
artebeealOc 
loot Gold R0.25. 
54.gUbanonR0.20 
543.aSonth*ael 50e_ 
295Btllfaateln50c. 
969.(Waal Reefs 50c.. 

24 brVeotarspost R0.25- 
52 ^Western Areas Rl— 
526 ^Western Deep R 2 __ 
84.6eandpan 10c 



Price I M* |ru|Last| DJridends 
_ Not Grid ad Paid 


2 . 7(95 [ Jane Jan 


1.3 ill 235 


ll 5) 4jj 4.7 
b 2.3 4.3 - 
J-3 1U2S.4 Scot Jm 


216 4.6 2.4 11,4 MayNov 

25 >j 3.1165 - 
81 - - - 


bi do.y - 

41.3 2.325.4 June Dec 


Joa An* 
Feb. Aug. 
Feb Aug 
Sept Mar 
Aog.Feb. 
Mar.SeM. 
Feb. Aug. 
l'87IMarchSept : 
_ , ,88.01 Mar.SepL 

Q255d 951 205 1 Feb. Aug. 


2-71235 

o|4;7 JWJuta 


Stock Exchange dealing classifications are Indicated to the right of 
security names; a Alpna.B Beta, y Gamma. 

Unless otherwise Indicated, prices and net dividends are in pence and 
denominations are 25b. Yields are based on middle prices, are (puss. 

4C T 9 f . as - («■ *«tt and allow for value of declared 
distribution and rights. 

• “Tap Stodc" 

T Interim since Increased or res u med 
i Interim since rehiced, passed or deferred 
** Tax-free to npo-resloena oo applIcaUan 
V 535 ( i nS c a,ly UK 1,!ted; dealings permuted under role 

* USM;notlteed on Stodc Exchange and! company not subjected 

Hljyn!. p^iI e S l ^ >n “ ‘ taw securities. 


5. Cans. Go HI 50c. I 53S 03 
ree State Dei. 10c. I 219 

416 01 
167 
145 >j 


7^206 Jaa Jm 1782 
13.4,9 5 Jin Dec 2629 
. di? ? Mar Aug 2630 
6.7|235 on May 2833 


DecJin 2745 
Aug Feb 2747 
April 2771 
DtcAug 2775 
March !7B0 
JaoAug 2810 


dflih4.ta.~W_J 
ssaoce nidgs__ yj 


Slam Find lCjyoor)...| 
SUvenntaes2>]p...yJ 

B &FrbdlanderB 
New Court... v 
to CVXoT.RdJH50pv 

Sunil lOOp y 

rjm*toe6i«»soliLY 
Iroi Euro Fd. Pig— 
rencooL Sn. 50c— 
to Wwrants— . 

T>ndail Hldgt 8 

BITC Group ( 

WtariorWoBrieJl- 

Westnoal In *.— y 
iYetaertoo Iw. 5p_. 1 
♦York Trust lOp — > 


16UQ»62V 

a.a 

I9fl| 8.D 


JaaApg 404b 
Jan Aug W45 
Oct Apr 4132 
Apr Oct 1192 


52g j j ^ ^abj AjjftFeta ^ 

Diamond and Platinam 

E&S&'W- 9 ll 1 - 

afi7.«eBemDf.5L_._. 68S QllOc 3.922J52 No* May 2322 
2J3. to-MpePIJS— 340 Q200e 14.1 20.o Feb Aug 
m»mpataPlaL20c — 50ld«1160« 7.7 7 3 Air.OcL 2970 

775udeobiugl2l2C._.. 540U0150c j230I Apr Oct - 

845.9ton.PUt. 10c 67SrOaio3 7iEml MarSept B890 

Central African 


OIL AND GAS 


! J nly Mar 3129 
Apr^DcL 3137 

Aagast 3194 
3193 

Dec July 31® 
H>7 Dec. 3192 
Jane Dec. 3229 
Sept. Mar. 3244 




■Walkwl 

creuetol 

htnvbl 


20.6 July Feb 

20.6 Juft Fab 
20.6 Apr Sept 
20.6 Jan Joty 
4.7 tog. Mir. 


5.1 3 . 0 11.4 Oct (toy KW 
10.0 32 2L3 MayNov JZ3 
32 3J 65 Noe Apr 085 
403 22 812 Jan July 3368 
35 2.7 4.7 Jan. Aug. !M 
32 3.1235 Jaly Dec M 
12E 23 6.4 MayHoV. 3407 
72 4J1L4 June Oct H15 
ZC 3.2 WA Feb, Aug. 4U4 
at.C 37 2112 AprOci 1519. 
529 7.4 20.6 DecJm 3518 
M 8 t MlUFbMyAgNl^l 
4 - - 783 - 3338, 

5.C 2.6206 Jaetoty *568 
7*254 3J 85 Oct Apr SH 
L2J 3J 2L3 - . 

*3i U Si SSL %% 
- SS 

1145 5J 22.2 Apr. SepL 50% 
65% 9J 23.2 Oct Aw MOO 
tbl.fi U 3.4 May toe 3058 
W4c L« M.u Mr Jr StDt - 

flft5 12 73 Uqhor *9« 
ZC 45 4.7 March (006 
152! L4 2S5 Feb Oct W4S 
®13% U 235 Dec July 1478 
tLC 25 75 MayNM 568 
p 4 .7 - (093 

Zi 1( 251 Jan. Jaly (MO 
3 A 277 February 

S 4 2 - - >873 

3.6 05 JtfyOee «» 
0.1 4.7 Fgbtog MU 
15(2122 Job July M451 


SOUTH AFRICANS 


Kew Darien (HI To-. 
New Ihragta 0.963). 

Do. Cap 

1 Do New Wms-. 



OaApr 
OctM» 
Jan. Juqr 
tootllw, 
Apr No* 

Z3JI Dec. July ! 
206 j Jin July 
46127.71 FebAog I 


TEXTILES 



2[ DcL Apr. 
Jan. Aug. 
Feb. SepL 
Jaa May 
MayNov. 
2.42B.9 On. Mar 
O 6.6 JNLJldy 
32 2S.1 FebAog 
3JQ 149 AugHM 
4.4 4.7 Feb. Sept. 
3.6 7.12 MarSept 
1.1 S.4 No*. July 
45 6.6 JaiwJu 
4.4 235 OeL J 

^ A 


*r2 A 1.91 75 1 SeptMar 


95 1 Jaa July 


E Henllc inr Tb lOp. fl 
6 Bth. Brit CMwflao- y| 
[ HtlScstUadlnrlOp- 
9 (orth Sea Assets 50p.vl 
(tho. American— 8 
U*enea5liivTsL_.i 

toWamsa y 

PatlficAsseu 50pJ 

Do. Warrans. ,y 

taUBFftocilat.JSLY 
PicwnilAKKS — y 
“tarnation TfUB—y 
hectare Uetablltt-Y 

Mmartim y 

taeborn— y 

ttp«sAlBuesrnc_y 

OghtsAte.Cip.-y 

BwtfcrtaCnJli_y 

Do.tae.Tst y 

to WxmrtsJOp-.Y 
nwMmGrdmpy 

totac50p y 

MlfaauMwlAH 

to. InclZ^g. y 

Do.Wan»Bl2>jp.y 
9nSunelM.12iipt 
TnrPlaielK— y 

bo Cap y 

3o Warrants. y 
JoZeroDivW-— y 
taBHeiBrJ RIO— 
Do. SubSi's FU_. 
(ollnco NV FllO- .. 
to Sub Shs Fl.l 

ternnrvTrufl f 

RemmoNVFUO— 

k. Andrew Ts: V 

it Band's In Td he.* 
toCW - - — y 

split me 1 to-— yi 


68 *0.7 1.4 215 Mar 
W 55 75 20.6 JanJuJy 

n - - 

33 - - - 

153 - - 232 April 

61 02 0.4 24.8 September 

30 85 25 Z3 5 Nor July 

26 025 UU.7 Aug Feb 
24 - - 1L11 December 

374 15.7 21 66 Jaa July 

184 EL78 15235 JuwDec 

12 ! O.es 0.9 13 ApToa 

6 } sOL6 15 75 
<S LO 35 66 July 
183 025 05 U 6 August 
173 055 0.4 2B.9 Nurember 
333 K3.0 3.1 8 2 Nmember 
462a C19.C 55 47 AUftFeB. 
U 4.6 7J 75 Aor.OtL 
2St 11358 Z.0 75 March 
M - - - 

99b 66J 8 .4 4 7 
6 - - - 

13 - - - 

IDS 55 75 45 SetkleJn 
46 - - - 

Ul 557 75 235 ScUMfe** 

11 - - - - i 

99>< 42 5.6 25.4 July Da 1 

Ull K6J! 84 4.7 - 3 


£26fe Q297W 31 305 April 

264 H29ZH 3U 2hJ April 

£254, 0175% 14212 April 

252 0172% L9212 April 

361 4i li 75 Aug Apr 

4.2X&222 Oa-Vi . 
126 75 75 75 OaApr j 

OS 275(14 0 95 Dec June i 


^ ■WedesiJaintUiM 

,Acre&II50p 0 

MffldetaWePeLNL... 

;f4roBrll Inti. y 

HArabe>PrtNl 

•rsnEnj* 20 p f 

.fOtbnic Iks Ii£85l y 

■ bJamhUenraiaal. 
ST Arina Petroleum!- y 

L9 BOM Holdings y 

- m«rrackE«fjylOe- 

!i PBrldoeDil — .. 

L4 Brit- Borneo 10p,..y 

Ll British Gas a 

(J Brh. Petroieuro — ■ 

li DO. fee PI. a y 

U Britoiliop 

- tSfyunOUGaslOp-y 
1.0 iwita Ra lrffl.025_ V 

i BvmahE] c 

5 Do5*tpcU.9M6.y 

j iaaaa 

I fe 

MBit Pet NL_ 

Bares-T.'-y 

Hdeum—P 

■ph-M.L- 

'iHaRsto 

JBtaBrbcL 
MfEdmbinhOIL. . y 

L%l5UKQtiLi_Y! 

ifasr* 

-J&raenl i 

3kFMi1raenM.20e.Y 

-pfMmoutliPeL 

- (fTmlandOllltoY 

3 iadlctewns—v 
- KemaRB&lnr— 
-fSIbbilNHRd — 

\ tail Pet 5p ,t J 

2 it. wtsanRes A|-y 

- PGiilhtrearoResi 

B ta«i (too Oil Core- J 

6 HUgUand Patients, y 
(HnKtag P5-— --Y 
D tolOBeQw.U'97. £ 

- Hntl PnCrpo— 

[ FJtbsem Drilling- y 
KCA Drilling Ip.— y 

sslsd 

B to nareRawaiy 

fcwtaeDilSEa5Sp.y 

!aa^±r. 

Do ’■Ops" lOD-.l 
Dd.9toCni8*>1£L, 

WeriduaOUNV— 
MonacbPeLASZ-. 
FMttnanemOllto.v 
Hew London Oil 5p v 
sKmitoNB^s: 
(ortkfinrexr 25.. C 
Wih Seaton-.-, 
WfirtaktaEwtaJ 


19(7 

JetyDft. 1W2 
Mar Oct 1912 
No*. May 1920 
Jai.Jidv 1918 
DctAjnl 1965 
- 1?93 


.Am. Coal 50c 
taAmrr.lOc 
Am. Gold RL 
ImalSOc. 

Gold 10p 
Gold Fields- 
RL 
40c. 

ABaiel2>ip. 

M Fields SA 5c. 
o' hum Cons. R2. 
riddle Wit 25c. 
loorcoSl 40 
OMrChRes. lOp 
Wlu2Sc- 
FS Ionic. 

London 15c 
Mines RL 
Mia. Pitas RL. 
5JL 
Jbe 
nerfeyMInto- 
HkscihsttldldBi5C 


Finance 

6171 024 


ZZS 045c 4J 
EUM QBQ7c lbJ 

£9V 0435c 10 i 


■4235 Jan July 

6 20.6 Jan Aug 
<2202 lla* No* 
1205 Jan Aug 

4 73 HpyKov 

1 73 Mar Oct 
4ZUB Oil May 
0 25 4 - 

8DBK. HarDa 

5 03-01 liar Do 
E 205 Aug. Feb. 
9 2202 MayNov 

9 25-1 Mar Od 
5 95 JuwDec 
- 11780 

7 315 July Jan 
235 Jane Jan 

25.1 SepL Mar. 

95 Jun Dec 


? Dealt In under Rule 535 13). 

Price at Ume of suswraioo 

3 lifilSSfS -S 1 * 1 * 1 * Pending scrip and/or rights Issue. 

♦ Merger bid or reorganisation In progress 
ft Not comparable 

f Same taiwlm; reduced Anal and/or reduced earnings Indicated 
rorecast dividend. 

f gp y? *» °ws tor conversion of shares rat raw ranking for 
dividends or ranking ooly for restricted dividend. 

* £?£■ i** «? allow for Miaies which may also rank for 
dividend at a future date. 

U No par rate 

. Belgian Francs. Pr. French Frants H Yield based on 
mamiijirioo Traawj Bill Rate nays unchanged until maturity of 
stock, a Amuallsaf dividend, b Figures based on prospectus or other 
offre estimate, c Cents, d Dividend rate paid or payable on part of 

yield, b Assumed dividend and yield after scrip Issue. J Payment from 

“Pit® 1 “niw*. k Kenya, m Interim higher than previous total. ■ 
wlekdend ^xid srleldencluttw a spcclasl saayment. 
tlndicaud dividend, n Forecast, or esUmated anonalised dividend 
2HL* ShbtototalUx. 1 Dividend and yield based on merger 
terras. I Dividend and yiehl tadude a special paymert. A Net 
8*i irled. B Preference dtaldendpassM or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based an 
5I!SS2S2 ns “T ealmaies for 1936-87. 6 Assumed 

a m P««iln9 scrip and/or rights Ban. H 

RttMffl wr prpspecuss or other official estimates 

ISiiS5: l r? IV i h &£ Wt* P** 1 PPPrispeaus or other official 
et 1 mates tor 1987-88. L Estimated annualised dividend. M 

SJSSS iH.r’SlW °?*.5 r S SJ,l 5? U5 “■ offI ^ estimates 

yield based on prospectus or other official 
Si-25 SL «• Pnapteui or other official 

ttr 1987. a Gross. R Forecast aniwallsed dlvloend. T 
FlgmGBniiTKd. W Pro forma figures. Z Dividend total to dale. 
Abbreviations: a) e* dividend; a ex scrip issue; tr ex rights; a ex alf- 
*«x capital dlstrlMitlofl. 


REGIONAL & IRISH STOCKS 

The following b a selection of Regional and Irish stocks, the latter 
being quoted in Irish currency. 


Alharalov 20p.— 71 

Craig & Routt..* 70S 

Finlay Pkg. 5p-— v 85 

Holt Uds> 25p. yi £11%I 


384* 16 . m 5 e 

157 2.751 3 J 

131 6-3 5.1 

£275, QS2.4SH 5.1 

13 >2 B®3l9t 


2170 

JhaJobr 2173 


n05U(B2>|Ua7 


tt*^ {UA 0.4 
»* 9.0 6.2 

am gm 8.9 


M«y 2714 , 
JanJnly - 

kpJfDcJan 2813 1 


3091 

, - $155 

I June Oct 3189 
AprOci 3190 
Jaly Jaa 3188 


E 3S BaZ4 H 1 


i Australians 

l - pawn Securities 20c. 15 ij ne- 

-VAfro-We«20e._... 2^ - 

- VACU 50c. 163 4- 

- MqaaflusEipInNL 12 

- (Asia 011ft Minerals- 3 

- VAuOAX Res 25t... 15 

- HstrallsMuN.I ( 

- Mustwhim Ret. NL 3* ZQ1 ( 1 

-NVUtecErpIn — 32 ZQlc 1 

397.7 BHP Goldmines 25c. 41 

- V Barrack Ulus U3 

.“ftoipaM teaman. 4% 

4M5 V Bond Conw. 50tc- 98 fOIOc 4 

790 J VBougilnllK 1 KfeB- 197 046% 7 

- ICWUMe/btsHL 5 - - 

-•Cmeras Uriia# N.L. U/j zmd 6.S 

- _ . For Culiic Res. vee OlK & 

- PDeita Gold 25c.— 28 - - 

. -Worn Inlon Mining. 71ti - - 

LOT VDragosRes.25c.... 5 - - 

-FEagfetorp 10c..... 2 - - 

- VEastem Group.— .. ll - 

„„ ; ffanwiSOc. 59 *- - 

351.6 TElders Resources..,. 117 23 D U 

78 J Kokiv Mines — 159 - - 

- fEndMVOir 20c 7i» - 

- fCmeroriteGid 23 • 

- fEim«ldaRes25e. 7 - - 

69.( fpForaytb NL M — . 94 QIOc 4.9 

- 9tomExp4KlKdj& 131 , - - 

- totantsBlKNLZk. 12 - - 

' gM Kal goodie 5c. 80 «12e 72 

- rtow Vtaorla GofeL. 17 - - 

MwaltaUiosZSc-. 19 - - 

” J Mta»2IL 84 Q5e 2.7 

- Will Minerals N.L. 36 *- - 

“JjnttoentfmRsUd.. 24 - - 

- Wndo Pacific NL. .. 3ta - 

- VfnwlircJble Gd 20c... 5ij *■ - 

- Nason MUlng20c„ 56 - - 

*9Jta#e»HeMiili._... 12 - - 

- Holla M Hies NL-.. 3-1 o- - 

- rKai bare Min 20c... 8 - 

: Ma Ora Cow si... ia Q4cia£ 

X13 KSpSldMln20eli 193 040c 72 

- JiChchenerNLat.. 18 - - 

- fMawsoo Pacific 20t K - - 

- rtleekatbairaSt- 32 - - 

-VMeuJiLiSOc. ... 84 - - 

- QtearaNiwratsNL- 393 020c 2J 

960* pMlMHMgsSOe..-. 1J 

- Wmoil Sees. 25c... 13ij - - 

-jMnun Burgess Ztt„ li - - 

.« l Tffi Bn 9 a i! tf 7 ResN1 -. 72 - - 

WtarthaHniSOe... 15f hQ5c 1.5! 

143.1 7th. Kaiguril 21a rti J9 

- WtwrExoi'u.NL.. 11 - - 

173.B JfPvwrtMac . .. 107 Q25 e 1 1 

- H’sggoi’flMiiictiNL 34 - - 

7b.9lPartag] Upg/Exp5p- $2 


IRISH 

Nat.9t9feB4/89..|£lH*|.. 
9pcCuLn 1996- OSta .. 
Fm. U% 97/02... I £Un.. 


Armtta. 

CPI Hldgs 

Carrol I mb. 

HaJIlR.&H.).- 
Hei too Hldgs.— 

bidi Ropes 

U airfare. 


TRADITIONAL OPnONS 

3-month call rates 


Industrials 


BAT 

BOCGrp 

BSR 

BTR. 

Barclays. 

Bwcham— 

BlueCiitk--. 

Boots. 

Bowalers 

BritAerunee— 

Brh. TdKOfli.-.- 

SurunOiiL. 

Cadburys.-.— 

Qartcr Com. 

Comm UniM..-.— . 

CovtauldL 

FKlBabaxk. 

FNFG 

GenAoWtnL.— 

CFC 

Glaxo - 

Grand MeL 

GUS'A- 

Guardian 

GKN - 

Hancoa. 

faster SHU 

I Q. 

Jaguar— - — 

Lad brake.....—. 

Legal & Gen 

U*S*rrie»..„— 

Lloyds Bank— — 

I matlmh 

Marts ft Soraxr-.Z 

Midland to. 

Morgan Grenfell..—, 


WEI..- 

Nat West Bk 

PS 0 Dfd 

Plessw 

PoJiyPeck 

Ratal Elea 

RHM 

Rank Qrg Old. 

Reed laud— — 

STC 

Sears. 

Tl 

TSB 

Toco 

Thom EMl 

Trust Haases. 

TAN- 

Unilever.— 

Writers- 

Welteome.-.. 


18 

— 52 

— 52 

16 

38 

32 

— 30 

— 64 
3* 
24 

.... U 

21 

9 

— 14 

— 60 
21 
17 

.... 42 

.... 14 

... 45 


Property 

Brit Lind 30 

LandSeairtues 52 

MEPC 52 

Peachey 50 

Oils 

Brh. Gas - 15 

Brit Petroleum 24 

BuimahOil 50 

Cbaiwnaii — J 

LASMO 40 

Premier ju 

Shell— « 

Ultramar- 26 

Mines 

Coe to Id 95 

Lonriw 28 

RTZ. 35 


A “J rattan of Option* traded is ghren n the 
London Stack Exchange Report Page 

^BhwvS^^waiSinu^vo^BmSsrEinrn^ss™" 

Enhaagra throughout the ft? “c?* 

Annan far aaca snrRy, 
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Shand 


Committed 
to Construction 


Shand Ud. 


Shand House.Mafock 
Derbyshire DE4 3AF 
Tel: (0629) 734441 


CONSTRUCTION CONTRACTS DIARY DATES 



Tweed mill 


into homes 


complex 


Over £31m 
orders for 
Miller 


MILLER CONSTRUCTION has 
been awarded contracts worth 
over £31. 6m In the last six weeks. 
These include: Refurbishment 
and new extension for Sotheby & 
Co. in London Wl. value £4m, an 
84-week project which starts on 
August L Two design and build 
schools for Leeds City Co un cil, 
value £3.2m, both 60-week pro- 
jects, starts today. 

Fitting out and Phase Four, 
Riverside Park. Poyle, value 
£l.4m. Forty-week contract has 
started. 

Fit out of new Sainsbury 
Supermarket in Grimsby. Value 
£2-3m. 

Laboratory, office and produc- 
tion accomodation for Bio Sepa- 
ration Associates at Livingstone. 
Value €S im- 

Deslgn and build office and 
industrial development for ARa- 
manda Estates at Far eh am. 
Value £lm. Heading University, 
new short course accomodation 
and buttery .value £2 -5m. This 72- 
week contract has just started. 

Office block for Fife Regional 
Council. Value £4.1m. Office in 
Edinburgh for the Scottish Equi- 
table Life Assurance Group. 
Value £3 .8m. 


A former tweed md in the heart 
of the Cotswolds, at Chipping 
Norton, Oxfordshire, is being 
converted into a 'country club" 
style homes complex under a 
£l.9m contract awarded to DIX 
BELGRAVIA by Bliss Mill Hold- 
ings. The building dates from 
1872, and was used for high-qual- 
ity cloth production until it 
closed in 1980. Designed by Lan- 
cashire mill architect George 
Woodhouse, the Grade H* Listed 
building is described by English 
Heritage as 'a remarkable opu- 
lent design in a park-like set- 
ting," and also "a Barry-type con- 
ception of a country house." 

Under the contract, the mill 
and some associated outbuild- 
ings, wiB be converted to form 44 
homes of between one and four 
bedrooms each. Completion is 
due in the summer of 1989. 

The main structure is of stone 
and brick with cast iron columns 
supporting transverse beams and 
brick vaults springing from T 
section girders. This will remain 
unal tered, save for installation of 
an additional staircase and ser- 
vice ducts. The original ‘Tuscan’ 
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chimney will be retained as a fea- 
ture. 

In the five-floor mill building. 
34 apartments of between 800 and 
2000 sq ft will be constructed, 
with interior design emphasising 
the building’s Victorian origins. 

The former ‘warping shed’ is to 
be converted to eight houses of 
between 1100 and 1450 sq ft, and 
the original gate lodge will pro- 
vide two further homes of 1200 
and 1400 sq ft A further building 
will be converted to form 
garages. Site works will include a 
new road link to the A44, and 
landscaping. 


Restoration work will make 
use of original materials, includ- 
ing slates, stone and cast iron 
columns, reclaimed from redun- 
dant buildings on site, which are 
being demolished. 

A feature of the development 
will be a leisure complex solely 
for the use of residents. This will 
include a covered swimming 
pool squash court, tennis courts 
and gardens, fully-maintained by 
trained staff. Secretarial and 
meeting room facilities, plus a 
'fax’ line will also be provided to 
meet the needs of residents with 
business interests. 


Leisure centre at York 


LAING MANAGEMENT CON- 
TRACTING has won a £20m plus 
order to build the Monks Cross 
shopping and leisure centre at 
York. 

The contract for the 400.000 
sq.ft, project was awarded by 
Standard Commercial Property 
Securities. Work begins on July 
22. with completion scheduled for 


summer 1990. 

Situated two miles outside the 
town on the Malton Road, the 
centre will comprise 65 retail 
units plus department stores. AH 
entrances will be at ground leveL 
with two-level shopping inside. 
Facilities will include a ten- 
screen multiplex cinema, seating 
about 2,000 people. 


Spread of 
work for 
Kier 


HORTON CONSTRUCTION, part 
of the Leading Leisure group, has 
won contracts worth over £2m. A 
contract to build a 33.750 sq.fi. 
two-storey warehouse and offices 
at Brambles Farm, Waterloo ville, 
worth £l.lm. has been awarded 
by Osmond & Osmond. A ware- 
house and offices totalling 15,648 
sq.ft., worth £675.000. is to be 
built for Tingles at Segensworth. 
A £300,000 contract for a ware- 
house and offices of 11,000 sq.fi. 
has been awarded by Botley 
Flour Milling Company. 


Water treatment plant 


NOR WE ST HOLST has been 
awarded a contract worth nearly 
£7.5m to construct a water treat- 
ment plant in Renfrewshire, Scot- 
land, for Strathclyde Regional 
Council at Muirdykes Treatment 
Works. 


Devon County Council has 
awarded BALFOUR BEATTY 
CONSTRUCTION a £2.4m con- 
tract for construction of 2km of 
dual two-lane carriageway in 
flexible pavement on the A380 
Olchard Land to Eagle Farm 
Road, near Torquay. 


The company will build the 
new works adjacent to the exist- 
ing works, which will be de-com- 
missioned soon after completion. 
Included in the contract is con- 
struction of extra storage capac- 
ity for the plant, which serves 
the Paisley and Renfrewshire dis- 
tricts. 

When completed in summer 
1990, the plant will treat raw 
water at a maximum rate of 60 
megalltFes per day, process the 
waste and store the treated 
water. 


Work includes construction of 
buildings to house the dissolved 
air flotation cells, rapid gravity 
filters and sludge treatment, 
plant. Four tanks will also be 
installe d - a wash water tank, an 
underground contact tank, a 
19,800 cu metres low-level dear 
water tank and a 9,300 cu metres 
high-level clear water tank. 


ISIS CONSTRUCTION has 
received contracts worth £7.6m. 
In Maidstone the company is to 
build two steel-framed brick dad 
office blocks linked together, 
with car parking, worth £3. 4m. At 
Aztec West, Bristol, a contract 
from Sun Alliance Assurance 
Group, worth about £3m, is for 
construction of a print ware- 
house with offices. 


KTRR WESTERN, part of Beazer, 
has been awarded contracts with 
a combined value of almost £15m. 

These include student accom- 
modation (£2£m )for Bath Uni- 
versity; four retail units (£2.4m) 
for Longcroft Estates in Docks 
Way, Newport, Gwent; the fitting 
out contract for a new office 
development (built by Kier West- 
ern) at Barnwood Fields, 
Gloucester (£l.9m) for Imperial 
Trident; factory units for the 
Welsh Development Agency 
(£19m) at Oakdale; and a nursing 
home in Plymouth (Elm) for 
Trenhawke. 

Design and build projects 
include 78 fiats in Swansea 
(£1.7m) for Kingdomwide Devel- 
opments; and a clubhouse for 
Knowie Golf dub (£300.000) Bris- 
tol 

Other projects include the 
management contract for the 
refurbishment of Monmouth 
Walk at Cwmbran Town Centre 
(£900,000)for Ladbroke City and 
County Land Co., a primary 
school (£L3m) for Gwent County 
Council and a primary school 
(£l.2m) for Mid Glamorgan 
County CounriL 



. " . ' ' •-*' 
■t - v*' *\ 


v-tamios. ar.u\ : d::«{::rr;a;o:\ 3n-:c50ua v v£iiuvrCt'?2:un;cuL 

• • • • " wJ-' 








PARLIAMENTARY 


TODAY 

Commons; European Communi- 
ties (Finance) Bfli second read- 
ing; 

Motion on the Sate Support 
Grant (Scotland) Order. 

Court of Sresrnw Bin , remain- 

Lords: Housing Bnr , awinH reed- 
ing. 

Motions on Town and Country 
Planning Regulations, Environ- 
mental Assessment Regulations, 
and Highways (Assessment of 
Envir onm ental Effects) Regula- 
tions. 

Select committee: Televising of 
the proceedings of the House. 
Witnesses: Broadcast Debates 
and Broadcast Communications; 
(Room 8, 6 p.m.) 


TOMORROW 

Commons: Opposition debate 
“The growing divide between 
rich and poor in London" fol- 
lowed by debate “Public Provi- 
sion for Sport for AIL" 


Motion on the Wireless Teleg- 
raphy (Broadcast Licence 
char ges and Exemption) (Amend- 
ment No. 2) Regulations. . .. 

Debate on EC documents on 
the control of chlorofluorocar- 
bons and the ozone layer. 

Lords: Debate on Defence Esti- 
mates White Paper 1988 l 
Q uestion to the Government on 
action being taken to safeguard 
and conserve the artistic heritage 
in national and private hands. 
Select committees: Employment 
subject. Legionnaires Disease in 
the working environment Wit- 
nesses: Broadcasting and Enter- 
tainments Trades Alliance 
Cogent (Room 20, 335 pm.) 

Members* Interests: subject 
parliamentary lobbying. Wit- 
nesses: the Public Relations Con- 
sultants’ Association and the 
Institute of Public Relations. 
(Room 15. 4A5 pm.) 

Transport subject air traffic 
control safety. Witnesses: Joint 
Ainniss Working Group and 


Department of Transport (Room 

nut9l Vamuon _ 

Commons: Ways and means reso- 
lution relating to the Finance 

(No. 2) B£LL ’ . 

Progress on ranaimng: stages 
of the Finance (No -2) BiEL 
Motion on short speeches- 
fcSte Road Traffic Bill commit- 
tee on re-commitment- 
Road Traffic Offenders Bill, 

committee cm re-coxnxnitment. 

British steel Bill, third reading. 
Local Government Finance 
Bid, third reading. - 

Select committees: Environment 
subject, toxic waste. Witness: 
South Yorkshire Hazardous 
Waste Unit (Room 21. 10-30 a.m.) 

Education Science and Arts; 
subject scrutiny session. wit- 
nesses: Mt Kenneth Baker, Edu- 
cation Secretary, and officials. 
(Room 16, 3 pm.) 

Transport subject. airline com. 
petition: CRS. Witnesses: aril 
Aviation . Authority; Department 


of Transport (Room 17. 3-30VA4 
Homo Affairs: aufajwt ftttc* 
Complaints Authority., w fine*#; 
gam Office. (Room 20. <LiS MU 

THURSDAY 

Ccmmotw: Ctanptetioa of *2®*^ 
*— stages of tiw Finauxuo (No. 3) 


Motion on Redundant Mine- 
workers’ Concessionary Con 
(Payments) Schemes (Amend- 
ment) Order. , _ ■ 

Motion on the Army, Air Force, 
pnd Naval Discipline Acts (Coso- 

LorS^Hcafih^and Medicines Bat 

committee. _ . , 

Motion on the Dock® and Har- 
bours (Rateable Values) (Amend- 
ment) Order. 

FRIDAY 


CMnnons; 


Lords: School Boards 
Bill, second reading. 

Debate to take note of EC 
report on staffing of Community 
institutions. 


FINANCIAL 


TODAY ■ 

COMPANY MEETW38- 

GM> IF-Q-). Ehnmra. Ouwi Mwy Ntefla. 

98-110 High noma. Wooflort. T2JM 
Mining a ASad Sogvfia*. Bawflng Craan Road, 
SHuAtldfla. Wan Midlands, mao 
BOATS} MEETINGS- 


Wyfco Orm. 


Aids Group 

BaBayx 

Cardo En gln sartng 
Cmeum LtbenmrtM 
EBte and Evmd 
Joseph (Laopold) 
Room A KMttw s 


Satan no. 
Sncktahs Hldga. 


Bntatay GmB 
Com. Tom inus. 

EvoOa Grp- 

DIVIDEND AMD INTEREST PAYMENTS- 
Caottal Dafo 3p 
Oartson (Honcal 3-Z5p 
Kadon UacLoUan 1 Bp 
Haiti* Oosoncwsy 4p 

Hongkoafc & Shanghai Batting Prim. Cop. Una. 

fbn am sor. am 
jSB EMevleal Up 

Louml ML Invs. GW. FRH T907 Ext 10 TWO 
London ft Pro*. Shop Conns Now Wpc In Ulg. 

rw. aoffl I. 123 J, 

London AUanfc Hi*. Tat SJ3p 
Marina Midland Fht. NV GW Kg Ron Sun N» 
S1MJB* 

National Wostminaior Bank Prim Cap FRN 
S391S1 

PotaJTng Tin Saritad 22aon 
Pwmar Group 90(0* 

Do PM 72-50* 

SraaftfJ) ft Co. tC un oa a or*) 1.6p 
31 11% pc Una La 19M fl%pc 
Tlgor data 1SSo» 

Wamar Howard ZBTp 
WIDaira synama 02Sp 

TOMORROW 
COMPANY MKIMOS- 

PalroHar. The Bnchor* HA 87 Bmhokvnaw 
ciooa. E.C.. moo 

Gorman Smatiar C om p an l aa hw. Tat. » Com. 
Wit E.C_ 12XO 

Hanovar Drue*. 21 Manchooiar Sqaan. W„ IttSB 
Na* England Propofttaa. BowaMr Homo Eoat 
68 KnigMabridga. S.W» 2.15 
OtaORW ft Li«a. Tha WakJorl HoW. AWwych, 
1030 

Hagai Ian Prop*. Froo Ttado Wtaort 3A Wnh- 
woy. W a prtng. E. 1130 

Solti ro hw. In**.. Tha Irouranoa KaB. 20 Aldan- 
mantavy, 1200 

Sum mar ML. Ttm Comboflwd HUM. Marti* 

Arch. W_ WOO 
BOARD MEtTlNGS- 


MH H aaMKOP* Grp. 

Micnipan HMga. 

Morria Aahbjr 
Poriutal* Him* 

DMOENO AND MFEHEST PAYMENTS- 
Cat— Cancrala Da Caopa raU an Earn T3Vpo 
Ota Ln 2013 8>tpe 
Comaralon O^pc Ln 4JBpa 
Conversion Spa Ln 2D11 ojpc 
Estates ft Agancy Hklga. Sp 
From Oroup 4p 
Gam (Frank a) «3p 
Handartcn Adnutanrattoa 20p 
HewdeoShaut Plam ITZSp 
Nawcnsfltt ft OalUMU WMr Tpc Max Cona 
ftSpc 

Do -LSpe Max Cons rW0)2A9po 
Do 4j0pc Max (1888) 2j4Spc 
Do *2pc Max 2.1PC 
Do. XSpc Cona PI 1.750C 
DO. 2.«pc Porp PI .L22SPO 
RBC Inti. Bond Fuad SOcts. 

Troasny I0pc Cn* 18P1 Jpc 


Manotaater Sqaara. W, 12-00 

EMM IB.K Ganaral CouncB o* BriOtt SMpomg, 
30J2 St Mary Axa.EC. 12.00 

Malta antfSoanoar. Roi«l Lanc aster Motet tan- 
canor Tatraca, W, 11J0 . 

Parfcdala rods*.. ». Ooaboo Stroat Laod*. ttfO 

Parkland Taxis*. Tha Partway H«*L Land*. 

PUdgnum. Tha Ocmnaugl* Rocbm. GraM Ooaao 
Smat W.C, noo . 

Womay. Mttiank Towoc, 2WS*. MShatt. BW- 
A0Q 

»a~<«u TT>* oonrtBo Hotel. CanMWga. 

Tmav^lon. Tha WatecrtHotal. Ahtaych, 
urn t 2 M 

uet Tha cay oi London Chib. « OM Broad 
StroaL EC. 12.00 

Utegaw, Tha Dorchoater HcMt Part Lana. Ti- 
ll 00 

BOARD MEETINGS- 


CMttM pronante*. Avary Him, I **V 

saSaswa eysswa- 

jianonai Mite Tiwl On* Chariona Bijuara, 
Edinburgh, 12J0 


BOARD MEETWtJS- 


UTHUCB. 

Syomnda Cnghteorinfl 
wsnhrortn ms 


WEDNESDAY JULY 13 
COMPANY MEETWOS- 

Carfoaa. Copal ft Leonard. Tha ConimogM 
Room*. Groat Oomki an* w.o, n oa 
Dawn dm. Caladoaian Haul. Edinburgh. 114S 
EngUan and Ind. TsL. 11 Pawxu h lra Soobtol 
won 

FoatM- (John) ft Son. Black Oyta MMa. Q uo a na 
Bury. Bradtont 1130 

Haw irirogmonan Tnat Honoarabte ArtHIary 
Company, CHy Rood. EX. 1130 
Powatl Duffryn, Tha WOldarl Hotel. Aldwyoh, 
W.C.. 12.00 

Wkan I nv- 3 Rnabury Avanua. EC- 1130 
BOARD MEETINGS- 


AHH Htdg*. 

Bartour indox 
B8 ft EA 
Bnmnlng Grp, 

Farrand 
Jonaa Stroud 
Ransom (WUUam) ft Son 
Tlnalay lEUca) 

Wood (S.WJ 


CamurWo* ta w wnb 

Divona 

EMAP 

Moorgm kw. TaL 
Rush ftTompUna 


Davy Coro 
Homton Grp. 
Maridmedi SacnrMaa 
Parkftuld Grp. 


Btetechnokioy Hwa. 

Domino Printing 
Ganaral Cona. In*. Tat 
MAG. Dual That 
□uoat Group 

Union Discount Co. ol London - 
DIVIDEND AND INTEREST PAYMENT3- 
Afilad Irish Banka 1ROL07 
Foster (John) aiSp 
Garmon SmaHar Cola Imr. Tat Up 
Loads Parmanant B. S. FHg Rate Ms IBM 
Cl 04.12 

Saltiro Ina u wnoa Inv*. 2J5p 
TR North Amarica In* T« 1 Jp 

THURSDAY JULY 14 
COMPANY MEETINGS- 

Aiktea Brotear*. Tha Old Codagaa. Lmaar Bond 
Shoot Mn oktay. 7200 

Bromsgro** Inds.. Ploogh A Harrow. Kagiay 
Road. Btoainipiam, i2J» 

Suateasa Mortgaga Tnat ThJB* Houaa. 2. TW- 
lla Stroat EC- 1L30 

Chancery Sacurtttas. 14. Fhzbdrdlng SbaoL 


Aaa o dated Nawspapara 

Cantral Motor Auctems 
Daily Mail ft Ganaral Trud 
OaMtwral 

Karataw (A} ft Son 
MaanEla Hldg*. 

Low ft Sonar 
Norfolk Hum Grp. 

Rank Otg. 

DMDENO AND INTEREST PAYMENTS- 
Anglia Bldg. Soc rag Rate Nia Jan IBM £ 104.38 
Bank ol Noua Scoria C 30.19 
CradhanataR Bankvwttin Sub FMg Rate Nl* 19 M 
31802 

Funding 3 > 2 pe 1 B 8 SG 004 t.TSpc 
KunUng Aaaadaud bid*. Sp 
Lasmo Eurotlnanoa Rig Old Rate Nta 1988 
S 200 .B 4 

Laomo North Sea 9 Vpe Cn* Bd* 1898 4 JSpc 
Lslgh Maraats 3 ABp 

National Bank ol C a na da FBg Rate Oap Nta JMy 
nsisw^a 

Pahnamton HwThtlSp 
RHP Groia» 4 p 
RaUabte Props. SOrip 

Sanwa Inti. Fteanca Old FRB Rate Nta 1083 
33830.12 

TMacotDPltitep OSBp 

Tbzar. Khmatey ft MUteOUni 1 Jp 

Traaaury 12*«>o La 18»84*po 

Traaaiay Upc 2000 ESpc 
UB.l4.7p 

WHttmrw [Rax) 0-2p . 

Wan Jim. Co. l.aop 

Wohmrtiainpton ft Dudtey P raumrtea I 13 p 
FRIDAY JULY 19 
COMPANY MSnNGS- 
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APPOINTMENTS 


Swire senior post 


Mr Michael Miles, formerly 
chairman of the Swire Group in 
Hong Kong, has been appointed 
an ex ecutive director of JOHN 
SWIRE AND SONS from August 
1. He Joined the company in 1958, 
and among other posts in the 
group, has been chairman, 
Cathay Pacific Airways, and 
chairman, Swire Pacific. 

★ 

Mr Derek Flynn has been 
appoi nted managing director of 
STELRAD GROUP, a divirion of 
Metal Box. Hie takes over from 
Mr Rodney Haynes who will 
become group executive chair- 
man. Mr Flyim was operations 
director. 

* 

Bfr WR Clifford. Mr JJD. Find- 
lay and Mr M.W. Wei ton have 
joined the board of STENT 
FOUNDATIONS, a Balfour 
Beatty subsidiary. 

ROCKWARE GROUP has 
appointed Mr Alexander Grant 
as sales and marketing director 
of Rockware Glass. He was sales 
and marketing director of Feder- 
ated Potteries and Allia UK. 

* 

Mr Wayne Felton, who joined 
RELIANT MOTOR as company 
secretary and finance director 
designate in April, has become 
finance director. He was with 
Apricot Computers as chief group 
financial accountant 

★ 

Sir Fred Pontin, the former holi- 
day camp chief, has become 
chairman of PONTTS, a London 
restaurant group. 

■k 

Mr David Barker has been 
appointed g roup fin ance director 
of PROSPECTIVE GROUP. He 


was director of corporate finan- 
cial p lanning with Saatchi & 
Saatchi 

★ 

Mr Stephen Todd has been 
appointed managing director of 
BUSINESS DESIGN GROUP, a 
whol ly-owned subsidiary of the 
WPP Group. 

* 

Mr Mich ”*) Hulls, development 
director, has been appointed to 
the board of SELECT COUNTRY 
HOTELS. 

* 

Mr Jon Fairbrother has been 
appointed to the board Of WAL- 
TER LAWRENCE PROJECT 
MANAGEMENT. He was with 
Trollope & Colls Management as 
a technical director. 

it 

Mr Eric Rldgewell has been 
appointed UK sales manager of 
COMP AIR BROOMWADE. He 
was director of UK sales for Per- 
kins Diesels. 

★ 

Sir Laurence Airey has replaced 
Mr Norman Lessels as a non-ex- 
ecutive director of SCOTFRESH. 
Sir Laurence recently succeeded 
Mr Lessels as vice chairman of 
Standard Life, of which Mr Les- 
sels has become chairman. Mr 
Gavin Hepburn, chairman and 
managing director of Fife Ind- 
man, has also been appointed a 
non-executive director of Scot- 
fresh. 

★ 

Mr Kevin Pakenham, managing 
director of FOREIGN & COLO- 
NIAL MANAGEMENT, will be 
leaving on August Z to take 
another post. Mr Oliver Dawson, 
rhairniflw . will act as managing 

director until a successor is 
appointed. 


Wales Quality Centre 


The recently-formed WALES 
QUALITY CENTRE has chosen 
3Ur Edwin Merrette, managing 
director of the AB Electronic 
Products Group, as its chairman , 
writes Anthony Moreion, Welsh 
Qnrespondent 

Mr Fred Dobbs, a former direc- 
tor of Saunders Valves, is execu- 
tive director. 

The Centre has been set up, 
with its headquarters in Trefo- 
rest, outside Cardiff, to help pro- 
selytise the message that "com- 
panies must be aware of the 
importance of a total commit- 
ment by management and work- 
ers to quality at every stage of 
their manufacturing process or 
service,” according to Mr Mer- 
rette. 


The Centre has been developed 
out of the Wales Quality Involve- 
ment Trust, formed in 1984 by Mr 
Vincent Kane, a local broad- 
caster, who is its vice chairman. 

S appeal from a wide cross-sec- 
tion of Welsh industry has been 
guaranteed by the presence of Mr 
David Jenkins, secretary of the 
Wales TUC, and Mr R. Lewis, of 
the Welsh Regional M anag e ment 
Centre at the Polytechnic of 
Wales, among its governors. 

One. other goyenor is Mr Sue- 
hiro Nakamura, director of Sony 
(UK). Japanese executives in 
Wales have not, up to now, 
played much role in the wider 
community, restricting them- 
selves to their own company’s 
operations. 


Trade Fairs and. Exhibitions: UK 


Current 

World Wine Fair - including gour- 
met food section(until July 16) 
(01-729 0677) 

Bristol Exhibition Centre 
July 15-16 

Cash and Carry Fashion Fair 
(01-727 1928) 

Kensington Town Hall 

July 17-21 

Gift trade fair (0282 867153) 

Harrogate 

July 19-24 

British Music Fair (0753 41963) 
Wembley Exhibition Centre 
July 21-28 

Trade Opportunities in China 
(seminar on July 22X0772 203020) 
Preston Guild Hall 

July 28-30 

Sales solutions- The Event Exhi- 


bition (0543 255253) 

NEC, Birmingham 

August 7-10 

Furniture Show (01-724 0851) 

G-Mex Centre, Manchester 
August 12-13 

Cash and Carry Fashion Fair 
(01-727 1929) 

Kensington Town Hall 
August 14-18 
Gifts Fair (0395 272010) 

Hove Town Hall 

August 18-21 

Antiques Fair (0444 459917) 

Kensington Town Hall 


September 16-24 

British Marine Industries Federa- 
tion International Boat 
Show (0703 737400) 

Southampton 


Overseas Exhibitions 


Current 

Hospital Exhibition (until July 
14) (01-439 4452) 

Shanghai 

July 20-21 

Cologne Fashion Fairs Interna- 
tional Trend Show (01-930 7251) 
Cologne 

August 16-18 
Fashion Week 01-937 8050) 
Tel-Aviv 
August 22-24 

Nordic Fashion Fair (01-486 1951) 
Helsinki 

August 25-28 

Office Equipment, Technology 
and Computer Systems Exhibi- 
tion (0494 729406) 

Singapore 


August 30-September 1 
Traffic Engineering and Road 
Safety Exhibition - TRAFFEX 
(01-636 3956) 

_ , _ Canberra 

September 4-8 

Crystalware, China, Ceramics, 
Jewellery, Gifts and Furnishing 
Articles Exhibition • EUROPA- 
CADO (01-434 1825) 

Brussels 

6-10 ’ 

«, and Construction Exhi- 
bition - CONBUILD (021-454 3385) 
Sydney. 

September 7-9 

International Autumn Fair 
(01-977 4551) 

Vienna 


Business and management conferences 


July 14 

London Chamber of Commerce; 
Chile - Its expanding economy 
and trade opportunities (01-248 
4444) 

July 14- IS Lmd “ n 

Frost & Sullivan: Improving 
operations workflow ( 01-730 3438) 

July 15-17 L ° Ddon 

Careers Research and Advisory 
Centre: Insight into management 
(0223-460277) 

. . • High Wycombe 

July 20 

Industrial Participation Associar ‘ 
tion: People and pay - the 
impact of decentralisation (01-403 
6018) 

mu, »* Barbican Centre 
July 21 

The Economist: 1992: The new 
Europe - Getting to grips with 
the competition (01-839 7000) 

Centre Point. London 


July 21 

Lowe & Gordon Seminars: Com- 
mercial conveyancing (01- 493 
2428) 

Marriott Hotel, London 
July 21 

aODsBemnirite Economist 
l99KThe new Europe - Getting 

£?, SSSLJ?* 11 ti]e competition 
(01-379 7400) 

_ , Centre Point, London 
Jnly 27-29 

The Industrial Society: Effective 
negotiating skills (01-262 2401) 
JulyH) Cwtral London 

FIBEX: Acquiring In Europe; 
maiung strategic European 
expansion happen (01*837 X13S) 
Le Meridien. Hotel Tjwrfnn 
August 1-5 

Management Centre’ Europe .The 
fundamentals of finance and 
accounting for non-financlal 
Uteoagers (Brussels 322 51619U) 
Brussels 
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OVER-THE-COUNTER 


Nasdaq national marker. Closing prices July 8 
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{ Subject to offWaJ recakulatlofl 


Saw Mm H *n Hnaa ate 100 enqa NYSE «i Cwwo# -50; SuadM end IWi- Mtnd Toreau Oompgdv aad 
djuh - 1000 Terumo Indices based 1975 aid Memreal Ponfolie 4/1/83 T ixcludm beods. 
1 400 kdnrUi idai 40 nautla. 40 Dnandab »d 20 cnasoom. (c) Qoicd. fid Ui»ailaBe. 


Base values of all Indices are 100 event Brussels SE and 0AX- 1.000 J5E Gold -255 7 JSE 
tadnsbUb - 2*40 aad Australia. All Ordinary and Mining - 500 (c) Closeo. (ul UnaiiiliMe. 











































































































































































































































Closing prices July 8 


am 

II Mon* H Sis OHM Pier. 

Waft Law Stock mv. YW.E iKMHfgh Ur Quote Om* 
- A-A-A - 

27% U AAR a JS 1<23 ISO 26* 36% 28% + It 

-.3% B* ACMm nl.lSalQ 30011* 11* 11 7, + % 
12% 10% ACMSc nljfl n. 284 n % li* iiSi 
10% 9<; ACMSo n Ih7 g* g* g* 

27 L 10% AGS -20 38 28* 26 It 26% 

7% 21] AMCA 33 4* 4*1 4* 

8* J* AW InH 2025 5* 5 S%- % 

23* 1? AM M pi 2 98 78 20* 20* 20* * * 

65* 16* AMR 126136 40* 47 * 47* -1* 

II* 5* ARX 11 GO 8* a* a* 

72* 40* ASA 3 7 1 391 42* 42* 42* 

23* 9>] AVX DBS 413 41 IB* IB* IB* 

66* <0 AOa_lA 1-20 28 16 264* *5* 45* 45*- * 

SB 15* AbiUbl g 1 37 18* 16* IS* 

16* 6* AcnntC .40 34 26 11* n* n* + * 

ID* 6* WmeE J20 4.5 22 11 7* 7 7*- * 

2D 1*% AdaE* 2B3e 18. 89 16 IS* 15*- * 

19* 6* AcamUl 24 US-13 38 15* 15* 15*- * 

24* 7* AMD 4749 ie* W* 16*4-* 

58* 29* AMD & 3 7 0 14 43 43 «J * * 

11* 4* AdoOB 12 2S 7* 7* 7% + * 

20* 16* Adob pf 1 B4 ID 37 18 18 18 

21* 17* Ados f*Z<Q II. 17 21* 21* 21*4- * 

13* 5* Advest 12 18 9 561 6* 6* 6% + * 

64 * 39* A emu 2.76 62 6 1460 44* 44* 44* 

41* 20* AfUPbS JO .7 47 893 28 * 27 * 28 + * 

23* 13 Altmans 88 68 10 1468 15* 15* IS*- * 

4 |* Allvan 47 3* 3* 3*4- * 

S3* 29 AirPrd 1J0 1414 1330 90 48 * 49*- * 

33* 11* AiroFn S3 33 X B8 19 18* 18*- * 

16* 6* Aliyas IS 163 IS* 15* 15*- * 

20 13* Airtesso 230 12. 10 2fi 19* 19 19* 

97, 7%A1oPdpf.Br 94 66 9* 9* 9* + * 

88 81* 4 up pi 9 ID <260 90 90 90 - * 


21 * 21 ** * 
6 * 6 ** * 


81* 4 up pi 9 ID <2C0 90 


91* 76 AlaPufB.18 87 ]7CO B4* 81 
24 12* AUKAfr IS 617 573 19* 19* 


14* Alberta 30 9 21 56 34* 33 * 34*4 * 


26* 12* AlbCulA 33 1.1 IB 65 SB* 26* SB* - 

34 20* AlPtsn s £6 1.7 17 SIB 33* S3 33 

37?, IB Alcana .72 2J> 10 4513 32* 31* 32* 

30 IS* AlsoSKJ 68 29 11 430 24* 23* 23* 


28* 15* AIoaAIx 1 4 1 19 141 34 * 24 * 24* 

93 34* Alexdr I 50* 90* 50* 

92* 61* AllayCp B 60 70* 70* TO* 

19 2* vjAlglnt 223 3* 3 * 3*- * 

IB* 5* v)Algl pr 3 7* 7* 7*- * 

81 17 vJAIgl piC 21 23* 23* 23* 

34 15* AlyLud .48 1 5 13 59 32* 32 * 32* 

41* 31* AllgPw 3 H.Q e 358 37* 37* 37* 

17* 5* AJIenG 85 11 II It - * 

22 9* Allan pfl 75 13. 25 13* 13* 13* * * 

II* TO AlnCap n 303 11* 10* ll* + * 

28* 12* AildPd 43 <1 20 * 20 * 20*- * 

48 * 26 AldSynl 1.80 51 11 3STS 35* 35* 35* 

2* * vjAJUsC 250 1 * *-1-16 

20* 3* AIM! pi 79 3 * 3* 3*- * 

10* 8* AtsiMu n.78 78 280 10* 10 10 - * 

10* 9* AlaMlf n 03a 4 135 9* g* 9*4-* 

35* 23 ALLTEL 152 4)11 127 35 * 35* 35* 

84* 33* Alcoa l JO 23 13 5406 53 51* 52**1* 

32 14 Am»0in0e« 3 23 B4 24 * 24 * 24*- * 

23* 12* Amu 20 S 96 1539 23* 23 23 - * 


B 60 70* 70* TO* 

223 3 * 3 * 3*- * 


7* 7*- * 

23* 23* 


41* 21* AmHea GO 2 J 20 1300 27 * 27* 27*- * 
30* 1?* AUrcfc a 10a 498 20* 19* 20*- * 


60 36* AmBmd 220 4 4 10 1459 49* 49* 49* 

33* 27* Aflid pC 75 B4 17 29* 29* 29*- * 

Its* 76 ABrfl pC.87 27 1 100 100 100 4 1% 

26* 1$ ASIBM .92 3.8 16 B5 24* 24* 24* - * 


30* 15* ABusPr 88 15 14 2 25* 25* 25*-*- * 

22* 17* ACapBd 2.20 11. 75 21 20* 20*- * 

33 * 20 ACaoCv 5 61025. 17 23 22 * 22* 

10* 9* ACap'r n 18a 1 8 83 10* ID 10 

19* 7* ACUR 1 9.6 10 25 10* 10* W% 

57 26 AGyan 1 20 2.3 16 6224 B2* 51 52 V* - V 


29* 23* AOPw 2286 a 1 10 2026 26 * 27* 27*-* 
39* IQ* AmEjip .76 2 8 24 5108 27 * 26* 26*- * 


18* 9% AFamfy 24 i.g 10 787 12* 72* 12* - * 

42 * 27* AGnCO 1 40 4^ 8 1526 30* 30* 30*- * 

18* 4%AGnfw! 273 6* 0* 6* - * 

8% 8 Am Gal n.84 10. 140 8* a* a* 


8 Am Gal n.84 10. 140 a* a* a* 

_ 12 AHUPr 204 11. 12 129 18 17* 17* 

32* 23 AHartt 1.08 4 J 13 } 25* 25 * 25* 


12* 4* AHobl 


24* 17* A Host pHX5 6J fl 23* 23* 23* 

96* 82 AHome 360 49 TZ 928 74 * 73* 73* - * 

397, 74 Amrtch 540 60 10 1049 90* 89* 88%- * 

83* 49 AlmGr .40 .7 91594 56 57 * 57 * 4- * 

20* 10* AMI .72 41 14(179817* 17* 17*+ * 

51 21* APreod 50 1 7 8 238 29 * 28* 29*+ * 

B9 48 APrsd pOSO 63 I 55*4 05* 55* 

17* (2* AREM n J II 9 72 16* 10 16 - * 

6 3* AmHlty 504 12. 3 616 4* 4* 4* 

20* 10* ASB ,B0 54 3 206 15 14* 14*+ * 

22* 16* ASB pl 181 95 24 18* IB* IB% + * 

7* 3* A Snip 7 5* 5* 5* + * 

86* 41* AmStor 84 17 13 194 50* 49* S0*+ * 

83* 51 AS«r pUA38 7 7 6 57* 57 * 57*+ * 

35* 23 AT&T 1J0 4 5 14 10140 26* 26* 28* 

20* 13* AmWtr XB 42 9 444 18* IS* 19*+ * 

15* 13* AWat prtJS 67 DO 14* 14* 14* 

14* 8* AmHMI S3 9 13* 13* 13* 

82 75* Air 633 84 2 75* 75* 75* + * 

54* 29 ATI sc 3 43* 43* 43* - * 

40* 24* Ameron 1 12 29 14 24 39 38* 38* - * 

29* 7* AmosDp 10 6 IB 1220 IB* 15* 16 - * 

19* 12 Ameiks M 39 15 60S T5* 14* 15*+ * 
II* 9* AnravSc 1.08 9J 61 11 ID* 10* 

49 * 24 Amtac 409 495 45* 44 * 44*- * 


43* 24* AmlBC011B8 4fl 53 39* 39 39*- * 

90* 57 Amoco 350 4.7 122828 74* 74* 74* 

71* 34* AMP 1 2.021 1450 50* 49 * 40%-1 


19 II* Ainpco JO Z3 85 13* 13* 13*- * 

22* 6% Amre .12 .8 24 617 20 * 20 * 20*+ * 

IB* 6* Amp 9 35 7* 7* 7* - * 

33* M* AmStb 1J4 5T 9 48 24* 24* 24*- * 

II* 3* Anaemp 15 708 IT* 10* 10*- * 


19* Anadrk JO 1J 55 1122 23* 23 23* 
8* Analog 27 gia 15* 15 15* 

11* AnchGI JOB J 13 509 15* 


AnchGI JOB 5 13 509 15* 15 15* 

IB* Angotic T2 2714 73 27* 26* 25*- % 


13* 9* AngtHRJ 152 14. *9 9 10* 10* M* 

40* 25* Anheua SO Z0 14 2S58 31* 30* 30*- * 

17* 6* A/fibm * 21 38 13* 13* 13*+ * 


15 7* Anthony 445 3 0 9 42 14* 14* 14*- * 

29* 20* Aon CO 1J8 48 9 568 28* 28* 26* + * 
12* 8* A pacha JB 3.7 — - 


12* 8* A pacha J6 3.7 328 7* 7* 7* + * 

8* -3* ApcP on J5 13. 831 2* 2* 2* 

88. 22 rApPwp»13 9 7 t5B0 83* 83 83* - 

27* 2SV4pPwpt2X5 10. 104 28* 28* 28*- * 

38 l7*ApplBk 8 27 33* 33 33 - * 


20* 8* ApplM S 


16 238 18* 16* 16* 


27* 17* AichDfl 10b 5102915 20* 19* 20 + * 

38* 17 ArcoOi .60* 15 1268 38 37 37* - * 

39 16* An mac 80 23 7 W75 36* 34* 34* - * 

26* 8*AiHB*t 36 1 418 35 23* 25* 2S* 


26* 15* ArtJa 1.06 67 19 551 W* 18* 18* + * 

59 34* Arhla p) 3 « 1 39* 39* 39* 

14* 7* Armen 21 6542 10* 10* 10*- * 


25* 18* Arms pB.10 8.7 1 24* 24* 24* - * 

48 37* Armc PH50 10. 7 44 * 44 44 - * 

47* 22* ArmWI 1 2.7 11 1712 37* 38* 37*+ * 

32* 13 Armiak .48 15 14 2732 32* 30* 32 + 1 

12* 4* ArowE 1081 8* 0* 9* - * 


21* 12 ArowE pi 1.94 10. 183 18* 18* 18*+* 

31* 11 Artra 47 30 29* 29* 

37* 14* Annn .68 II 22 334 22* 21* 22 

34* 15 Aaarco JQe 1J 4 1236 26 25* 25*- * 

n* 46* Aswan 2 2X 13 1086 72* 72 72*+* 

12 3* AslaPc 217 7* 7 7*+ * 

11* 5 AlalEos 40a 65 8 16 8* 6* 6*+ * 

23* 9* AINone 1 90 9.1 23 17* 17* T7*+* 

27* 19% AIIGas 1.76 66 10 186 u27* 26* 20* + * 

36* 28* AtlEmg 276 6 3 9 61 33 * 33* 33* * * 

99* 56* AURlcn 4 +9112BT9 81* B0* Bl*-1% 
53 23% AtlaaCp X 10 34 33 * 33*- * 

8 3 AudVd 22 2S5 4* 4* 4* + * 

26 10* Auyal .40 3 0 24 1030 13* 13* 13*-* 

38* ID Aualmt 50 1.7 18 987 38 36* 35*- * 


54* 32* AuwDl 52 1J 19 3814 40 * 40* 40*- * 

8 4* Avalon 9 s* 5* 5* 

38* 14* AVMCO .34 1J 13 57 27 * 27* 27* 

29* 19* Avary At 1 S 25 471 25* 25* 25*- * 

39* 16* Avnel .50 2119 1286 34* 23* 23*- * 

38* 19* Avon 2 77 12 4914 28* 25* 28 - * 

26>4 34* Avon pi 2 7.6 294 36 * 25* 29*- * 

35* 16 Aytfn 10 45 20 20 20 

- a-a-B - 

32 * 23* BCE 0 2 44 601 30* 30 * 30* 


20* 13* BET n .77a 4J 13 u 16* 16* 16*- * 
9* 3* BMC 9 223 7* 7* T* - * 


32* 23* BRE 240 7 9 14 11 30* 30* 30*- * 

19* 14* BRT 2 48 14. 1 144 17* 17* 17*+ * 

42* 20 BaJmeo 80 23 14 410 39* 38 * 38* +1 

27* 11* BakrHu 46 30 2121 15* IS* IS*- * 

67 38* BkrH oCLSO 75 3 46* 46* 46* 

26 17 Bsktor S3 20 38 B 26* 26* 26* 

46* 25* Ball .96 14 10 Z77 28 * 28 * 38*- V 

27* 10* BallyM 24 1 2 8 7524 21* 20* 20* + * 

19* 9* BailBcp .50 3 1 9 355 16* 16* 16* 


34 19 BaltGE 2 6J 9 1104 32* 31* 31*- * 

27* 16* BncOno .92b 14 13 1320 27* 26* 28* - * 

28* 16* BncCirl 187r l& 26 5 24 * 24 * 24*-* 

64 41 Bn5anl n.77a 1.3 11 56* 68* SB* + * 

4* 1* BanTx n 82 1* 1* 1* 

58* « Bandag 80 1 J 16 67 <55* 65* 86* 

35* 17* BkBott 1.08 4.0100 3139 27* 26* 27 - * 

52* 43* B«B Of A3 54* BO 601 44* 44* 44*+ * 

37 * 20* BkNE 1-38 4.9 13 611 28* 28 28 - * 

45* 54* BONY 1BO 9.1 11 1707 35 34 * 35 

14* 6* BrHiAm 3581 13* 13* 13*+ * 

35 * 24* BKA pl3.43a 98 62 34* 34* 34* 

58* 42 BAA pi 6a 10 17 SB 57* SB - * 

9* 6* BkA Dl 2.BB 52 7 6* 7 

54* 2«* SankTr 166 5 1 671 36* 38 * 36*-* 

27* 13* Baimar 61 22* 22* 22* + * 

49* 25 Bard .48 1 J IB SS2 405, 39* 40* - * 

40 * 26* SamGp 1.20 3611 17 33* 33* 33*-* 

41* 27* Samel *1 04 10 10 624 35* 35 36* 

9* 4* BaryWr 60s 7511 264 8 * 6 8 

9* * vfSASU 32 * 11-18 11-18-1-1* 

27* 12* BaUMl a 10 8 20 808 17 16* 16* 

48 30* Bausch 1 2-2 16 331 46 46* 46*- * 

29* IS* Barter .SO 2.* 17 3815 20* 20* 20*- * 

93 61 Bax omw 51 20 88* 86* 88*- * 

23* >0* BarFin 051 234 18* 15* 16 + * 

27* 19* BaySiG 1 69 7.1 9 11 23* 23* 23* + * 

21* 8 Boats? 60 10 8 B7S U* 12* 13 + * 

41* 20* Baarng j 20 55 41* 41 4!*+ * 


38 * 36*- * 
22 * 22 *+ * 
-»5 so*- v 


4J* 20* Baarng 1 


09 43*BadOKJHa 1.7 15 430 51* 90* SO 7 , - * 

13-16 13-64 vjBafcor 150 * 15-64 * + 1-64 

2* * vlBabr pf 153 1* 1* 1*+ * 

39* IB* BaMnH .92 IX 19 84 39 38* 38*- * 

79* 60* BeflAU 408 5-8 11 ISIS TO* SB* TO - * 

23* II* Baum 5 28 U 19 SS 16 16* 15* 

43* 29* BeUSo 2JB 5.7 122778 41* 41* 41*- * 

38* 21* BaiaAH 44 13 a 33 20* 28* 29*- * 

25* 12* BomlS • .44 19 10 107 24* 23* 23*- * 

62* 28*2 BertCp 2 4.4 a 406 48 * 45 * 45*- * 

47 * 36 Banal pH30 98 1 43* 43* «*+ * 

27B 181 Banal ptSJO 2.7 HO 204* 204 * 204* -6* 


27* 23 Banal pCJO 11. 


_ 2* Bengffi .127 ZB 14 08 
6* 1* Barfcay 101 1* t* 1*+ * 

20* 5* BearBy 0 23 13B T* 7* 7* - * 

13* 6 BaaiPd 15 728 13* U* 13* + * 

24* 0* BathSU 10 3275 23* 22 * 22*- * 

as* 20 Bomsipf 6 16 28 52* 32 32-* 

77* 13* BblS 0BZS0 96 60 25* 26* 25* 

16* 4* Bevrty 051 1174 7>| 7* 7*- * 

23* 12* BrnriP 2J3a 16- B 78 14* 14* 14* 

26* 17* Woca 14 68 14* W* 14*- * 

23* 10* BlrStl I 30 1413 216 22* 21* 22 


23* 23* 

4* 4* 


26* 13 BlXkO .40 1 J 19 3589 24* 23* »* + * 

28* IS* BtkHC al 40 5.0 11 68 27* 27* 27*+ * 

34* 20 BaiMR »l-04 10 IB 304 27 * 26* 37 

22* 18* BlucAr n BBSS 20* 20* 20*+ * 

9* 4* BUieCnp 20a 13 219 6* 5* 6 

59* 33* Booms 1.80 IT 18 2781 69 36* 58*- * 


31* 28* BoMoC si JO Z6 10 733 45* 45* 4fi*- * 
24* n* BottBra 06 4 aaa «* 15* 16*+ * 

19* 0* Bc«lC nJ3e ZB 1618 IB* IB* 18* - * 

63* 31* Borflan 1JM 30 14 1147 52* 52* 52*- ' 

21 6* Bormm ON 30 >1* 11* 11* + 


63* 31V* Borflan 1J6 30 14 1147 52* 52* 52V- * 

21 8* Bormm ON 30 >1* 11* 11*+ * 

13* 10* BCtfta i.40 II. 10 68 13 12* 13 

22* 12* Boated 1.B2 1Z 9 1055 IS* IS 15*+ * 

97 B3 Bm£ pa88 10. z» 87 86* 87 - * 

18 13* BoaE prl 4Q 93 84 14* 14* 14* + * 

44* 22 Bow air 32 Z7 rt 705 34 33* 34 

14* 6* Brazil n 319 B* B* 6* - * 

41* 20* BrigSl 1.E0 4.B 15 684 33* 32* 32* - * 

54* 28* BrlatMy 1-68 4J IS 3571 40* 3B* 40 - * 

37 * 22* BfliAir 1.44* 5 5 7 333 26* 25* £6 

34* 3)* BritOas I.BSaSJSO 38 31* 31* 31*+ * 
4* 1* BrttLnd 13 4* 4* 4* 

60* +4i BnlPt 113a 5.7 13 1702 54* 54* 54* 
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orga 

12 Won* H Sts CtoMFnv. 

Wflft Low such HV.YM.E IWsHTgh Low Quota Ctosa 
21 6* BfltP an SO B 7* 8 + * 

T6* 12* BrtPt ppZ03« 16. 1302 13 12* 12*-* 


35 BrlfTol l-94« 4 J 10 5 43* 43 43*+ * 

18* BHP n .96a 3.6 13 60 20* 26* 26* + * 

16* BWyUG 172 7J W 79 24* 24 2* - * 

26* BVUO 8C.47 9.0 20 77* 27* 27*+* 

12* BwnSh MX) IB 60 15* 15* 15* - * 


43* 26* BrwnGp 1 M 13 182 32* 32* 32* 

35* 17* BrwnFr .48 Z0182834 24* 23* 23v~ * 

30* 10* Bnwk .44 Z1 103188 20* SO* 20*- * 

47 19 BrsMMI .84 2-2 20 33 29 28* 29 

26* 17* Budwya ZJ0 10. 7 70 71 20* 21 

20* 16* SunbH 1.76 10. 10 IT* 17 17** * 

IB 12* BKMv IBS an 24 16* 15 IS - * 

28* 12 BurtfiCt II 87 20 * 20 20*+ * 

84* 40 BrlNKl Z20 3J 13 1407 68* 88* 88*- * 

6* 6 BrfNo of .55 6.6 18 8* 8* 8*- * 

. BKRk n <3066 25* 95* 25* 

20* 9* Bumdy 12 80« 17* 12 12 - * 

15* 61] BMUdd 19 275 12* 12 12*+ * 

- C-C-C - 

31* 16 CBIbl .80 20 M 112 30* 30* 30*- * 

226* 140* CSS 3 13 IB 818 180* ISO* 199V-1* 

5* 2* OCX II 3* 3* 3* 


6 *" * 
25* 

12 - * 
12 *+ * 


5* 2* CGX 

GO* 41* CIGNA 2 
e{ 2 CLCn 
32* 12 CML n 
22* 10* CMS En 
88* 47 CNA Fb 


41* CIGNA Z9G 64 7 955 +6! 
2 QjC n 10 51 6 


15BJ.-1* 


6 * 6 * 6 
a* 22* 23 
21 * 21 * 21 ' 


3* 

46*- * 


6 788 21* 21* 21* 

8 275 55* 54* 34* -1 


12* 9* CWAI 1J4 11. 9 33 11* 11* 11*- * 
44* 16* CNW IB 1844 28* 26* 27*- * 


44* 16* CNW IB 1644 28* 26* 

36* 19 CNW pi 212 7.0 280 27 20* 

56* 26 CPC 1X4 3Z10 6BB2 48 * 43* 

33 * 22* CP NO 1.68 Ml 12 85 28 27* 

21* IE* CRUM 324a 17. B 33 18* 18* 

19* 14 CRI II Z7Sc 19. 8 64 15 14* 


28*+ * 
45*+ * 
28 + * 


14* CRI III nl.BO 10 10 78 is* 15* IS*- , 
23* 9* CRSS a J4 1.1 11 100 22* 22 22 +1. 

41* 22* CSX 1 J* 4X404788 2B 27* 27*- £ 

30* 17 CTS 60 1611 42 2B* 28 28 - * 

15* 7* C 3 Inc B 88 11* 11* 11*+* 

49* a* Cabot JHZ4 28 189 38* 37 * 37*-* 

35* 10* Caesar 13 753 26* 27* 28 - * 

9 8 CaJFP t 14.119 75 7* 7* 7*- * 

35* 16* CalFad 1XO 58 4 834 25* 26* 25*- * 

8* 4* CalRC 33 6.1 32 5* 6* 6* 

35* 15* Calltm JO 1.1 88 5* 18* 18* IB*- * 

48* 22 Calms! M 13 10 51 37 36* 38* - * 

8* 1* Caban S1T06 4 3* 4 

23* 10 Cananl .04 J SS 14* 14* 14*- * 

6E 35* Cam) oC 50 7.7 2 45* 45* 45* 

3* 1* CrapFI g 1 150 1* 1* 1*+ * 


22* 22 22 + * 
28 27* 27*- £ 

28* 28 28 - * 
11* 11* 11*+ * 


38* 37 * 37*- * 
20* 27* 28 - * 
7* T* 7*- * 
25* 25* 25*- V 
5* 6* 6* 

18* 18* 18*- * 
37 36* 38*- * 

4 3* 4 

14* 14* 14*- * 


22* CamSp a 84 3J 13 1948 24* 24* 24* - * 
12* CdnPc g .60 2021 19* 19* 19V- V 

“ 1057 3* 


22* 12* CdnPc g 60 
6* 2* CanonG 


19* 19*- V 

3* 3*- * 


450 297 CapCtta JO .1 16 625 310* 306* 308*- * 
SS* 24* CapHM -84 10 9 673 3T* 31 31*- * 




14* 4*CiJWS 28 4994 ulS 13* M*+ * 

37* 22 Carilsla 1.12 3J M 15 34* 34* 34*+ * 

11* 3* CatacP 18 712 7* 7* 7*- * 

3 1* Carafe wl M 1* d 1* 1*- * 

40* 17* CaraFI 54 Z4 46 480 22* 22* 22*+ * 

37 * 30* CarPw 276 &3 9 147 33 * 33 * 33* - * 

S3* 33* CaiTac Z10 4J 29 263 4S* 40* 49*+ * 
8 3 Caryl Dd .10 19 14 60 5* 5* 3* 

15* 7V CaursP n .10 9 153 13* 12* 12*- * 

19 6* CartH n 9 230 9 * 9 9-* 

53* 2* CartWI s 54 1X 15 76 37 * 37* 37*- * 

20* 8* CanBc 06a 4 9 460 17* 17* 17* 

16* 11 CoscNG 1 JB 84 10 61 16* 15* 15*+* 

28* 12 CaslICIi W 944 28* 26* 28*- * 

28* 14*CstfCpf -90 3.4 1G4 28* 28* 26*- * 

22* 3* Canytt 64 761 9* B 0*- * 

74* 41* Caters .75 1.1 13 1393 68 * 68* 66*-* 
10* 3* CodrFr 1.08 11. 10 8B 10* 9* 9*- * 

52 * 32* Carnal 81.72 34 12 539 45* 44* 44*- * 
18* 14* CaMEn ICO M 7 1783 18* 18* 16* + * 

30* 15* Cemex JS J 16 340 27 * 27 27* + * 


15* 15* + * 
26* 20*- * 


26*- * 
■a-i 
“ipi 

445- * 


34* 27 CanSoW Z44 7.7 B 1103 31* 31* 31*- * 

27* 16* CanNud 1.70 U 7 88 20 * 20 * 20* 

S3* 48* CnILt pM.EO 9.0 H10 50 50 60 + * 

25* 19* CnllPS 1.78 8.1 11 M2 21* 21* 21*- * 

35* 26* CnLlB 2J2 7.0 9 6 33 32* 33 

18 12* CaUPw I 48 &6 10 38 17* 17* 17*-* 

2B* 20* CVCPS 140 7X 52 24* 24* 24*- * 

37* 14* CmryTI 88 Z6 17 ISO 34* 33* 34 - * 

21* 16* Genvill 2J0 1Z 9 S3 18* 18* 18*- * 

44* 23* Chmpln 1 ZB 8 1695 36* 36* 35*- * 

16* 7* CnomSp ,15a 1J24 227 12* 12 12 - * 

15* 14* Cttp&n n 1435 13 14* IS 

6* 1* ChartC ,02a S 6 247 3 * 3* 8* 

46* 19* Chose Z16 7J 040 29* 29* 29* - * 

65 46 Chaaa pOJS 10. IS 50* GO 80*+ * 

S3* 42 Chsa pMJ2a 11. 20 46 45 45 + * 

S3* 37* Chsa pUJOe W. 75 40* 40* 40*+ * 

IS* 3* Chaus 18 108 5* 5* 5*- * 

23* 11*Chalsaa .72 4 S 48 29 16* IS* 15*- * 

44* 23* Chamed 1.72 5J 13 33 33 * 33 * 33* 

45* 20 ChmBnk Z72 9.1 057 30* 29* 20* - * 

8* 2* ChBk B 78a 18. 1848 4* 4* 4*- * 


14* IB 
3* 8* 


29* 29*- * 
» 00 *+ * 
45 45 + * 

40* 40*+ * 
5* 5*- * 

15* 15*- * 


8* 2* ChBk B 7Ba 18. 1848 4* 4* 4*- * 

12* 7* ChBk p(C-96a11. 852 8* B* 8*+ * 

S3 40 ChBIc pMX2a 11. 17 43 * 43 43 

S 33* ChBk pMJSa 11. 67 38* 38 * 38*+ * 

IB* ChWasi .18 .7 28 279 24* 24* 24*- * 

28* 14*Ctlspk .48 23 11 29 19* 19 19 - * 

04* 32 CIMrvm 2X0 U 12 3527 47* 47 47 - * 

158*118 CMMIw 12 6ul58 158 15S* + 1* 


■A*A 


87* 41 ChiMI pi 5 IS 


SO 22 CnlPae JO X M 1607 49 * 47* 49 +1 

11 5* ChkFuH Jll Z1 30 108 10* 10* 10* - 

29* 10* ChrttCr SH Z528 298 21* 21 21* + 

B* 3* Chnstn 34 6* G* fi* + 


10* Chryalr 1 4J 4 7426 23* 23* 23*- * 
SO* Chubb Z16 38 7 1188 67* 57* 67*- * 
6 Church* .46 73 26 099 6* 6 0* 

3* Chjnron .M Z9 15 92 4* 


38* 29 Ciloorp Z40 7 J 13 400 33* 33* 
32* 19* CtnnBaM 12 ZS 16 63 31* 31* 


29 23* ClnOE 224 Z1 12 378 27* 27: 

96* 82* OnG pi 9.28 10. C100 90* 90 

97 86* OnG pi 952 10 410 92* 92 

35 14 Chi Mil .72 28 380 25* 25 


7* ClnaOd 9 726 BT 

7 ClrctoK JS 1J 13 1230 IS 
17 OrCty .12 X 15 1503 34»i 


<* 4*+ * 
33* 33*- * 
31* 31*+ * 
27* 27* 

90* 90*+ * 
92* 92* 

25* 2S*+ * 
9* 9*+ * 

** M*- * 


34* 17* CNcua s 


34*+ * 
32 * - _* 


34* IS* CWop S1X0 0.1 4717 34* 34* 24*-* 
92* 03*CHcppl 68 in’: 4 65* 05* 05*+ * 


.TOO* 73 Cftcp plATo 91 30 77 

7* l*a«b*r .0* ■ 40 1% 

3*a«frS? .10 29 33 448 3* 

17* ClaniE 135 34* 


77 +1 
1*- * 


w Mioriwii 

4* ClemGtb 
7* CivCH 


32 448 3* 3* 3*+ * 

135 34* 33* 34*+ * 

10 90 10* 10* 10* 


22 7* CIvCII 18 588 20* 205, 

76* B4 CIvEI PT7X0 11. 2230 59* 681; 
76 67 CNEI pTTJG 11. Z100 88* 881; 


67 CNEI pfTJG 11. Z100 88* 88 

23* Clorox 1JM 3.7 12 714 £8* 28 

9 ChibMd JO 13 18 127 16* 18 

6* Gnchm .40 3.1660 BOO 13* 13 

S Cstam 12 10 7 6 . 

CoastSL .40 Z4 4 136 16* 15* 10* 


7 + * 
20 *- * 
80**1* 


10 - * 
13 
7 


40* 21 Coastal .40 1J 14 1953 30* 29* 30*+ * 


2** Cab pi 2.11 G9 904 30* 30* 
29 CocaQ 1 JO 33 15 3149 37* 30* 
10* CocaCE .05 J 22 554 14* 14* 

1* Coleco 990 2 1* 


30*+ * 
38*- * 


28* Calama 1.20 3.1 72 30 38* 38* 38*- * 


28 CotgPaJ 1.48 3X 46 1208 «3* 
10* CdFda .10 1.1 13 474 14* 
7* ColMu ,76a 8.0 163 9* 

26* CUOaa 2 6J 13 275 32* 


II* COIGS POJ3S7.7 

6* cane! 

5* CohuaS J8 37 


43*+ * 
14*- * 
9* 

» - % 


10 81* 51* 51*+ * 


12* 6* Co«v pf 

45* 22* CmbEn 1 Z9 22 288 35* 35 

36* 12 Camdls J4 1J40 305 23* 23* 

34* 17 CmcCfd 28 1087 435 27* 27* 

31* 14* CraMO s X4 UB 11 207 28* 27* 

13* 6* Cdmdra 11 1710 13 12* 

35 * 22* CmwE 3 11. 82615 27* 27 
35* 23* CwE pi 1.42 52 2 27* 27* 

20* IB* CWE pr 1J0 11. 321 18* 18 

21* 17* CwE pr 2 10. 10 IB* 19* 

28 25* CwE pf Z07 11. 6 26* 26* 

34 S* ComES 280 93 9 318 30 29* 

8* 3* CmwMt 1.06 23. 312 4* 4* 

33* 22 Comm 120 4.1 1232 29* 29 


a* a* e*+ * 

a ?i iV" 


35 35 - * 

23* 23*+ * 


23* 23* + 
27* 27* 
27* 27*- 


27*- * 

13 - * 

27*+ * 


2 27* 27* 27* - * 

321 18* 18 18 - * 

10 IB* 19* 19*- * 

6 26* 26* 26*- * 

318 30 29* 30 

312 4* 4* «*+ * 

232 29* 29 29 - * 


a* 3* CmwMt 1.06 23. 312 4* 4* «*+ * 

33* 22 Comm 1J0 4.1 1232 29* 29 29 - * 

32* 19 GPsyes .38 1517 1826 25* 24* 24*- * 

78* 34 Compaq 15 33SG 84 62 * 83 - * 

37* 15* CmpAM 22 1992 29 2B* 28*- * 


27* 7* CmpFcl 


IB 161 18* 173 
18 325 43 * 4Z* 


18* 9* CmpTsk .05 X 19 56 13* 

10* 10 Comstt n 1378 10* 10 10* 

38 20* ConAgr .87 Z3 15 743 28 * 28* 29*+ * 

25* 18* Corn* 1.78 7J I 4 22 * 22* 22* - * 

21 15* CotmNG 136 82 10 54 16* 18* W* 

15* 7 Conseco 2 40 10* 10* »*- * 


2B*- * 
18 + * 
42*- * 
«* 

10 * 


26* 18 Conae 011X7 10. 3 18* 18 15 

47* 37* ConaEd3J0 7X 101111 43* 43* 43* - * 


40 10* 10* 


S3* 45* CarrtE pM.85 OX 230 40* 48* 48*+ * 

57* 51 ConE pi 5 9.3 9 54* 63* 53* 

41* 22* CnaFrt 28 3J 16 2144 30* 29* 30. + * 

4«* 20* COftsNG 1.04 46 14 850 30* 35* 35* 

40* 79* Con rail la 3.1 8 6734 32* 31* 31*+ * 

10* 2* Cn&Ur 20 4049 5 * 6* E*+ * 

29* 12 Conatr .64 ZB 15 ID 23 22* 23 

50 40* CnP PCB4J0 95 Z100 <8 « « -1 

79 * 07 CnP pfE7-72 11. 1020 73* 72* 72*-* 

7a* 67 CnP p647 88 11. Z3GO 72* 72* 72*-* 

39* 23 CanW 2X8 01 88 I 860 34 * 33 * 34*+ * 


55 41 CnO pf 450 8.7 Z40 51* 51* 51*- * 

9* 3* COnvHU 51 5* 3* 3* 

12* 8* CnvHd pfiJ9aii. SO 11* 11* 11* 

19* 5* CoopCo .10] 3335 11* 10* 11*+ * 

74* 39 coepar 1X0 3J W BOO 87* G6* EB* - * 

42* 22* CoprTr 52 1J 13 140 40 39* 3B*+ * 

16* 5* Copwld .03a J 12 114 IS* 15* 15* + * 

29* 19* Cpwfd ufZ46 B.7 0 28* 28* 28*- * 

17* 9 Coram .68 4.7 15 IS M* 14* 14* - * 

77 34* Cams 1.48 26 12 1297 56* SB* 58* - V 


37* 22 CarSIk 1.08 33 5 89 81* 31* 3lV- * 


B* 3* CTF ,12a Z0 105 61 

12* 4* CntCrd JSr 3X II IS? 89 

13* 5* CntrMI 1.19a 18. 0 67 5* 

22* 9* Cram 7 25 14 

35* 17* Crane ■ JO Z9 15 134 31 


0 

B*+ * 

e*+ * 


33* 18 CrmpK .92 2-7 70 81 
17* 7V CraoJdS 50 64 3 104 
Z2* 13* Craol pfIXi 9X 13 


33* 34 
14* 14* 


100* PQ Craal pf12.7fi 13. 67 SO* 97 97*- * 

139* BS* CrwnCk 13 01 117* 1M* 113 -2* 

28* 12* CrysBd ,15a .816 93 23* 23* 23*- * 

SB 32 CUbro 50 16 I 27 44 * 44* 44*+ * 

14* 4* Cirilnor 15SS 8* 8 8 - * 

93 40* CumEn 2JD 4X SO S3* 35* 55*- * 

57 37 Cuffln prZSO 7X 2 47* 47* 47*- * 

12* 10* Curinc 1.10a 02 S 12. U 

88 43*Cur1W 1X0 11 9 r 61* 6 
12* 5* Cycara 17 X It I 


IB* TB*- * 


5 12 12 12 - * 
7 51* 61* 01*- * 
X B* 0* 9*+ * 


48* 19* Cycfpbi 43 25* 25* »*+ * 

- D-O-D - 

23* 15* DCNV IXOa 00 0 BB 21* 21* 71*- V 

27* 22* 0PL Z1S 53 n 407 36* 25* 25*- * 

15* 7* Dallas X8 SX 17 21 12* 12* 12* 

38* 8 QsmnGaJO X81204S 24* 23* H - * 


54* 27* OansCp 152 4.1 11 498 37* 37* 37*- * 

20 6 Danhr a 16 847 T9* 19 19*- * 

13* 5* DanM .18 Z1 13 8* 8* B*+ * 

38* 18 DoUGn 1312 29* ZJ* 23*- * 

8* 3* Datapt 57 6. 4* 4*-* 

30* 15* Dstpt pUJ4 20. 12 25* 25 25 - * 

10* SUOlrfiag J4 25 10 133 9V 9* 9* 

18 7* DavWtr JO 1X18 5 12* IS* IS*- * 

80* 21* QaytHd 1.02 Z8 M 1807 35* 35 35* + * 

80 TO DPL pf 7.48 6 B *100 78* 78* 70* + 1 

80* 71 DPL pf 7J7 9.7 Z1BOO 78 75 75*- * 

38 * 22* DsanFd 3* 11 17 115 28* 26 25*+ * 

10 9* DWGI n XO 8X 72S 8* 8* 8* 

50* 22* Doors XO IX « 3215 44* 44* 44*- * 

22 16 DalVal 180 W. 10 17 17* 17* 17*- * 

21* 10* DBimFL 1.40 03 11 113 17* 17* 17*- * 
50* 32 DaHaAr 1 JO 2J 102537 83* 52* 52*- * 
8* 3* Daitona 5 Jj* 5* 5*- * 

37* 20 Deluxe .80 1X13 4413 22* 22* W* - * 

35* 21* DeMMf 1J8 4 7 13 38 21 28 * 27 * * 

42 21 DeSokl 1.40 17 15 273 39* 37* 38*-1* 


20 8 Danhr s 16 847 19* 19 

13* 5* DanM .18 Z1 13 8* 8* 
38* 18 DataGn 1312 29* ZJ* 

8* 3* Datapt 57 6 4«i 


15* Dstpf pMJ4 20. 12 25* 

5* DlaOsg J4 2510 133 9* 


10 17 17* 17V* 17V*- * 

1 11 113 17* IT* 17* - * 
1102537 83* 52* 52*-* 
5 5* 5* 5*- * 


Ch*a 

72 Month W» *!*"***■ 

Wok Low Stock H*.mE 1OCM00H 
10* 12 OalEd 188 12 11 7332 M* M* M* - * 

78* 55 DaE pfT.BB 11. Z49Q 72 70 H + * 


75* 80*Da*pf7X5 «■ *100 7B W J *• 

27* 24* DE Off 273 11. ? 23* »* 25*— * 

29V 25 K nrR3 J4 1Z « Z7* 27* 27*- * 


WO* 

xrMHtOi .nib c m* nw. 

Hih Law Stack Dtr. YM.E HBa f jh law N i bCl'ia 
25* 19* GaPw pOJO M B 24 29* 29*+ * 
29* 23*G8Pwp*Z47 89 2J 29 «* 24*- * 
a* »* GBPwpfzohia 137220* a* a*-* 


DW.TM.E leaiNton.ixw OvmCm* 
ran ilUMHidfli 63V N *'* 


a* a DE prR3J4 1Z 
a* 23* OE piQZU tz 
a* 24* OE prfl Z7S 11. 

a* 19* Dec pizza 1* 


5 27 20* 27 - * 

7 a* a* a*- * 

9 25* 21* 21*- * 


20* 25* OaPw pr 3 11. 21 a* 20 28* - h 

2B\ a* OaPw BT23B ML 17 25* 25* a* 

20* 21 GoPw ptZ32 ML 1 23* 23V 25** * 

20* 23* GaPw pl275 W ■ 10 a* 29* 2**- * 

83 99 GaPwptra 1ft ZHJ 75 74* 74*- * 

a a* GaeilPo 1J2 X04I SIS 44* 44* 44* 

Vh 12* GaroSc A X 18 225 »* 20* 20* 

1Z* 5* Garfd 1X5a 2Z 107 7* TV' 7*- * 

a* tzVGaaya JO mo 11 19* a* 18*- * 

25* T3* QAMT IS TO 18* 18 « - * 

10* 3 CHWPn 239 3* 3V 3*- * 

48 17* GMata XB 22103219 a* »* a*- * 

a* 15* atom XSe 28131750 IT* IS* 17 + * 

10* 8* ChutC 37 34 12* Q* 12* 

a* U* Otenfed 1 47 4 400' 21* 21* 21*- * 

ID* a*ObGwfn ia 1L 414 9* 9* ■*- * 

10* 7* GCCao 30 B* .4* '0V--V 

10* 0 GGfnc 1X2a 11. 3 S* 9* 9* 

4* 1 tffMM t» IV 1 1* 

U* 1* vjGJM pi K 2* 2 2 

n* B* Gtcevu 1X0 1L 945 9* 9* 9* 

15* 7* GHNaa 3 301 M 13* 13* - * 

43V 20VGMWF J* X 7 834 28* M* »*“ * 

7* 2* GUwm a 486 3* 3* 3* 

88 27* Gdrtch Z72 12 14 891 54* 54 84 - * 

62* 38 GrfeEhpaXOBJ 3 SB* SG* GO*— V 
70* 39 Goodyr 1X0 20 63417 03* 83* 02*- * 
IS* 9* GardnJ X2ZQ30 38 17* 17 17V- * 

IS* 7* Gaaduc - 30 KB 12 11* 12 


AS is St-.l 


32* IT Damar X0 31 M 247 20* »* 26 

K* 12 DfGlor .51 29 52 45 22* 22* H* 

a* wvoraso 2x0 10. _ rt ifi? «*- * 

10* 7* DShfM XO 2.6172 3080 15* 15* ISJi 

SB* 29* DShP pi 2 70 < 20* »* 20* x V 

13* 9* CSxnaCp 3D9X8 B BV 5 B - V 

50 31* DMx Ha 1X0 3J 13 40* 39% 40 - * 

49* 19* DtgttCra M 050 37 a* 30*- * 


74* 74*- * 
44* 44* 


199* BB* DfflllBl 128002 113* 112* 112* -2* 

26* 12* OHneNV 5 79 15* IS* 15*- * 

42* 41* Pansy 40 X 10 2780 83* 62* B2*-1* 

2H* 21* DEI 148 SX 12 01 27* 27* 27** * 

3* CUvraln 57 3* 3* 3* . 


B* 3* Dtvrsbi 57 3* 3* 3* . 

47* 30* DomRs 1D0 12 8 045 43* 42* 42*- * 
17* 6* Donor 50 


2B* DowJns X0 2X14 633 34* 33* 33*- * 

to Dournay 40 2X 7 34 15* IS* 15*- * 

0* Draw 27 387 15* IS* 10* _ 


21* 0* Draw 27 387 15* 15* 10* ■ 

35* 17* Drear .80 ZX 174680 30* 29* 30 + * 

22* 17 Drevfl 1.88 95 10 19* 19* 19* 

38 16 Draylua 52 IX 12 054 48* 27* 28* 

10* 7* DrySir n .70 7X 323 NJ* >* 10 * * 

12 12 DrySiG n 2504 12 dll* H%- * 

131 75 (kjPom 3X0 4X1131B2 80* 05* 80*- * 

81 SO* duPnt pi* 50 B.8 B S2* 52* 83* 

S 7 DuflPh 72 U 1010 4* 8* 4*+ * 

40* DukaP 2X0 BJ 10 545 45* *5 * 49*- V 

99* 8G DuMPlS.70 OX 2900 BO* 60* 90*- * 

91* 77 DuU pfTJO 9:4 zSBO B3 B3 83 -1 

99 59 Duk pfM8X4 93 z570 94 93 93 -1 

7* 5* Dukaflln .7> 11. & 0* 8* 0* + * 

1* 9-16 DukHCa 5 * * %-t-M 


04* 30* lumua 1 00 Z5l00ffl0u«* ov •> •«? 

33* 13 KfigVIU 11 »* 20* »' 'r 

11* 0* KBAuaf *J2t 16. k!T 10* W* JVk* *• 

01* 33* KngWft.Ua Z0.W 4W 44* 43* .03*- * 


20* 11* Knaga 30 2J84 15 U* U* 13* . 

26 * 20* Kaaor . 2X0 9.070 -ISO 20* 20* 20^ * j* 

IS* 5* Komor. 32 2241 05 M* J4* M* - * 


1* 

1&- * 
26 *- * 


01* 20* Kspen JOa 1X400 20 00 00 90 

N* 40* Ko<*k 2.916 AS 204 85* 00 J 8 * “ 5* 

5 38 Kraft 204 4X102004 01* 50* il** * 

41* 23* Kraoar 1.12 42 1* TU 30 34* 34*- * 

10 S*KuMm 20 11* « M 

BB* SB* Kynoar XBo L». 107 01* 3] . 

22* ID* Kpaarm ' 58 £5-12' W* u22* 22* 22* - V 

15* iV.LACs TO • 155 12* 12. «.*“ H 

24* 10* LNiWZJSa Ift'lt 2-22% 22* W* - * 
9* X* LLE Ry la 17. t» 0* 5% X* 

9* 2* vjLTV • 1 007 3* 3* 3* 

0 3 vjLTV pfB 32 8* 8* 8* . 

as* 10* nuv ate a «< «* »*- * 

0* 2% vjuv pm ids 4* <* . 4* 

8* 3* on Qp 25 193 3 2*1 . 

32* 15* LW1 Of ZOB 12. 28 17* >7 17 - * 


34* 0 Hmi 


>! »* m* » 
ra » PS . v * h 


sir! Wars* ' 


2#V 10* VJUV otc 

- 0* 2% VJUV DC 105 4* 4* . 4* 

5* 2* IV! Op 25 193 0 2*1 . 

32* 19* LVI pf ZOB 1Z 28 17* IT 17 - * 
14* B* LOuM 20 21 13 12* ' .* 

W* 10* LOuMT 2 15. 47 13* 13* O* + * 

24 13 UZ By S40 Z4-17 151 IS* 15* 15* - V 

33 20 LactOb 0JO 7X 9 -01 29* 29* 29*- * 

19* ■* Latarga J* U 11 1370 18* 15* 14* * V 

12* 4*Lan«Saa 13 253 11* 11* 11* - * 

17* 10*'UiAm 80 5.1 M -.40 15* 13* 13* - 


20 17* 17 17 - * 

21 21 13 12* 12*- * 


s; n iwm. nw.xb M4 ?VT2 

?}?[ m ujh u peU tQ. IA 5?^ J 

& Swsasi3!!sr Si *? i 

aaawssK i ^ 

aasesass 


25V 4 GmM 1586 U* 15* 15*+ * 

37* M*Graea»1.40 0X14 2BM 25* 20* 25*- * 

34* 22 Graca XO IX 13 ID 32* 32* K*~ * 

71* 45 Gmtogr X> 1X172090 57* 57* 57*- * 


19* B* GtAPat 00 5X 4 SB 10* ID* 

46* 29 OMPC JO 1J14 243 J7* 37* 37* + b 

77 40 GrbJtC XB MB 543 04* 83* S3*- * 

30* 21* CWIni IMOs TZ TO 0 26* 30* 20*+ * 

00* 27 GtNMi X2 2X11 880 40* 40* +5* 

24* 12 GflWn 30 55 101644 M* 13% 13*- * 

28* 20* GKP 1X0 7X 9 17 24* 24 24 - + * 

27* 11* GnanTr 80 35 10 3*7 10 15* 15*- * 

43 19* Greyh 1X2 4X2925 331 28* 29* 29*-* 

14* 5lj GrawGa XQ 25 059 12* 11* 12*-* 

10 B*GBlSai-X7a 52 144 9* 9 8* 

7* 3* Gnus . 304 4* 3* 4* 

30* IT* Grmra 1 4X 883 22* 22* 22* 

28 24* Grunt DfZXO TL 40 29* 26* 2B* 

16* 8 GlflPra X0 3-7 11 15 13* 13* 13* . 

39* 23* Guard X0 9J19 138 29* 29* 25*+ * 

49* 29* GOWSt s .70 IX 19 2 M3 43* 42* 43* - * 

17* •* Gat* 3A .98 15* IS* 15* 

29 15* outs? p<1 JO 03 102 21* 20* 20* 

•* 4VGKMJ! 5M82 0* 0 * 8* + * 

33* 23* OSU jfO 12U33V 33 * 33*- * 

24* 17* GSU pr*l ' 48 22 * 22* 22*+ * 

20* 2D* GSU prM a 2»* 24* 24 * -a * 

70 01 GSU pOC I TOO 61 61 8T- + * 

~' w H tf H - 

I* 4* HQ HU X2* a ■ 30 0* 6 * 6* 

24* T7* HRE 1X0 7J 17 44 23* 23 * 23* 

10* 3 Hadoan 10 4BS 4 3* * + * 

M* 2* HlHFB 1) 218 4* 4* 4* 

43* 20* HaBttn I 34 38 2339 30* 29* 29*- * 

30* 13* Hldwad 1.12 IX 9 44 10* 10* 10* - * 

20* 11* HoncFsb AO 22 tZ 73 19 17* 10 - * 

18* 13* HsnJS 1.47A ML 21 M* 14* 14*+ * 

23* W* HanX 184 k SJ 77 21* 21* 21*- V 

34* U* Hsodtni .72 Z*13 430 30* 30* 30* + V 

27* 13* HeadH XE 37 n ITT 18 IT* 17*+ * 

32* T7 Ham AO 1X12 219 31* 31* 31*- V 


OMPC JO 1J 14 243 37* 37* 37% + b 
GnLliC SB 1.1 u 542 04* 93* 63* - % 


71* 44* OunBrd 1.74 35 TO 2275 45% 49* 49*-*. 
IS* 10* Duo LI I JO M 9 280 19 V4* 19 


19* 10* DuoU I JO 4.0 9 289 15 V4* IS 

22* 19 DuQ plAZIO 1ft Z2Q0 20* 20* 20* 

22 IB Dud pfGZIO 11. ISO 20 20 20 

24* 19 Duq ptKZTO 10. 4 21 20* 21 + 

24 19* Duq pr Z31 ML Z200 22 * 22* 22*- 

20* M* DynAm JO JT1 79 23* 23 * 23*- 
25* 9 Dyncrp XI 1.0 30 383 19* 19 19 


25* 9 Dyncrp XI 1.0 30 383 19* 19 19 

M 7% ECC JO 2J 10 35 9* B* 9* 

29 5% EMC 5 0 409 0* 6* 8*- * 

45 * 27 EGG .GO 1X10 223 34 * 33% 33% 

12V 7* EOK G 1 JO ML 31 38 12* 12 12 

14* 11 EOK Rt 150 TZ191 SB 13* 13* 13* 

15* 6* ERC 9 21 10% 10V IQ* 

40* 23 ESyst 50 1.715 474 39% 29* 29* 

47* 19* EagfaP 112 3.7 G 35 30 * 30 30 - * 

29* IS EajoGF 1 30 5X11 749 34 * 24* 24*- V 

33* 21* EsstUd 240 9.4 0 30 25% 25* 25* 

70 * 39% EKodk 11X0 4X123439 45* 44% 44*- * 
107* 58* Eaton 2 £4 11 173 02 40* 01* + * 

19* ID* Eehhn X2 Z7 w 400 16* 16* 16* - V 

33* II* Ecolah .82 17 5 1272 22 * 22 22% + * 

4Q* 21 * EdMBr 1X0 B.7 288 27* 27 27 - * 

21 11* EDO J8 1618 102 17* 17* 17* 

32* 14% Edward 50 SX 14 286 19* 19* 19 - % 

4* 1* EKCO 45 848 2* 2 * 2* 


(3% 5% Bear 22 loss 22 7% 7* 7% 


20* II* Eldons 24 1X19 30 10* 14* 10*- * 
4* 2* EMcAi 53 12 3* 3* 3* 

2% 1 BuM 40 1* 1* 1* 

10* 5% Emu 1J0 12 0 058 9* 9* 9* 

42* 20% EmraE 8 1 33 14 3828 31* 30* 30* 

7 2* EmRmd 230 5* 3* 3% 

16* 3% EntryA 2034 5 4* 4% 


30* 12* LndEd » IS - 5 23 1252 28* SB »> “ 
15* •* Lewtm sX3 5XT7 104 13* U* «* “ * 

21% 0* Leemi s .48 2X1/ 120 W* 10* 1B>2* !■ 

29* 20 LaaEoi .04 23 18 N 30* 27* 9T* - * 

19* -9* LagMas J2 £0 13 7 11 * 11 % n* 

30* 20 begPM X4 2.1 O 5 30* 30 * 30* 

» n* LefunoZide 17. 125 i2* . 12 * «*- * 

9* 3 LaJaorT 3 57 4* a* 4* + * 

30% 1B% LsWT p<2JS 1ft 15 21* 21% 31* , 

28* 12* Lanmr J4 13 7 200 10* IB* u* • % 

12 4% LastFsy . • 91170 S* 7* S* - % 


981 90* *»% ■ 


70* SB Ny»»* 


12 4% LMrtFay 91178 5* 7* 8* * 

10* 5* LbtyAS 1J4e 19. 1125 7 . 0* 0* 

S3 33% LfctyCp .00 11 IS 77 39 30 * 30 % - 


° °|0°96B 1* *% 1%- * 

IM ISM :t m* so* ar - % 


12*- 0 uggof n.T4e ix 01105 7* 7% 7*4 * 

107* 57* LWy 2X0 17. 15 1910 ' 04% 83* 03*- % 

<7 10 LWywt 24» 27% 20* 20% - * 

52* 15* UmMd -24 1.0 21954 -24% 24 24% + * 

13* 0*LntMCXSB 7J 140 12* 11* 13 
00* 53% UncNd 2X6 5J 11 435 40* 45% «%-!% 

20* 22 UncPl 2JBa B» 13 25* 25% 35%- * 

MB* 04 Litton 13 MM 79 70 70*- * 

61% 20* Leekhd IXO 16 0W6® 44* «3% 43*- % 


(L i QaMnd 10 50B "a 

39% 24% a$m* 153 39U 2» »S? . » J ** 


w* 25*0«i*Viaso 93 2S1HI5»M «■* 
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LONDON RECENT ISSUES 


FOREIGN EXCHANGES 


A difficult week for not stating the obvious 


BY COLIN MILLHAM 

A COMPETITION begins today 
for all market analysts with 
input screens on Renter Monitor, 
Telerate, or any other system. 

There are no prizes, but the 
TiHTnp of the game is to be the last 
to mention the fact that financial 
markets are adopting a wait and 
see attitude ahead of the US 
trade figures on Friday. 

It is fhir to say that the eco- 
nomic forecasting network in 
New York and London expects a 
deterioration from the surpris- 
ingly low April trade deficit of 
S9.9bn. The median forecast for 
the May deficit, according to a 
survey by MMS International, is 
SUbn. 

The market will probably be 
relatively content if the deficit 

£ IN NEW YORK 


rem ains under Sl2bn, but it 
remains to be seen whether the 
dollar can improve on its recent 
performance. 

The dollar has been above Y135 
this month, and it does not seem 
to be out of the question that tt 
could reach Y140 in the short 
term, but there Is a strong body 
of opinion looking for another 
weakening of the currency in the 
longer term. 

County NatWest believes the 
dollar may fall below Y120 at 
some time in the last quarter of 
the year, and will decline to 
around Y115 in the first quarter 
of next year. 

A rise of 346,000 in June US 
non form employment came as 
something of a shock on Friday. 


Forecasts were In the region of 
235,00, and the larger than expec- 
ted rise led to speculation the 
Federal Reserve may become con- 
cerned about the inflationary 
implications. 

The possibility of tighter US 
monetary policy, and a rise In 
interest as a result, boosted the 
dollar as the week drew to a 
dose. 

Mr Rupert Thompson, interna- 
tional economist at Morgan Gren- 
fell, said the market had proba-. 
bly over-reacted to ■ the 
employment news. He noted that 
Mr Alan Greenspan, chuinr mn of 
the Federal Reserve Board, testi- 
fies before the Senate Banking 
Committee on Wednesday, and 
will probably say the Fed has 
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EXCHANGE CROSS RATES 


already tightened its monetary 
stance sufficiently since the 
b eginning of the year. 

There remains considerable 
uncertainty about the economic 
picture on both sides of the 
Atlantic. 

In London this week attention 

will focus on the outlook for 

infla tion. 

The main figures of interest 
will be today’s producer price 
index for June and Thursday’s 
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figure on average earhlng B for 

May. 

There is concern that the rfo* 
ing cost of camrooditfas will com- 
bine with a strong rise in average 
gaming s to put upward pressure 
on inflatfon- 

County NatWest expects a rise 
of 2l2 p.c. in seasonally adjusted 
input producer prices, compared 
with 2 p.c. in May, with Warburg 
Securities tobklng for 2L1 pux, but 
Phillips and Drew believes the 
rise could be as low as 0 £ px. 


The increase in average earn- 
ings win be unchanged at SIT 

E .e, in May accenting to Winr- 
urg Securities; Phillips and 
Drew; and Nomura Research 
Institute, but rise to 9 p-t* on the 
calculations of County NatWest 

Mr Niad Richardson, an econo- 
mist at Warburg Securities, said 
he thought average earnings will 
be shown to have risen by 9 pn. 
in June, as a result of the nurses 
pay award. 

With the markets already wor- 
ried about the implications of 
high ■ lank lending 1 on foffoHnp 
any bad news about omnnodity 
prices and the level of earring s , 
could be seen as the herald of yet 
another rise in UK buik base 
rates. 
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MONEY MARKETS 


Discount houses take a relaxed view 




LONDON'S FINANCIAL markets 
will be looking closely at this 
week's figures on UK producer 
prices and average earnings for 
any sign that the figures could 
lead to further upward pressure 
on bank base rates. 

Last week was very calm as far 
as the London money market was 
concerned. Credit shortages were 
on a relatively s mall scale, and 
were so easy to finance that the 
discount houses had little need to 


rely on the Bank of England for 
assistance. 

Uncertainty in the market 
about the future economic pio- 


io p«r cm 

tan Mi 4 

ture has discouraged the dis- 
count houses from holding mare 
eligible bills than are required 
under Bank of England rules. 
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There has therefore been no 
strong wish to sell paper,- while 
another result of the uncertainty 
has been that financial Institu- 
tions have kept money in the 
short end of the money market, 
rather than look for longer term 
investments. 

The houses have had no prob- 
lem in finding lenders of over- 
night money, to finance their rel- 
atively small books, and at the 
same time the banks are required 


to hold a certain lev el erf rese rve 
assets, which includes money 
lent to the discount houses. 

The relaxed attitude of the 
hous es towards borrowing has 
driven down the price they are 
prepared to pay for reserve 
money, and resulted in funding 
at below the prevailing interbank 
rate. It has also meant the houses 
have not found it necessary to 
wait for assistance from the Bank 
of England. 
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